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TESTIMONY OF OUCC WITNESS CARLA F. SULLIVAN
CAUSE NO. 46219-U
B&B WATER PROJECT, INC.

I. INTRODUCTION

Please state your name and business address.

My name is Carla F. Sullivan, and my business address is 115 W. Washington St.,

Suite 1500 South, Indianapolis, Indiana 46204.

By whom are you employed and in what capacity?

I am employed by the Indiana Office of Utility Consumer Counselor (“OUCC”) as
a Utility Analyst in the Water/Wastewater Division. My qualifications are set forth

in Appendix A.

What is the purpose of your testimony?

B&B Water Project, Inc. (hereinafter referred to as “B&B” or “Applicant”)
requested a 28.52% increase to its rates and charges to be implemented on an
across-the-board basis in one phase. B&B’s proposed rate increase would generate
$321,462 of additional annual revenue. I present the results of the OUCC’s analysis,
which is a recommended overall rate increase of 19.52%, generating $221,007 of
additional annual operating revenue, to be implemented in two phases. |
recommend a Phase 1 rate increase of 6.59% (or $74,597 of additional annual
operating revenue) effective upon issuance of the final order in this Cause. I
recommend a Phase 2 rate increase of 12.12%, or $146,301 of additional annual
operating revenue, which would be effective thirty days prior to the issuance of the

debt.
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I present the OUCC’s accounting schedules and explain my recommended
operating revenue and expense adjustments. [ recommend adjustments to operating
revenues to annualize revenue generated by a purchased water tracker that was
approved during the test year. I recommend adjustments to operating expenses for
board member compensation, purchased water expense, purchased power expense,
contractual services expense, and [URC fees. I present the OUCC’s recommended

extensions and replacements revenue requirement.

What schedules do you sponsor?
I sponsor the following schedules on behalf of the OUCC:
Schedule 1 — Comparison of Overall Revenue Requirement (page 1)

Comparison of Income Statement Adjustments (page 2)
Comparison of Phased Revenue Requirement (page 3)

Schedule 2 — Comparative Balance Sheet as of December 31, 2022, 2023, and 2024

Schedule 3 — Comparative Income Statement for the Twelve Months Ended
December 31, 2022, 2023, and 2024

Schedule 4 — Pro Forma Net Operating Income Statement
Schedule 5 — OUCC Revenue Adjustments

Schedule 6 — OUCC Expense Adjustments

Schedule 7 — Extensions and Replacements

Schedule 8 — Working Capital

Schedule 9 — Debt Service

Schedule 10 — Debt Service Reserve

Schedule 11 — Proposed Tariff

Are any workpapers or attachments submitted with your testimony?

Yes. Appendix B lists my workpapers and attachments, which are referenced

throughout my testimony.
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To the extent you do not address a specific item, should that be construed to
mean you or the OUCC agree with Applicant’s proposal?

No. The scope of my testimony is limited to the specific items addressed herein.

II. CASE OVERVIEW

A. B&B’s Proposal

?

B.

?

Please describe B&B’s request in this Cause.

Based on a historical test year ending December 31, 2024, B&B proposes a 28.52%
across-the-board rate increase to generate an additional $321,462 of annual revenue

to be implemented in one phase.

Does B&B seek any other relief in this Cause?

Yes. B&B seeks Commission authority to borrow $2 million to complete capital

improvement projects.

OUCC’s Recommendation

What rate increase does the QUCC recommend?

The OUCC recommends an overall 19.52% across-the-board rate increase to
generate an additional $221,007 of annual operating revenue to be implemented in
two phases. While B&B proposes a single phase increase, the OUCC proposes the
debt service revenue requirements be added to rates no sooner than 30 days before

the closing on the authorized debt (Phase 2).

Does the OUCC accept B&B’s proposed borrowing authority for $2 million of
new debt?

Yes. OUCC witness Shawn Dellinger sets forth the OUCC’s recommendations

regarding B&B’s financing proposal in this case.
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Please explain the OUCC’s recommendation for its Phase 1 increase.

The OUCC recommends a Phase 1 rate increase of 6.59% to generate additional
annual operating revenue of $74,597. The Phase 1 rate increase is driven by
increased operating and maintenance (“O&M?”) costs the Applicant experienced
during the historical test year and twelve-month adjustment period. The OUCC’s
recommendation promotes affordability, replacing Applicant’s requested O&M
revenue requirement of $1,103,396 with a revenue requirement of $992,231, while

providing sufficient funds to ensure safe, reliable, and quality water service.

Please explain OUCC’s recommendation for its Phase 2 increase.

The OUCC recommends a Phase 2 rate increase to coincide with the issuance of
debt. The OUCC’s Phase 2 increase of 12.12% would generate additional annual
operating revenues of $146,301. Table CFS-1 compares B&B’s and the OUCC’s

recommendations. (OUCC Attachment CFS-1, Schedule 1 Overall.)

Table CFS-1: Revenue Requirement Comparison

Per Per oucc
Applicant OUCC More (Less)
Operating Expenses $1,103,396 $ 992,231 $ (111,165)
Extensions and Replacements 59,139 75,139 16,000
Debt Service 264,344 264,344 -
Debt Service Reserve 24,783 24,783 -
Total Revenue Requirements 1,451,662 1,356,497 (95,165)
Less: Interest Income (2,358) (2,358) -
Net Revenue Requirements 1,449,304 1,354,139 (95,165)
Less: Revenues subject to increase (1,127,185)  (1,132,314) (5,129)
Other revenues at current rates (1,140) (1,140) -
Revenue Increase Required 320,979 220,685 (100,294)
IURC Fee (0.1456147%) 483 322 (161)
Recommended Increase $ 321,462 $ 221,007 $ (100,455)
Recommended Percentage Increase 28.52% 19.52% -9.00%
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III. PRO FORMA OPERATING REVENUE

What pro forma operating revenue does B&B propose?

B&B proposes pro forma operating revenue of $1,128,325, which is a $2,474
increase to its test year operating revenue of $1,125,851. B&B’s proposed $2,474
revenue increase was made to reflect additional revenue due to test year customer

growth.

Do you accept the Applicant’s operating revenue adjustment to reflect test
year customer growth?

Yes. I accept B&B’s test year customer growth adjustment.

Do you recommend any additional operating revenue adjustments?

Yes. I recommend a $5,129 increase to B&B’s test year operating revenue to

annualize test year purchased water tracker revenue.

Please explain why the purchased water tracker revenue needs to be
annualized.

On January 31, 2024, the Commission authorized B&B to implement a purchased
water tracker of $0.64 per 1,000 gallons (30-Day Filing TD50703). Jeff Underwood
advised me that B&B began charging customers the authorized water tracker on
February 1, 2024. Therefore, an adjustment is necessary to annualize test year
purchased water tracker revenue to capture the additional revenue related to the
volume of water billed in January 2024. To calculate the revenue adjustment, I
multiplied the volume of water sold in January 2024 by $0.64 (8,014 (1,000-
gallons) X $0.64 = $5,129). (OUCC Attachment CFS-1, Schedule 5, Adjustment

No. 1 and OUCC Attachment CFS-2.)
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What pro forma operating revenue do you recommend?

I recommend a $7,603 increase to test year operating revenue of $1,125,851
resulting in pro forma operating revenue of $1,133,454. (OUCC Attachment CFS-

1, Schedule 4.)

IV. PRO FORMA OPERATING EXPENSE

What pro forma operating expense does B&B propose?

B&B proposes a $16,204 increase to its asserted test year operating expenses of
$1,087,192 (excluding depreciation expense) resulting in pro forma operating

expense of $1,103,396.

What operating expense adjustments are included in the $16,204 increase?

B&B identifies nine adjustments to various operating expenses including (1) a $540
increase to board member compensation; (2) a $1,154 increase to purchased power
for increased cost related to Duke Energy Indiana, LLC (“Duke Energy”) rate
increase (Cause No. 46038); (3) a $48 increase to purchased power for increased
cost related to test year customer growth; (4) a $595 increase to general liability
insurance; (5) a $4,333 increase for amortized rate case expense ($13,000 / 3 =
$4,333); (6) a $30 increase to miscellaneous expense for increased postage expense
related to test year customer growth; (7) a $1,692 increase to IURC fee expense
related to test year customer growth; (8) a $2,412 increase to contractual services
representing a 3.0% increase in Bynum Fanyo Utilities’ (“BFU”) administrative
services contract; and (9) a $5,400 increase to contractual services representing a

3.0% increase in BFU’s field and operational services contract.
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Do you accept these adjustments?

I accept two of these adjustments and disagree with the remaining seven
adjustments. However, before discussing these adjustments, I will address the fact

that B&B overstated its test year operating expenses.

How did Applicant overstate its test year operating expenses?
While B&B’s revised Small Utility Rate Application, filed May 13, 2025, (“Rate

Application”) indicated test year operating expenses totaled $1,087,192, B&B’s
general ledger indicated its test year operating expenses totaled $1,064,674. (Excel
Version of OUCC Attachment CFS-1, Workpaper CFS-3.) B&B improperly
increased total test year operating expenses by $22,519 without making a

corresponding increase to its test year operating revenues.

How did Applicant modify its test year operating expenses?

B&B reclassified some expenses out of the test year and included expenses
recorded after the end of the test year. None of these modifications were specifically
identified or reflected in B&B’s Rate Application. For example, the amount paid in
January 2024 for water purchased in December 2023 was deducted and the amount
paid in January 2025 for water purchased in December 2024 was added. (OUCC
Attachment CFS-3.) No modification was made to remove the December 2023
sales recorded in January 2024 or add the December 2024 sales recorded in January
2025. More specifically, B&B modified each of the following operating expenses
in this same way: (1) increased purchased water expense by $7,329; (2) increased

purchased power expense by $234; (3) increased contractual services-management
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fees by $1,081; (4) increased contractual services-other by $11,734; and (5)

increased miscellaneous expense by $2,141. (OUCC Attachment CFS-4.)

