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SETTLEMENT TESTIMONY OF OUCC WITNESS MARGARET A. STULL 
CAUSE NO. 45262 

CITY OF MARTINSVILLE 

I. INTRODUCTION 

Please state your name and business address. 

My name is Margaret A. Stull, and my business address is 115 W. Washington St., 

Suite 1500 South, Indianapolis, Indiana 46204. 

By whom are you employed and in what capacity? 

I am employed by the Indiana Office of Utility Consumer Counselor ("OUCC") as 

a Chief Technical Advisor in the Water/Wastewater Division. My qualifications are 

set forth in Appendix "A." 

What is the purpose of your testimony? 

I explain how the public interest will be served if the Indiana Utility Regulatory 

Commission ("Commission") approves the Stipulation and Settlement Agreement 

("Settlement") reached between the City of Martinsville's ("Martinsville" or 

"Petitioner") and the OUCC (collectively called the "Settling Parties"). In 

Martinsville's case-in-chief, it requested an overall rate increase of 19.77% to be 

implemented in three phases. In the Settlement, the Settling Parties have agreed to 

an overall across-the-board increase of 14.30% to be implemented in the same 

manner. My testimony presents the agreed revenue requirement and discloses 

various agreed revenue and operating expense adjustments. I also discuss the 

Settling Parties agreement regarding debt service and debt service reserve, both 

subject to true-up following Martinsville's bond closing date. 
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Do you sponsor any schedules or attachments? 

Yes. I sponsor the following schedules: 

Schedule 1 - Comparison of Overall Revenue Requirement (page 1) 
Comparison of Phased Revenue Requirement (page 2) 
Comparison of Income Statement Adjustment (page 3) 

Schedule 2 - Comparative Balance Sheet as of December 31, 2018, 2017, and 
2016 

Schedule 3 - Comparative Income Statement for the twelve months ended 
December 31, 2018, 2017, and 2016 

Schedule 4- Pro Forma Net Operating Income Statement 

Schedule 5 - Revenue Adjustments 

Schedule 6 - Expense Adjustments 

Schedule 7 - Depreciation Expense 

Schedule 8 - Payment in Lieu of Property Taxes 

Schedule 9 - Working Capital 

Schedule 10 - Proposed Tariff 

II. SETTLEMENT 

Please describe the Settlement reached by the Settling Parties? 

The Settling Parties agreed that Martinsville should be authorized to increase its 

rates and charges for water service to reflect an overall net revenue requirement of 

$2,869,274. This results in an overall increase of 14.30% on an across-the-board 

basis, or $346,783 over Martinsville's current revenue at exiting rates. The increase 

in rates will take place in three steps or phases: (1) 6.28% in Phase 1 for an increase 

in revenues of $152,316 to take effect January 1, 2021; (2) 3 .16% in Phase 2 for an 

increase in revenues of $81,523 to take effect January 1, 2022; and (3) 4.25% in 
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Phase 3 for an increase in revenues of $112,944 to take effect January 1, 2023. 

Table MAS-1 compares the overall revenue requirement proposed by Martinsville 

with that agreed to in the Settlement. 

TABLE MAS-1: COMPARISON OF OVERALL REVENUE REQUIREMENT 

i Operating Expenses 
i Sales TaxExpense 
; Utility Receipts Tax 
/Depreciation Expense 
rPayment in Lieu of Property Taxes 
i Working Capital 
i Debt Seivice 
!Debt Seivice Reseive 

! Total Revenue Requirements 
!Revenue Required Offsets 

i Interest Income 

jNet Revenue Requirements 
i Lesd Revenues at current rates subject to increase 

, Other revenues at current rates 
iNet Revenue Increase Required 
1 Additional Utility Receipts Tax 
!Recommended Increase 

,Recommended Percentage Increase 

$ 

3,132,634 i 

{4,189). 

3,128,445 
(2,534,502)' 

(99,852)
1 

494,091 
6,979 l 

501,070 i I 
! i 

19.77%1 l 
; ; 

2,873,463 

3 

2,869,274 
(2,424,954)! : 4 

(103,084) 4 
341,236 i 

5,548 j 

$ 346,784: 

14.30%! I 

i i 

Q: Does the Settlement include any non-revenue requirement terms? 

,. 

' 
$ 

(59,860) 
(116,407) 

o. 
(931) 

(11,150) 
(187,108) 

(1,636) 1 

117,921 I 

(259,171): 

(259,171) 
109,548 I 

(3,232) 
(152,855) 

(1,431) 1 

(154,286) 

-5.47% 

A: Yes. The Settling Parties agreed Martinsville will establish a restricted tank 

maintenance account and would pre-fund this account with $140,000 of its cash on 

hand. Upon implementation of Phase 1 rates, Martinsville will begin depositing 

$35,359 annually into this account. The Settling Parties also agreed Martinsville 

will develop a tank maintenance program, as described in the A WW A Standard 

G200 Sections 4.3.1.3 and 4.3.1.4, within six (6) months of issuance of the final 
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order in this Cause. Mmiinsville will provide a copy of this tank maintenance 

program to the Commission and the OUCC. 

The Settling Parties also agreed Martinsville will establish a restricted 

capital improvement account and, upon implementation of Phase 1 rates, begin 

depositing no less than an amount equal to the annual depreciation expense 

included in Martinsville's revenue requirement in this Cause ($141,025 in Phase 1; 

$211,538 in Phase 2; and $282,051 in Phase 3 and thereafter). Martinsville will also 

provide notice to the Commission and the OUCC when it has completed its asset 

management plan. Further, to the extent the Environmental Protection Agency 

("EPA") pays the costs of replacing filter media, the $125,000 provided in the 

revenue requirement for this expense shall also be deposited into the restricted 

capital improvement fund to be used to replace aging infrastructure or other capital 

improvement needs. 

Finally, the Settling Parties agreed Martinsville will submit annual reports 

to the Commission and the OUCC describing its capital improvements funded 

through its restricted capital improvement account. Martinsville will also submit 

annual reports describing its periodic maintenance expenditures for well cleaning, 

pump repairs, GAC media replacement, tank cleaning, and tank painting. 

Are there any accounting related non-revenue requirement terms included in 
the Settlement? 

Yes. The Settling Pmiies have agreed Mmiinsville will account for its water utility 

using the proprietary (enterprise) fund accounting methodology. Martinsville has 

agreed to implement this change in accounting methodology prior to filing its next 
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at present rates of $2,528,039, which is a decrease of $228,403 to test year operating 

revenues. Table MAS-2 compares the adjustments proposed by Martinsville to 

those agreed to by the Settling Parties. 

Sales Tax Revenues 
Late Payment Fees 

Other Operating Revenues 
(5,090) 

(116,998) 
(122,088) 

(114,637) 

(113, 766) 

(228,403) 1 

i l 

(114,637) 

5,090 
3,232 

(106,315) 

~Pro Forma Operating Revenues , $ 2,634,354 . $ 2,528,039 : 1 $ (106,315) 

What revenue adjustments did the Settling Parties compromise on? 

The Settling Parties compromised on late payment fees and other operating 

revenues. The Settling Parties also agreed to remove sales tax "revenues" from pro 

Jonna operating revenues. The Settling Parties agreed to remove both the sales tax 

revenues and sales tax expenses recorded during the test year. 

Please explain why it is appropriate to remove test year sales tax 'revenues" 
and sales tax "expenses." 

Martinsville collects sales taxes from its customers and pays these sales taxes to the 

State of Indiana. As such, sales tax is neither Petitioner's revenue nor Petitioner's 

expense, and it should not be included in its revenue requirement or reflected in its 

operating expenses. During the test year, Petitioner recorded $114,63 7 of sales tax 

revenues. (See Settlement Schedule 5, Adjustment No. 1.) 
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Why is it appropriate to not remove late payment fees from pro forma 
operating revenues as Petitioner had proposed? 

Late payment fees are not charged to every customer every month and are therefore 

included with other "non-recurring" fees in Maiiinsville's authorized tariff. 

However, just because a fee is not charged to every customer each month does not 

mean that the associated revenues are "non-recurring" for ratemaking purposes. 

Unless Petitioner intends to discontinue charging late payment fees, it will continue 

to recover these revenues and they should be included in the determination of the 

appropriate rate increase. Petitioner agreed to this change as part of the global 

settlement. 

Please explain the agreed upon adjustment to other operating revenues 

Martinsville removed all test year "reimbursements" recorded as other operating 

revenues. The OUCC considered some of the transactions recorded to this account 

are not reimbursements and should be included in proforma operating revenues. 

These revenues include reconnection fees ($640) and a tap fee with boring costs 

($2,500). (See Settlement Schedule 5, Adjustment No. 2.) Martinsville agreed to 

the OUCC's position as part of the Settlement Agreement. 

B. Operating Expenses 

Q: How does the settlement resolve the issue of operating expenses? 

A: Martinsville proposed overall pro forma operating expense of $1,563,482, a 

decrease of $541,529 to test yem operating expense of $2,105,011.2 (See 

2 Petitioner included capital expenditures of $567 ,969 in its test year operating expenses and then removed 
them with an adjustment. Excluding this adjustment yields an increase of $26,440 to test year operating 
expenses of$1,537,042. 
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Attachment MAS-1.) The Settling Parties agreed to proforma operating expenses 

of $1,387,216, a decrease of $118,9113 to test year operating expense of 

$1,537,042. 

Which of Petitioner's proposed expense adjustments were affected by the 
Settlement Agreement? 

The Settling Parties accepted Maiiinsville's adjustment to health insurance, 

materials and supplies, and engineering contractual services. The Settling Parties 

also agreed to adjustments for salaries and wages, FICA and Medicare, PERF, 

accounting and legal contractual services, other contractual services, miscellaneous 

expense, and elimination oftest year sales tax expense. Table MAS-3 compares the 

adjustments proposed by Petitioner to those agreed to by the Settling Parties. 

Medicare 
Health Insurance 36,192 36,192 
PERF 4,205 i 2,523 (1,682) 
Meatrials and Supplies (50,384) (50,383). 1 
Contractual Services 

Engineering (3,505) i (3,505) 
Accounting (49,689) (49,689)' 
Legal (1,367) (1,367) 
Other 160,359 160,359 

'Miscellaneous (80,323) (86,019) (5,696) 
50150 Allocaiton of Shared Expenses (33,532) (34,866) (1,334)' 
3% CPI Adjustment 137,248. (137,248) 

•Sales tax Expense (116,406) (116,406) 
Total Operating Expense Adjustments !$ 26,440. :$ (118,911) $ (145,351) 

3 Includes the adjustment to remove $116,406 of sales tax expense recorded during the test year. 
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Please explain the Settling Parties' agreement with respect to Petitioner's 
salary and wages expense adjustment. 

The Settling Parties agreed to accept Martinsville's proposed increase to add one 

employee and its proposed decrease to eliminate a pmiion of test year overtime. In 

addition, the Settling Paiiies agreed to an adjustment to reflect a 2% wage increase 

that occuned during calendar year 2019, which is the 12-month adjustment period 

in this rate case. The 2% increase is based on the average wage increase for 2019 

according to the union contract (Attachment MAS-2). (See Settlement Schedule 6, 

Adjustment No. 1.) 

Table MAS-4: Agreed Salary and Wage Adjustment 

·New Employee 
Overtime Elimiatnion 
2% Pay Increase 

Increase to Salaries & Wages 

. $ 37,544 . 

(23,877) 
8,859 

. $ 22,526 . 

Please explain the agreement with respect to Petitioner's payroll tax expense. 

Because the Settlement Parties agreed to increase salaries and wages, payroll taxes 

will also increase. The Settling Parties agreed to an increase in FICA equal to 6.20% 

of the $22,526 net increase to salaries and wages or an increase of $1,3 97. The 

Settling Paiiies also agreed to an increase in Medicare equal to 1.45% of the same 

amount or an increase of $327. (See Settlement Schedule 6, Adjustment No. 2.) 

Please explain the agreed PERF expense adjustment. 

Because the Settlement Paiiies agreed to increase salaries and wages, payroll taxes 

will also increase. The Settling Paiiies agreed to an increase in PERF equal to 
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11.20% of the $22,526 net increase to salaries and wages or an increase of $2,523. 

(See Settlement Schedule 6, Adjustment No. 3.) 

2. Contractual Services 

Please explain the agreed accounting and legal contractual service expense 
adjustments. 

The Settling Parties agreed to accept Martinsville's proposed adjustment to 

capitalize test year engineering fees of $3,505. In addition, the Settling Parties 

agreed to remove test year accounting ($49,689) and legal ($1,367) fees related to 

rate case expense (Attachment MAS-3). These costs are included in the borrowing 

amount (soft costs) and, therefore, including these expenses in the revenue 

requirement would double count these costs. (See Settlement Schedule 6, 

Adjustment No. 4.) 

