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VERIFIED DIRECT TESTIMONY OF ROBERT K. OSBORN

ON BEHALF OF AESINDIANA

1. INTRODUCTION

Please state your name, employer, and business addr ess.

My name is Robert Osborn. | am employed by AES US Services, LLC, (“AES Services’,
also “ Service Company”), which is the service company that serves Indianapolis Power &
Light Company d/b/a AES Indiana (*AES Indiana’, “IPL”, or “the Company”). The

Service Company is located at One Monument Circle, Indianapolis, Indiana 46204.

What isyour position with AES Services?
| am the Assistant Controller for AES US Utilities and Conventional Generation, including

AES Indiana.

On whose behalf are you submitting this direct testimony?

| am submitting this testimony on behalf of AES Indiana.

Please describe your duties as Assistant Controller for AES US Utilities and
Conventional Generation.

As the Assistant Controller, I am responsible for accounting activities in the areas of
revenue, fixed assets, accounts payables, general and operational accounting for AES US

Utilities and the US Conventional Generation Plants.

Please summarize your education and professional qualifications.
| hold adouble Bachelor of Sciencein Electronic Business and in Business Administration

with a concentration in Marketing from Towson University. | also hold a Graduate
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Certificate in Advanced Accounting from the University of Maryland University College.
In addition, | hold a Master of Business Administration from the University of Baltimore,

and aMaster of Science in Finance from Indiana University.

Please summarize your prior work experience.

Sincejoining AES Servicesin 2013, | have held many roles, including Financial Reporting
Manager, General and Operational Accounting Manager, and Senior Manager of Process
Efficiencies, Financial Systems, and Internal Controls. Prior to AES Services, | held
accounting positions at Constellation Energy and Stanley Black & Decker. Also, | had

previously worked in the assurance practice of PricewaterhouseCoopers.

Have you testified previously before the Indiana Utility Regulatory Commission
(“Commission”) or any other regulatory agency?

No.

What isthe purpose of your testimony in this proceeding?

My testimony provides an overview of AES Indiana s financial operations. My testimony
also discusses financial transactions between AES Indiana and other AES affiliates
(“Affiliate Company”), and the operations of the AESUS Services, LLC. | also discussthe
occupancy charges between AES Indiana and other AES Affiliates. | will explain the
proposed rate treatment and the rate impact of the retired Petersburg Units 1 and 2
regulatory assets. Also, | will provide a summary description of utility plant-in-service,
which is included as rate base in this proceeding. Finally, | discuss depreciation and
amortization expense, wherein | begin with in-service, used and useful property balances

as of the end of the test year (December 31, 2022), adjust them accordingly to represent
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only depreciable plant, and then apply the results of the depreciation study sponsored by
AES Indiana witness Spanos to determine the pro forma adjustment necessary for

depreciation expense as shown in AES Indiana Financial Exhibit AESI-OPER, Schedule

DEPR, line 17.

Areyou sponsoring or co-sponsoring any financial exhibitsor attachments?

Yes. | sponsor or co-sponsor the following financia exhibits or attachments:

AES Indiana Financia Exhibit AESI-RB, Schedule RB2 — Total Per Books
Utility Plant in Service at Origina Cost.

AES Indiana Financial Exhibit AESI-RB, Schedule RB6 — Pro Forma
Adjustment to Remove Per Books Asset Retirement Cost.

AES Indiana Financial Exhibit AESI-RB, Schedule RB9 — Regulatory Assets
Includable as Electric Rate Base.

AES Indiana Financial Exhibit AESI-OPER, Schedule OM23 — AES U.S.
Services, LLC Occupancy and Non-Labor Costs.

AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR — Pro Forma
Depreciation and Amortization Rates.

AES Indiana Attachment RKO-1 — Services and Allocation Agreement filed
with the Commission July 1, 2005, and amended and filed with the Commission
on May 19, 2020 (“2005 Affiliate Agreement, with 2020 amendment”).

AES Indiana Attachment RKO-2 — Service Agreement between AES U.S.
Services, LLC, and Indianapolis Power & Light Company, and IPALCO
Enterprises, Ind. DPL Inc., Dayton Power and Light Company, and Such Other
Companies Set Forth in Schedule A Hereto (“Service Agreement”), initially
filed with the Commission on December 23, 2013 and amended and filed with
the Commission on December 4, 2018.

AES Indiana Attachment RKO-3 — AES U.S. Services, LLC Cost Alignment
and Allocation Manua” (“CAAM”) filed with the Commission December 23,
2013 as updated and effective January 1, 2022.

1 AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR is co-sponsored by me and AES Indiana witness

Spanos.
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Did you submit any workpapers?
Y es. The calculations shown on the financial exhibits above have been cross-referenced,
when appropriate, to the workpapers which provide additional detailed support for these

caculations.

Wer e these exhibits, attachments, or workpapers, or portions thereof, that you are
sponsoring or co-sponsoring prepared or assembled by you or under your direction
and supervision?

Yes.

2. AESINDIANA’SFINANCIAL OPERATIONS

Please describethe stepstaken by the Company, in general, to maintain the integrity
of itsbooks and records.

AES Indiana follows the guidance of the Federal Energy Regulatory Commission
(“FERC”) Uniform System of Accounts, the Financial Accounting Standards Board
(“FASB”), Generally Accepted Accounting Principles (“GAAP’), Sarbanes-Oxley
regulations, as well as variousinternally established control procedures. The following are
some examples of internally established control procedures at AES Indiana: authority
limits and approvals required for expenditures and general ledger transactions, bank and
general ledger account reconciliations, access limitations to the financials systems, and
requirements around journal entry preparation and review. While AES Indiana's
management is ultimately responsible for the information contained in its books and
records, there is also review and scrutiny by outside parties. The accounting firm of Ernst
& Young performs independent audits of the books and records of AES Indiana. Ernst &

Young's audit report of AES Indiana stated that the financial statements in their opinion
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were presented fairly in all material respects. The books and records are also subject to
audit by the Indiana Office of Utility Consumer Counselor (*OUCC”), the Commission

and the FERC.

3. AFFILIATE TRANSACTIONS

Did AESIndiana engage in affiliate transactions during thetest year?

Yes. A summary of thetest year affiliate charges may be found in the response to Minimum
Standard Filing Requirement (“MSFR”) 1-5-8 (a) (17). AES Indiana routinely engages in
transactions with AES and Affiliate Companies other than itself. Transactions between
AES Indianaand AES Services are governed by the Service Agreement and CAAM (AES

Indiana Attachment RKO-2 and AES Indiana Attachment RKO-3, respectively).

Transactions between AES Indiana and Affiliate Companies are governed by the 2005

Affiliate Agreement (AES Indiana Attachment RKO-1). These arrangements allow for the

sharing of technical expertise and for cost-sharing opportunities related to operational
goods and services. The recipient company pays the provider company the incurred labor
costs, plus proportional amounts for employee benefits and payroll taxes. The recipient
company a so pays for incidentals such astravel costs, lodging and mealsincurred with the

assignment.

4. AESUSSERVICES

Please describe the Service Agreement (AES Indiana Attachment RKO-2) and the

CAAM (AES Indiana Attachment RKO-3), and their application to the operational

resultsof AESIndiana.
Effective January 1, 2014, AES Services began providing services to AES Indiana

including accounting, legal, human resources, information technology, supply chain,
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physical security, and other similar services. The intent of establishing AES Servicesisto
increase financial operations consistency among Affiliate Companies and to take
advantage of best practices and economies of scale which can be achieved over the long
term. Expenses incurred by AES Services are charged at cost. There is no mark-up added

to, nor profit derived from, the AES Services billing to the affiliated client company.

Whereis AES Services located?

AES Servicesis headquartered at One Monument Circle, Indianapolis, Indiana 46204.

Please describe the AES Ser vices wor kfor ce.

The workforce is a combination of the following groups:
1) Workers employed by AES Services.