Which of Applicant’s proposed operating expense adjustments do you accept?

I accept B&B’s adjustment to general liability insurance and amortized rate case
expense. In favor of my own recommended amounts, I reject B&B’s adjustments
with respect to board member compensation, purchased power, contractual
services-management, contractual services—other, and IURC fee. I also recommend
additional operating expense adjustments, including an increase to purchased water
expense, an increase to contractual services—accounting, and a decrease to
contractual services—legal. Table CFS-2 compares B&B’s proposed operating

expense adjustments with those recommended by the OUCC.

Table CFS-2: Comparison of Operating Expense Adjustments

Per Per oucCc

O&M Expense Applicant OuUCC More (less)
Board Member Compensation $ 540 $ (8,335) $ (8,875
Purchased Water - 4,329 4,329
Purchased Water - Growth - 1,047 1,047
Purchased Power 1,154 1,872 718
Purchased Power - Growth 48 49 1
Contractual Services - Accounting - 1,052 1,052
Contractual Services - Legal - (5,122) (5,122)
Contratual Services - Management Fees 2,412 4,908 2,496
Contratual Services - Other 5,400 (77,223) (82,623)
Insurance 595 595 -
IURC Fee 1,692 345 (1,347)
Rate Case Expense 4,333 4,333 -
Miscellaneous Expenses 30 (402) (432)

Total Operating Expenses $ 16,204 $ (72,552) $ (88,756)
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What pro forma operating expense do you recommend?

I recommend a $72,552 decrease to B&B’s $1,064,674 test year operating expenses
(excluding depreciation expense), resulting in pro forma operating expenses of

$992,122. (OUCC Attachment CFS-1, Schedule 4.)

. Board Member Compensation

What pro formaboard member compensation expense does B&B propose?

B&B proposes a $540 increase to test year board member compensation expense
of $32,455 resulting in pro forma board member compensation expense of $32,995.
B&B’s $540 increase provides an additional $10 to each board member for
attending a monthly general board meeting. Because the $10 increase occurred in
the middle of the test year, B&B’s adjustment includes six months of additional

compensation ($10 X 6 months of meetings X 9 board members = $540).

What board member compensation expense do you recommend?

I recommend an $8,335 decrease to test year board member compensation expense
of $32,455 resulting in pro forma board member compensation expense of $24,120.
My adjustment recognizes increases to compensation paid to board members for

attending meetings as well as increases to executive compensation.

Please explain the compensation B&B pays to its board members.

B&B compensates its board members for attending (1) monthly general board
meetings and (2) executive committee meetings. In addition to attending board
meetings, executives are compensated an additional amount based on the position
they hold. The general ledger revealed that during the test year, compensation for

attending a monthly general board meeting increased $10 per meeting to $120 per
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meeting. (OUCC Attachment CFS-5.) Compensation for executives also increased
during the test year by $25 per month. Executive committee meetings began in

April 2024. Each attendee was compensated $120 per meeting. Table CFS-3 shows

how board member compensation increased in March 2024.

Table CFS-3: Comparison of Board Compensation

Before As of

March 2024  March 2024
Board Meetings $ 1o 3 120
President 325 350
Vice President 100 125
Secretary 200 225
Treasurer 625 650
Executive Meetings - 120

Please explain your adjustment to board member compensation expense.

To calculate my adjustment, I determined the annual amount B&B will compensate
its board members based on the fixed, known, and measurable changes occurring
during the test year and the subsequent twelve-month adjustment period. I included
the $10 increase for attending a board member meeting in my pro forma board
member compensation expense. However, I reduced board member compensation
expense to reflect a reduction in the number of executive committee meetings to be
held annually. I included a $25 per month increase for executive compensation.
However, I reduced the Treasurer’s compensation of $650 per month to $125 per

month.
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1. Executive Committee Meeting Compensation

Please explain your adjustment to B&B’s executive committee meeting
compensation.

During the test year, the executive committee met nine times, resulting in $4,320
test year board member compensation expense. B&B’s responses to OUCC Date
Requests indicated monthly executive committee meetings were discontinued and
in the future the group will meet only as needed. As of July 21, 2025, the executive
committee met only one time in the first seven months of the post-test year (2025).
(OUCC Attachment CFS-6.) Therefore, I decreased the number of annual executive
committee meetings from nine to two to reflect the number of meetings that may
be expected to occur going forward. (OUCC Attachment CFS-1, Schedule No. 6,

Adjustment No. 1.)

2. Treasurer Compensation

Please explain your adjustment to the Treasurer’s compensation.

I decreased the Treasurer’s compensation from $650 a month to $125. B&B’s
Treasurer, Mr. Underwood, provided accounting services to B&B during the test
year, and compensation for these services was paid to him in his capacity as the
Board Treasurer. Mr. Underwood’s tenure as a board member ended December 31,
2024. On January 1, 2025, Mr. Underwood began providing accounting services
through a contractual relationship. I included payment for the contractual services
now provided by Mr. Underwood as an adjustment to contractual services-
accounting (OUCC Attachment CFS-1, Schedule No. 6, Adjustment No. 4.) To
reflect the reduction in the Treasurer’s duties, I decreased the Treasurer’s

compensation to $125 per month ($1,500 annually), which is the same amount paid



10

11

12

13

Public’s Exhibit No. 1

Cause No. 46219-U

Page 12 of 24

to the Vice President. (OUCC Attachment CFS-1, Schedule No. 6, Adjustment No.

1 and OUCC Attachment CFS-7.) Table CFS-4 shows my adjustments.

Table CFS-4: OUCC Board Compensation Adjustment

Number of Number of Total
Payment Attendees Months Expense
Board Member Meetings  $ 120 9 12 $ 12960
Executive Meetings 120 4 2 960
President 350 1 12 4,200
Vice President 125 1 12 1,500
Treasurer 125 1 12 1,500
Secretary 250 1 12 3,000
Pro forma Board Member Compensation $ 24,120
Less: Test Year Board Member Compensation (32,455)
Adjustment Increase (Decrease) $ (8,335

B. Purchased Water

Q: What pro forma purchased water expense does B&B propose?

A: B&B did not propose an adjustment to its test year purchased water expense of
$476,014. However, the test year purchased water value Applicant stated in its Rate
Application was $7,329 greater than the Utility’s actual test year purchased water

expense of $468,685. (OUCC Attachment CFS-3.)

Is an adjustment to purchased water expense warranted?

?

A: Yes. There are two reasons that an increase to purchased water expense is
necessary. In Phase II of Cause No. 45533, The City of Bloomington Ultilities’
(“Bloomington”) implemented a 9.11% rate increase in January of 2024. While
most of this increase was captured during the test year, there is still one month of

increase that needs to be reflected to capture the total annual increase to purchased
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water expense. ' Also, the customer growth adjustment to operating revenues means

additional water will be needed to provide service to these additional customers.

What increase do you recommend?

I recommend a $5,376 increase to test year purchased water expense of $468,685
resulting in pro forma purchase water expense of $474,061. My recommended
increase includes a $4,329 increase related to Bloomington’s January 1, 2024, rate

increase and a $1,047 increase related to test year customer growth.

How did you calculate your adjustment to purchased water expense due to
Bloomington’s rate increase.

I multiplied the volume of water purchased by B&B during the test year by
Bloomington’s new volumetric rate ($3.03 per 1,000 gallons). I then added
Bloomington’s monthly service charge of $100.40 per 4-inch meter, which resulted
in a purchased water expense of $473,014. I then subtracted the test year’s
purchased water expense of $468,685 to calculate an adjustment of $4,329. (OUCC
Attachment CFS-1, Schedule No. 6, Adjustment No. 2(a) and OUCC Attachment

CFS-8.)

How did you calculate your adjustment to purchased water expense due to test
year customer growth?

I divided the purchased water expense of $473,014 by the number of test year
billings (22,594) to determine the cost of purchased water per customer billing
($473,014 /22,594 = $20.94 per bill). I then multiplied the cost of purchased water

per customer billing ($20.94) by the number of additional billings calculated in the

! Because purchased water expense is booked on a one-month lag, B&B’s test year includes purchases for
the period December 2023 through November 2024.
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customer growth revenue adjustment (50 bills). The calculation resulted in a $1,047

increase to test year purchased water expense. (OUCC Attachment CFS-I,

Schedule No. 6, Adjustment No. 2(b).)

C. Purchased Power

What pro forma purchased power expense does B&B propose?

B&B proposes pro forma purchased power expense of $21,677, which is a $1,202
increase over the purchased power expense it asserted in its revised application.
However, the test year value of purchased power expense Applicant used in its Rate
Application was $234 greater than the Utility’s actual test year purchased power
expense of $20,475. B&B’s proposed increase includes a $1,154 increase to
purchased power expense for increased cost due to the provider’s authorized rate

increase and a $48 increase due to test year customer growth.

Please explain B&B’s $1,154 increase to test year purchased power expense
due to Duke Energy’s rate case.

In Cause No. 46038, the Commission authorized a 14% overall increase to Duke
Energy’s base rates and charges implemented over two phases. The Phase 1
increase of 10.0% was effective as of February 27, 2025. To calculate the
adjustment, Applicant determined an hourly rate per kWh consumed by dividing
each month’s invoice total by the number of kWh used during the billing period.
The hourly rate was then multiplied by 1.1 (a 10% increase) resulting in an adjusted
hourly rate. The adjusted hourly rate was multiplied by the kWh used per month to

determine pro forma purchased power expense. Finally, pro forma purchased
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power expense was reduced by test year purchased power expense to determine the

adjustment.

Do you accept Applicant’s proposed purchased power expense adjustment?