Please explain the other agreed contractual services expense adjustments. 

The Settling Parties agreed to two other contractual service expense adjustments: 

(1) annual tank painting expense and (2) filter media replacement. 

Periodic Maintenance - Tank Painting 

15 Q: Please explain the agreed periodic maintenance expense adjustment. 

16 A: As no tank painting expenses were incurred during the test year, the Settling Parties 

17 agreed to include an adjustment to reflect the annual cost of tank painting ($35,359). 

18 The amount agreed upon was calculated by taking the amount of tank painting 

19 expenses allowed in Petitioner's last rate case (Cause No. 44153) and increasing it 

20 by inflation of 3 % per year through 2019, the adjustment period in this Cause. (See 

21 Settlement Schedule 6, Adjustment No. 5.) 
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Does the Settlement agreement require Martinsville to place periodic 
maintenance funds into a restricted account? 

Yes. As discussed previously in my testimony, the Settling Parties agreed 

Maiiinsville will establish a restricted tank painting account and each year deposit 

$35,359. This ensures funds will be available for Martinsville to repaint its tanks. 

Filter Media Replacement 
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Please explain the agreed filter media replacement expense adjustment. 

Martinsville proposed $125,000 for filter media replacement in Phase 1 but 

removed this expense in Phase 2 to reflect the payment of these costs by the EPA 

going forward. It is uncertain precisely when the EPA will begin paying for filter 

media replacement (Attachment MAS-4). Because it certainly will not occur before 

the end of the adjustment period, the Settling Parties agreed to include filter media 

replacement as a revenue requirement in all phases provided that once EPA begins 

paying for Maiiinsville's filter media replacement, Martinsville will place the 

amount of funds included in rates for filter media replacement into its restricted 

capital improvement fund to be used to replace aging infrastructure or other capital 

improvement needs. 

3. Miscellaneous Expense 

Please explain the agreed miscellaneous expense adjustments. 

The Settling Parties agreed to accept Martinsville's proposed adjustment to remove 

$81,656 related to the one-time reimbursement to the Rainy Day Fund for I-69 

project. This transaction should not have been recorded as an expense and has been 

removed from the revenue requirement. The Settling Parties also agreed to remove 
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$5,696 of non-allowed test year expenses primarily related to Petitioner's holiday 

party (Attachment MAS-5). (See Settlement Schedule 6, Adjustment No. 6.) 

4. Sales Tax Expense 

Please explain the agreed sales tax expense adjustment. 

As noted above, the Settling Patiies agreed to remove both the sales tax revenues 

and sales tax expenses recorded during the test year. Martinsville collects sales 

taxes from its customers and remits these sales taxes to the State of Indiana. As 

such, sales tax is not a revenue or an expense for Petitioner and should not be 

included in its revenue requirement. During the test year, Petitioner recorded 

$116,406 of sales tax expense. (See Settlement Schedule 6, Adjustment No. 7.) 

C. Depreciation Expense 

10 Q: How does the Settlement affect depreciation expense? 

11 A: Martinsville proposed a depreciation expense revenue requirement of $141,491 in 

12 Phase 1 and $282,981 in Phase 2 and thereafter. This represents a phase-in of 

13 Martinsville's depreciation expense revenue requirement- 50% in Phase 1 and the 

14 remaining 50% in Phase 2. The Settling Parties agreed on a depreciation expense 

15 revenue requirement of $141,025 in Phase 1, $211,538 in Phase 2, and $282,051 in 

16 Phase 3. This represents a phase-in of Mmiinsville's depreciation expense revenue 

17 requirement- 50% in Phase 1, 25% in Phase 2, and the remaining 25% in Phase 3. 

18 The overall agreed depreciation expense is $930 less than Martinsville's proposal 

19 due to the removal of land and land rights from the depreciable plant balance 

20 (Attachment MAS-6). (See Settlement Schedule 7.) 
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D. Payments in Lieu of Property Taxes 

Q: 

A: 

Q: 

A: 

How does the Settlement affect payments in lieu of property taxes? 

Maiiinsville proposed an annual revenue requirement of $86,820 in Phase 2 and 

$173,641 in Phase 3 for payments in lieu of property taxes ("PILT"). This 

represents a phase-in of Martinsville' s PILT revenue requirement - 50% in Phase 

2 and the remaining 50% in Phase 3. The Settling Parties agreed on a PILT revenue 

requirement of $81,245 in Phase 1, $121,867 in Phase 2, and $162,490 in Phase 3. 

This represents a phase-in of the PILT revenue requirement- 50% in Phase 1, 25% 

in Phase 2, and the remaining 25% in Phase 3. (See Settlement Schedule 8.) 

How does the agreed PIL T revenue requirement agreed differ from that 
proposed by Martinsville? 

The difference between the agreed PILT and Martinsville's proposed PILT is the 

calculation of net utility plant in service. More specifically, the dete1mination of 

accumulated depreciation used in the dete1mination of net utility plant in service. 

Martinsville based its proposed PILT on the $11,310,628 of net depreciated value 

reflected in the City's Capital Asset Listing (Attachment MAS-7), which reflected 

utility plant in service of $14,149,055 reduced by accumulated depreciation of 

$2,838,427. The utility plant in service amount ties to the amount reflected in 

Martinsville's 2018 IURC annual repmi, but the accumulated depreciation amount 

does not. My analysis indicated this was due to eirnrs in depreciation expense 

amounts reflected in Martinsville's annual repmis from 2005 through 2018. 
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How did the Settling Parties agree to determine the net utility plant in service 
to be used in the determination of PIL T? 

The Settling Parties agreed to recalculate accumulated depreciation from 2005 

through 2018 using the appropriate depreciation expense for ratemaking purposes 

(Attachment MAS-8). This recalculation yielded accumulated depreciation through 

12/31/2018 of $3,282,712. To this amount, the Settling Parties agreed to add 2019 

depreciation expense of$282,051 for total accumulated depreciation of $3,564,763 

and net utility plant in service of $10,584,292. 

E. Working Capital 

9 Q: How does the Settlement address working capital? 

10 A: Martinsville proposed an annual revenue requirement of $187, 108 for working 

11 capital. The Settling Parties agreed no working capital revenue requirement was 

12 necessary due to Martinsville's cash on hand. (See Settlement Schedule 9.) 

F. Debt Issuance and Debt Service 

13 Q: How does the Settlement address Martinsville's proposed debt issuance? 

14 A: The Settling Parties agreed Martinsville's proposed debt financing of $6,200,000 

15 should be approved. With these funds, Martinsville will, among other things, 

16 replace two of its three wells. The Settling Parties agreed Martinsville will apply 

17 any difference between the estimated cost of replacing the three wells and the actual 

18 cost of replacing two will be applied to additional water main replacement projects. 

19 Q: How does the Settlement address Debt Service? 

20 A: Maiiinsville proposed an annual debt service revenue requirement of $888,422. The 

21 Settling Parties agreed on a debt service revenue requirement of $886,786. This 
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reduction of$1,636 is due to the difference between the 2019 and 2020 debt service 

on Mmiinsville's existing refinancing bonds. 

Table 5: Debt Service Revenue Requirement 

i Series 2018 ' New Debt Total 
2021 $ 749,426 $ 136,746 !$ 886,172 
2022• 749,625 136,746 886,371 . 

2023 750,425 136,746 887,171 ! 

2024 1 750,625 136,746 887,371 
2025 750,100 136,746 : 886,846 ! 

$ 3,750,201 ! '$ 683,730 
! 

! $ 4,433,931 

Divide by 5 Years 5 5: 5: 

:$ 750,040: $ 136,746 ! 
! $ 886,786 i 

Does the Settlement include any other debt related terms? 

Yes. The Settling Parties agreed to a debt true-up once the debt has been incurred. 

The precise interest rate and annual debt service will not be known until 

Martinsville's debt is issued; therefore, Martinsville's rates should be trued-up to 

reflect the actual cost of its debt. 

What are the debt true-up terms included in the Settlement? 

The Settling Parties agreed Martinsville will file a report within thirty (30) days of 

closing on its long te1m debt issuance explaining the terms of the new loan, the 

amount of debt service reserve and an itemized account of all issuance costs. The 

report should include a revised tariff and amortization schedule. The OUCC will 

have fourteen (14) days in which to object to the true-up repmi. If there is no 

objection to the true-up report and the annual debt service payment on the SRF 

Bonds differs from the originally estimated total of $13 6, 7 46, Martinsville will file 
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with the IURC a revised tariff adjusting the rates to include the final amount of 

annual interest payments on the SRF Bonds. However, if the actual terms of the 

financing are such that the debt payment is less than $136,746 per annum, 

Martinsville need not file a revised tariff if the OUCC states in writing that it 

considers the difference to be immaterial for purposes of revising Martinsville's 

rates. If the cost of the debt is more than $136,746 per annum, Martinsville may, in 

its sole discretion, elect not to file a revised tariff reflecting a higher interest 

payment for the State Revolving Fund Bonds. 

G. Debt Service Reserve 

9 Q: Does the Settlement provide for Debt Service Reserve? 

10 A: Yes. Martinsville proposed no annual debt service reserve revenue requirement for 

11 its proposed debt issuance, but if Martinsville b01rows from the SRF, as it intends 

12 to do, it will be required to fund a reserve equal to its maximum principal and 

13 interest payment over a five year period. The Settling Parties agreed on a debt 

14 service reserve revenue requirement of $117 ,921. 4 

15 Q: Does the Settlement include any restrictions on debt service reserve? 

16 A: Yes. If Martinsville spends any funds from its debt service reserves for any reason 

17 other than to make the last payment on its current or proposed debt issuances, 

18 Martinsville is required to provide a report to the Commission and the OUCC 

19 within five (5) business days of the transaction. The report should state how much 

4 The maximum estimated principal and interest payment for Martinsville's proposed debt issuance is 
$589,605 and occurs in 2029. Petitioner has five years to fund this reserve resulting in an annual debt service 
reserve requirement of $117 ,921. 
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Martinsville spent from its debt service reserve, explain why it spent funds from its 

debt service reserve, provide a cite to any applicable loan documents that allow it 

to spend funds from its debt service reserve, describe its plans to replenish its debt 

service reserve, and explain any cost-cutting activities it has implemented to 

forestall spending funds from its debt service reserve. 

Do you believe the Settlement is a fair, just, and reasonable solution of the 
revenue requirement issues in this Cause? 

Yes. The Settlement represents a reasonable compromise that the Settling Parties 

support as fair, reasonable, and beneficial to both the utility and its customers. I 

believe the Settlement is in the public interest because Martinsville will have 

sufficient funds to pay necessary operating expenses and capital improvements. 

The rate payers will receive the benefit of lower rates. The Settling Parties also 

value the certainty and speed of implementing negotiated outcomes such as this. 

Does this conclude your testimony? 

Yes. 
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Please describe your educational background and experience. 

I graduated from the University of Houston at Clear Lake City in August 1982 with 

a Bachelor of Science degree in Accounting. From 1982 to 1985, I held the position 

of Gas Pipeline Accountant at Seagull Energy in Houston, Texas. From 1985 to 

2001, I worked for Enron in various positions of increasing responsibility and 

authority. I began in gas pipeline accounting, was promoted to a position in 

financial reporting and planning, for both the gas pipeline group and the 

international group, and finally was promoted to a position providing accounting 

support for infrastructure projects in Central and South America. In 2002, I moved 

to Indiana, where I held non-utility accounting positions in Indianapolis. In August 

2003, I accepted my current position with the OUCC. In 2011, I was promoted to 

Senior Utility Analyst. In 2018, I was promoted to Chief Technical Advisor. 

Since joining the OUCC I have attended the National Association of 

Regulatory Utility Commissioners ("NARUC") Eastern Utility Rate School in 

Clearwater Beach, Florida, and the Institute of Public Utilities' Advanced 

Regulatory Studies Program in East Lansing, Michigan. I have also attended several 

American Water Works Association and Indiana Rural Water Association 

conferences as well as the National Association of Utility Consumer Advocates 

("NASUCA") Water Committee Forums. I have participated in the NASUCA 

Water Committee and the NASUCA Tax and Accounting Committee. In March 
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2016 I was appointed chair of the NASUCA Tax and Accounting Committee and 

will be reappointed to an additional two-year term in November 2019. 

Have you previously testified before the Indiana Utility Regulatory 
Commission? 

Yes. I have testified before the Commission as an accounting witness in various 

causes involving water, wastewater, electric, and gas utilities. 

Have you held any professional licenses? 

Yes. I passed the CPA exam in 1984 and was licensed as a CPA in the State of 

Texas until I moved to Indiana in 2002. 