2) Workersthat are AES Indiana employees by definition. These workers did not transfer
to AES Services dueto restrictionsin relation to being bargaining unit members or due
to restrictions for long-term empl oyees who were empl oyed with the Company prior to
the acquisition of IPALCO by AESin 2001. Per the digibility requirements for AES
Indiana’ s post-retirement benefits, these employees would no longer qualify to receive

the benefitsif they did not remain employees of AES Indiana until they retire.
3) Workers of affiliates who perform AES Services functions.

For those who are not AES Services employees, labor cost plus proportional amounts for
employee benefits and payroll taxes and/or other task-specific expenses are charged
through their employer company to AES Services — wherein the proper cost causation

affiliate distribution is applied according to the service that was provided.

AES Indiana Witness Osborn - 6
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5. BILLINGSBETWEEN AFFILIATE COMPANIES

Would you please describe the general basis for billing the client company by AES
Services?

AES Services is compensated by the client company, in this case AES Indiana, for costs
required to provide services based upon specific identification assignment or based upon
cost drivers designed to result in consistent, fair, and equitable distribution. This sametype
of billing occurs to AES Services from AES Indiana for costs incurred by AES Indiana

which are assignable to or proper to allocate among Affiliate Companies.

What isthe concept of specific identification assignment?

Costs are identified by the employee performing the work, or the expenditure approver by
assigning a project number (known asaWork Breakdown Structure or WBS number in the
accounting system) to the labor hours worked or to the procurement documentation (such
asaservice or good receipt). The project numbers identify the specific Affiliate Company
or combination of Affiliate Companies to be charged. There is a unique project number for
each Affiliate Company, as well as project numbers for various combinations of the

Affiliate Companies.

Employees are instructed to directly assign their labor hours or expenditures to the
appropriate Affiliate Company using specific affiliate project numbers. When an employee
task or expenditure benefits more than one Affiliate Company, and the allocation among

such affiliatesis not easily identified, a combination project number is assigned.

What methodology is used to record the employee labor hours to these project

numbers?

AES Indiana Witness Osborn - 7
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The timekeeping system for the involved employee is used as the entry point for recording
the labor hours assignable to both their employment company and to other Affiliate
Companies using project numbers. The system maintains a standard charge distribution
(referred to as default project(s)) for each employee, which is used when payroll is
processed —unlessit isreplaced by atemporary or permanent changein the standard charge
distribution. This standard charge distribution approach recognizes that the majority of
employees in positions to perform tasks for multiple Affiliate Companies are normally
involved with a limited number of the affiliates and perform assignments that tend to
replicate the same attention to each such affiliate on arecurring basis. In other words, the
employees have a standardized or routine workload. Employees can update their standard
charge distribution setup in the system as needed, which is then routed to the immediate
supervisor for approval. Thisis required when an employee is assigned to a specific project
which overrides and is different than their normal work tasks. Additionally, the standard
charge distribution setups are reviewed bi-annually for AES Services employees, whichis
known as the “certification” process. During the “certification” process, employees are
asked to review and update their standard charge distributions, and to complete
“certifications’ that the review has been completed. The certifications are also reviewed

and approved by the employee’simmediate supervisor.

How are costs which are not directly assigned to a specific Affiliate Company
allocated?

For coststhat are appropriate to be shared, or divided, among multiple Affiliate Companies,
there are project numbers which designate the combination of affiliates which should be

charged. The costs charged to combination project numbers are allocated to the Affiliate

AES Indiana Witness Osborn - 8
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Companies based upon the cost center initiating the cost and the cost driver(s) identified

for that cost center. These cost drivers are defined in the CAAM, (AES Indiana Attachment

RKO-3).

The underlying intent of the CAAM is to alocate costs in a manner precluding cross-
subsidization between the Affiliate Companies and to preclude subsidization of non-
regulated affiliates. The fundamental principle for this cost allocation approach is the use
of a fully alocated cost methodology. This principle is premised on the concept of
distributing expenses, capital expenditures and all applicable costs among Affiliate
Companies and business activities on a basis of cost causation. When possible and
practical, the costs are charged directly. When the direct approach is not possible or
practical, a consistent method of determining an allocation is applied so that reasonable
cost distribution occurs. The alocation method is chosen to be consistent with the function

performed when incurring the cost.

6. OCCUPANCY COSTS

Previously you mentioned that the headquarters for AES Servicesis located at One
Monument Circle in Indianapolis, which has been included as a component of rate
base in this Cause. How is AES Indiana compensated for the portion of this, or any
other AES Indiana buildings, which house employees of AES Services or when AES
Indiana employees are performing tasks charged to other Affiliate Companies
through AES Services?

Thereisarental, or occupancy, charge billed by AES Indianato AES Servicesfor the AES

Services employees housed within AES Indiana-owned buildings. This charge is based

AES Indiana Witness Osborn - 9
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upon the number of AES Services employees housed and the building which they occupy

(Electric Building (One Monument Circle) or the Morris Street Operations Center.)

How does AES Indiana deter mine the charge for housing AES Ser vices employees?

In addition to the costs of the building itself, there are costs related to the housing of the
AES Services employees that cannot effectively be directly assigned between AES Indiana
and AES Services. Therefore, these additional costs are also included in the occupancy
charge that is billed by AES Indiana to AES Services. This occupancy charge includes
costs such as: office space rental, insurance, property taxes, building cleaning and
maintenance, security, computer hardware/software and support, office equipment and
supplies, as well as many other such costs which support the offering of a clean, safe, and
productivity-enabling environment. The saaries of employees involved, such as
maintenance personnel, are also included in the computation as well as proportiona

employee benefit and payroll tax costs.

How is the occupancy charge information discussed above used to bill for the AES
Ser vices employees each month?

The total occupancy cost for each building is determined down to a “per hour” rate. This
hourly rate is taken times one-twelfth of 2,088 hours and then multiplied by the number of

AES Service employees residing in each respective building.

What about the employeeswho are AES I ndiana employees, but are performing tasks
for Affiliate Companies, and charging their timeto such affiliates.
The process of charging labor costs each month to AES Services includes a provision for

occupancy costs. The cost determined and used to bill for AES Services employeesis stated

AES Indiana Witness Osborn - 10
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as a “per hour” rate for the total employees housed in each building. This per hour rateis
charged in conjunction with the hours of labor charged to non-AES Indiana Affiliate

Companies.

AES Indiana Financial Exhibit OPER, Schedule OM23 is labdled as AES U.S.

Services Occupancy and Non-Labor Costs. Please describe the purpose of this
schedule.

The purpose of this scheduleisto present the pro forma adjustment to the test year of AES
Services costs (other than wages and benefits), which benefit AES Indiana and are
necessary to conduct business operations. It is appropriate for AES Indiana to bear its
proportional amount of the occupancy and non-labor costs of operations which AES

Servicesincurs in the performance of work for the benefit of AES Indiana.

Please explain the occupancy related revenue included in the adjustment on AES

Indiana Financial Exhibit OPER, Schedule OM 23, Column 1.

As discussed above, AES Indiana charges an occupancy fee for the AES Indiana office
space occupied by AES Services employees. AES Indiana also charges a proportional cost
each month to AES Services for occupancy fees when an AES Indiana performs tasks
chargeable to AES Indiana. These occupancy fees offset the costs AES Indiana incurs to
maintain certain office space and to provide office-related amenities and services and are
recorded as a credit to FERC Account 921 — Office supplies and expenses, which directly
lowers the revenue requirement applicableto AES Indiana’ sjurisdictional retail customers

calculated in this proceeding.
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Please explain the components of the calculation of the pro forma adjustment to test
year operating results applicable to the occupancy revenue shown on AES Indiana

Financial Exhibit AESI-OPER, Schedule OM 23, Column 1.