No. I disagree with the rate increase percentage used by Applicant in its calculation.
A 10.0% system average rate increase does not necessarily mean every customer’s
monthly invoice will increase by 10.0%. Duke Energy’s base rates and charges
were determined by a cost-of-service study, which allocates the overall increase

according to each customer class’s demand on the system.

What pro forma purchased power expense do you recommend?

I recommend a $1,921 increase to test year purchased power expense of $20,475
resulting in pro forma purchased power expense of $22,396. My recommended
increase includes a $1,872 increase related to Duke Energy’s rate increase and a

$49 increase related to B&B’s test year customer growth.

How did you calculate your $1,872 purchased power adjustment related to
Duke Energy’s rate increase?

To calculate my $1,872 increase, I applied the consumption rates and service
charges Duke Energy used to invoice B&B in May 2025 to the kWh consumed
during the test year. (OUCC Attachment CFS-9.) I then added the monthly
connection charge to determine the adjusted purchased power expense resulting
from Duke Energy’s base rate and charges increase. (OUCC Attachment CFS-1,

Schedule 6, Adjustment No. 3(a) and Workpaper CFS-1.)
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How did you calculate your $49 purchased power adjustment due to test year
customer growth.

I divided the purchased power expense of $22,321 by the number of test year
billings (22,594) to determine the cost of purchased power per customer billing
($22,321 /22,594 = $0.9879 per bill). I then multiplied the cost of purchased power
per customer billing ($0.9879) by the number of additional billings B&B can expect
in the adjustment period due to customer growth ($0.9879 x 50 = $49). (OUCC

Attachment CFS-1, Schedule 6, Adjustment No. 3(b).)

D. Contractual Services-Accounting

?

What pro forma contractual services-accounting expense does B&B propose?

B&B did not propose an adjustment to its test year contractual services-accounting

expense of $11,773.

What pro forma contractual services-accounting expense do you recommend?

Irecommend a $1,052 increase to test year contractual services-accounting expense
of $11,773 resulting in pro forma contractual services-accounting expense of
$12,825. My adjustment includes a $12,525 increase related to the contract between
B&B and Mr. Underwood and a $11,473 decrease to remove non-recurring test

year expenses.

Please explain your $12,525 increase related to Mr. Underwood’s contract.

On January 1, 2025, Mr. Underwood began providing accounting services to B&B
through a contract. (OUCC Attachment CSF-10.) These accounting functions had
been provided to B&B by Mr. Underwood in his capacity as Treasurer. My

recommended $12,525 increase to contractual services-accounting is based on my
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estimate of annual compensation under the contract for accounting services with

Mr. Underwood. (OUCC Attachment CFS-1, Schedule 6, Adjustment No. 4 and

OUCC Attachment CFS-11.)

Table CFS-5: OUCC Contractual Services — Accounting Adjustment

Service Fee Multiplier Cost
Monthly Services $ 500 12§ 6,000
Annual Actives 1,200 1 1,200
Additional Services Billed Hourly 125 48 6,000
Pro forma Contractual Services - Accounting $ 13,200
Less: Test Year Amounts Paid to Mr. Underwood (A) (675)
Adjustment Increase (Decrease) $ 12,525

(A) Represents monthly payments to Mr. Underwood for services that are
now included in the contract

Q: Please explain your $11,473 decrease related to non-recurring contractual
services-accounting.

A: B&B paid London Witte Group, CPA $11,473 during the test year for accounting
services related to Cause No. 45810-U. (OUCC Attachment CFS-1, Schedule 6,
Adjustment No. 7(a).) Consequently, these costs should be considered non-
recurring. (OUCC Attachment CFS-12). Moreover, the contract between B&B and
Mr. Underwood will otherwise eliminate the need for services from the London

Witte Group, CPA.

E. Contractual Services - L.egal

Q: What pro forma contractual services-legal expense does B&B propose?

A: B&B did not propose an adjustment to its test year contractual services-legal

expense of $6,772.
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What pro forma contractual services-legal expense do you recommend?

I recommend a $5,122 decrease to test year contractual services-legal expense

resulting in pro forma contractual services-legal expense of $1,650.

Please explain your $5,122 decrease to contractual services-legal?

I removed $5,122 of legal expenses related to the loan disbursement of the lease
authorized in Cause No. 45810-U. (OUCC Attachment CFS-13.) This expense is
non-recurring and should therefore be removed from test year contractual services-

legal expense. (OUCC Attachment CFS-1, Schedule 6, Adjustment No. 7(b).)

Contractual Services - Management Fee

What pro forma contractual services-management fee expense does B&B
propose?

B&B proposes pro forma contractual services-management fee expense of
$92,809, which is a $2,412 increase over the test year contractual services-
management fee expense it asserted in its Rate Application of $90,397. However,
the test year value of contractual services-management fee expense was $89,316.

(OUCC Attachment CFS-14.)

What pro forma contractual services-management fee expense do you
recommend.

I recommend a $4,908 increase to test year contractual services-management fee
expense of $89,316 resulting in test year contractual services-management fee
expense of $94,224. My increase includes a $3,847 increase related to Bynum
Fanyo Utilities (“BFU”) administrative services contract and a $1,061 increase

related to printing and mailing services paid to Baugh Fine Printing and Mailing.
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Please explain your $3,847 increase.

My $3,847 increase includes two separate BFU contract increases. First, BFU’s
contract value for administrative services increased $1,435 per month during the
test year, from $5,265 to $6,700. Because a lower amount was paid in January 2024,
the test year operating expense is less than the full annual amount under the current
BFU contract. (OUCC Attachment CFS-15.) Further, BFU’s contract value
increased another 3.0% during the adjustment period. (OUCC Attachment CFS-
16.) For my adjustment, I subtracted what B&B paid BFU for administration
services during the test year ($78,965) from the pro forma contract value of $82,812

($6,901 x 12). (OUCC Attachment CFS-1, Schedule 6, Adjustment No. 5(a).)

Please explain your $1,061 increase to contractual services-management fee.

My $1,061 increase is based on the cost of printing and mailing services as invoiced
by Baugh Fine Printing and Mailing as of December 2024. (OUCC Attachment
CFS-17.) I calculated the adjustment by multiplying the per bill cost of $0.75 by
the number of expected annual billings® ($0.75 x 22,644). (OUCC Attachment

CFS-1, Schedule 6, Adjustment No. 5(b).)

Do you have any concern about these contractual services?

Yes. BFU increased its contractual rate for administrative services 27.3% during
the test year and another 3.0% in the adjustment period. The fixed charge of $6,901
per month equates to $3.66 a month ($6,901 / 1887 = $3.66) per B&B customer for

services that include maintaining records, answering customer queries, and

2 The expected number of annual billings includes the test year billings of 22,594 plus the 50 additional

billings due to customer growth.



10
11

12

13

14

15

16
17

18

19

20

21

22

Public’s Exhibit No. 1
Cause No. 46219-U
Page 20 of 24

accepting payments. B&B should consider whether it could accomplish the

administrative services provided by BFU in-house at less cost.

G. Contractual Services - Other

?

What pro forma contractual services-other expense does Applicant propose?

B&B proposes pro forma contractual services-other expense of $383,216, which is
a $5,400 increase over the contractual services-other expense it asserted in its
revised application. However, the test year contractual services-other expense value
that Applicant stated in its Rate Application was $11,734 greater than the Utility’s
actual test year contractual services-other expense of $366,082. (OUCC

Attachment CFS-18.)

What pro forma contractual services-other expense do you recommend?

I recommend a $77,223 decrease to test year contractual services-other expense of
$366,082 resulting in pro forma contractual services-other expense of $288,859.
My decrease includes a $11,062 increase related to BFU’s contract for field and
operational services, a $43,285 decrease to remove expenses that are capital in

nature, and a $45,000 decrease to remove assets that were expensed.

Please explain your $11,062 increase to contractual services—other.

My $11,062 increase includes two separate BFU contract increases. First, BFU’s
contract price for field and operational services increased $5,662 per month during
the test year, from $9,338 to $15,000. (OUCC Attachment CFS-15.) Because the
new contract rate was effective February 2024, the test year’s operating expense
does not include a full year of 2024 BFU contract expense. Second, BFU’s contract

value increased another 3.0% during the adjustment period. (OUCC Attachment
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CFS-16.) To calculate my adjustment, I subtracted what B&B paid BFU for field

and operational services ($174,338) from the pro forma contract value of $185,400

($15,450 x 12). (OUCC Attachment CFS-1, Schedule 6, Adjustment No. 6(a).)

Please explain your $43,285 decrease to contractual services—other.

My $43,285 decrease to contractual services-other removes test year expenses that
should be capitalized. Specifically, the decrease removes the cost of meter
replacements that should have been capitalized. (OUCC Attachment CFS-1,

Schedule 6, Adjustment No. 6(b) and OUCC Attachment CFS-19.)

Please explain your $45,000 decrease to contractual services-other.

During the test year, B&B paid Wessler Engineering $35,000 for a Preliminary
Engineering Report (“PER”) and purchased Ziptility, an asset mapping computer
program, for $10,000. (OUCC Attachment CFS-20.) The PER addresses the capital
projects for which B&B has requested financing authority. As such, these costs
should be capitalized as part of the cost of those projects. With respect to Ziptility,
B&B’s capitalization policy establishes that such purchases should be considered
capital expenditures. (OUCC Attachment CFS-21.) Therefore, I removed these
expenditures from test year contractual services-other operating expense. (OUCC

Attachment CFS-1, Schedule 6, Adjustment No. 6(c).)

H. Miscellaneous Expense

Q:
A:

What pro forma miscellaneous expense does B&B propose?

B&B proposes pro forma miscellaneous expense of $35,066, which is a $30
increase over the miscellaneous expense it asserted in its Rate Application.

However, the test year miscellaneous expense value Applicant used in its Rate
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Application was $2,141 greater than the Utility’s actual test year miscellaneous

expense of $32,895. (OUCC Attachment CFS-22.)