AFFIRMATION 

I affirm the representations I made in the foregoing testimony are true to 

the best of my knowledge, infmmation, and belief. 

er Counselor 

( Date: 

( 
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Per Per Sch Settlement
Petitioner Settlement Ref More (Less)

Operating Expenses 1,447,076$       1,387,216$     4 (59,860)$     
Sales Tax Expense 116,407            -                  4 (116,407)     
Utility Receipts Tax 36,999              36,999            4 -              
Depreciation Expense 282,982            282,051          7 (931)            
Payment in Lieu of Taxes 173,640            162,490          8 (11,150)       
Working Capital 187,108            -                  9 (187,108)     
Debt Service 888,422            886,786          MAS (1,636)         
Debt Service Reserve -                   117,921          MAS 117,921      

Total Revenue Requirements 3,132,634         2,873,463       (259,171)     
Revenue Requirement Offsets:

Interest Income (4,189)              (4,189)             3 -              

Pro forma  Net Revenue Requirements 3,128,445         2,869,274       (259,171)     
Less: Revenues at current rates subject to increase (2,534,502)       (2,424,954)      4 109,548      

Other revenues at current rates (99,852)            (103,085)         4 (3,233)         

Net Revenue Increase Required 494,091            341,235          (152,856)     
Additional Utility Receipts Tax 6,979                5,548              (1,431)         

Recommended Increase 501,070$         346,783$       (154,287)$  

Recommended Percentage Increase 19.77% 14.30% -5.47%

Settlement
Current Rate for 5,000 Gallons Petitioner Settlement More (Less)

Current Rate = $29.64 35.50$              33.88$            (1.62)$         

Proposed

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Comparison of Petitioner's and Settlement's
Overall Revenue Requirements
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Per Per Sch Settlement Per Per Sch Settlement Per Per Sch Settlement
Petitioner Settlement Ref More (Less) Petitioner Settlement Ref More (Less) Petitioner Settlement Ref More (Less)

Operating Expenses 1,478,685$  1,418,131$          4 (60,554)$     1,401,537$  1,387,215$  4 (14,322)$     1,447,076$  1,387,216$  4 (59,860)$        
Sales Tax 116,406       -                       4 (116,406)     116,406       -               4 (116,406)     116,407       -               4 (116,407)        
Utilities Receipt Tax 36,999         36,999                 4 -              39,956         39,436         4 (520)            42,101         40,740         4 (1,361)            
Depreciation Expense 141,491       141,025               7 (466)            282,982       211,538       7 (71,444)       282,982       282,051       7 (931)               
Payment in Lieu of Taxes -               81,245                 8 81,245        86,820         121,867       8 35,047        173,640       162,490       8 (11,150)          
Working Capital 187,108       -                       9 (187,108)     187,108       -               9 (187,108)     187,108       -               9 (187,108)        
Debt Service 888,422       886,786               MAS (1,636)         888,422       886,786       MAS (1,636)         888,422       886,786       MAS (1,636)            
Debt Service Reserve -               117,921               MAS 117,921      117,921       MAS 117,921      -               117,921       MAS 117,921         

Total Revenue Requirements 2,849,111    2,682,107            (167,004)     3,003,231    2,764,763    (238,468)     3,137,736    2,877,204    (260,532)        
Revenue Requirement Offsets:

Interest Income (4,189)          (4,189)                  3 -              (4,189)          (4,189)          3 -              (4,189)          (4,189)          3 -                 

Pro forma  Net Revenue Requirements 2,844,922    2,677,918            (167,004)     2,999,042    2,760,574    (238,468)     3,133,547    2,873,015    (260,532)        
Less: Revenues at current rates subject to increase (2,534,502)   (2,424,954)           4 109,548      (2,748,027)   (2,577,270)   4 170,757      (2,901,336)   (2,658,793)   4 242,543         

Other revenues at current rates (99,852)        (103,085)              4 (3,233)         (99,852)        (103,085)      4 (3,233)         (99,852)        (103,085)      4 (3,233)            

Net Revenue Increase Required 210,568       149,879               (60,689)       151,163       80,219         (70,944)       132,359       111,137       (21,222)          
Additional Utility Receipts Tax 2,957           2,437                   (520)            2,146           1,304           (842)            1,878           1,807           (71)                 
Recommended Increase 213,525$     152,316$             (61,209)$     153,309$     81,523$       (71,786)$     134,237$     112,944$     (21,293)$        

(2,634,354)   
Recommended Percentage Increase 8.42% 6.28% -2.14% 5.58% 3.16% -2.42% 4.63% 4.25% -0.38%

Settlement Settlement Settlement
Current Rate for 5,000 Gallons Petitioner Settlement More (Less) Petitioner Settlement More (Less) Petitioner Settlement More (Less)

Current Rate = $29.64 32.14$         31.50$                 (0.64)$         33.93$         32.50$         (1.43)$         35.50$         33.88$         (1.62)$            

Martinsville Municipal Water Utility

PHASE 3PHASE 2PHASE 1

Comparison of Petitioner's and Settlement's
Phased Revenue Requirements

CAUSE NUMBER 45262

ProposedProposed Proposed
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Per Per Settlement Per Per Settlement Per Per Settlement
Petitioner Settlement More (Less) Petitioner Settlement More (Less) Petitioner Settlement More (Less)

Water Sales
Residential -$             -$                     -$            -$             -$             -$            -$             -$             -$               
Commercial -               -                       -              -               -               -              -               -               -                 
Sales Tax (114,637)              

Fire Protection -               -                       -              -               -               -              -               -               -                 
Late Payment Fees (5,090)          -                       5,090           -               -               -              -               -               -                 
Miscellaneous Services Revenues -               -                       -              -               -               -              -               -               -                 
Other Water Revenues

Other Revenues (116,999)      (113,766)              3,233           -               -               -              -               -               -                 
Tampering Fees -               -                       -              -               -               -              -               -               -                 
Total Operating Revenues (122,089)      (228,403)              8,323           -               -               -              -               -               -                 

O&M Expense
Salaries and Wages 13,667         22,526                 8,859           -               -               -              -               -               -                 
FICA 2,328           1,397                   (931)            -               -               -              -               -               -                 
Medicare 544              327                      (217)            -               -               -              -               -               -                 
Employee Pensions and Benefits
     Health Insurance 36,192         36,192                 -              -               -               -              -               -               -                 
     PERF 4,205           2,523                   (1,682)         -               -               -              -               -               -                 
Materials and Supplies (50,384)        (50,383)                1                  (125,000)      -               125,000      -               -               -                 
Contractual Services
     Engineering (3,505)          (3,505)                  -              -               -               -              -               -               -                 
     Accounting -               (49,689)                (49,689)       -               -               -              -               -               -                 
     Legal -               (1,367)                  (1,367)         -               -               -              -               -               -                 
     Other 125,000       160,359               35,359        -               -               -              -               -               -                 
Miscellaneous (80,323)        (86,019)                (5,696)         -               -               -              -               -               -                 
50 / 50 Expense Adjustment (33,532)        (34,866)                (1,334)         -               -               -              -               -               -                 
3% CPI Adjustment 43,857         -                       (43,857)       47,853         -               (47,853)       45,538         -               (45,538)          
Capital Projects (567,969)      -                       567,969      -               -               

Depreciation Expense 141,491       141,025               (466)            141,491       70,513         (70,978)       -               70,513         70,513           
Taxes Other than Income -               (116,406)              (116,406)     -               -               -              -               -               -                 

Total Operating Expenses (368,429)      22,114                 390,543      64,344         70,513         6,169           45,538         70,513         24,975           

Net Operating Income 246,340$     (250,517)$            (382,220)$   (64,344)$      (70,513)$      (6,169)$       (45,538)$      (70,513)$      (24,975)$        

PHASE 1 PHASE 2 PHASE 3

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Reconciliation of Net Operating Income Statement Adjustments
Pro-forma  Present Rates
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ASSETS 2018 2017 2016
Utility Plant:

Utility Plant in Service 14,149,055$  13,694,702$  13,676,701$  
Construction Work in Progress
Less:  Accumulated Depreciation (3,925,115)    (2,976,006)    (2,639,853)    

Net Utility Plant in Service 10,223,940    10,718,696    11,036,848    

Other Property & Investment
Bond & Interest 31,193           1,240,171      1,230,253      
Improvement 15,254           15,254           15,254           

Total Other Property 46,447           1,255,425      1,245,507      

Current Assets:
Cash and Cash Equivalents 1,525,368      1,326,703      635,705         
Clearing Account 117,524         115,319         294,759         
Customer Deposits 126,950         126,200         136,368         
Accounts Receivable 662,782         641,568         649,160         
Materials and Supplies -                -                -                
Prepaid -                -                -                
Other Current Assets -                -                -                

Total Current Assets 2,432,624      2,209,790      1,715,992      

Deferred Debits
Unamortized Debt Discount and Expense 149,663         68,824           82,471           
Other Deferred Debits

Total Deferred Debits 149,663         68,824           82,471           

Total Assets 12,852,674$  14,252,735$  14,080,818$  

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

COMPARATIVE BALANCE SHEET
As of December 31,
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LIABILITIES 2018 2017 2016
Equity

Retained Earnings 6,762,580$    6,861,574$    6,009,820$    
Paid in Capital -                -                -                

Total Equity 6,762,580      6,861,574      6,009,820      

Contributions in Aid of Construction 291,005         291,005         291,005         

Long-term Debt
Refinancing Revenue Bonds of 2018 4,620,000      -                -                
Bonds Payable - Series B -                5,867,000      6,487,000      
Notes Payable -                -                -                

Total Long-term Debt 4,620,000      5,867,000      6,487,000      

Current Liabilities
Accounts Payable 141,000         142,500         143,500         
Interfund Loan - Sewer 588,965         569,500         569,500         
Interfund Loan - Due to Sewage Works 320,091         285,091         285,091         
Customer Deposits 126,950         126,200         136,368         
Accrued Taxes 2,083             2,206             39,498           
Accrued Interest 107,659         119,036         

Other Current Liabilities 1,179,089      1,233,156      1,292,993      

Total Liabilities 12,852,674$  14,252,735$  14,080,818$  

As of December 31,

CAUSE NUMBER 45262

COMPARATIVE BALANCE SHEET

Martinsville Municipal Water Utility
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2018 2017 2016
Operating Revenues

Water Sales 1,988,920$ 2,341,454$ 1,829,310$ 
Fire Protection 545,582      165,504      520,721      
Sales to Irrigation Customers -             2,398          30,504        
Late Payment Fees 5,090          1,560          12,804        
Miscellaneous Services Revenue 98,462        57,445        44,743        
Rents from Water Property -             -             59,056        
Other Water Revenues 118,389      6,834          -             

Total Operating Revenues 2,756,443   2,575,195   2,497,138   

Operating Expenses
Salaries and Wages 459,592      392,374      379,056      
Employee Pensions & Benefits 350,696      229,446      234,689      
Purchased Power 98,225        100,140      92,456        
Chemicals 11,402        
Materials and Supplies 213,979      85,608        103,642      
Contractual Services

Engineering 3,505          4,101          -             
Accounting 57,062        43,308        85,677        
Legal 2,867          -             3,188          
Other 29,318        184,795      221,582      

Rents -             -             -             
Transportation Expenses 10,989        -             -             
Liability Insurance 22,823        31,566        30,664        
Regulatory Commission Expense -             -             -             
Bad Debt Expense -             -             -             
Miscellaneous 160,178      82,673        2,993          

Total O&M Expense 1,420,636   1,154,011   1,153,947   

Depreciation Expense -             336,154      336,153      
Amortization Expense -             -             -             
Taxes Other Than Income Tax 153,405      -             -             

Total Operating Expenses 1,574,041   1,490,165   1,490,100   

Net Operating Income 1,182,402   1,085,030   1,007,038   

Other Income (Expense)
Interest Income 4,189          1,396          596             
Gain (Loss) on Sale of Assets -             -             -             
Loan Repayments 14,465        -             -             
Refunds (4,405)         -             -             
Interest Expense - Bond (86,248)       (221,025)     (227,703)     
Amortization of Debt Discount and Expense -             (13,647)       (13,647)       

Total Other Income (Expense) (71,999)       (233,276)     (240,754)     

Extraordinary Income -             -             147,697      

Net Income 1,110,403$ 851,754$    766,284$    

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

COMPARATIVE INCOME STATEMENT
Tweleve Months Ending December 31,



Settlement
Schedule 4
Page 1 of 3

Year Pro forma Phase 1
Ended Sch Present Sch Proposed

12/31/2018 Adjustments Ref Rates Adjustments Ref Rates
Operating Revenues

Water Sales
Residential 1,163,998      1,163,998      73,113         1 1,237,111         

Commercial 687,407         687,407         43,177         1 730,584            

Other Water Sales 22,877           22,877           1,437           1 24,314             
Sales Tax 114,637         (114,637)      5-1 -                -                   