The pro forma occupancy charge revenue totals $7.0 million. This amount includes
chargestotaling $6.9 million for the AES Service and Affiliate employeesworking on AES
Indiana premises, and $0.1 million for the proportional time of AES Indiana charged to
AES Service tasks. These pro forma amounts were determined by annuaizing the

occupancy rates charged to AES Services for the month of January 2023 by AES Indiana.

During thetest year, AES Indianabilled atotal of $5.8 millionto AES Services, which was
credited to FERC Account 921 — Office supplies and expense. This amount includes
charges totaling $5.6 million for the AES Service employees working on AES Indiana
premises, and $0.1 million for the proportional time AES Indiana charged to AES Service

tasks.

The resulting pro forma occupancy revenue adjustment is a decrease to electric operation

expense of $1.2 million.

Please describe the occupancy costs charged to AES Indiana by AES Services.

As discussed above, AES Services does not own its own facilities but instead occupies
space owned by AES Indiana or Affiliates. A portion of the occupancy charges are then
billed back to AES Indiana, relative to the portion of the AES Services employees spend
working for the benefit of AES Indiana. The occupancy costs billed to AES Indiana are

presented in Column 2 of AES Indiana Exhibit AESI-OPER, Schedule OM23. The

occupancy cost amount charged back to AES Indianais based on the CAAM methodol ogy

discussed above.

AES Indiana Witness Osborn - 12
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Theresulting total pro formaoccupancy cost charged to AES Indianaby AES Services for
the test year is $3.1 million. The pro formawas determined by annualizing the occupancy
rates charged to AES Services for the month of January 2023 by AES Indiana and
Affiliates, and then applying the allocation methodology in accordance with the CAAM.
The per book occupancy costs charged to AES Indiana by AES Services during the test
year was $2.7 million. The resulting net increase in occupancy billed by AES Indiana by

AES Servicesisapro formaincrease to electric operating expense of $0.4 million.

Please continue by describing what islabeled as Non-L abor Expensesin Column 3 of

AES Indiana Financial Exhibit AESI-OPER, Schedule OM 23.

Employees at AES Serviceswill incur expenses other than those already recognized in the
occupancy fee. Such costs may be for non-standard office equipment or supplies other than
those included in the occupancy charge, employee training, employee travel for business
purposes, outside consultants, etc. These costs are a normal part of doing business and, as
incurred, are either in conjunction with employee activities directly attributable to AES

Indiana or partially distributed to AES Indianaviathe CAAM.

Please describe the resulting non-labor expense pro forma adjustment on AES

Indiana Financial Exhibit AESI-OPER, Schedule OM 23.

The total pro forma amount for non-labor expenses and occupancy charges amounts to a
net cost to AES Indiana of $73 thousand. The per books costs incurred for non-labor
expenses and net occupancy charges during the test year amount to $58 thousand.
Therefore, the net pro formaadjustment isan increasein costs chargeableto AES Indiana’s

electric operating income in the amount of $14 thousand.
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7. RETIRED PETERSBURG UNITS1AND 2 REGULATORY ASSETS

Q31. Pleasedescribetheretirement of Petersburg Units1 and 2.

A3l

Petersburg Units 1 and 2 were coal-fired generating units which were completed in 1967
and 1969 respectively. Petersburg Unit 1 was a 220 MW generating unit; Petersburg Unit
2 was a 410 MW generating unit. The two units are located at AES Indiana’s Petersburg
Station in Petersburg, Indiana. These units were long devoted to and used and useful in the
provision of service to AES Indiana's retaill customers. AES Indiana's 2019 Integrated
Resource Plan (“IRP”) Short Term Action Plan includes the retirement of Petersburg
Station Unit 1in 2021 and Unit 2 in 2023.2 Unit 1 wasretired in May 2021 and Unit 2 was

retired in May 2023.

These retirements were considered “abnormal” retirements, i.e., “abandonments’, for U.S.
GAAP purposes because they were scheduled to occur in the near future and earlier than
the estimated end of useful life for the Petersburg Station, as identified in the most recent
depreciation study presented to the Commission in AES Indiana s most recent general rate

case and used to establish the Company’s retail rates for electric service.

The Commission permitted AES Indianato record regulatory assets for Petersburg Units 1
and 2 in the Cause No. 45502 Order pursuant to an approved Settlement Agreement. The
Commission further authorized AES Indianato recover the unamortized balance in its next

rate case in accordance with the Settlement.®

2 AES Indiana's 2019 IRP was submitted to the Commission on December 16, 2019 and is available on the
Commission’ s website https://www.in.gov/iurc/energy-division/el ectricity-industry/integrated-resource-plans/.

3 Cause No. 45029.

4 Cause No. 45502 (IURC 11/17/2021) at 9.

5 Cause No. 45502 (IURC 11/17/2021) at 9.
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Please describe the Company’s proposed treatment of the Petersburg Units 1 and 2
regulatory assetsin thisrate case.

The Petersburg Units 1 and 2 regulatory assets were created in accordance with the
settlement approved in Cause No. 45502. The regulatory asset balance as of the December
31, 2022 rate base cutoff dateis $287.4 millionin total, consisting of $47.5 million for Unit
1, $208.0 million for Unit 2, and $31.9 million shared Unit 1 and 2. This amount has been
adjusted by $105 million to reflect the theoretical future depreciation accruals based on the
deprecation study completed by AES Indiana witness Spanos. The adjusted regulatory

asset is $135 million and included in rate base as shown on AES Indiana Financial Exhibit

AESI-RB, Schedule RB9. The Company proposes to amortize the regulatory asset for

Petersburg Unit 1 using the amount of depreciation expense agreed to in the IURC
approved settlement in Cause No. 45502, which was the amount of annual depreciation
upon retirement in May 2022 of $5.0 million. The depreciation expense for Unit 2 and
shared Unit 1 and 2 is based on the depreciation study completed by AES Indiana witness

Spanos for this proceeding.

8. UTILITY PLANT IN SERVICE AT ORIGINAL COST

Please describe AES Indiana Financial Exhibit AESI-RB, Schedule RB2.

This schedule sets forth the used and useful net utility plant-in-service at December 31,
2022, according to the books and records of AES Indiana. The schedule does not include

construction work in progress, property held for future use, and non-utility property.

In general terms, what does AES Indiana’s plant-in-service consist of?
Thelargest of the plant investments represents our generating stations, which are generally

referred to as: Petersburg Plant, Harding Street Plant, and Eagle Valley Plant. AES Indiana

AES Indiana Witness Osborn - 15
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also has two combustion turbines which are referred to as the Georgetown Plant. AES

Indiana witness Bigalbal provides further detail on AES Indiana s generating assets.®

AES Indiana has office/operational buildings, generally referred to as. Electric Building,

Morris Street Service Center, and Arlington Service Center.

AES Indiana’s distribution plant includes substations, poles and wires which bring the
electricity to the customers, and the transmission plant includes poles, towers and wires
which connect the power plants to the distribution system and with other surrounding
utilities. AES Indiana witness Holtsclaw provides further detail on AES Indiana's

transmission and distribution assets.’

Other items classified as plant-in-service include, but are not limited to service fleets,

computers, software systems, and furniture.

What proceduresarein placeto ensurethat the amount reflected as utility plant-in-
service as of December 31, 2022 represents the actual cost of utility plant-in-service
asof that date?

AES Indiana maintains continuing property records based on a capital work order
procedure for constructed plant. Under this work order procedure, the cost of new
construction or the installation of new equipment is not transferred to utility plant-in-
service until there is verification that the work has been completed and is in service.
Additionally, capital projects require management authorization before costs are incurred
and construction commences. Capital investment is also controlled by a budget and

management approva process. Likewise, AES Indiana has a retirement work order

8 AES Indiana witness Bigalbal, Direct Testimony, Q/A 13
7 AES Indiana witness Holtsclaw, Direct Testimony, Q/A 12-15
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procedure which provides verification when a unit of property is removed from service,
and accordingly the property is removed from the plant balance on the books and records

of AES Indiana

As a matter of controlling work orders, AES Indiana uses modules within the SAP
Enterprise Resource Planning (ERP) which integrates to the property accounting
subledger, PowerPlan. The systems allow for the control of work orders from initialization
through completion and the addition to or removal from plant-in-service on the books and
records of AES Indiana. The control of work orders through this method tracks all open
work ordersfor status, approvals, spending versus budgeted amounts and ultimately thein-

service or retirement date.