Q: Do you accept Applicant’s adjustments to miscellaneous expense?

A: No. I recommend a $402 decrease to test year miscellaneous expense of $32,895
resulting in pro forma miscellaneous expense of $32,493. During the test year,
Applicant paid its annual membership dues to the Alliance of Indiana Rural Water
organization twice — once on January 1, 2024, and again on December 22, 2024.
Therefore, I removed a $402 payment to eliminate this duplicate operating expense.
(OUCC Attachment CFS-1, Schedule 6, Adjustment No. 7(c).)

Q: Why do you reject B&B’s proposed $30 increase for postage expense?

A: I rejected B&B’s adjustment for postage expense because it does not accurately
reflect the increased costs B&B will incur for additional customer billings. My
contractual services-management fee adjustment of $1,061 incorporates the
additional mailing costs related to customer growth.

I. IURC Fee

Q: What pro forma IURC fee expense does B&B propose?

A: B&B identified a $1,692 increase to operating expenses for [URC fee expense.

Q: Do you accept B&B’s IURC fee adjustment?

A: No. B&B’s IURC fee expense adjustment was calculated incorrectly. Instead of

calculating the increase to test year IURC fee expense, Applicant’s calculation
inadvertently fails to reduce its pro forma IURC fee expense by the amount of test

year [URC fee expense, thereby overstating the adjustment necessary.
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What pro forma IURC fee expense do you recommend?

I recommend a $345 increase to test year [URC fee expense of $1,294 resulting in
pro forma IURC fee of $1,639. (OUCC Attachment CFS-1, Schedule 6,

Adjustment No. 9.)

V. EXTENSIONS AND REPLACEMENTS

What revenue requirement does B&B propose for extensions and
replacements (“E&R”)?

B&B proposes a three-year E&R revenue requirement of $177,418, or $59,139

annually, for cash funded meter replacement.

Do you accept B&B’s E&R revenue requirement?

No. The OUCC recommends a three-year revenue requirement of $225,418, or
$75,139 annually. My recommendation includes B&B’s proposal for cash funded
meter replacements and an additional $16,000 annually for a main replacement
program. OUCC witness Kristen Willoughby discusses the OUCC’s proposed E&R

revenue requirement.

Do you have any other recommendations for the E&R revenue requirement?

Yes. The OUCC requests the Commission order B&B to maintain the revenue
generated by the E&R revenue requirement in a restricted account until used for
extensions and replacements. The E&R revenue requirement includes cash for
meter replacements that will not be accomplished immediately. B&B also has a
need to replace mains. A required restricted account will ensure the collected funds

are available when needed for the purposes intended.



10

11
12

?

Public’s Exhibit No. 1
Cause No. 46219-U
Page 24 of 24

VI. RECOMMENDATIONS

Please summarize your recommendations to the Commission.

I recommend the Commission approve an across-the-board rate increase of 19.52%
to generate an additional $221,007 of annual operating revenue. I recommend the
overall increase be implemented in two phases with the Phase 1 increase of 6.59%
(an additional $74,597 of annual operating revenue) and a Phase 2 increase of
12.12% (an additional $146,301 of annual operating revenue) subject to true-up. |
recommend the funds generated by the OUCC’s recommended E&R revenue
requirement be held in a restricted account and used solely for capital projects.
Finally, I recommend B&B consider accomplishing the administrative tasks

provided by BFU in-house at less cost.

Does this conclude your testimony?
Yes.
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APPENDIX A - QUALIFICATIONS

Please describe your educational background and experience.

I graduated from Lipscomb University in June 1989 and received a Bachelor of
Science degree in business management. I earned a master’s degree in business
administration from Phoenix University in 2011 and a master’s degree in
accounting and financial management from the Keller Graduate School in 2014.
Beginning in 2014, [ worked as a balance sheet and payroll accountant for the State
of Wisconsin’s Department of Health Services. In April of 2019, I joined the staff

of the Indiana Office of Utility Consumer Counselor as a Utility Analyst II.

Have you previously testified before the Indiana Utility Regulatory
Commission?

Yes.
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APPENDIX B — Attachments and Workpapers

Attachment CFS-1
Sch 1 Overall

Sch 1 Phased

Sch2 - BS

Sch3-1S

Sch 4

Sch 5 - Rev Adj

Sch 6 - Exp Adj

Sch 7 - E&R

Sch 8 - Working Capital

Sch 9 - Debt Service

Sch 10 - Debt Service Reserve

Sch 11 - Tariff

Workpaper CFS-1

Workpaper CFS-2

Workpaper CFS-3

Workpaper CFS-4

Workpaper CFS-5

Workpaper CFS-6
Attachment CFS-2

Attachment CFS-3
Attachment CFS-4
Attachment CFS-5
Attachment CFS-6
Attachment CFS-7

Attachment CFS-8

OUCC Schedules and Workpapers
Overall Revenue Requirement
Reconciliation of Net Operating Income Statement Adjustments
Phased Revenue Requirements
Comparative Balance Sheet
Comparative Income Statement
Pro Forma Net Operating Income Statement
OUCC Revenue Adjustments
OUCC Expense Adjustments
Extensions and Replacements
Working Capital
Debt Service
Debt Service Reserve
Current and Proposed Rates and Charges
Purchased Power Adjustment
Revenue Requirement Comparison
Income Statement Mapping
Reconciliation of B&B's Filing and B&B's 2024 GL
Board Member Compensation
B&B Water 2024 Expense Journals
Applicant's Response to OUCC Data Request No. 1-3
Test Year Billing Determinants
Applicant's Response to OUCC Data Request No. 3-4
Modification to Test Year Purchased Water Expense
OUCC's Reconciliation of Annual Report to GL
WP-4 Test Year Reconciliation
Board Member Compensation
WP-5 Board Member
Applicant's Response to OUCC Data Request Nos. 6-4 and 6-5
Discontinuation of Executive Meetings
Applicant's Response to OUCC Data Request Nos. 6-3 and 6-6
Officer Responsibility
Applicant's Response to OUCC Data Request No 1-5
Test Year Purchased Water Invoices
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Attachment CFS-17

Attachment CFS-18
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Attachment CFS-21
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Applicant's Response to OUCC Data Request No 6-18
Duke Energy's May 2025 Invoices

Applicant's Response to OUCC Data Request Nos 6-7 through 6-11

Underwood's Contractual Relationship With B&B

Applicant's Response to OUCC Data Request No 1-12
Underwood Contract Fee Proposal

Applicant's Response to OUCC Data Request No 1-12
LWG CPAs Invoice

Applicant's Response to OUCC Data Request No 1-15
Legal Invoice

Applicant's Response to OUCC Data Request No 3-10
Modification to Test Year Contractual Services-Mang Fee

Applicant's Response to OUCC Data Request No 6-16
BFU's Test Year Compensation

Applicant's Response to OUCC Data Request No 6-17
BFU's 3% Increase

Applicant's Response to OUCC Data Request No 1-14
Baugh Fine Print & Mailing - December 2024 Invoice

Applicant's Response to OUCC Data Request No 3-11
Modification to Test Year Contractual Services-Plant Main

Applicant's Response to OUCC Data Request No 1-16
BFU's Meter Charges Invoices

Applicant's Response to OUCC Data Request Nos 1-16 and 6-12
Ziptility and Wessler Invoices

Applicant's Response to OUCC Data Request No 6-28
B&B's Capitalization Policy

Applicant's Response to OUCC Data Request Nos 3-5 and 6-20
Modification of Test Year Miscellaneous Services



AFFIRMATION

I affirm the representations I made in the foregoing testimony are true to the best of my

knowledge, information, and belief.

(il J i

By: Carla F. Sullivan, Utility Analyst

Cause No. 46219-U

Date:  August 18, 2025
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
Comparison of Petitioner's and OUCC's
Overall Revenue Requirement
Per Per Sch ouccC
Petitioner oucCcC Ref  More (Less)
1 Operating Expenses $ 1,103,396 $ 992,231 4 $  (111,165)
2> Extensions and Replacements 59,139 75,139 7 16,000
3 Working Capital - - 8 -
4 Debt Service 264,344 264,344 9 -
5 Debt Service Reserve 24,783 24,783 10 -
6 Total Revenue Requirements 1,451,662 1,356,497 (95,165)
7 Less: Interest Income (2,358) (2,358) -
8 Net Revenue Requirement 1,449,304 1,354,139 (95,165)
9 Less: Revenues at current rates subject to increase (1,127,185) (1,132,314) 4 (5,129)
10 Other revenues at current rates (1,140) (1,140) 4 -
11 Net Revenue Increase Required 320,979 220,685 (100,294)
12 Add: Additional IURC Fees 483 322 (161)
13 Recommended Increase $ 321,462 $ 221,007 $ (100,455)
14 Recommended Percentage Increase 28.52% 19.52% -9.00%
Proposed ouccC
15|Current Rate for 4,000 Gallons Petitioner OUCC More (Less)
1]  Current Rate = $47.46 $ 61.00 $ 56.72 $ (4.28)




Reconciliation of Net Operating Income Statement Adjustments

1 Operating Revenues

2
3
4

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

20

Residential normalization
Purchased Water Tracker

Total Operating Revenues

O&M Expense

Board Member Compensation
Purchased Water
Purchased Water - Growth
Purchased Power
Purchased Power - Growth
Contractual Services
Accounting
Legal
Management Fees
Other
General Insurance
IURC Fee
Rate Case Expense
Miscellaneous Expense

Total Operating Expenses

21 Net Operating Income

B&B WATER PROJECT
CAUSE NUMBER 46219-U

Pro-forma Present Rates

OUCC Attachment CFS-1

Schedule 1
Page 2 of 3

oucCc
More (Less)

S -
5,129

5,129

(8,875)
4,329
1,047

718
1

1,052
(5,122)
2,496
(82,623)
(1,347)