Fire Protection 545,582         545,582         34,269         1 579,851            
Late Payment Fees 5,090             5,090             320              1 5,410               
Miscellaneous Services Revenues

Tank Water 5,314             5,314             5,314               
System Development Charge 34,272           34,272           34,272             
Water Tap Fees 38,605           38,605           38,605             
Reconnect Fees 20,271           20,271           20,271             

Other Water Revenues
Other Revenues 116,999         (113,766)      5-2 3,233             3,233               
Tampering Fees 1,390             1,390             1,390                             
Total Operating Revenues 2,756,442      (228,403)      2,528,039      152,316       1 2,680,355         

(6,704)           
O&M Expense

Salaries and Wages 429,306         37,544         PET 451,832         451,832            
(23,877)        PET

8,859           6-1
FICA 24,545           1,397           6-2 25,942           25,942             
Medicare 5,741             327              6-2 6,068             6,068               
Employee Pensions and Benefits
     Health Insurance Adjustment 273,555         36,192         PET 309,747         309,747            
     PERF Adjustment 46,226           2,523           6-3 48,749           48,749             

Union Pension 30,915           30,915           30,915             
Purchased Power 98,225           98,225           98,225             
Chemicals 11,402           11,402           11,402             
Materials and Supplies 213,979         (50,383)        PET 163,596         163,596            
Contractual Services

Engineering 3,505             (3,505)          PET -                -                   
Accounting 57,062           (49,689)        6-4 7,373             7,373               
Legal 2,867             (1,367)          6-4 1,500             1,500               
Other 29,318           35,359         6-5 189,677         189,677            

125,000       PET
Rents -                -                -                   
Transportation Expenses 10,989           10,989           10,989             
Liability Insurance 22,823           22,823           22,823             
Regulatory Commission Expense -                -                -                   
Bad Debt Expense -                -                -                   
Miscellaneous 160,178         (80,323)        PET 74,159           74,159             

(5,696)          6-6
50 / 50 Expense Adjustment (34,866)        PET (34,866)         (34,866)            

Depreciation Expense -                141,025       141,025         141,025            
Amortization Expense -                -              -                -                   
Taxes Other than Income 153,405         (116,406)      6-7 36,999           39,436             

Utilities Receipt Tax 2,437           1

Total Operating Expenses 1,574,041      22,114         1,596,155      2,437           1,598,592         

Net Operating Income 1,182,401      (250,517)      931,884         149,879       1,081,763         

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Pro forma  Net Operating Income Statement
Phase 1
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Phase 1 Phase 2 Phase 2
Proposed Sch Present Sch Proposed

Rates Adjustments Ref Rates Adjustments Ref Rates
Operating Revenues

Water Sales
Residential 1,237,111$    1,237,111$    39,132$       1,276,243         
Commercial 730,584         730,584         23,109         753,693            
Industrial 24,314           24,314           769              25,083             
Sales Tax -                -                -                   

Fire Protection 579,851         579,851         18,342         598,193            
Late Payment Fees 5,410             5,410             171              5,581               
Miscellaneous Services Revenues

Tank Water 5,314             5,314             5,314               
System Development Charge 34,272           34,272           34,272             
Water Tap Fees 38,605           38,605           38,605             
Reconnect Fees 20,271           20,271           20,271             

Other Water Revenues
Other Revenues 3,233             3,233             3,233               
Tampering Fees 1,390             1,390             1,390               -              
Total Operating Revenues 2,680,355      -              2,680,355      81,523         2,761,878         

O&M Expense
Salaries and Wages 451,832         451,832         451,832            

FICA 25,942           25,942           25,942             
Medicare 6,068             6,068             6,068               

Employee Pensions and Benefits -                -                -                   
     Health Insurance Adjustment 309,747         309,747         309,747            
     PERF Adjustment 48,749           48,749           48,749             
Purchased Power 98,225           98,225           98,225             
Chemicals 11,402           11,402           11,402             
Materials and Supplies 163,596         163,596         163,596            
Contractual Services

Engineering -                -                -                   
Accounting 7,373             7,373             7,373               
Legal 1,500             1,500             1,500               
Other 189,677         189,677         189,677            

Rents -                -                -                   
Transportation Expenses 10,989           10,989           10,989             
Liability Insurance 22,823           22,823           22,823             
Regulatory Commission Expense -                -                -                   
Bad Debt Expense -                -                -                   
Miscellaneous 74,159           74,159           74,159             
50 / 50 Expense Adjustment (34,866)         (34,866)         (34,866)            

Depreciation Expense 141,025         70,513         211,538         211,538            
Amortization Expense -                -                -                   
Taxes Other than Income 39,436           39,436           1,304           1 40,740             

Utilities Receipt Tax

Total Operating Expenses 1,567,677      70,513         1,638,190      1,304           1,639,494         

Net Operating Income 1,112,678$    (70,513)$      1,042,165$    80,219$       1,122,384         

Martinsville Municipal Water Utility
CAUSE NUMBER 

Pro forma  Net Operating Income Statement
Phase 2
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Phase 2 Phase 3 Phase 3
Proposed Sch Present Sch Proposed

Rates Adjustments Ref Rates Adjustments Ref Rates
Operating Revenues

Water Sales
Residential 1,276,243$    1,276,243$    54,215$       1,330,458         
Commercial 753,693         753,693         32,016         785,709            
Industrial 25,083           25,083           1,066           26,149             
Sales Tax -                -                -                   

Fire Protection 598,193         598,193         25,411         623,604            
Late Payment Fees 5,581             5,581             237              5,818               
Miscellaneous Services Revenues

Tank Water 5,314             5,314             5,314               
System Development Charge 34,272           34,272           34,272             
Water Tap Fees 38,605           38,605           38,605             
Reconnect Fees 20,271           20,271           20,271             

Other Water Revenues
Other Revenues 3,233             3,233             3,233               
Tampering Fees 1,390             1,390             1,390               -              
Total Operating Revenues 2,761,878      -              2,761,878      112,944       2,874,823         

O&M Expense
Salaries and Wages 451,832         451,832         451,832            
     Overtime Adjustment -                   

FICA Adjustment 25,942           25,942           25,942             
Medicare Adjustment 6,068             6,068             6,068               

Employee Pensions and Benefits -                -                -                   
     Health Insurance Adjustment 309,747         309,747         309,747            
     PERF Adjustment 48,749           48,749           48,749             
Purchased Power 98,225           98,225           98,225             
Chemicals 11,402           11,402           11,402             
Materials and Supplies 163,596         163,596         163,596            
Contractual Services

Engineering -                -                -                   
Accounting 7,373             7,373             7,373               
Legal 1,500             1,500             1,500               
Other 189,677         189,677         189,677            

Rents -                -                -                   
Transportation Expenses 10,989           10,989           10,989             
Liability Insurance 22,823           22,823           22,823             
Regulatory Commission Expense -                -                -                   
Bad Debt Expense -                -                -                   
Miscellaneous 74,159           74,159           74,159             
50 / 50 Expense Adjustment (34,866)         (34,866)         (34,866)            

Depreciation Expense 211,538         70,513         282,051         282,051            
Amortization Expense -                -                -                   
Taxes Other than Income 40,740           40,740           1,807           1 42,547             

Utilities Receipt Tax

Total Operating Expenses 1,639,494      70,513         1,710,007      1,807           1,711,814         

Net Operating Income 1,122,384$    (70,513)$      1,051,871$    111,137$     1,163,009         

Martinsville Municipal Water Utility
CAUSE NUMBER 

Pro forma  Net Operating Income Statement
Phase 3
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Account 501-353 000 114,637.00$    

Adjustment Increase (Decrease) (114,637)$        

2018 WATER REFUNDING BOND 2,452               
2018 WATER REFUNDING BOND 3,309               
BOND PROCEEDS 75,420             
DEPOSITED IN ERROR-WILL BE PUT INTO METER DEPOSIT 120                  
MORGAN INS. GROUP - WORKER'S COMP REFUND 1,499               
PAYMENT FOR TEMP. LOAN 5,000               
REIMB. FOR PENALTY &  INTEREST FOR SALES TAX 11/17 981                  
REPAY - TOOK OUT OF WRONG ACCT $10000 - TEMP LOAN MAY-JULY 25,000             
WIRE TRANSFER FEE (15)                   

Adjustment Increase (Decrease) (113,766)$        

Settlement Revenue Adjustments

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Sales Tax
To eliminate sales tax included in operating revenue in error.

(2)
Miscellaneous Revenues

To eliminate non-revenue reimbursements booked to Operating Revenue during the test year.

(1)
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To adjust labor cost to include 2019 pay increase.

Test year salaries & wages 429,306$      
New employee 37,544          
Overtime adjustment (23,877)         
Adjusted salaries & wages 442,973        
Times: 2% Wage increase 2.00%

Adjustment Increase (Decrease) 8,859$           

To adjust payroll taxes for 2% pay increase

New employee 37,544$        
Overtime adjustment (23,877)         
2% Pay increase (See Adjustment 1) 8,859            
Total Salary & Wage increase 22,526          
Times FICA Rate 6.20%

1,397$            
Total Salary & Wage Increase 22,526          
Times Medicare Rate 1.45%

327                 

Adjustment Increase (Decrease) 1,724$           

To adjust employee benefits PERF due to one new employee

Total Salary & Wage Increase (See Adjustment 2) 22,526          
Times PERF Rate 11.20%

Adjustment Increase (Decrease) 2,523$           

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Settlement Expense Adjustments

(1)
Salaries & Wages

(2)

PERF
(3)

Payroll Taxes



Schedule 1
Schedule 6
Page 2 of 2

(49,689)$       

(1,367)           

Adjustment Increase (Decrease) (51,056)$        

To adjust Contractual Services to reflect annual tank maintenance expense.

2012 Tank Painting CN 44153 28,750$        
2013 + 3% Inflation Rate 29,613          
2014 + 3% Inflation Rate 30,501          
2015 + 3% Inflation Rate 31,416          
2016 + 3% Inflation Rate 32,358          
2017 + 3% Inflation Rate 33,329          
2018 + 3% Inflation Rate 34,329          
2019 + 3% Inflation Rate 35,359          

Adjustment Increase (Decrease) 35,359$         

To adjust Miscellaneous Expense to exclude disallowed cost

5,696$          

Adjustment Increase (Decrease) (5,696)$          

To remove test year sales tax expense recorded in error.

Acct 501-674 000 116406

Adjustment Increase (Decrease) (116,406)$      

Christmas party expense - Costumes, food, table setting, room rent.

(5)

Accounting invoices from Reedy Financial for charges of "Utility 
Projects as directed by clients, bond ordinances, rate studies, and 
developer/commercial Rates"

Sales Tax Expense

(4)
Contractual Services

(6)
Miscellaneous Expense

(7)

Periodic Maintenance

Legal - two invoices from Barnes & Thornburg, LLP for legal 
services in connection with "IURC 2018 WATER BOND ISSUE

To adjust operating expenses Contractual Services, to eliminate non-recurring charges from test year expense.

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Settlement Expense Adjustments



Settlement
Schedule 7
Page 1 of 1

Phase 1 Phase 2 Phase 3
Utility Plant in Service at 12/31/2018 14,149,055$   14,149,055$   14,149,055$ 
Less: Land and Land Rights (46,502)          (46,502)          (46,502)         
Depreciable Plant Balance 14,102,553     14,102,553     14,102,553   
Times: Composite Depreciation Rate 2.00% 2.00% 2.00%
Pro Forma Depreciation Expense 282,051          282,051          282,051        
Deferred Depreciation (141,026)        (70,513)          -                
Depreciation Expense Revenue Requirement 141,025$       211,538$       282,051$     

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Depreciation Expense



Settlement
Schedule 8
Page 1 of 1

Phase 1 Phase 2 Phase 3
Utility Plant in Service at 12/31/2018 14,149,055$   14,149,055$   14,149,055$   
Less: Plant Located Outside City Limits -                 -                 -                 
Pro Forma  Utility Plant in Service 14,149,055     14,149,055     14,149,055     

Adjusted Accumulated Depreciation at 12/31/2018 3,282,712       3,282,712       3,282,712       
Add: Depreciation Expense for 2019 282,051          282,051          282,051          
Less: Plant Located Outside City Limits -                 -                 -                 
Pro Forma Accumulated Depreciation 3,564,763$     3,564,763$     3,564,763$     

Net Utility Plant in Service 10,584,292$     10,584,292$     10,584,292$     
Taxable Net Book Value 105,843            105,843            105,843            
City's Tax Rate per Petitioner 1.5352 1.5352 1.5352
Pro Forma  Payment in Lieu of Property Tax 162,490$          162,490$          162,490$          
Deferred PILT (81,245)           (40,623)          -                 
PILT Revenue Requirement 81,245$          121,867$        162,490$        

UPIS Balance 
w/o land

Depreciation     
@ 2%

Beginning Balance 12/31/2004 2,496,641            
2005 7,295,418            145,908               2,642,549            
2006 7,426,446            148,529               2,791,078            
2007 7,732,396            154,648               2,945,726            
2008 15,004,276          300,086               3,245,812            
2009 15,316,216          306,324               3,552,136            
2010 15,372,588          307,452               3,859,588            
2011 15,417,755          308,355               4,167,943            
2012 15,417,757          308,355               4,476,298            
2013 15,676,283          313,526               4,789,824            
2014 15,714,053          314,281               5,104,105            
2015 15,714,053          314,281               5,418,386            
2016 13,623,090          272,462               5,690,848            
2016 (2,963,009)           (A) 2,727,839            
2017 13,641,091          272,822               3,000,661            

Ending Balance  12/31/2018 14,102,553          282,051               3,282,712            

(A) Removal Costs per 2016 IURC Annual Report.