What about items of property which are not subject to thework order process?

These would be items which are purchased and do not require construction activities. They
would likewise be subject to spending authorization levels, spending approvals and budget
approvals. Purchase orders are required in instances where a purchase would be significant
enough to be capitalized to plant-in-service. Purchase orders cannot be initiated and
approved by the same person. The purchase order contains the information needed to
identify the appropriate property account and when the charge is incurred, the information

istransferred to PowerPlan.

Please describe AES I ndiana Financial Exhibit AESI-RB Schedule RB6 —Pro Forma

Adjustment to Remove Per Books Asset Retirement Cost.
Asshown on thisschedule, AES Indianais proposing to remove $196.7 million from FERC

Account 101 - Utility Plant in Service, on line 7, and $154.3 million from FERC Account

AES Indiana Witness Osborn - 17
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108 - Accumulated Depreciation, on line 8, related to Asset Retirement Obligations
(“ARQ"). AES Indiana is removing these items because they are non-cash assets on the
balance sheet which offset estimated costs of removal not yet incurred or paid related to

ash ponds, asbestos removal, and other required removal obligations on the balance sheet.

9. DEPRECIATION AND AMORTIZATION EXPENSE

IsAES Indianafiling adepreciation study asa part of thisrate proceeding?

Y es. The depreciation study is presented by AES Indiana witness Spanos.

Arethere any adjustments to the operating results of the historic test year required
in conjunction with the results of this depreciation study?

Yes. AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR, which | sponsor,

reflects the adjustment to the test year operating results caused by changes to depreciable
plant during the twelve (12) months ended December 31, 2022, as well as the addition of
the ACE Project, described by AES Indiana witness Barbarisi, which is scheduled for
completion in early November 2023. The adjustment also incorporates the revised

depreciation and amortization rates proposed by AES Indiana witness Spanos.®

Referring to AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR, please

explain theinformation on line 1, total electric utility plant-in-service per book(s).

The information on this line comes from AES Indiana Financial Exhibit AESI-RB,

Schedule RB2, which represents the total electric utility plant-in-service at December 31,

2022, included in rate base for purposes of this proceeding. Thisline includes the systems

8 AES Indiana witness Spanos, Direct Testimony, Q/A 46
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Q41.

A4l

Q42.

A42.

Q43.

A43.

Q44.

Ad4.

software adjustment which is included on AES Indiana Financia Exhibit AESI-RB,

Schedule RB2.

What is the reduction to plant-in-service, per books, on line 2 of AES Indiana

Financial Exhibit AESI-OPER, Schedule DEPR?

This represents removal of the Asset Retirement Obligation (“ARQ”) assets accrued to,

and included in, el ectric plant-in-service on AES Indiana s books and records.

Why isthisdeducted from the plant-in-service line?
These costs do not represent depreciable values. They represent the future costs expected
to be incurred when currently in-service plant is retired from service. This asset has also

been removed from rate base for purposes of thisfiling as discussed in Q/A37.

Are there other values included in plant-in-service which are not subject to
depreciation?

Yes. The amounts on lines 3 and 4 of AES Indiana Financial Exhibit AESI-OPER,

Schedule DEPR represent the removal of fully-amortized software and the removal of plant

not subject to depreciation, respectively. An example of plant not subject to depreciation

would be land.

Have you removed the depreciation expense related to the non-jurisdictional M1SO
Transmission Expansion Plan (“MTEP”) plant deducted from rate base on AES

Indiana Financial Exhibit AESI-RB, Schedule RB5?

Y es. The amount on AES Indiana Financia Exhibit AESI-OPER, Schedule DEPR, line 6,

represents the value of the non-jurisdictional MTEP plant being removed from the plant

applicable to depreciation expense in this rate proceeding. The non-jurisdictional MTEP

AES Indiana Witness Osborn - 19
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A45.

Q46.

A46.

Q47.

A47.

plant assets have aso been removed from rate base for purposes of this filing on AES

Indiana Financial Exhibit AESI-RB, Schedule RB5.°

What is the addition for the ACE Project on AES Indiana Financial Exhibit AESI-

OPER, Schedule-DEPR, line 7?

This represents our estimated project costs that will be added to rate base upon completion
of the ACE Project, a comprehensive customer information and data/operations
management system, which is scheduled to be used and useful in early November 2023.
Thisitem isdiscussed in the direct testimony of AES Indianawitness Barbarisi and shown

on AES Indiana Financial Exhibit AESI-RB, Schedule RB3.

What isthe subtraction for the Pete Unit 2 and 1& 2 Shared Asset Retirementson line

8 of AES Indiana Financial Exhibit AESI-OPER, Schedule-DEPR?

This represents the removal of Petersburg Unit 2 and Unit 1 & 2 shared assets. Thisitem
is discussed in the direct testimony of AES Indiana witness Aliff and shown on AES

Indiana Financial Exhibit AESI-RB, Schedule RB4.

What is the subtraction for the EV CCGT Forced Outage on line 9 of AES Indiana

Financial Exhibit AESI-OPER, Schedule-DEPR?

This represents the removal of Eagle Forced Outage per FAC 133 S1 Order. Thisitemis
discussed in the direct testimony of AES Indianawitness Aliff and shown on AES Indiana

Financial Exhibit AESI-RB, Schedule RB4.

9 AES Indiana Financial Exhibit AESI-RB, Schedule RB5 is sponsored by AES Indiana witness Aliff.
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Q48.

A48.

Q49.

A49.

Q50.

AS50.

After adjusting for these various items to the initial utility plant figuresin line 1 of

AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR, what happens next as

we proceed down the lines of this schedule?
The remaining, depreciable asset amounts are enumerated on line 10 of this schedule. The

net total, shown in column 7 of this schedule amounts to $6.3 billion.

Please describe line 11 of AES Indiana Financial Exhibit AESI-OPER, Schedule

DEPR.
Line 11 of this schedule summarizes the resulting annual depreciation expense for each
major category of plant, after the results of the depreciation study performed by AES
Indiana witness Spanos were applied to the depreciable plant. Thetotal annual depreciation

expensefor AES Indiana, using the proposed depreciation rates, amountsto $295.8 million.

What doesthe plant acquisition cost amortization represent on line12 of AESIndiana

Financial Exhibit AESI-OPER, Schedule DEPR, and why is it includable as an

operating cost in thisrate proceeding?

This line represents the plant acquisition cost associated with the purchase of a second
combustion turbine at the Georgetown plant in accordance with the Certificate of Public
Convenience and Necessity (“CPCN”) to purchase this unit issued by the Commission in
Cause No. 43235. This unit is included in AES Indiana's rate base, as proposed, and
accepted by the Commission Order in Cause No. 44576. In accordance with FERC
regulation, when a generating plant/unit is purchased from another utility, the recipient
utility shall record the cost of the unit to plant-in-service using the samein-service cost and
accumulated depreciation being shown on the books of the selling utility. FERC regulation

then directs that any difference in the net cost on the selling utility books and the cost paid

AES Indiana Witness Osborn - 21
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Q51.

A51.

Q52.

A52.

Q53.

by the recipient utility be booked as an acquisition adjustment (in a FERC 114 account)
and the amount isto be amortized over the expected remaining useful life of the asset. Line
12 of this schedul e represents the amortization of the $0.5 million booked to the FERC 114
Account over the estimated remaining life of the asset at the time of the purchase, which
was 33 years. This results in the recognition of $15 thousand per year in amortization

expense.