(432)

Per Per
Petitioner OUCC
$ 2,474 $ 2,474
- 5,129
2,474 7,603
540 (8,335)
- 4,329
- 1,047
1,154 1,872
48 49
- 1,052
- (5,122)
2,412 4,908
5,400 (77,223)
595 595
1,692 345
4,333 4,333
30 (402)
16,204 (72,552)
$ (13,730)  $ 80,155

(88,756)

$ 93,885
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
Comparison of Petitioner's and OUCC's
Phased Revenue Requirements
Phase 1 Phase 2
Per Per Sch oucCcC Per Per Sch oucc
Petitioner OuUCC Ref  More (Less) Petitioner OuUCC Ref  More (Less)
Operating Expenses $ 1,103,396 $ 992,122 4 $ (111,274) $ 992,231 4 $ 992231
Extensions and Replacements 59,139 75,139 7 16,000 75,139 7 75,139
Working Capital - - 8 - - 8 -
Debt Service 264,344 143,039 9 (121,305) 264,344 9 264,344
Debt Service Reserve 24,783 - 10 (24,783) 24,783 10 24,783
Total Revenue Requirements 1,451,662 1,210,300 (241,362) 1,356,497 1,356,497
Less: Interest Income (2,358) (2,358) - (2,358) (2,358)
Net Revenue Requirement 1,449,304 1,207,942 (241,362) 1,354,139 1,354,139
Less: Revenues at current rates subject to increase (1,127,185) (1,132,314) 4 (5,129) (1,206,911) 4 (1,206,911)
Other revenues at current rates (1,140) (1,140) 4 - (1,140) 4 (1,140)
Net Revenue Increase Required 320,979 74,488 (246,491) 146,088 146,088
Add: Additional IURC Fees 483 109 (374) 213 213
Recommended Increase $ 321,462 $ 74,597 $ (246,865) $ 146,301 $ 146,301
14 Recommended Percentage Increase 28.52% 6.59% -21.93% 12.12% 12.12%
Proposed ouccC Proposed ouccC
Current Rate for 4,000 Gallons Petitioner oucc More (Less) Petitioner oucc More (Less)
Current Rate = $47.46 $ 61.00 $ 50.59 $ (10.41) $ 61.00 $ 56.72 $ (4.28)




Utility Plant:

ASSETS

Utility Plant in Service

Construction Work in Progress

Less: Accumulated Depreciation
Net Utility Plant in Service

Current Assets:

Cash and Cash Equivalents

Special Deposits

Customer Accounts Receivable
Total Current Assets

Total Assets

Equity
Retained Earnings

Paid in Capital
Total Equity

LIABILITIES

Contributions in Aid of Construction

Contributions in Aid of Construction, net
Accumulated Amortization of CIAC
Net Contributions-in-aid of Construction

Current Liabilities
Accounts Payable
Notes Payable
Customer Deposits
Accrued Taxes Payable

Other Current Liabilities

Total Liabilities

OUCC Attachment CFS-1

Schedule 2
Page 1 of 1
B&B WATER PROJECT
CAUSE NUMBER 46219-U
COMPARATIVE BALANCE SHEET
As of December 31,
2024 2023 2022
$ 3,697,550 $ 3,440,510 $ 3,440,510
(2,539,921) (2,472,966) (2,411,937)
1,157,629 967,544 1,028,573
225,925 86,031 204,635
111,452
95,424 93,718 75,482
432,801 179,749 280,117
$ 1,590,430 $ 1,147,293 $ 1,308,690
$ (211,689) $ (177,236) $ (31,361)
167,303 165,613 163,817
(44,386.00) (11,623.00) 132,456.00
1,020,303 1,019,855 1,009,643
1,020,303 1,019,855 1,009,643
74,746 55,159 56,129
533,647 77,802 92,758
12,950
6,120 6,100 4,755
614,513 139,061 166,592
$ 1,590,430 $ 1,147,293 $ 1,308,691
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
COMPARATIVE INCOME STATEMENT
Twelve Months Ended December 31,
2024 2023 2022
Operating Revenues
Water Sales $ 1,117,805 $ 862,831 $ 783,950
Late Payment Fees 6,906 5,517 5,564
Other Water Revenues 1,140 1,380 1,365
Total Operating Revenues 1,125,851 869,728 790,879
Operating Expenses
Board Member Compensation 32,455 26,110 26,880
Purchased Water 468,685 397,832 393,325
Purchased Power 20,475 18,368 18,908
Contractual Services
Accounting 11,773 300 300
Engineering 1,200 700 -
Legal 6,772 262 870
Management Fees 89,316 83,231 85,522
Testing 5,807 7,162 4,349
Other 366,082 348,564 243,026
Rental of Building/Real Property 18,000 18,000 18,000
General Insurance 7,969 7,821 7,449
Advertising Expense 180 - -
IURC Fee 1,294 3,192 225
Other Regulatory Fees 1,771 600 2,553
Miscellaneous Expense 32,895 42,432 42,683
Total O&M Expense 1,064,674 954,574 844,090
Depreciation Expense 66,955 61,029 61,588
Total Operating Expenses 1,131,629 1,015,603 905,678
Net Operating Income (5,778) (145,875) (114,799)
Other Income and Expenses
Interest Income 2,358 - -
Interest Expense (8,256) - -
Total Other Income and Expenses (5,898) - -

Net Income $  (11,676) $  (145875) S  (114,799)




1 Operating Revenues

2 Water Sales

3 Water Tracker

4  Late Payment Fees

5 Other Water Revenues

6 Total Operating Revenues

~

O&M Expense

8 Board Member Compensation
9  Purchased Water

10 Purchased Water - Growth
11 Purchased Power

12 Purchased Power - Growth
13 Contractual Services

14 Accounting

15 Accounting Contract

16 Non-Recurring

17 Engineering

18 Legal

19 Management Fees

20 Testing

21 Other

22 Rental of Building/Real Property
23 General Insurance

24 Advertising Expense

25 IURC Fee

26 Other Regulatory Fees

27 Rate Case Expense

28 Miscellaneous Expense

29 Total O&M Expenses
30 Depreciation Expense
31 Total Operating Expenses

32 Net Operating Income

OUCC Attachment CFS-1
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Page 1 of 2
B&B WATER PROJECT
CAUSE NUMBER 46219-U
Pro Forma Net Operating Income Statement
Test Year Pro Forma Pro Forma
Ended Sch Phase 1 Sch Phase 1
12/31/2024  Adjustments Ref Rates Adjustments Ref Rates
$1,117,805 $ 2,474 PET  $1,125,408 $ 74,142 $1,199,550
5,129 5-1
6,906 6,906 455 7,361
1,140 1,140 1,140
1,125,851 7,603 1,133,454 74,597 1 1,208,051
32,455 (8,335) 6-1 24,120 24,120
468,685 4,329 6-2(a) 474,061 474,061
1,047 6-2(b)
20,475 1,872 6-3(a) 22,396 22,396
49 6-3(b)
11,773 12,825 12,825
12,525 6-4
(11,473)  67a)
1,200 1,200 1,200
6,772 (5,122)  670) 1,650 1,650
89,316 4,908 6-5 94,224 94,224
5,807 5,807 5,807
366,082 (77,223)  6-6 288,859 288,859
18,000 18,000 18,000
7,969 595 PET 8,564 8,564
180 180 180
1,294 345 6-8 1,639 109 1 1,748
1,771 1,771 1,771
4,333 PET 4,333 4,333
32,895 (402) 67 32,493 32,493
1,064,674 (72,552) 992,122 109 992,231
66,955 66,955 66,955
1,131,629 (72,552) 1,059,077 109 1,059,186
$ (5,778) $ 80,155 $ 74377 $ 74,488 $ 148,865




1 Operating Revenues

2 Water Sales

3 Late Payment Fees

4 Other Water Revenues

5 Total Operating Revenues
6 O&M Expense

7 O&M

g8  IURC Fee

9 Total O&M Expenses
10 Depreciation Expense
11 Total Operating Expenses

12 Net Operating Income
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
Pro Forma Net Operating Income Statement
Pro Forma Pro Forma Pro Forma
Phase 1 Sch Phase 2 Sch Phase 2
Rates Adjustments Ref Rates Adjustments Ref Rates
$1,199,550 $1,199,550 $ 145,409 $1,344,959
7,361 7,361.00 892 8,253
1,140 1,140.00 1,140
1,208,051 - 1,208,051 146,301 1 1,354,352
092,231 992,231 992,231
213 1 213
992,231 992,231 213 992,444
66,955 66,955 66,955
1,059,186 - 1,059,186 213 1,059,399
$ 148,865 $ - $ 148,865 $ 146,088 $ 294,953
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

OUCC Revenue Adjustments

1)
Water Tracker
To annualize operating revenue for water tracker revenue that was effective February 1, 2024.

Volume of Water billed in January 2024 (in 1,000-gallons) 8,014
Multiple: Purchased Water Tracker $ 0.64

Adjustment Increase (Decrease) $ 5,129



B&B WATER PROJECT
CAUSE NUMBER 46219-U

OUCC Expense Adjustments

0y

Board Member Compensation

To adjust test year Board Member Compensation to pro forma expense.

OUCC Attachment CFS-1

Number of Number of Total
Payment Attendees Months Expense
Board Member Meetings $ 120 9 12 $ 12,960
Executive Meetings 120 4 2 960
President 350 1 12 4,200
Vice President 125 1 12 1,500
Treasurer 125 1 12 1,500
Secretary 250 1 12 3,000

Pro forma Board Member Compensation
Less: Test Year Board Member Compensation

Adjustment Increase (Decrease)

$

$

Schedule 6
Page 1of 6

24,120

(32,455)

(8,335)



B&B WATER PROJECT
CAUSE NUMBER 46219-U

OUCC Expense Adjustments

2)
Purchased Water

OUCC Attachment CFS-1

Schedule 6

Page 2 of 6

To adjust test year purchased water expenses for (a) increase in supplier rates and (b) test year customer growth.