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Payments in Lieu of Property Tax



Settlement
Schedule 9
Page 1 of 1

Per Per Settlement
Petitioner Settlement More (Less)

Operation & Maintenance Expense 1,595,091$       1,418,131$ (176,960)$   
Less: Purchased Water -                   -              -             

Purchased Power (98,225)            (98,225)       -             

Adjusted Operation & Maintenance Expense 1,496,866         1,319,906   (176,960)     
Times:  45 Day Factor 0.125 0.125 -             

Working Capital Revenue Requirement 187,108            164,988      (22,120)       
Less: Cash on Hand -                   1,525,368   1,525,368   

Net Working Capital Revenue Requirement 187,108            -              (187,108)     
Divide by: Amortization Period (Years) 1                       5                 4                 

Annual Working Capital Revenue Requirement 187,108$          -$            (187,108)$   

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Working Capital



Settlement
Schedule 10
Page 1 of 1

Per Per Settlement Per Per Settlement Per Per Settlement
Current Petitioner Settlement More (Less) Petitioner Settlement More (Less) Petitioner Settlement More (Less)

Monthly Minimum Service Charge:
5/8 inch meter 9.74$         10.56$       10.35$       (0.21)$           11.15$       10.68$       (0.47)$           11.67$       11.13$       (0.54)$           
3/4 inch meter 10.15         11.01         10.79         (0.22)             11.62         11.13         (0.49)             12.16         11.60         (0.56)             
1 inch meter 11.44         12.40         12.16         (0.24)             13.10         12.54         (0.56)             13.70         13.07         (0.63)             
1 1/2 inch meter 13.31         14.43         14.15         (0.28)             15.24         14.60         (0.64)             15.94         15.22         (0.72)             
2 inch meter 18.41         19.96         19.57         (0.39)             21.07         20.19         (0.88)             22.05         21.05         (1.00)             
3 inch meter 55.66         60.35         59.16         (1.19)             63.72         61.03         (2.69)             66.66         63.62         (3.04)             
4 inch meter 69.59         75.45         73.96         (1.49)             79.66         76.30         (3.36)             83.35         79.54         (3.81)             
6 inch meter 101.77       110.34       108.16       (2.18)             116.50       111.58       (4.92)             121.89       116.32       (5.57)             
9 inch meter 138.81       150.50       147.53       (2.97)             158.90       152.19       (6.71)             166.25       158.66       (7.59)             

Monthly Volumetric Rate  (per 1,000 gallons)
First 20,000 gallons 3.980$       4.315$       4.230$       (0.085)$         4.556$       4.364$       (0.192)$         4.767$       4.549$       (0.218)$         
Next 280,000 gallons 3.490         3.784         3.709         (0.075)           3.995         3.826         (0.169)           4.180         3.989         (0.191)           
Next 700,000 gallons 2.830         3.068         3.008         (0.060)           3.239         3.103         (0.136)           3.389         3.235         (0.154)           
All over 1,000,000 gallons 2.590         2.808         2.753         (0.055)           2.965         2.840         (0.125)           3.102         2.961         (0.141)           

DNR Morgan - Monroe State Forest 722.26$     783.11$     767.62$     (15.49)$         826.80$     791.88$     (34.92)$         865.05$     825.53$     (39.52)$         
(minimum monthly charge)

Fire Protection
Private hydrants (each) 1,208.69$  1,310.52$  1,284.60$  (25.92)$         1,383.63$  1,325.19$  (58.44)$         1,447.66$  1,381.51$  (66.15)$         
Public Charge:
   5/8 inch meter 7.81$         8.47$         8.30$         (0.17)$           8.94$         8.56$         (0.38)$           9.35$         8.92$         (0.43)$           
   1 inch meter 19.53 21.18         20.76         (0.42)             22.36         21.42         (0.94)             23.39         22.33         (1.06)             
   1 1/2 inch meter 39.05 42.34         41.50         (0.84)             44.70         42.81         (1.89)             46.77         44.63         (2.14)             
   2 inch meter 62.54 67.81         66.47         (1.34)             71.59         68.57         (3.02)             74.90         71.48         (3.42)             
   3 inch meter 136.77 148.29       145.36       (2.93)             156.57       149.95       (6.62)             163.81       156.32       (7.49)             
   4 inch meter 234.44 254.19       249.16       (5.03)             268.37       257.03       (11.34)           280.79       267.95       (12.84)           

PHASE 2 PHASE 3

Martinsville Municipal Water Utility
CAUSE NUMBER 45262

Current and Proposed Rates and Charges

PHASE 1



Settlement
Attachment MAS-1

Page 1 of 1

Test Year Adjustments Pro Forma
Total Operating Expense 2,142,010$ (553,777)$   1,588,233$ 
Less: Utility Receipts Tax (36,999)       -              (36,999)       

2,105,011   (553,777)     1,551,234   
Add: 3% CPI - 2021 -              43,856         43,856        

Rounding -              1                  1                 
Phase 1 2,105,011   (509,920)     1,595,091   

Less: Filter Media Replacement -              (125,000)     (125,000)     
Add: 3% CPI - 2022 -              47,853         47,853        

Phase 2 2,105,011   (587,067)     1,517,944   
Add: 3% CPI - 2023 -              45,538         45,538        

Phase 3 2,105,011$ (541,529)$   1,563,482$ 

O&M - Without Capital Projects 1,537,042$ 26,440$       1,563,482$ 

Petitioner Pro Forma  Operating Expense
Cause Number 45262

Martinsville Municipal Water Utility

OUCC Attachment MAS-1 
Cause No. 45262 
Page 1 of 1



2019 2018 $ %
Water Department:

Certified Distributor Operator 20.77$      20.37$      0.40$      1.97%
Laborer 18.51        18.15        0.36        1.98%
Chief Meter Reader 20.78        20.37        0.41        2.01%
Meter Reader 20.51        20.11        0.40        1.99%
Water Treatment Class III License Holder 21.34        20.92        0.42        2.01%
Water Utility Office Manager 48,146.00 46,744.56 1,401.44 3.00%
Water Utility Asst. Office Manager 45,114.00 44,230.26 883.74    2.00%
Water Utility Office Clerk 19.42        19.04        0.38        2.00%
Pumping Station Operator 19.93        19.54        0.39        2.00%
Working Foreman 51,783.00 50,274.78 1,508.22 3.00%
Heavy Equipment Operator 19.20        18.82        0.38        2.02%
Senior Operator Over scale 0.50          0.50          -          0.00%

Increase

Summary of Union Contract Wages

OUCC Attachment MAS-2 
Cause No. 45262 

Page 1 of 5
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Vendor Invoice # Amount Reason 

REEDY FINANCIAL GROUP F 4245 

REEDY FINANCIAL GROUP F 4301 

REEDY FINANCIAL GROUP F4361 

REEDY FINANCIAL GROUP F 4421 

REEDY FINANCIAL GROUP F 4485 

REEDY FINANCIAL GROUP F 4536 

REEDY FINANCIAL GROUP F 4598 

REEDY FINANCIAL GROUP F 4662 

REEDY FINANCIAL GROUP F 4 726 

REEDY FINANCIAL GROUP F 4809 

REEDY FINANCIAL GROUP F 4883 

REEDY FINANCIAL GROUP F 4955 

2,049.99 

3,590.00 

3,471.25 

2,921.42 

3,943.75 

6,277.50 

3,542.92 

3,968.75 

4,541.67 

3,733.33 

2,383.33 

2,225.00 

42,648.91 

bond ordinances, rate studies, and developer I comercial rate payers 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 
Utility Projects as directed by clients, bond ordinances, rate studies, 
and developer/commercial Rates 

OUCC Attachment MAS-3 
Cause No. 45262 

Page 1 of 33



•1 
Reedv Financial Group P.C. 

.. ~· (i,1,xr11mi:11t fm1t>1\·,• Spc,·r.rlHI:> 
C~rfrtJ P\t~< ~C{i:lJf'ffft• C..;'l"i',l:l-~ 

PO Box 943, Seymour, IN 47274 
Fax: 812 522.9494 

inrn. ReedyF111a11cia/Gro11p.co111 

Customer: 

City of Martinsville, Utilities 
Ms. Shannon Kohl. Mayor 
59 South Jefferson St. 
Martinsville. IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Administratlon 

City of Martinsville Utilities 

Claimant Certification 

Invoice 
Invoice# 4245 

Eric F. Reedy, CPA 

812.522.9402 
EReedy@reedyfinanclalgroup.com 

FIN: 26-3864183 For services provided thru: 11/30/2017 

Description Time Amount 

Work on utility projects as directed by clients, bond ordinances. rate studies 8.99997 1,574.99 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 16.83333 2,525.00 
and developer/commercial rate payers. 
Includes report preparation, duplication, file creation and upkeep, and other 2 250.00 
related client clerical duties. 
Out of pocket expenses including copies, mileage, supplies. postage, etc. 2.75 

t 
:::- I , 1 &:J. 7-0 

I r; J?-7. tJt/ 

I hereby certify \hat the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

Balance Due 

$4,352.74 

$0.00 

$4,352.74 

$4,352.74 

President 

Customer Total Balance 

(Includes any past due amount} 

OUCC Attachment MAS-3 
Cause No. 45262 

Page 2 of 33
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Voucher No. ,l(}g /J-~arrant No./ CXJ J 
ACCOUNTS PAYABLE DETAILED ACCOUNTS 

MUNICIPAL WATER DEPT. 
MARTINSVILLE, INDIANA 

Acct. <~()} Y°'1 to :J6 No. 

~ 
Favor Of I 

/~CJ? 
Total Amount of Voucher $~/ 7t> ~'1 

Deductions 

J/L I 

f;q ,,.,, 
I'• 

n .¥, a. -i. rln\ ~ 
°"" 

:,.._,. 

Amount of Warrant $ ~/ 7, .. 17 a ~ 

tJj_ l/.~ 7..f.7 Y'i 
Month of ,20 __ 

VOUCHER RECORD 
Acct. 
No. I~\ ,''t'. rnv-. .... 11 4-1.- .C> 

source of SUooly 

WaterTrealment · 

v 'I 

'I :J_.t/ 5 /.;J.IDZ so 
Transmission and Dist. 

Customer Accounts 

Administrative & General 
/J.J~~ . J 

Ooerallon-Malntenance 
V 1JA/S' /na<' ('Jl) 

Utility Plant In Service /{)~,J,./ p .. ,. L. J. 

Constr. Work in PrOQress 

Materials and Suoolies 

r 

v~v.cr ) .. ~A . 
Customers Deposits 

Total .. ... .. 

Allowed 

Boa.rd of Control 

Filed 
Official Title 

OUCC Attachment MAS-3 
Cause No. 45262 

Page 3 of 33



. •1 
Reedy Financial Group P.C. .... 

Govemmml Fina11ce Speciafisls C..-Mi<:,,_,.,c""""""' 
PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

11•11•11•. ReedyFinancia/Group.com 

Customer: 

City of Martinsville. Utilities 
Ms. Shannon Kohl. Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Invoice 
Invoice # 4301 

Eric F. Reedy, CPA 

812.522.9402 
EReedy@reedyflnanclalg roup. com 

FIN: 26-3864183 For services provided thru: 12/31/2017 

[ _________ ] 
Description 

Work on uflllty projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers . 

Time Amount 

23.66666 3,550.00 

13.16664 2,304.16 

14.5 1,305.00 

0.16667 20.83 

. i j,"5:)0 .l•&' "'/. ~p t?/I!) 