Please describe the rate-based regulatory assets which are represented in the

amortization on line 13 of AES Indiana Financial Exhibit AESI-OPER, Schedule

DEPR.
This is the amortization of the rate-based regulatory assets detailed on AES Indiana

Financial Exhibit AESI-RB, Schedule RB9, which isco-sponsored by AES Indianawitness

Aliff.

What istheresulting pro forma adjustment to thetest year operating resultsthat you

areproposing on AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR?

The pro formaadjustment is shown on line 17 of this schedule and represents anet increase
of $59.5 million over the depreciation and amortization costs incurred during the twelve-
month period ended December 31, 2022. Without this adjustment, the operating expenses
pro forma at present rates would be understated and would not be representative of

expected going-forward costs.

10. SUMMARY AND RECOMMENDATIONS

Please summarize your testimony and recommendations.

AES Indiana Witness Osborn - 22
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| have provided an overview of AES Indiana s financia operations and explain the steps
taken by the Company to maintain the integrity of its books and recordsin accordance with
the FERC USOA, GAAP, FASB, Sarbanes-Oxley, and other control procedures. The
Company’s independent auditor’s report from Ernst & Young stated that the financia

statements in their opinion were presented fairly in all material respects.

Transactions between AES Indiana and AES Services are governed by the Service
Agreement and CAAM. These and other affiliate transactions allow for the sharing of
technical expertise and for cost-sharing opportunities related to operational goods and
services. The occupancy charges for use of One Monument Circle are reasonable and the
related revenue isincluded as a decrease in el ectric operation expense in the retail revenue

requirement.

The Petersburg Units 1 and 2 have been retired. The Petersburg Units 1 and 2 regulatory
assets were created in accordance with the settlement approved in Cause No. 45502. The
Company proposes to amortize the regulatory asset for Petersburg Unit 1 using the amount
of depreciation expense agreed to in the settlement approved in Cause No. 45502. The
depreciation expense for Unit 2 and shared Unit 1 and 2 is reasonably based on the

depreciation study completed by AES Indiana withess Spanos for this proceeding.

My testimony summarizes the utility plant-in-service, which isincluded asrate basein this
proceeding. Also, | have reasonably applied the results of the depreciation study to an

adjusted depreciable plant balance to determine the pro forma adjustment necessary for

AES Indiana Witness Osborn - 23



depreciation expense as shown in AES Indiana Financial Exhibit AESI-OPER, Schedule

DEPR line 17.%

Q54. Doesthisconcludeyour verified pre-filed direct testimony?

A54. Yes

10 AES Indiana Financial Exhibit AESI-OPER, Schedule DEPR is co-sponsored by AES Indiana witnesses Spanos
and Oshorn
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IURC Affiliate Contract # 2020-5-1

INDIANAPOLIS POWER & LIGHT COMPANY
FIRST AMENDMENT TO THE
SERVICES AND ALLOCATION AGREEMENT DATED JUNE 27, 2005

This First Amendment to the Services and Allocation Agreement (as defined below)
(“First Amendment”) is entered into by Indianapolis Power & Light Company, The AES
Corporation (“AES”) and other AES Affiliates (collectively referred to as the “parties” and each
a “party”) this 19 day of May, 2020. Capitalized terms used in this First Amendment and
not otherwise defined herein shall have the meanings given to such terms in the Services
and Allocation Agreement.

WITNESSETH:

WHEREAS, 1PL, AES and other AES Affiliates are each a party to the Services and
Allocation Agreement dated June 27, 2005 (“Agreement”);

WHEREAS, Indiana Utility Regulatory Commission (“IURC”) General Administrative
Order (“GAO”) 2016-5 provides that an affiliate contract filed pursuant to Ind. Code § 8-1-2-49
should have a definite termination date, not more than five years from the effective date of the
contract;

WHEREAS, the parties desire to amend the Agreement term to conform to GAO 2016-5;

WHEREAS, the parties have agreed to amend the Agreement as provided herein;

WHEREAS, pursuant to Section 4.2 of the Agreement, the amendment contemplated by
the parties must be in writing and a fully executed copy filed with the Indiana Utility Regulatory
Commission (“IURC”) in accordance with Indiana Code § 8-1-2-49;

NOW, THEREFORE, the undersigned parties hereby agree that, upon the Effective Date
of this First Amendment (as defined below), the Service Agreement is hereby amended as

follows:

1. Section 4.3. Amend Section 4.3 of the existing Agreement to incorporate five
year term so that the section, as amended, reads as follows:

Section 4.3 Effective Date: Term [REDLINED].

This Agreement shall become effective upon the date of its filing with the Indiana
Utility Regulatory Commission and shall continue in full force and effect as to
each party until the earlier of (i) five years from the Effective Date of the First
Amendment or (ii) the date the Agreement is terminated by any party, as to itself
only, upon not less than 30 days prior written notice to the other parties hereto,
provided that any such notice of termination by IPL shall be effective as to AES
and Affiliates when provided to AES. This Agreement shall automatically
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terminate without notice as to any party, as to itself only, if and when it ceases to
be a subsidiary of AES. Any termination pursuant to the Section 4.3 shall not be
deemed an amendment for purposes of Section 4.2.

Section 4.3 Effective Date: Term [CLEAN]

This Agreement shall become effective upon the date of its filing with the Indiana
Utility Regulatory Commission and shall continue in full force and effect as to
each party until the earlier of (i) five years from the Effective Date of the First
Amendment or (i1) the date the Agreement is terminated by any party, as to itself
only, upon not less than 30 days prior written notice to the other parties hereto,
provided that any such notice of termination by IPL shall be effective as to AES
and Affiliates when provided to AES. This Agreement shall automatically
terminate without notice as to any party, as to itself only, if and when it ceases to
be a subsidiary of AES. Any termination pursuant to the Section 4.3 shall not be
deemed an amendment for purposes of Section 4.2.

2. Date of Effectiveness. This First Amendment shall become effective upon filing
a fully executed copy of the First Amendment with the I[URC in accordance with Ind. Code § 8-
1-2-49. As used herein, the term “Effective Date of this First Amendment” shall mean May 19,
2020.

3. Miscellaneous.

3.1.  This First Amendment is governed by, and construed in accordance with,
the laws of the State of Indiana, without regard to its conflict of laws and provisions.

3.2.  This First Amendment shall inure to the benefit of and be binding upon
each of the Parties and their respective permitted successors and permitted assigns, and
will also bind each additional AES affiliates that at separately joins or adopts the
Agreement as amended.

3.3.  Except as expressly provided herein, this First Amendment shall not, by
implication or otherwise, alter, modify, amend or in any way affect any of the
obligations, covenants, representations, warranties or rights contained in the Agreement,
all of which are ratified, confirmed and reaffirmed in all respects and shall continue in
full force and effect.

3.4. Each reference to the Agreement hereafter made in any document,
agreement, instrument, notice or communication shall mean and be a reference to the
Agreement as amended and modified hereby.

3.5.  This First Amendment may be executed in any number of counterparts,
each of which will be an original, and all of which, when taken together, will constitute
one agreement. Delivery of an executed counterpart of this First Amendment by



Indianapolis Power & Light Company d/b/a AES Indiana
AES Indiana 2023 Basic Rates Case

AES Indiana Attachment RKO-1

Page 30f4

facsimile or portable document format (“PDF”) will be effective as delivery of a
manually executed counterpart of this First Amendment.

3.6.  The headings in this First Amendment are included herein for convenience
of reference only and shall not constitute a part of this First Amendment for any other

purpose or be given any substantive effect.