Increase
Cause No. 45533, Phase 2 Consumption Rate $ 3.03
Multiply by: Test Year Consumption 155,315
Annualized Consumption Cost $470,604.45
Cause No. 45533, Phase 2 Service Fee $ 10040
Multiply by: Two Meters times 12 Months 24
Plus: Annualized Service Charge 2,409.60

Pro forma Purchased Water Expense
Less: Test Year Purchased Water Expense
Rate Increase Adjustment

(b) Test Year Customer Growth
Pro forma Purchased Water Expense $ 473,014
Divide: Number of Test Year Billings 22,594

Purchased Water Cost Per Billing
Number of Additional Bills
Customer Growth Adjustment

Adjustment Increase (Decrease)

$

$

473,014

(468,685)

20.94
50

$

$

4,329

1,047

5,376
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

OUCC Expense Adjustments

3
Purchased Power
To adjust test year purchased power expenses for increase to (a) Duke Energy base rates and charges and (b) test year

customer growth.

(a) Duke Enerqy Rate Increase

Pro forma Duke Energy Expense $13,251.02
Less: Test Year Duke Energy Expense (11,379.50)
Rate Increase Adjustment $ 1,872

(b) Test Year Customer Growth

Duke Energy Pro forma $13,251.02

South Central Indiana REMC 9,070.00

Pro forma Purchased Power $ 22,321.02

Divide: Number of Test Year Billings 22,594

Pro forma cost of Purchased Power per Billing $ 0.9879

Multiple: Additional Number of Bills 50

Test Year Growth Adjustment 49
Adjustment Increase (Decrease) $ 1,921

@

Contractual Services - Accounting
To adjust test year Contractual Services - Accounting expenses for new accounting contract with Mr. Underwood.

Monthly Services $ 500 12§ 6,000
Annual Actives 1,200 1 1,200
Additional Services Billed Hourly 125 48 6,000
Pro forma Contractual Services - Accounting $ 13,200
Less: Monthly Payments to Mr. Underwood for services that are now included in the contract (675)

Adjustment Increase (Decrease) $ 12,525
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
OUCC Expense Adjustments
)
Contractual Services - Management Fee

To adjust test year Contractual Services - Other expenses for increase to (a) BFU and (b) printing expense.
(a) Bynum Fanyo Utilities

Pro forma Monthly Fix Cost for Adm. Man. $ 6,901

Multiple: No. of Months 12

Pro forma Fix Cost for Adm. Man. $ 82812

Less: Test Year Expense (78,965)

Fixed Cost for Adm. Man. Adjustment $ 3,847
(b) Baugh Fine Printing and Mailing

Pro forma Printing and Mailing per Billing $ 0.75

Multiple: No. of Annual Billings 22,644

Pro forma Printing and Mailing 16,983

Less: Test Year Expense (15,922)

Printing and Mailing Adjustment 1,061

Adjustment Increase (Decrease) $ 4,908

Cost per Billing Number of Annual Billings

Prepare, print, fold, insert $ 342.80 December 2024 Billings $ 1,887

Postage 945.22 Multiple: 12 Months 12

December 2024 Cost 1,288.02 No. of Annual Billings 22,644

Divide by No. of Billings 1,714

Cost per Billing $ 075
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

OUCC Expense Adjustments

()

Contractual Services - Other

Schedule 6
Page 5 of 6

To adjust test year Contractual Services - Other expenses (a) for increase to BFU contract; (b) to remove cost that are

capital in nature; and (c) amortize expense that benefit multiple years.

(a) Bynum Fanyo Utilities
Pro forma Fix Cost for Field Services
Multiple: No. of Months
Pro forma Fix Cost for Adm. Man.
Less: Test Year Expense
Fixed Cost for Field Servies Adjustment

(b) Expenses That are Capital In Nature
Replace 143 meters @ $55.00 - WO#52479
Meter Change Out - 127@55 - 52495
Meter Change out - 41@55.00=W0524108
Meter change out - 160@$55-W0524123
Meter change out - 73@$55-W0524150
Replace 76 meters @ 55.00/each
Meter Change out - 167@55 - WO112416

Test Year Expenses That are Capital in Nature Adjustment

(c) Capital Assets

Ziptility AMP
Wessler Engineering 43664
Wessler Engineering 43454
Wessler Engineering 42943
Wessler Engineering 42785

Total Cost that are Capital in Nature

$ 15,450
12

$ 185,400

(174,338)

$  (7,865)
(6,985)
(2,255)
(8,800)
(4,015)
(4,180)

(9,185)

$  (10,000)
(3,500)
(5,250)
(8,750)

(17,500)
(45,000)

Adjustment Increase (Decrease)

$ 11,062

(43,285)

$ (77,223)
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OUCC Expense Adjustments

)

Disallowed and Non-Recurring

Schedule 6
Page 6 of 6

To remove disallowed and non-recurring cost for (a) accounting expenses; (b) legal expenses; and (c¢) miscellaneous

expenses.

(a) Accounting
London Witte Group CPA Non-Recurring $ 9,073

London Witte Group CPA Non-Recurring 2,400

Accounting Adjustment

(b) Leqal

Peoples-Boses McKinney Non-Recurring 5,122

Legal Adjustment

(c) Miscellaneous

Alliance of Indiana Rural Water Out-Of-Period 402

Miscellaneous Adjustment
Adjustment Increase (Decrease)

®

IURC Fee
To adjust test year [IURC fee expense related to operating revenue adjustments.

Pro forma Water Sales Revenue $ 1,125,408

Times: IURC Fee Ratio 0.1456%

Pro forma TURC Fee $ 1,639
Less: Test Year [IURC Fee Expense (1,294)

Adjustment Increase (Decrease)

$  (11,473)
(5,122)
(402)

$  (16,997)

$ 345
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CAUSE NUMBER 46219-U
Extensions and Replacements
To reflect the average amount of extensions and replacements required over a three year period.
Year 1 Year 2 Year 3 Total
1 Annual Meter Replacements $ 57,400 $ 59,122 $ 60,896 $ 177,418
2 Main Replacement Program 16,000 16,000 16,000 48,000
3 Total E&R Revenue Requirement $ 73,400 $ 75,122 $ 76,896 $ 225418
4 Amount Already Funded : -
5 Cash Funded E&R $ 225418
6 Divide: Life of The Rates 3

7 Average Annual Extensions & Replacements $ 75,139
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

Working Capital

Schedule not applicable as the Applicant did not propose

and the OUCC does not recommend a Working Capital Adjustment.

Schedule 8
Page 1 of 1
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

Debt Service

Please see the Testimony of OUCC witness Shawn Dellinger for an explanation of the
recommended Debt Service Revenue Requirement.
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B&B WATER PROJECT
CAUSE NUMBER 46219-U

Debt Service Reserve

Please see the Testimony of OUCC witness Shawn Dellinger
for an explanation of the OUCC's recommended
Debt Service Reserve Requirement.



Metered Rates
First 3,000 Gallons
Next 3,000

Next 4,000

Next 10,000

Next 30,000

Over 50,000

Minimum Charge
5/8" (3,000)

1" (7,500)

1.25" (12,000)

1.5" (15,000)

2" (24,000)

3" (45,000)

4" (75,000)

6" (150,000)

OUCC Attachment CFS-1
Schedule 11

Page 1 of 1
B&B WATER PROJECT
CAUSE NUMBER 46219-U
Current and Proposed Rates and Charges
Per OUCC

Adjusted oucCcC

Current Current Per More

Rates Tracker Rates Applicant | Phase 1 Phase 2 (Less)
$ 11.51 $ 0.64 $ 12.15 $ 15.62 $ 1295 $ 14.52 $ (1.10)
10.37 0.64 11.01 14.15 11.74 13.16 (0.99)
9.51 0.64 10.15 13.04 10.82 12.13 (0.91)
8.82 0.64 9.46 12.16 10.08 11.30 (0.86)
8.12 0.64 8.76 11.26 9.34 10.47 (0.79)
7.58 0.64 8.22 10.56 8.76 9.82 (0.74)
$ 34.53 $ 3645 $ 46.85 $ 38.85 $ 43.56 (3.29)
79.91 84.71 108.86 90.30 101.24 (7.63)
121.32 129.00 165.79 137.51 154.16 (11.63)
147.78 157.38 202.26 167.75 188.06 (14.20)
224.36 239.72 308.09 255.51 286.44 (21.65)
394.88 423.68 544.51 451.65 506.31 (38.20)
624.95 672.98 864.91 717.35 804.16 (60.75)
1,193.48 1,289.48 1,657.23 1,374.35 1,540.66 (116.57)
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B&B Water
Response to OUCC Data Request Set No 1 Q-1-3

B&B Water only has one class of customer

Number of Gallons
Year Month Customers  Sold Revenue

2024 January 1,883 8,014 81,364
February 1,883 7,018 87,456
March 1,883 5,438 95,400
April 1,881 6,214 86,272
May 1,881 6,138 95,835
June 1,883 7,062 95,440
July 1,882 7,215 97,712
August 1,880 7,862 100,532
September 1,883 7,876 91,231
October 1,884 6,709 98,481
November 1,884 6,434 95,474
December 1,887 5,380 92,608

Total 81,360 1,117,805




OUCC Attachment CFS-3 FILED
Cause No. 46219-U June 18, 2025

Page 1 of 5 INDIANA UTILITY
REGULATORY COMMISSION

Q-3-4: According to tab “Sch.3 Income Stmt” of Applicant’s revised Small Utility
Rate Case Application (Excel version), the balance of Account No. 610 — Purchased
Water is $476,014. Please refer to B&B’s documents labeled “BB Water CBU
Purchases Water Invoices.pdf” and “BB Water Expense Transaction Detail.xls,”
which were provided in response to OUCC’s Data Request Nos. 1-2 and 1-5. Test
year invoices total $468,685 as does B&B’s expense transaction detail. Please
explain the $7,329 difference between the difference between the amount reflected
in the “BB Water Expense Transaction Detail” and the amount reflected on Sch. 3.
Please also provide any documentation supporting or explaining this difference.