.J,• "\ -?ot./ I /{;> 
...1, D 

t I , '3 t):>. oo 

.$' :)li. ~;s )( ~O (o ~ 

Claimant Certification: 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed Is legally due after allowing all just credits, and that no part of the same 
has been paid. 

President 

Amount of Current Invoice 

Credits 

Balance Due 

Customer Total Balance 

(Includes any past due amount) 

$7,179.99 

$0.00 

$7, 179.99 

$11,532.73 

OUCC Attachment MAS-3 
Cause No. 45262 

Page 4 of 33
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OUCC Attachment MAS-3 
Cause No. 45262 
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r. 

. .. 
Reedy Financial Group P.C. Invoice .... 

Govemmcnt Fi11an~e Specialists 
CMf.td ~ AtcouoUrA. t.onsllt.lnlt 

Invoice # 4361 

PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

www.ReedyFincmcia/Group.com 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinancialgroup.com 

Customer: FIN: 26-3864183 For services provided thru: 1/31/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Ublity Consulting 

Ublity Consulting 

Administration 

Special Project 

Utility Consulting 

Administration 

Utility Consulting 

Accounting Bookkeeping 

Accounting Bookkeeping 

[..._____] 
Description 

Work on utility projects as directed by clients. bond ordinances. rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Includes report preparation. duplication, file creation and upkeep, and other 
related client clerical duties. 
Preparation of a special report as requested by our client, including Interviews 
with employees and consultants, analysis of reports prepared by employees 
and consultants and evaluating data Inputted into the client's bookkeeping and 
billing system. 
Work on utility projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers. 
Includes report preparation, duplication. file creation and upkeep, and other 
related client clerical duties. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Assist with the reconcilement of the general ledger to the bank. Includes 
analysis and proposed adjustments to the general ledger, appropriations 
ledger, receipts detail. fund balances and other bookkeeping services as 
required by client. 
Assist with the reconcilement of the general ledger to the bank. Includes 
analysis and proposed adjustments to the general ledger, appropriations 
ledger, receipts detail, fund balances and other bookkeeping services as 
required by client. 

t t:"~ 
l / tf<ot/. (& { 50 io 

Jtf I 5;) O. o• X 
;), J- .!). o" '/. 

'7/0 s1J 
GD ':>Jo -

s?J "Jo .,: 

$ ;)121 )I c1.1 

IJ :J, 9 
</I. &7 

()</O. o<) 

?3· 33 K 
L/ &'[? . c"I-' )<( 60.~ :: 

Time 

9.16665 

30.33335 

1.5 

5.16666 

0.83333 

6.16666 

5.33333 

12.5 

7.83333 

Claimant Certification· 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

President 

Balance Due 

Customer Total Balance 

(Includes any past due amount) 

Amount 

1,604.16 

4,550.00 

225.00 

125.00 

775.00 

83.33 

616.67 

480.00 

1,562.50 

587.50 

$10,609.16 

$0.00 

$10,609.16 

$10,609.16 

OUCC Attachment MAS-3 
Cause No. 45262 
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... 
Reedy Financial Group P.C. Invoice ... 

Gm"'r11meul fJ'm111u Spi•ciaTi~ts. 
~~Pi,..bl~~l8r"il•C«'l~1li 

Invoice # 4421 

PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

www Ree<{v/•'ina11cia/Gro11p.co111 

Eric F. Reedy, CPA 

812.522.9402 
EReedy@reedyfinancialgroup.com 

Customer: FIN: 26-3864183 For services provided thru: 2/28/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Annual Report Preparation 
Utility Consulting 

Utility Consulting 

City of Martinsville Utilities 

(._____J 
Description 

Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commerclal rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commerclal rate payers 
Includes assisting in the preparation of the annual financial report. 
Work on utillty projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients. bond ordinances, rate studies 
and deve!oper/commerclal rate payers. 
Out of pocket expenses including copies, mileage. supplies, postage, etc. 

j 1, 0·1q .1v 'f. '.>b "'?p -::: t ~3'1.St:r 

j J I ,,; 51J' CJl) '( 51) o--lo ~ d ·7 2-:>.c:P -
t/ ,,-. Co v 57J ~D - {> 7 tj:J, 6/J i> ;, if j . 

1' <// t./; 5'. 3.? v. 5-0 ?o ':' b Lf;J,:J.&7 

j at q-3. o3 ~ ";)tJ ?v ::::.. f; t/Cf/d;1 

Time 

6.16665 

9.66667 

16.5 

3 
4.83333 

9.83334 

Claimant Certification: 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits. and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

Eric,,-F. Rudy 
President 

Balance Due 

Customer Total Balance 

(Includes any past due amount) 

Amount 

1,079.16 

1.450.00 

1,485.00 

300.00 
845.83 

983.33 

1.05 

$6,144.37 

$0.00 

$6, 144.37 

$6,144.37 

OUCC Attachment MAS-3 
Cause No. 45262 

Page 8 of 33
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•1 
Reedy Financial Group P.C. Invoice .... 

C.1vcn111w1I Fi11rt11ce S11<drtlisls 
~IW<~•Cor<"""' 

Invoice # 4485 

PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

1vww.ReedyFina11cia/Gro11p.co111 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinanclalgroup.com 

Customer: FIN: 26-3864183 For services provided thru: 3/31/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Administration 

Utility Consulting 

Administration 

Utility Consulting 

Utility Consulting 

Administration 

Accounting Bookkeeping 

City of Martinsville Utilities 

Claimant Certification: 

[ ______ ] 
Description Tl me 

Work on utility projects as directed by clients, bond ordinances, rate studies 8.83332 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances. rate studies 5 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 16.66665 
and developer/commercial rate payers. 
Includes report preparation. duplication, file creation and upkeep, and other 2 
related client clerical duties. 
Work on utility projects as directed by clients, bond ordinances, rate studies 8.83332 
and developer/commercial rate payers. 
Includes report preparation, duplication, file creation and upkeep, and other 15.33335 
related client clerical duties. 
Work on utility projects as directed by clients, bond ordinances, rate studies 6.99999 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 12.83333 
and developer/commercial rate payers. 
Includes report preparation, dupllcation, file creation and upkeep, and other 5.83334 
related client clerical duties. 
Assist with the reconcilement of the general ledger to the bank. Includes 18 33333 
analysis and proposed adjustments to the general ledger. appropriations 
ledger, receipts detail, fund balances and other bookkeeping services as 
required by client. 
Out of pocket expenses including copies, mileage, supplies, postage, etc. 

i I ~t./f).<i.3 'f 5-0 °lo ~ 712. qQ 
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1 

I hereby certify that the foregoing account is just and correct, that the amount 
claimed ls legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

Balance Due 

£ricr F. Rudy 
President 

Customer Total Balance 

(Includes any past due amount) 

Amount 

1,545,83 

450.00 

2,500.00 

250.00 

883,33 

766,67 

1,225,00 

1,283.33 

583.33 

1,375.00 

75 57 

$10,938.06 

$0.00 

$10,938.06 

$10,938.06 
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... 
Reedy Financial Group P.C. .... 

Grwtr11111~111 Fi11m1ce Spcdalisls 
~""""'~·~ 

PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

Invoice 
Invoice # 4536 

www.ReedyF/na11cia/Group.ca111 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinancialgroup.com 

Customer: FIN: 26·3864183 For services provided thru: 4/30/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utilify Consulting 

Utility Consulting 

Administration 

Utility Consulting 

Utility Consulting 

Accounting Bookkeeping 

Utility Consulting 

Utility Consulting 

City of Martinsville Utilities 

( __ J 

Description Time 

Work on utility projects as directed by clients, bond ordinances, rate studies 5.99997 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 23.79999 
and developer/commercial rate payers. 
Includes report preparation, duplication, file creation and upkeep, and other 0.16667 
related client clerical duties. 
Work on utility projects as directed by clients, bond ordinances, rate studies 29.5 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 12.16666 
and developer/commercial rate payers. 
Assist with the reconcilement of the general ledger to the bank. Includes 0.66667 
analysis and proposed adjustments to the general ledger, appropriations 
ledger, receipts detail, fund balances and other bookkeeping services as 
required by client. 
Work on utility projects as directed by clients, bond ordinances, rate studies 22.83333 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 2 
and developer/commercial rate payers. 
Out of pocket expenses including copies, mileage, supplies, postage, etc. 

Claimant Certification: 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed Is legally due after allowing all just credits, and that no part of the sarne 
has been paid. 

Amount of Current Invoice 

Credits 

Balance Due 

Amount 

1,049.99 

2,380.00 

12.50 

4,425.00 

1,095.00 

43.33 

3,425.00 

180.00 

6.90 

'). Er~ F. Rudy 
,, 

Customer Total Balance 

$12,617.72 

$0.00 

$12,617.72 

$23,555.78 

President (Includes any past due amount) 

OUCC Attachment MAS-3 
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Invoice 
Invoice # 4598 

PO Box 943, Seymour, IN 47274 
Fax; 812.522.9494 

www.ReedyFi11ancia/Gro11p.co111 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyflnancialgroup.com 

customer: FIN: 26-3664163 For services provided thru: 5/31/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Financial Plan Construction 

Special Project 

Special Project 

City of Martinsville Utilities 
Utility Consulting 

Utility Consulting 

Description 

Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Preparation of the financial plan. Includes entering historical revenues, 
expenditures, appropriations, tax rates and net assessed valuations. Also 
includes entering data into the maximum property tax levy, local option income 
tax and cash flow modules. Analysis of new programs or new hires; and of 
proposed major projects. Includes property tax impacts and comparisons. 
Includes meeting with elected and appointed officials to receive economic and 
policy assumptions for future periods. 
Preparation of a special report as requested by our client, including interviews 
with employees and consultants, analysis of reports prepared by employees 
and consultants and evaluating data inputted into the client's bookkeeping and 
billing system. 
Preparation of a special report as requested by our client, including interviews 
with employees and consultants, analysis of reports prepared by employees 
and consultants and evaluating data inputted into the client's bookkeeping and 
billing system. 
Out of pocket expenses including copies, mileage, supplies, postage, etc. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 

S I ' ? ;)/). otJ ~ SlJ~IJ 5 ~').. 50 
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Time 

11 49999 

4.33333 

5.83331 

7.16667 

2 

5 

20 

13.00001 

Claimant Certification: 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

£ri&F. Rudy 
President 

Balance Due 

Customer Total Balance 

(Includes any past due amount) 

Amount 

1.725.00 

390.00 

1,020.83 

1,075.00 

200.00 

450 00 

0.60 
2,000.00 

1,950.00 

$8,811.43 

$0.00 

$8.811.43 

$8,811.43 
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PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

www.ReedyFina11ciafGro11p.co111 

Customer: FIN: 26-3864183 

Invoice 
Invoice # 4662 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyflnancialgroup.com 

For services provided thru: 6/29/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 [ ___ ] 
Service Description Time Amount 

Utility Consulting 

Utility Consulting 

Work on utility projects as directed by clients. bond ordinances, rate studies 
and developerlcommerc1al rate payers 

6.49998 1, 137 50 

Work on utility proiects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers 

45.33334 6,800.00 

$·1,137. SD 

/;>fl" ~/JO ' o d 

Claimant Certification: 

x €17 ~ :: t5i,d'. 7~ 
~ 57J /o ::: j 3/f 00,c~.1 

I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

President 

Amount of Current Invoice 

Credits 

Balance Due 

Customer Total Balance 

(Includes any past due amount) 

$7,937.50 

$0.00 

$7,937.50 

$7,937.50 

OUCC Attachment MAS-3 
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PO Box 943, Seymour, IN 47274 
Fax: 812 522.9494 

\J'll'll Reet(1 Fi1w11cia/Oro11p <'OJI/ 

Customer: 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St 
Martinsville IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Administration 

Utility Consulting 

Utility Consulting 

Accounting Bookkeeping 

Ut lity Consulting 

Invoice 
Invoice# 4726 

Eric F. Reedy, CPA 

812.522.9402 
EReedy@reedyfinancialgroup.com 

FIN: 26-3864183 For services provided thru: 7/31/2018 

Description 

Work on ullltty pro1ects as directed by clients bond ordinances. rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients bond ordinances, rate studies 
and developer/commercial rate payers 
Includes report preparation, duplication. file crea\lon and upkeep, and other 
related chent clerical duties. 
Work on uhhty pro1ects as directed by clients. bond ordinances. rate studies 
and developer/commercial rate payers. 
Work on utility pro1ects as directed by clients bond ordinances. rate studies 
and developer/commercial rate payers. 
Assist with the reconcilement of the general ledger to the bank. Includes 
analysm and proposed adjustments to the general ledger, appropriations 
ledger receipts detail fund balances and other bookkeeping services as 
reqwred by client. 
Work on utility proiects as directed by clients. bond ordinances. rate studies 
and developer1commerc1al rate payers. 