[Remainder of Page Intentionally Left Blank]
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I. COST ALLOCATION PRINCIPLES

PURPOSE OF COST ALIGNMENT AND ALLOCATION MANUAL
AES US Services, LLC (hereafter referred to as the “Service Company”) is a subsidiary of the

AES Corporation (“AES”). The Service Company provides a range of services to the AES
Corporation (“AES Corp”), and affiliates of AES, including Indianapolis Power and Light dba AES
Indiana (“IPL”), IPALCO Enterprises, Inc. (“IPALCQO”), Mid-America Capital Resources, Inc.
(“MACR”), AES Clean Energy Services, LLC (“Clean Energy” and “Wind”), AES NA Central, LLC
(“AES US Gen”) on behalf of the US Generation Plants, AES Distributed Energy, Inc. (DE), AES
Big Sky, LLC (Big Sky), DPL Inc. (“DPL Inc.”), The Dayton Power and Light Company dba AES
Ohio (“DP&L”), AES Ohio Generation, LLC (“AES Ohio Gen”), Miami Valley Lighting, LLC
(“MVLT”), Miami Valley Insurance Company, Inc. (“MVIC”), and MacGregor Park, Inc.
(“MacGregor Park”), otherwise known as the “Affiliates”. The Service Company was designed to
provide services to the AES US Businesses, but the Service Company is not limited to only
transacting for affiliates within the US. The Service Company will allocate prudently-incurred
costs to the Affiliates to achieve the following goals: prevent cross-subsidization of one entity by
another, maximize synergies and economies of scale in the Service Company operations, and
minimize the time and expense needed to record and audit the transactions. All costs incurred by
the Service Company are recovered at cost, and there is no “mark-up” or “profit” on the charges

billed by the Service Company.

REGULATORY REQUIREMENTS
The Service Company is regulated by the Public Utility Holding Company Act of 2005 (PUHCA
2005), which was enacted on February 8, 2006. PUHCA 2005 transferred regulatory jurisdiction

over public utility holding companies from the U.S. Securities and Exchange Commission (“SEC”)
to the Federal Energy Regulatory Commission (“FERC”). The Service Company will file a Form
60 with the FERC on an annual basis. In addition, in compliance with the PUHCA 2005 and the
FERC, the Service Company uses an accounting system to collect costs that are applicable and
billable to Affiliates.
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The Accounting and Regulatory department’s review of the Service Company charges to the
Affiliates is an integral part of the regulatory base rate filings and other regulatory filings made in
the operating unit’s jurisdictional filings to the Indiana Utility Regulatory Commission (“IURC”) and
the Public Utilities Commission of Ohio (“PUCQO”).

COST ALIGNMENT AND ALLOCATION MANUAL (CAAM) FILES

In support of regulatory requirements, the Service Company will maintain various documents

related to the Company’s Cost Alignment and Allocation Manual. The Controller of the Service
Company (or his or her designee) will maintain these supporting documents at the Service
Company’s headquarters located in Indianapolis, Indiana. Hereafter, these documents are
referred to in aggregate as the Cost Alignment and Allocation Manual (CAAM) Files.

UPDATING PROCEDURES

The Controller of the Service Company (or his or her designee) will be responsible for updating

and maintaining the CAAM. Allocation methods and basis shall be reviewed and updated at least
annually, to ensure allocations are representative of the overall scope and level of business
activities between the Service Company and the Affiliates. Accordingly, revisions will be made to
the CAAM as needed. All changes will be coordinated with the Affiliates and communicated as
needed to the employees of the Service Company. Additionally, the Controller of the Service
Company (or his or her designee) will notify the Executive Director of the Commission Staff (or
his or her designee) of the IURC and the PUCO of any significant changes to the CAAM.

RECORD RETENTION PROCESS

The Service Company shall maintain (in accordance with generally accepted accounting

principles, the applicable uniform system of accounts, and the Code of Federal Regulations)
books, entries, accounts, and other records of all its transactions in sufficient detail so as to
permit audits. Allocated costs shall be traceable to the books of the applicable Affiliates. The
Service Company and Affiliates shall maintain all underlying transaction information for a
minimum of five years. Such books, accounts, and pertinent records that relate to intercompany
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transactions shall be readily available for review and audit by the applicable Commissions
consistent with applicable state laws, as well as to internal and external auditors of the Service
Company or the Affiliate Companies as required by law.

DIRECTING QUESTIONS

The Service Company designates its Controller to serve as the primary contact for commission

staff when seeking data regarding Affiliate transactions, personnel transfers, and the sharing of

employees and independent contractors. Such inquiries shall be sent in writing to:

Jon Byers

Controller

AES US Services, LLC
One Monument Circle
Indianapolis, Indiana 46204

The Service Company will notify the applicable commission of changes in contact information as
needed.

EFFECTIVE DATE

The AES Service Company Cost Alignment and Allocation Manual became effective January 1,

2014, commensurate with the creation of the Service Company.
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Il. COST ALIGNMENT AND ALLOCATION APPROACH

COST ALIGNMENT AND ALLOCATION PHILOSOPHY

The fundamental underlying principle for the Service Company’s cost allocation approach is the

use of a fully allocated cost methodology. A fully allocated cost methodology is premised on the
concept of distributing expenses, capital, and all applicable costs among Affiliates and business
activities. This is accomplished, whenever possible and practical, through direct charges from the
Service Company to appropriate specific Affiliates or, when direct charging is not possible and
practical, through allocations, based on a consistent method of determining cost causation from
period to period, so that reasonable cost attribution occurs. Under a fully allocated cost
methodology, all expenditures such as labor, materials, and other related non-labor costs are
charged directly to a single Affiliate or charged and then allocated among several Affiliates
depending on the function performed. Based on the breakdown of direct labor hours, overhead
charges including, but not limited to, health insurance, pensions, and payroll taxes are then
charged to each Affiliate to arrive at the fully allocated cost. All resultant cost allocations for
Affiliates and business activities to regulated and unregulated lines of business are based on an
appropriate metric (as detailed in Section Ill) of cost causation for that business activity. This
overall approach to cost allocation will be followed to the extent that it does not result in incurring
a cost that is uneconomical in relation to the benefits achieved. Each Service Company cost
center referenced throughout this document represents an organizational unit (division,
department, etc.) that is responsible for the cost and for controlling and budgeting administratively

assigned resources.

BILLING AND ALLOCATION PROCESS

The actual application of full cost allocation begins with the premise that, to the maximum extent

practical, all costs that can be specifically attributed to a particular Affiliate or business unit are
directly charged to the Affiliate or business unit. Some costs, however, are incurred on behalf of
more than one Affiliate; in these cases, if the costs cannot be directly billed to each entity, then

they will be allocated to each appropriate Affiliate using one of the allocation bases detailed in
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Section Ill. Based on the breakdown of direct labor hours, overhead charges including, but not
limited to, health insurance, pensions, and payroll taxes are then charged to each Affiliate to
arrive at the fully allocated cost. All remaining Service Company costs not assigned to Affiliates,
business units or FERC account through the above listed methods are allocated using the most
appropriate basis detailed in Section Ill. Metrics used as allocation factors, will be generally
representative of the relative degree of utilization of particular Service Company business
activities by the Affiliates. Examples include: gross retail revenue, employee headcount, and the
number of personal computers assigned to the respective Affiliate. In any situation, the objective
is to achieve a proper sharing of costs.

LABOR AND NON-LABOR CHARGES
Each Service Company employee directly charges their labor hours to the appropriate cost

collector by activity completed. Direct charging of labor hours and costs is accomplished through
time sheets that record payroll by Service Company general ledger account and cost collector on
a biweekly basis. Default employee timesheets are utilized and are reviewed for accuracy on a
periodic basis. Employee exception timesheets are utilized biweekly whenever work is performed
in @ manner other than the default timesheet breakdown. For non-labor costs, a material
requisition, invoice, purchase order or other accounting source document is coded for direct

charging to the appropriate, general ledger account and cost collector.