Answer: The test year was adjusted to deduct the amount paid in January 2024
water utilized in December 2023 and add the amount paid in January 2025 for
water utilized in December 2024.

Account 41180-001:
January 2024: ($24,208.05) - 11/30/23-12/31/23
January 2025: $29,615.63 -11/30/24-12/31/24
Account 40819.001

January 2024: ($10,238.88) -11/30/23-12/31/23
January 2025: $12,159.80- 11/30/24-12/31/24
Net Increase: $7,328.50

Copies of Invoices attached.


HWanzer
New Stamp
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B&B WATER PROJECT
CAUSE NUMBER 46219-U
OUCC's Reconciliation of Annual Report to GL
Per IRUC Per 2024 General
Annual General Ledger More
Report Ledger (Less)
Purchased Water $ 476,014 $ 468,685 $ (7,329)
Plus: Account 41180-001 Jan. 2024  $24,208.05
Account 40819-001 Jan. 2024 10,238.88
34,446.93
Less: Account 41180-001 Jan. 2025 (29,615.63)
Account 40819-001 Jan. 2025 (12,159.80)
(41,775.43)
Purchased Water $ 468,686 $ 468,685 $ -
Per IRUC Per 2024 General
Annual General Ledger More
Report Ledger (Less)
Purchased Power $ 20,709 $ 20,475 $ (234)
Per IRUC Per 2024 General
Annual General Ledger More
Report Ledger (Less)
Contractual Services - Management Fees $ 90,397 $ 89,316 $ (1,081)
Plus: Baugh Fine Printing & Mailing 12/15/2023 §  348.80
Baugh Fine Printing & Mailing  12/28/2023 349.00
BFU 12/29/2023 5,265.07
5,962.87
Less: Baugh Fine Printing & Mailing 1/1/2025 (343.80)
BFU 1/1/2025  (6,700.00)
(7,043.80)
Contractual Services - Management Fees $ 89,316.07 $ 89,315.73 $ -
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B&B WATER PROJECT
CAUSE NUMBER
OUCC's Reconciliation of Annual Report to GL
Per IRUC Per 2024 General
Annual General Ledger More
Report Ledger (Less)
Contractual Services - Other $ 377,816 $366,082.44 $ (11,733.56)
Plus: BFU 1/12/2024 $10,657.16
Indiana 811 1/5/2024 49.40
Verizon Business 1/16/2024 582.52
11,289.08
Less: BFU 1/13/2025 (22,365.00)
Indiana 811 1/9/2025 (72.20)
Verizon Business 1/16/2025 (585.50)
(23,022.70)
Contractual Services - Other $ 366,082 $ 366,082 $ -
Per IRUC Per 2024 General
Annual General Ledger More
Report Ledger (Less)
Miscellaneous Expenses $ 35,036.00 $ 32,895.15 $ (2,140.85)
Plus: Postage Expense 12,594.01
Natural Gas 587.54
Office Supplies 3,651.81
16,833.36
Less: Meter Installation Expense (2,932.50)
Postage Expense (11,786.00)
Natural Gas (594.00)
Office Supplies (3,660.00)
(18,972.50)
Miscellaneous Expenses $ 32,896.86 $ 32,895.15 $ (1.71)
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Sum of Amount Column Labels | ~
Row Labels - 01/03/2024 02/01/2024 03/01/2024 04/01/2024 05/01/2024 06/05/2024 07/12/2024 08/20/2024 09/01/2024 10/14/2024 11/01/2024 12/01/2024 Grand Total
~I Alain Bouvier

Director Fees 11000 110.00 120.00 120.00 120.00 120.00 120.00 120.00 120,00 220,00 220.00 220.00 1,720.00

Secretary Fee 225.00 22500 22500 225.00 225.00 1,125.00
~ Brad Barrow

Director Fees 120.00 120,00 120,00 120.00 120.00 600.00
=/ Brian Crouch

Director Fees 11000 110.00 120.00 220.00 220.00 220.00 220.00 1,220.00

Secretary Fee 20000 200.00 225.00 22500 22500 225.00 225.00 1,525.00
= Dale Lisby

Director Fees 11000 110.00 120.00 220.00 220.00 120.00 220.00 220.00 22000 22000 220.00 220.00 2,220.00

Presidert Fee 32500 325.00 350.00 350.00 350.00 350.00 350.00 350.00 350,00 350,00 350.00 350.00 4,150.00
= Donald G Housman

Director Fees 11000 110.00 120.00 120.00 120.00 120.00 120.00 120.00 120,00 120,00 120.00 120.00 1,420.00
=l Jay Hoyd

Director Fees 11000 110.00 120.00 220.00 220.00 220.00 220.00 220.00 220,00 220,00 220.00 220.00 2,320.00

Vice President Fee 10000 100.00 125.00 125.00 125.00 125.00 125.00 125.00 12500 12500 125.00 125.00 1,450.00
=l Jefirey H Underwood

Director Fees 11000 110.00 120.00 220.00 220.00 220.00 220.00 220.00 220,00 220,00 220.00 220.00 2,320.00

Treasimer Fee 62500 625.00 650.00 650.00 650.00 650.00 650.00 650.00 650,00 650,00 650.00 650.00 7,750.00

General Mamager 375.00 37500
= Jodie Richardson

Director Fees 11000 110.00 120.00 120.00 120.00 120.00 120.00 120.00 120,00 120,00 120.00 120.00 1,420.00
—I Jom Richardson

Director Fees 11000 110.00 120.00 120.00 120.00 120.00 120.00 120.00 120,00 120,00 120.00 120.00 1,420.00
=IScott Moore

Director Fees 11000 110.00 120.00 120.00 120.00 120.00 120.00 120.00 120,00 120,00 120.00 120.00 1,420.00
Grand Total 2,240.00 2,240.00 2,430.00 2.830.00 2,830.00 3,105.00 2,830.00 2,730.00 2,730.00 2,830.00 2.830.00 2,830.00 32.455.00
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Q-6-4: How many times has the Executive Committee met in each of the years 2024 and 2025?

Response: 2024 — 10 times & 2025 — 1 time.

Q-6-5: Will meetings of the Executive Committee continue to be held in the future? Please

explain.

Response: They have discontinued regular meetings and only plan to meet as needed
or warranted.
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Q-6-3: Some B&B Water board members also serve as officers of the utility. For each of the
following positions please identify the specific duties and services performed that are in
addition to their general duties as a board member:

a. President;

b. Vice President;
¢. Treasurer; and
d. Secretary.

Response: Attached

B&B Water
Officer Responsibilities

President:

The president serves as the presiding officer of the Board and all its meetings. Monitors and
coordinates the work of the other board members and Contractor’s hired by the board.
Calls meetings as needed or warranted.

Vice President:

The Vice President assists the President and may assume the President's duties in their
absence. Attends meetings of the board. Performs any other duties assigned by the
President.

Treasurer:

The Treasurer is responsible for overseeing the financial matters of the organization.
Attends meeting of the board. Ensures filing of all required documents and forms such as
the IURC annual report, Tax Returns, Fee reports. Performs any other duties assigned by the
President.

Secretary:

The Secretary maintains records and ensures the accuracy of meeting minutes. Attends
meetings of the Board. Completes and sends correspondence to members and others as
requested by the President or by action of the Board. Submits legal notices as required.
Performs any other duties assigned by the President.

Q-6-6: Please state the monthly amount B&B Water pays the current Treasurer (in addition to

their payments for attending board meetings). If the current Treasurer is not paid a monthly
amount, please explain the current Treasurer’s compensation.

Response: As noted in response to Q-6-13 Mr. Underwood was the former treasurer
through the end of 2024. This treasurer position remained vacant until July 2025, Mr.
Barrow, a current member of the board of directors, was elected to this position at its
meeting on July 15%, 2025. B&B and Mr. Underwood will be meeting to discuss what
duties will be transferred back to the newly elected Treasurer.
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Q-6-7:

Q-6-8:

Q-6-9:

OUCC Attachment CFS-10
Cause No. 46219-U
Page 1 of 1

According to the test year operating expense transaction detail provided in response to
OUCC Data Request No. 1-2, B&B Water paid Mr. Underwood $375 in June 2024 for
services related to “General Manager.” Please explain the General Manager services
provided and how the compensation for these services was determined or calculated.

Response: Please see the response to Q-6-8. The rate for these services was $50.00/hr.

How do the General Manager services differ from those provided by Mr. Underwood as a
board member or as the Utility’s Treasurer?

Response: Attached.

Will Mr. Underwood, or any other Board member, act as a General Manager for the utility
in the future? If yes, please explain the services that will be provided by the General
Manager and how often those services will be required.

Response: No. There are no plans to utilize this position currently.

Q-6-10: According to the test year detailed operating expense transactions list provided in

Q-6-11:

response to OUCC Data Request No. 1-2, B&B Water paid Mr. Underwood $25 each
month in 2024 for accounting services. Please explain the services provided in return for
this compensation.

Response: This fee is a part of the total compensation for the Treasurer. This fee has
been paid since at least 2001, which is the last of the available information. No records
could be found dating back that far, that gives any additional information.

Are Mr. Underwood’s accounting services referenced in the previous question included in
Mr. Underwood’s December 17, 2024 accounting services contract? Please explain.