Time 

6.83329 

43.83334 

10 

4, 16667 

1 5 

19.49999 

3.66667 

Amount 

1, 195.83 

6,575.00 

1,000.00 

520.83 

150.00 

2,437,50 

641 67 

4; I I I t'.1 '.5'"· <153 '!. 'bl) ft? :::.- I 5-cr 1. ct ::i 
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1> 3J.D, rl -

Claimant Certification. 
I hereby certify that the foregoing account Is just and correct that the amount 
clalmed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

Balance Due 

Customer Total Balance 

President (Includes any past due amount) 

$12,520.83 

$0.00 

$12,520.83 

$12,520.83 

OUCC Attachment MAS-3 
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PO Box 943. Seymour, IN 47274 
Fax: 812.522.9494 

Invoice 
Invoice # 4809 

www.ReedyFinancialGroup.com 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinancialgroup.com 

Customer: FIN: 26-3864183 For services provided thru: 8/31/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 

Service 

Utility Consulting 

Utllity Consulting 

Utility Consulting 

Administration 

[_. ____..J 
Description 

Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by cllents, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances. rate studies 
and developer/commercial rate payers. 
Includes report preparation, duplication, file creation and upkeep, and other 
related client clerical duties. 

$ qtt/.ltlt 'i ?Jt> lt7 

X ~/) c7t> 

'I b'D µ, 

j; '-14_5$3 
.f> /'10 /J. a? 

Claimant Certification: 

i 3, L/ 00 .t?'-7 

j 3i 0'1?. 1)0 

- 1 I 531. 61J 

Time Amount 

5.66664 991.66 

22.66666 3,400.00 

20.49999 3,075.00 

15 1,500.00 

I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

credits 

Balance Due 

$8,966.66 

$0.00 

$8,966.66 

$8,966.66 Customer Total Balance 

President (Includes any past due amount) 

OUCC Attachment MAS-3 
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PO Box 943, Seymour, IN 47274 
Fax: 612.522.9494 

www.ReedyFinancialGro11p.con1 

Customer: FIN: 26-3864183 

Invoice 
Invoice # 4883 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinanci_algroup~~om 

For services provided thru: 9/30/2018 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville, IN 46151 [ __________ ] 
Service 

Utility Consulting 

Utility Consulting 

Utility Consulting 

Description 

Work on utlllty projects as directed by clients. bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 

$ j 0 yq' 11 ')l 5l:J <Jt> 

~' ~'5b·ot> Y:, 61J7o 
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Time Amount 

5.99997 1,049.99 

5.66666 850.00 

28.66666 2,866.67 

Claimant Certification: 
I hereby certify that the foregoing account is just and correct, that the amount 
claimed Is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

$4,766.66 

$0.00 

$4,766.66 

$4,766.66 

President 

Balance Due 

Customer Total Balance 

(Includes any past due amount} 

OUCC Attachment MAS-3 
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PO Box 943, Seymour, IN 47274 
Fax: 812.522.9494 

www.ReedyFinancia/Group.com 

Customer: 

City of Martinsville, Utilities 
Ms. Shannon Kohl, Mayor 
59 South Jefferson St. 
Martinsville. IN 46151 

Service 

Utility Consulting 

Utility Consulting 

Claimant Certification: 

Invoice 
Invoice # 4955 

Eric F. Reedy, CPA 
812.522.9402 

EReedy@reedyfinanclalgroup.com 

FIN: 26-3864183 For services provided thru: 10/31/2018 

( ____ J 
Description 

Work on utility projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 
Work on utlhty projects as directed by clients, bond ordinances, rate studies 
and developer/commercial rate payers. 

- J; '7 {Jl:J • et-' 

-:.. J I 5::.y~,cP 

Time Amount 

7.99999 1,400.00 

20.33333 3,050.00 

I hereby certify that the foregoing account is just and correct, that the amount 
claimed is legally due after allowing all just credits, and that no part of the same 
has been paid. 

Amount of Current Invoice 

Credits 

Balance Due 

$4,450.00 

$0.00 

$4,450.00 

$4,450.00 

President 

Customer Total Balance 

(Includes any past due amount} 
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19 

 

        OUCC DR 1-17 

 

 

DATA REQUEST 

 

City of Martinsville 

Cause No. 45262 

 

 

Information Requested: 

 

Does the EPA plan to reimburse Martinsville Water for the cost of the filters referenced 

in adjustment 13? 

 

 

Information Provided:   

 

No. While Petitioner anticipates the EPA assuming the cost on a going-forward basis, 

Petitioner has asked the EPA if they would pay for past filter media replacements and we 

have been told no.  
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         OUCC DR 2-12 
 

 
DATA REQUEST 

 
City of Martinsville 

Cause No. 45262 
 
 

Information Requested: 
 
Please provide documentation from the EPA supporting the statement from page 7 of Mr. 
Messmer’s testimony that “the EPA has agreed to assume responsibility for the long-term 
maintenance costs of the existing GAC filters.”   
 
 
Information Provided:   
 
The original language from page 7 should have been more precise. To date there are no 
written agreements with the EPA. All communication has been verbal. As previously 
indicated on page 6 of Mr. Messmer’s testimony, the EPA has the responsibility to clean 
the aquifer because the site has been designated a superfund site.  Drinking water is a 
human exposure pathway which the GAC treats. The verbal indication is that 
maintenance of the filters and GAC is the most cost-effective solution.  The report is in 
the peer review stage.  Mr. Hardin with the EPA relayed to the City Engineer on 8/15/19 
that he hoped to have a final report before the end of the year. 
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         OUCC DR 2-13 
 

 
DATA REQUEST 

 
City of Martinsville 

Cause No. 45262 
 
 

Information Requested: 
 
When will the EPA assume responsibility for the GAC filter maintenance costs?  Please 
provide supporting documentation.  
 
Information Provided:   
 
Please see Petitioner’s response to OUCC DR 2-12. This communication has been verbal.  
Based on his experience with the EPA, Mr. Hardin expects that the cost burden to the 
City will be relieved within 3 years.  
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         OUCC DR 7-6 

 

 

DATA REQUEST 

 

City of Martinsville 

Cause No. 45262 

 

 

Information Requested: 

 

When does Petitioner anticipate the EPA will begin assuming the cost of the well filters? 

Please explain the basis for this assumption. 

 

 

Information Provided:   

 

Mr. Messmer spoke with Mr. Hardin, referenced in previous testimony, on 10/31/19.  Mr. 

Hardin said after internal discussions it was again reiterated by the EPA that it will be 

responsible for the cost of carbon exchange.  Mr. Messmer asked Mr. Hardin to give an 

idea of the timeline.  Mr. Hardin stated that it was his expectation that the Record of 

Decision [ROD] would be published by mid-2020.  Mr. Hardin said within a year of the 

ROD he expected the EPA to assume carbon costs.  Mr. Hardin also said he is working on 

an alternate funding mechanism in hopes that the EPA would cover the upcoming carbon 

exchange.  Mr. Hardin could not commit as to the likelihood of funding the carbon 

exchange prior to the ROD. 
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Settlement 
Attachment MAS-7

Page 1 of 5

Date: 04/09/2019 09:46:01
FADEPRMU.FRX

Purchase Historical Salvage % Prior Accum Depreciation
Fund # Dept # Asset # Location Asset Name Date Check # Serial # Cost Value Depreciated Depreciation This Year

601 400 60140073 Water Water Dept Storage 12/31/1900 $1,654.00 $0.00 5 $1,654.00 $0.00
Operations

601 400 60140031 Water N Mulberry St 10/07/1924 $14,700.00 $0.00 1 $147.00 $147.00
Operations

601 400 60140032 Water N Sycamore St 02/07/1956 $9,100.00 $0.00 1 $91.00 $91.00
Operations

601 400 60140072 Water Legendary Hills 12/31/1970 $12,000.00 $0.00 4 $12,000.00 $0.00
Operations Pumping Station

601 400 60140080 Water Legendary Hills Pump 12/31/1970 $44,000.00 $0.00 4 $44,000.00 $0.00
Operations Station

601 400 60140033 Water S Mulberry St 12/31/1978 $6,610.00 $0.00 1 $66.12 $66.12
Operations

601 400 60140034 Water 60 S Sycamore 08/11/1980 $54,900.00 $0.00 1 $549.00 $54,351.00
Operations

601 400 60140075 Water Water/Sewer Office 08/16/1982 $34,700.00 $0.00 2 $17,350.00 $694.00
Operations Bldg

601 400 60140076 Water Water/Sewer Office 08/16/1982 $10,569.00 $0.00 5 $0.00 $10,569.00
Operations Change Order

601 400 60140081 Water Pump Station #5 Water 12/31/1982 $158,600.00 $0.00 4 $158,600.00 $0.00

601 400 60140079 Water N Sycamore Booster 12/31/1990 $93,000.00 $0.00 4 $66,960.00 $26,040.00
Operations Station

601 400 20201223 Water VERMEER STUMO 12/31/1992 1VRC131G2M1999229 $6,600.00 $0.00 10 $6,600.00 $0.00
9 Operations CUTTER

601 400 60140036 Water 300 S Mulberry 03/31/1993 $67,500.00 $0.00 1 $675.00 $32,700.00
Operations

601 400 60140077 Water 300 S Mulberry Bldg 03/18/1993 $148,640.00 $0.00 2 $41,619.20 $2,972.80
Operations

601 400 20201224 Water FLASHER SIGNAL 12/31/1995 $36,000.00 $0.00 6.6667 $28,800.12 $7,199.88
0 Operations

601 400 20201224 Water NEW HOLLAND FORD 12/31/1996 125458E11 $12,210.00 $0.00 10 $12,210.00 $0.00
1 Operations TRACTOR

601 400 60140037 Water 70 S Sycamore St 02/05/1996 $8,600.00 $0.00 1 $86.04 $111.69
Operations

605 505 12 Water 4,000 gal Fuel Tank 09/21/1998 $24,990.00 $0.00 3.3333 $8,538.66 $16,451.34
Operations

601 400 20201224 Water TRAFFIC SIGNAL 12/31/1999 $105,000.00 $0.00 6.6667 $56,000.36 $48,999.64
2 Operations

601 400 20201224 Water TRAFFIC SIGNAL 12/31/1999 $105,000.00 $0.00 6.6667 $56,000.36 $48,999.64
3 Operations

Assets with Total Depreciation Report
Order by Location Name, Asset Number and only Capital Items
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601 400 60140085 Water Treatment System Bldg 03/21/2005 $45,253.00 $0.00 2 $1,810.12 $905.06
Operations Water

601 400 60440083 Water Water Plant Trusses 03/28/2005 $9,050.00 $0.00 5 $905.02 $1,628.99
Operations

601 400 60440084 Water Water Plant Trusses 04/26/2005 $44,730.00 $0.00 5 $4,473.06 $8,051.39
Operations

605 400 79 Water 2007 Water 12/31/2007 3/4" Water Line $36,760.00 $0.00 4 $1,470.40 $1,470.40
Operations Improvement

605 400 80 Water 2007 Water 12/31/2007 2" Water Line $1,360.00 $0.00 4 $54.40 $54.40
Operations Improvement

605 400 81 Water 2007 Water 12/31/2007 4" Water Line $1,380.00 $0.00 4 $55.20 $55.20

Operations Improvement
605 400 82 Water 2007 Water 12/31/2007 6" Water Line $158,050.00 $0.00 4 $6,322.00 $6,322.00

Operations Improvement
605 400 83 Water 2007 Water 12/31/2007 8" Water Line $123,240.00 $0.00 4 $4,929.60 $4,929.60

Operations Improvement
605 400 84 Water 2007 Water 12/31/2007 10" Water Line $111,370.00 $0.00 4 $4,454.80 $4,454.80

Operations Improvement
605 400 85 Water 2007 Water 12/31/2007 12" Water Line $1,469,240.00 $0.00 4 $58,769.64 $58,769.64

Operations Improvement
605 19 1 Water Lincoln Hill Standpipe 01/01/2008 $87,500.00 $0.00 2 $1,750.00 $1,750.00

Operations
605 19 2 Water Water Distribution 01/01/2008 $1,243,776.00 $0.00 2 $24,875.52 $24,875.52

Operations System
605 19 3 Water Water Distribution 01/01/2008 $1,229,060.00 $0.00 2 $24,581.20 $24,581.20

Operations System
605 19 4 Water Water Distribution 01/01/2008 $1,140,572.15 $0.00 2 $22,811.44 $22,811.44

Operations System
605 19 5 Water 1.5 Water Storage Tank 01/01/2008 Burton Lane $2,125,000.00 $0.00 2 $42,500.04 $42,500.04