DIRECT VS INDIRECT COSTS
The FERC requires service companies to separate and record their billings between direct and

indirect costs. Direct costs for the Service Company are defined as direct charges and applicable
overheads to a specific Affiliate or business unit such as IPL, IPALCO, DP&L Distribution, and
DP&L Transmission. As shown on the List of Affiliates, all three charts, and the Cost Center
Descriptions pages contained in Section lll, direct costs do not include charges to “DPL”, which
have to be allocated to the appropriate regulated and non-regulated entities. In addition to
charges to “DPL”, indirect costs include indirect charges and applicable overheads that benefit
more than one entity such as DPL/IPL, DPL/US Gen and DPL/IPL/US Gen.
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CONVENIENCE PAYMENTS

Convenience payments are made by the Service Company on behalf of one or more than one of

the Affiliates. The Service Company pays the vendor directly and then bills the Affiliates monthly
for their appropriate share of the convenience payment(s). The charges for these services are
recorded on the Affiliates’ books and not by the Service Company.

CHARGES FROM AFFILIATES TO THE SERVICE COMPANY

The Affiliates may be requested to provide support to the Service Company. The charge to the

Service Company would be recorded at cost. Examples include building occupancy costs (rents)
and services provided by Affiliate employees.

SERVICES PROVIDED TO AFFILIATES OUTSIDE THE UNITED STATES

The AES Corporation may leverage the benefit of economies of scale or the expertise of the

employees within the Service Company for AES entities outside of the United States. When these
services occur, the Service Company will appropriately track the charges and invoice to recoup
its costs which may include labor, overheads, and non-labor depending on the services provided.
No profit will be added to these services.
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lll. COST ALIGNMENT AND ALLOCATION PROCEDURES
USED FOR AFFILIATE TRANSACTIONS

OVERVIEW
Included in this section of the Cost Alignment and Allocation Manual are the following documents:

List of Affiliates — A list of Affiliates (or applicable business units) broken down between
Direct and Indirect Billings

Direct Charge Chart — A Chart identifying Service Company cost centers and the Affiliates
or business units they directly charge

Indirect Charge Chart — A Chart identifying Service Company cost centers and the
Affiliates or business units they indirectly charge (through allocations)

“DPL” Allocated Chart — A Chart identifying Service Company cost centers and the “DPL”
Affiliates or business units they indirectly charge (through allocations)

Allocation Bases — Description of each allocation basis used by the Service Company
Service Company Cost Center Descriptions - Individual summaries for all Service
Company cost centers and the services they provide to the Affiliates or business units.
Each summary contains the Service Company cost center’'s number and title, a brief
overview of the cost center’s responsibilities and services provided, an indication of
whether the service will be utilized by each Affiliate or business unit, a description of the
direct charging method and indirect cost allocation basis that will be followed for
distributing costs to the Affiliates or business units, and a brief overview of the benefits to
customers/rate payers. These summaries of services will be reviewed at least annually

and updated as needed.
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LIST OF AFFILIATES
Direct Affiliate Names Abbreviated Names
Indianapolis Power & Light Company IPL
IPALCO Enterprises, Inc. IPALCO
Mid-America Capital Resources, Inc. MACR
The AES Corporation AES Corp
AES NA Central, LLC AES US Gen
AES North America Development, LLC BD (AES Business Development)
AES Distributed Energy, Inc. DE
AES Big Sky, LLC Big Sky
AES Clean Energy Services, LLC Clean Energy/Wind
DPL Inc. DPL Inc.
The Dayton Power & Light Company DP&L
Business Units
Dayton Power & Light Distribution DP&L Distribution
Dayton Power & Light Transmission DP&L Transmission
AES Ohio Generation, LLC AES Ohio Gen
Business Units
Stuart Station Stuart Station
Killen Station Killen Station
Miami Valley Lighting, LLC MVLT
Miami Valley Insurance Company, Inc. MVIC

Indirect Affiliate Combinations (a)
DPL

DPL/IPL

DPL/AES US GEN

IPL/AES US GEN

DPL/IPL/AES US GEN

(a) "DPL" Includes the following entities/business units
DP&L Distribution

DP&L Transmission

DPL Inc.

MVLT

MVIC

MacGregor Park, Inc.
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Direct Charge Chart
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Indirect Charge Chart
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“DPL” Allocated Chart
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ALLOCATION BASES

Allocations are used for activities for which it is impractical to directly charge costs to a
specific Affiliate or business unit. Costs are accumulated in cost collectors and allocated
based on the most appropriate allocation metric. The metric, expressed as a
percentage, is generally representative of the relative estimated degree of utilization of
the business activity by the respective Affiliate or business unit. Details of the current
application rate calculations are contained in the CAAM Rates Manual located in the
CAAM Files. The allocations are applied to the Affiliates based on the following
methodologies:

Labor Hours
Overhead costs are accumulated and allocated based labor hours.

Labor Dollars

Overhead costs are accumulated and allocated based on labor dollars.

Employee Headcount

Costs are accumulated and charged to the appropriate Affiliate based on the Affiliate’s

percentage of all applicable Affiliates’ total full and part-time employee headcount.

Total Retail Revenue

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total retail revenue.

Generation Gross Revenue

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliate’s generation gross revenue.

Number of Retail Customers

Costs are accumulated and charged to the appropriate Affiliate based on the

15
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Affiliate’s percentage of all applicable Affiliates’ total number of distribution retail

customers.

Number of Personal Computers (PCs)

Costs are accumulated and charged to the appropriate Affiliate based on the

Affiliate’s percentage of all applicable Affiliates’ total number of PCs.

Gross Property, Plant, and Equipment

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total cost of gross property, plant, and

equipment.

Transmission and Distribution (T&D) Gross Property, Plant, and Equipment

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total cost of transmission and
distribution gross property, plant, and equipment.

Generation Gross Property, Plant, and Eguipment

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total cost of generation gross property,
plant, and equipment.

Information Technology (IT) Gross Assets

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total Information Technology (IT) Gross
Assets.

Inventory Values

Costs are accumulated and charged to the appropriate Affiliate based on the

Affiliate’s percentage of all applicable Affiliates’ total inventory values.
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Total nhumber of Purchase Orders

Costs are accumulated and charged to the appropriate Affiliate based on the
Affiliate’s percentage of all applicable Affiliates’ total number of purchase orders.

Number of 0365 Users
Costs are accumulated and charged to the appropriate Affiliate based on the

Affiliate’s percentage of all applicable Affiliates’ total number of O365 users.

Composite Factor 1 — Payroll, Gross Revenue and Gross Property, Plant, &

Equipment
The Composite Factor 1 consists of the following three metrics: 1) Payroll, 2) Gross

Revenue, and 3) Gross Property, Plant and Equipment. Each metric is weighted one-
third of the total. Costs are accumulated and charged to the appropriate Affiliate based
on the Affiliate’s percentage of all applicable Affiliates’ Composite Factor 1.

Composite Factor 2 — Gross Revenue and Gross Property. Plant, & Equipment

The Composite Factor 2 consists of the following two metrics: 1) Gross Revenue and 2)
Gross Property, Plant and Equipment. Each metric is weighted one-half of the total.
Costs are accumulated and charged to the appropriate Affiliate based on the Affiliate’s
percentage of all applicable Affiliates’ Composite Factor 2.

Composite Factor 2G — Generation Gross Revenue and Generation Gross

Property, Plant, & Equipment

The Composite Factor 2G consists of the following two metrics: 1) Generation Gross
Revenue and 2) Generation Gross Property, Plant and Equipment. Each metric is
weighted one-half of the total. Costs are accumulated and charged to the appropriate
Affiliate based on the Affiliate’s percentage of all applicable Affiliates’ Composite Factor
2G.
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Composite Factor 3 — Gross Property, Plant & Equipment and Employee

Headcount

The Composite Factor 3 consists of the following two metrics: 1) Gross Property, Plant
and Equipment and 2) Employee Headcount. Each metric is weighted one-half of the
total. Costs are accumulated and charged to the appropriate Affiliate based on the

Affiliate’s percentage of all applicable Affiliates’ Composite Factor 3.