Response: Mr. Underwood transitioned off the board at the end of December 2024.
B&B then contracted with Mr. Underwood to perform the services and at the rates
outlined in the agreement previously provided.
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B&B Water Project, Inc.
6023 E. State Road 45
Bloomington, IN 47408

Client No:  10274.001
Date: 05/09/2024

Invoice No: 37665

Time and expense as it relates to assistance on Small-U filing and Hoosier HELP Lease for meters. Detail

attached.

ACH or Wire Info (ACH preferred):

National Bank of Indianapolis

107N. Pennsylvania St

Indianapolis, IN 46204

Routing #: 074006674

Account #: 1747278

Phone: 317-261-9000

Credit: (Customer Name: LWG CPAS & ADVISORS)

Current Amount Due $ 9,072.50

0-30 31-60 61 -90
9,072.50 0.00 0.00

91-120 Over 120 Balance
0.00 0.00 9,072.50

Go Paperless!

Email is an easy and secure way to receive your bill each month. Just email
Kathleen.Schultz@lwgcpa.com to have your invoice set up.

1776 N. Meridian Street, Suite 500 Indianapolis, Indiana 46202

Telephone | 317-634-4747 Facsimile | 317-632-2727 Web | LWGCPA.com
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B&B Water Project, Inc.
10274.001
Hourly

Employee Date Hours Rate Invoice Memo

Reynolds 1/16/2023 2.00 200.00 400.00 Financing - Call with client to discuss project.
Reviewed financials received from client.

Reynolds 1/20/2023 1.50 200.00 300.00 2023 Bonds - Researched available programs from
RD for financings. Set up structure in Munex for
debt service calculations. Set up call with OUCC.

Reynolds 1/24/2023 1.00 200.00 200.00 Rates - Call with OUCC to discuss small U rate
filing. Researched potential RD debt financing for
B&B.

Reynolds 1/27/2023 0.75 200.00 150.00 2023 Bonds - Prep for call with engineer regarding
potential financing. Call with engineer.

Reynolds 2/1/2023 1.00 200.00 200.00 2023 Bonds/Rates - Call with Curt Gasser to
discuss Small-U Filing and how to incorporate debt.
Discussions with Ted on going forward.

Sommer 2/1/2023 0.75 310.00 232.50 Call with Curt Gassert.

Reynolds 2/14/2023 1.50 200.00 300.00 2023 Bonds - Call with client to discuss small issuer
rate increase and discuss potential financing.
Includes prep time for meeting and conversation
with Ted.

Reynolds 3/3/2023 0.50 200.00 100.00 Bonds - Looked over project listing to create bond
sizing. Follow up with Ted regarding required items
for financing.

Reynolds 3/29/2023 1.00 300.00 300.00 Bonds/Rates - Call with Jeff Underwood to discuss
rates and financings.

Reynolds 5/8/2023 1.00 300.00 300.00 Call with project engineer to discuss PER and
project timing.

Reynolds 5/17/2023 1.00 300.00 300.00 2023 Bonds - Ran proposed amortization schedule
for 4,000,000 over 30 years at 4%.

Reynolds 5/18/2023 1.00 300.00 300.00 Bonds - Calculated estimated debt service on a
BAN to fund project until long term financing.

Schultz 5/22/2023 0.50 130.00 65.00 Converted pdf to word.

Reynolds 6/9/2023 0.75 300.00 225.00 Bonds - Ran updated amortization schedule at
2,000,000 par amount.

Reynolds 7/19/2023 1.00 300.00 300.00 Rates - Call with client to go over OUCC testimony
and plans moving forward.

Reynolds 8/1/2023 0.50 300.00 150.00 Rates - Calls with Ted and client to discuss current
rate case with IURC

Reynolds 8/3/2023 0.25 300.00 75.00 Meter Financing - Conversation with Ted to discuss
meter financing.

Reynolds 8/4/2023 0.50 300.00 150.00 2023 Financing - Call with bond counsel to discuss
upcoming financing.

Reynolds 9/21/2023 0.75 300.00 225.00 Rates - Follow up call with IURC to answer

questions regarding small-u filing.
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Memo

2023 Bonds - Drafted memo to IURC regarding
estimated date of closing for financing. Follow up
with Bond Council regarding maximum parameters
and timing.

Rates - Call with Jeff to discuss final rate order and
financing going forward. Reviewed requirements for
Volume Cap requirement for bond bank.

2023 Bonds Review and drafted volume cap
materials for next weeks meetings. Further
discussions with bond counsel regarding the
requirement of the application and how to move
forward.

HELP Lease - Started reviewing and preparing pro
forma financials for HELP Lease.

Rates - Created new Tariff sheet and uploaded
document to IURC.

HELP Lease - Follow up with US Bank regarding
questions for lease.

Help Lease - Reviewed new proposal received from
Bond Bank.

HELP Lease - Follow up with Peoples Bank
regarding questions on HELP Lease.

HELP Lease - Created a document of historical and
forecasted financials for Peoples Bank. Also created
a five year cashflow for the capital improvement
plan.

Total Due this Invoice.

B&B Water Project, Inc.
10274.001
Hourly

Employee Date Hours Rate Invoice
Reynolds 9/22/2023 2.50 300.00 750.00
Reynolds 10/24/2023 1.50 300.00 450.00
Reynolds 10/26/2023 2.50 300.00 750.00
Reynolds 11/10/2023 2.25 300.00 675.00
Reynolds 11/13/2023 2.00 300.00 600.00
Reynolds 1/17/2024 1.00 300.00 300.00
Reynolds 1/24/2024 0.50 300.00 150.00
Reynolds 2/28/2024 1.25 300.00 375.00
Reynolds 3/27/2024 2.50 300.00 750.00
33.25 9,072.50
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Q-3-10: Please refer to Petitioner’s document labeled “BB Water Customer
Maintenance Management Fees.pdf” which was provided in response to OUCC’s Data
Request No. 1-14. The following transactions are included in the “Adjusted Total.”

nc ' 982 07)
Ba gnh Ente pnse Inc 043 80
a. Please explainthe inclusion of these two transactions.

Answer: This adjustment was made to reclassify the entries to show the
expense in the fiscal year they were invoiced for.

b. Please identify the general ledger month and date to which each of these
transactions was recorded.

Answer: The negative amount was originally recorded in January 2024, and
the positive amount was originally recorded in January 2025.

c. Please provide supporting documentation (invoices, receipts, etc.) for each
transaction.

Answer: Attached

B&B Water Project
Response to OUCC Data Request Q-3-10

Check # Date Year Check # Date Year
2024 2025
Baugh Enterprises 11883 1/3/2024 (348.80) 12254 1/6/2025 343.80

11896 1/15/2024 (349.00)
Bynum Fanyo Utilties 11885 1/3/2024  (5.265.07) 12244 1/1/2025 6,700.00

Total (5,962.87) 7,043.80
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B&B Water Project
Bynum Fanyo Compensation

2024
Date
12/17/2024
12/01/2024
11/14/2024
11/01/2024
10/14/2024
10/14/2024
09/10/2024
09/01/2024
08/18/2024
08/18/2024
07/12/2024
07/12/2024
06/18/2024
06/05/2024
05/14/2024
05/01/2024
04/14/2024
04/01/2024
03/18/2024
03/01/2024
02/18/2024
02/15/2024
02/03/2024
01/15/2024
01/03/2024

Type

Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check
Check

No.

12231
12215
12204
12188
12161
12160
12121
12103
12089
12088
12048
12047
12032
12021
12010
11992
11985
11966
11962
11939
11933
11927
11921
11897
11885

Payee Category

Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee
Bynum Fanyo Utilities, Inc. Field Operation

Bynum Fanyo Utilities, Inc. Customer Maintenance Fee

Total
27,123.79
6,700.00
27,506.41
6,700.00
6,700.00
21,578.79
32,894.64
6,700.00
24,605.55
6,700.00
6,700.00
25,453.79
24,583.79
6,700.00
17,028.99
6,700.00
17,803.79
6,700.00
18,829.01
6,700.00
18,103.79
0.00
6,700.00
10,657.16
5,265.07
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BYNUM FANYO UTILITIES

February 1, 2025

Dear valued customer:

Effective February 1, 2025 we are increasing your monthly contract bill by the yearly average CPI of
3.0%.

Please contact Jeff Farmer at jfarmer@bfuindiana.com or (812)327-1958 with any questions you may
have.

Thank you for your continued business.

BFU, Inc.

3499 W Maple Grove Rd Water
Bloomington, IN 47404 Wastewater
(812)676-8030 Operations Management

bfu@bfuindiana.com
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Please refer to Petitioner’s document labeled “BB Water Plant Maintenance

Other Contractual Services.pdf,” which was provided in response to OUCC’s Data Request

No. 1-16, a portion of which is copied in the table below.

a. Theinformation provided in response to DR No. 1-16 isillegible. Please identify
the amounts for each of these two transactions.

Answer: (11,299.08) & 23,22.51

b. Please explain the inclusion of these twoe transactions.

Answer: This adjustment was made to reclassify the entries to show the

expense in the fiscal year they were invoiced for.

c. Pleaseidentify the general ledger month and date to which each of these
transactions was recorded.

Answer: The negative amount was originally recorded in January 2024, and
the positive amount was originally recorded in January 2025.

B&B Water Project

Response to OUCC Data Request Q-3-11

Bynum Fanyo Utilities
IUPPS
Verizion Wireless

Total

Check#  Date Year Check #
2024
11897 1/3/2024 (10,657.16) 12260
11902 1/15/2024 (49.40) 12259
EFT 1/9/2024 (582.52) EFT
(11,289.08)

Date Year
2025
1/13/2025 22,365.00
1/13/2025 72.20
1/16/2025 585.50
23,022.70
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Q-6-28: Please provide B&B Water’s capitalization policy.

Response: B&B capitalizes any single item $5,000 and up or any combination of new
items (for example water meters) at $5,000 and greater. Line extensions are
capitalized. Repairs to lines or other equipment are not capitalized.
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