Operations
605 19 6 Water 1.0 MG Elevated Water 01/01/2008 $1,726,000.00 $0.00 2 $34,520.04 $34,520.04

Operations Tank
601 400 28 Water Electric Parts for Well 01/07/2008 $6,840.00 $0.00 33.3333 $2,280.00 $4,560.00

Operations House
601 400 150 Water 809 LINCOLN HILL 03/20/2013 $20,880.00 $0.00 6.6667 $0.00 $1,392.01

Operations ROAD
601 400 170 Water Radio Tower / State 12/15/2017 $18,001.00 $0.00 5 $0.00 $900.05

Operations Forest Booster Station
601 400 171 Water TRANE HVAC 01/22/2018 17486AL21V $9,129.15 $0.00 10.0001 $0.00 $912.96

Operations
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601 400 173 Water CHEVROLET TRUCK 03/23/2018 1GCHSBEA3J1131266 $23,520.00 $0.00 10 $0.00 $2,352.00
Operations

601 400 174 Water CHEVROLET TRUCK 07/27/2018 1GCHSBEA9J1178222 $24,357.00 $0.00 10 $0.00 $2,435.76
Operations

601 400 182 Water PROTEUS CAMERA 07/13/2018 000013914 $34,280.00 $0.00 10 $0.00 $3,428.04
Operations UNIT

601 400 210 Water 2018 Ford Truck 10/11/2018 1FDRF3H63JED03497 $44,189.47 $0.00 10 $0.00 $4,418.95
Operations

601 400 212 Water GIS Software 08/01/2018 $8,457.00 $0.00 20 $0.00 $1,691.40
Operations

601 400 213 Water CAD Conversion 08/01/2018 $7,000.00 $0.00 20 $0.00 $1,400.00
Operations

601 400 233 Water FIRE HYDRANT 03/19/2018 $67,839.00 $0.00 5 $0.00 $3,391.95
Operations REPLACEMENT

601 400 234 Water I-69 WATER 03/19/2018 $12,673.99 $0.00 5 $0.00 $634.00
Operations RELOCATION

601 400 240 Water 306 METERS 07/16/2018 $65,790.00 $0.00 5 $0.00 $3,289.50
Operations

601 400 241 Water METER PIT 08/20/2018 $20,000.00 $0.00 5 $0.00 $1,000.00
Operations REPLACEMENT

601 400 243 Water WATER 08/22/2018 $20,000.00 $0.00 5 $0.00 $1,000.00
Operations LINE/MORGAN ST 1

601 400 244 Water WATER 09/07/2018 $17,000.00 $0.00 5 $0.00 $850.00
Operations LINE/MORGAN ST 2

601 400 245 Water METER PIT 09/07/2018 $12,600.00 $0.00 5 $0.00 $630.00
Operations REPLACEMENT

601 400 246 Water INSTALL WATER 09/17/2018 $5,000.00 $0.00 10 $0.00 $500.00
Operations MAIN/REMOVED WAT

MET
601 400 247 Water MARGAN STR ALLEY 10/09/2018 $35,000.00 $0.00 5 $0.00 $1,750.00

Operations SEWER REPL
601 400 248 Water WELL #4 10/09/2018 $6,000.00 $0.00 10 $0.00 $600.00

Operations REHABILITATION
601 400 249 Water FENCE/INDIANA/MULB 10/09/2018 $6,406.71 $0.00 10 $0.00 $640.67

Operations ERRY
601 400 250 Water LIBERTY VALLEY 11/07/2018 $15,006.75 $0.00 10 $0.00 $1,500.68

Operations
601 400 251 Water 2011 FORD F350 07/11/2018 $7,696.33 $0.00 10 $0.00 $769.63

Operations
601 400 202 Water 2018 Dodge Ram 2500 01/18/2019 3C6LR5AT8JG44477 $32,039.00 $0.00 10 $0.00 $3,203.90
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Operations
601 400 20201224 Water SALT BOX 12/31/2002 $6,006.00 $0.00 10 $3,003.00 $3,003.00

4 Operations
601 400 20201224 Water LEAF VACCUM 12/31/2002 $8,900.00 $0.00 10 $4,450.04 $4,449.96

5 Operations TRAILOR
601 400 20201224 Water WARREN SALT BOX E 12/31/2002 SC10015 $5,460.00 $0.00 10 $2,730.00 $2,730.00

6 Operations AC
601 400 20201224 Water TRAFFIC SIGNAL 12/31/2003 $138,000.00 $0.00 6.6667 $36,800.20 $101,199.80

8 Operations
601 400 20201224 Water SAFETY TRENCH 12/31/2003 $10,080.00 $0.00 10 $4,032.00 $6,048.00

9 Operations SHORING
601 400 20201227 Water TRAFFIC SIGNAL 12/31/2003 $138,000.00 $0.00 6.6667 $36,800.04 $101,199.96

9 Operations
101 400 40000419 Water 1992 JEEP 12/31/1992 1J4FJ27S9NL222952 $15,180.00 $1,010.00 10 $15,180.00 $0.00

7 Operations CHEROKEE
601 400 60140011 Water 1900 Water Lines 12/31/1900 $209,374.00 $0.00 1.3333 $209,374.00 $0.00

8 Operations
601 400 60140011 Water 2000 Water Lines 12/31/2000 $612,435.00 $0.00 1.3333 $57,159.24 $8,165.64

9 Operations
601 400 60140012 Water 1983 Water Lines 12/31/1983 $322,695.00 $0.00 1.3333 $103,259.76 $4,302.49

0 Operations
601 400 60140012 Water 1980 Water Lines 12/31/1980 $300,384.00 $0.00 1.3333 $108,135.54 $4,005.02

1 Operations
601 400 60140012 Water 1960 Water Lines 12/31/1960 $303,161.00 $0.00 1.3333 $189,976.38 $113,184.62

2 Operations
601 400 60140012 Water 1990 Rural Water Line 12/31/1990 $161,407.00 $0.00 1.3333 $36,584.72 $2,152.08

3 Operations
601 400 60140012 Water 1960 Water Valves 12/31/1960 $41,572.00 $0.00 2 $39,077.72 $2,494.28

4 Operations
601 400 60140012 Water 2000 Water Valves 12/31/2000 $34,052.00 $0.00 2 $4,767.28 $681.04

5 Operations
601 400 60140012 Water 1980 Water Valves 12/31/1980 $78,403.00 $0.00 2 $45,604.37 $2,221.41

6 Operations
601 400 60140012 Water 1900 Water Valves 12/31/1900 $14,559.00 $0.00 2 $14,559.00 $0.00

7 Operations
601 400 60140012 Water 1983 Water Valves 12/31/1983 $100,396.00 $0.00 2 $48,190.12 $2,007.96

8 Operations
601 400 60140012 Water 1990 Rural Water 12/31/1990 $30,200.00 $0.00 2 $10,268.00 $604.00

9 Operations Valves
601 400 60140014 Water Water Plant Trusses 04/26/2005 $53,780.00 $0.00 4 $5,557.37 $9,644.53
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1 Operations
601 400 60140025 Water 1982 Chev Dump Truck 12/31/1982 4947 $38,000.00 $0.00 5 $38,000.00 $0.00

6 Operations
601 400 60140025 Water 1985 GMC 7000 Dump 12/31/1985 7434 $38,000.00 $0.00 5 $38,000.00 $0.00

7 Operations Truck
601 400 60140025 Water Scag Turf Tiger Riding 12/31/1999 4310795 $8,415.00 $0.00 10 $6,732.06 $1,682.94

8 Operations Mower
601 400 60140025 Water 1992 Dodge Utility 11/09/1998 1B7GE16X7NS604909 $18,480.00 $0.00 10 $14,938.00 $3,542.00

9 Operations Truck
601 400 60140026 Water 1999 FORD RANGER 12/31/1999 1FTYR10V6XPBB2640 $14,000.00 $0.00 10 $9,800.04 $4,199.96

0 Operations P/U
601 400 60140026 Water 2001 FORD RANGER 12/31/2001 1FTYR10UX1PB79447 $10,700.00 $0.00 10 $6,420.04 $4,279.96

1 Operations P/U
601 400 60140026 Water 2003 FORD UTILITY 12/31/2003 1FDXF46S33EB49292 $28,525.00 $0.00 10 $11,410.02 $17,114.98

2 Operations P/U
601 400 60140026 Water 2001DODGE P/U 12/31/2001 3B7KF26Z41M562703 $20,000.00 $0.00 10 $12,000.04 $7,999.96

3 Operations
605 505 60550526 Water UNDERGROUND $21,424.00 $0.00 2 $428.52 $428.52

4 Operations WATER ST #2
605 505 60550526 Water WATER BOOSTER #4 $21,424.00 $0.00 2 $428.52 $428.52

5 Operations
605 505 60550526 Water WATER BOOSTER #6 $103,480.00 $0.00 2 $2,069.64 $2,069.64

6 Operations
605 505 60550526 Water WATER BOOSTER #3 $106,608.00 $0.00 2 $2,132.16 $2,132.16

7 Operations
605 505 60550526 Water TRASH PUMP 02/20/1982 $6,495.00 $0.00 4 $6,495.00 $0.00

9 Operations
605 505 60550527 Water Bird House Pump 12/31/2003 $6,000.00 $0.00 2 $480.00 $162.36

1 Operations Station

605 505 60550527 Water RADIO CONTROL 12/31/2006 $25,000.00 $0.00 5 $1,250.04 $3,958.33
2 Operations SYSTEM

605 400 60550527 Water WATER PLANT PUMP 7/11/2005 $49,440.00 $0.00 4 $3,955.20 $1,977.60
4 Operations

605 505 60550527 Water FENCE AT WATER 12/31/2006 $8,600.00 $0.00 4 $344.04 $687.99
5 Operations PLANT

605 505 60650527 Water HYDRO-STOP 09/18/1982 $11,400.00 $0.00 4 $11,400.00 $0.00
0 Operations

Subtotal Water Operations $14,149,054.55 $1,010.00 $1,890,327.48 $949,109.08
$ 2,839,436.56
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at 2%

(E) = (D) - 
(A) 
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Adjusted 
Accumulated 
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2005 2,496,641$ 96,675$        -$           2,593,316$ 7,324,129$ 28,711$ 7,295,418$  145,908$      49,233$     2,642,549$   (B) + (E)
2006 2,593,316   96,675          -             2,689,991   7,455,157   28,711   7,426,446    148,529        51,854       2,791,078     PY Adj Accum Depr + (E)
2007 2,689,991   97,050          -             2,787,041   7,761,107   28,711   7,732,396    154,648        57,598       2,945,726     PY Adj Accum Depr + (E)
2008 2,787,041   300,660        -             3,087,701   15,032,987 28,711   15,004,276  300,086        (574)           3,245,812     PY Adj Accum Depr + (E)
2009 3,087,701   307,396        -             3,395,097   15,369,827 53,611   15,316,216  306,324        (1,072)        3,552,136     PY Adj Accum Depr + (E)
2010 3,395,097   308,524        -             3,703,621   15,426,199 53,611   15,372,588  307,452        (1,072)        3,859,588     PY Adj Accum Depr + (E)
2011 3,703,621   308,355        -             4,011,976   15,471,366 53,611   15,417,755  308,355        -             4,167,943     PY Adj Accum Depr + (E)
2012 4,011,976   309,427        -             4,321,403   15,471,368 53,611   15,417,757  308,355        (1,072)        4,476,298     PY Adj Accum Depr + (E)
2013 4,321,403   314,598        -             4,636,001   15,729,894 53,611   15,676,283  313,526        (1,072)        4,789,824     PY Adj Accum Depr + (E)
2014 4,636,001   315,354        -             4,951,355   15,767,664 53,611   15,714,053  314,281        (1,073)        5,104,105     PY Adj Accum Depr + (E)
2015 4,951,355   315,354        -             5,266,709   15,767,664 53,611   15,714,053  314,281        (1,073)        5,418,386     PY Adj Accum Depr + (E)
2016 5,266,709   336,153        (2,963,009) 2,639,853   13,676,701 53,611   13,623,090  272,462        (63,691)      2,727,839     PY Adj Accum Depr + (E)
2017 2,639,853   336,153        -             2,976,006   13,694,702 53,611   13,641,091  272,822        (63,331)      3,000,661     PY Adj Accum Depr + (E)
2018 2,976,006   949,109        -             3,925,115   14,149,055 46,502   14,102,553  282,051        (667,058)    3,282,712     PY Adj Accum Depr + (E)

Accumulated Depreciation                             
(Per IURC Annual Report)

Utility Plant in Service                
(Per IURC Annual Report)

City of Martinsville Municipal Water Utility
Cause Number 45262

Calculation of Adjusted Accumulated Depreciation
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