Composite Factor 4 — No. of Personal Computers (PCs) and Employee Headcount

The Composite Factor 4 consists of the following two metrics: 1) No. of PCs and 2)
Employee Headcount. Each metric is weighted one-half of the total. Costs are
accumulated and charged to the appropriate Affiliate based on the Affiliate’s percentage
of all applicable Affiliates’ Composite Factor 4.

COST CENTER DESCRIPTIONS & BASIS FOR COST ALLOCATION
The following pages describe the individual summaries for each Service Company cost

center and the services they provide to the Affiliates or business units. Each cost center
summary contains the Service Company cost center’'s number and title, a brief overview
of the cost center’s responsibilities and services provided, an indication of whether the
service will be utilized by each Affiliate or business unit, a description of the direct
charging method and indirect cost allocation basis that will be followed for distributing
costs to the Affiliates or business units, and a brief overview of the benefits to
customers/rate payers. These summaries of services will be reviewed at least annually
and updated as needed.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US643230C0O CC TITLE EMPLOYEE OVERHEADS - HOURS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Employee Overheads — Hours collects overhead expenses related to the Company’s occupancy expenses
paid for the office space used by AES US Service’s employees. Costs are allocated to Work Breakdown
Structures (WBS) with labor hours incurred for the month.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviCc Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (USOC) (USs0C)

Yes Yes Yes Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Labor hours

Indirect — Labor hours

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Allocates occupancy overhead costs for US Services employees to WBS based on monthly
percentage of total labor hours.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US643240BO CC TITLE EMPLOYEE OVERHEADS - DOLLARS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Employee Overheads — Dollars collects overhead expenses related to the Company’s people expenses
including accrued bonuses, long term compensation, 401K match, payroll and paid time off accruals, etc.
Costs are allocated to Work Breakdown Structures (WBS) with labor dollars incurred for the month.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviCc Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (USOC) (Us0C)

Yes Yes Yes Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Labor dollars

Indirect — Labor dollars

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Allocates employee overhead costs for US Services employees to WBS based on monthly
percentage of total labor dollars.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC

US643240PO

CC TITLE PENSION O&M OVERHEAD

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Pension O&M Overhead collects expenses related to the Company’s pension plan and post retirement
expenses. Costs are allocated to all Work Breakdown Structures (WBS) with labor hours incurred for the

month

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (UsoC) (USoC)
Yes Yes Yes Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Labor hours

Indirect — Labor hours

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Allocates pension and post retirement costs for US Services to WBS based on monthly
percentage of total labor hours.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US643280P0O CC TITLE PAYROLL TAX

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Payroll Tax collects employee related payroll taxes including FICA, Medicare, and state and federal
unemployment taxes. Costs are allocated to all Work Breakdown Structures (WBS) with labor dollars
incurred for the month.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (UsSMC) (US88) (US0C) (USoC)

Yes Yes Yes Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Labor dollars

Indirect — Labor dollars

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Allocates payroll tax costs for US Services to WBS based on monthly percentage of total labor
dollars.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64100010 CC TITLE COO OFFICE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

COO Office is responsible for proper oversight and coordination of US generation asset operations,
maintenance and investment. Additional responsibilities include oversight for US based Engineering &
Construction activities.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (UsoC) (USoC)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR CHARGES TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Comp 2G: Gen Gross Revenue and Gen Gross PP&E

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Oversight of US generation and asset operations
¢ Oversight of US based engineering and construction activities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64100050 CC TITLE US UTILITIES COMMERCIAL OPERATIONS
AND RESOURCE PLANNING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Commercial Operations’ general responsibilities and services for IPL businesses generation dispatch
services, marketing and services, and short-term asset optimization for applicable AES Indiana plants. It
also includes regulatory and Regional Transmission Operator (RTO) services for any other AES US
Utilities’ market functions and operation duties. In addition to scheduling and executing outages, the cost
center submits forecasting and generation schedule data to ISO and RTO per protocol. The cost center
will curtail, derate and /or shutdown generation facilities based upon several specified criteria to include
economic constraints and reliability conditions. Also supports fuel procurement and position
responsibilities include gas transportation, rail and barge transportation, coal combustion products,
limestone, quality control, planning and other fuel and transportation related services.

Portfolio Management includes advising on plant investment activities, term hedging and trading of
power, emissions, renewable energy credits and other commodities, and long-term view development.
Resource Planning provides analytics to support our portfolio management and other internal clients
within the US Ultilities with analytic support through product development and maintenance, research,
data analysis, information presentation and other special project work. Resource Planning also drives
long term planning through the requirements of the Integrated Resources Plan for AES Indiana.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES US DP&L DP&L AES Big
IPL IPALCO MACR Corp Gen Distribution | Transmission Sky
Yes Yes Yes
AES AES AES
Ohio Stuart Killen DPL Business Distributed
Gen Station Station Inc. MVLT MVIC Development Energy

INDIRECT CHARGES
DPL/US DPL/IPL/US
DPL DPL/IPL Gen IPL/US Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
DP&L DP&L MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

24




CONFIDENTIAL

i Indianapolis Power & Light Company d/b/a A
The AES US Serwces, LLC AES Indiana 2023 Basic

Cost Alignment and Allocation Manual AES Indiana Attachr

Dag
€

AES Indiana|
Rates Case
nent RKO-3|
e 27 of 144

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Fully loaded labor hours and non-labor costs
Indirect — N/A

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide portfolio management, origination, and fundamental analytic services with an aim at
increasing value, reducing costs, and reducing risks for customers.
e Provide market expertise and services for power plants being used to serve customers
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64100110 CC TITLE MARKET OPERATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Market Operations area’s general responsibilities and services for AES US SBU businesses include
generation scheduling and dispatch services and short-term asset optimization for applicable AES US
SBU plants. It also includes regulatory and Regional Transmission Organization (RTO) services for the
AES US SBU market functions and operation duties. The area’s wind operational support includes but is
not limited to outage execution per Independent System Operator (ISO) and RTO protocol. In addition to
scheduling and executing outages, the area submits forecasting and generation schedule data to ISO and
RTO per protocol. The area receives electronic and/or verbal dispatch instructions from 1ISO, RTO and/or
Balancing Authority personnel in support of a stable bulk electric system (grid). The area will curtail,
derate and /or shutdown generation facilities based upon a number of specified criteria to include
economic constraints and reliability conditions. The area also supports fuel procurement and position
responsibilities include gas transportation, gas scheduling, planning and other fuel and transportation
related services.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (Usoc)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
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DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide commercial and operational services with the objective of reducing costs for customers
and optimizing asset values for shareholders

o Provide market expertise and services for the power plants used to serve customers

e Provide market & RTO expertise and services for US Gen and external customers
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COST CENTER DESCRIPTION
COST CENTER IDENTIFICATION

CC US64100120 CC TITLE MERCHANT PORTFOLIO STRATEGY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Merchant Portfolio Strategy is responsible for Portfolio Management, Structuring and Origination, and
Portfolio Analytics functions. Portfolio Management includes advising on plant investment activities, term
hedging and trading of power, renewable energy credits and other commodities, and long-term view
development. The Origination and Structuring portion of the cost center is responsible for identifying and
negotiating opportunities to sell power to counterparties through, PPAs, structured deals, participation in
RFPs and auctions, and pricing of retail products for affiliates. Fundamental Analytics supports Portfolio
Management, Structuring and Origination, and other internal clients within AES with analytic support
through product development and maintenance, research, data analysis, information presentation and
other special project work.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES US DP&L DP&L AES Big
IPL IPALCO MACR Corp Gen Distribution | Transmission Sky
Yes Yes
AES AES AES
Ohio Stuart Killen DPL Business Distributed
Gen Station Station Inc. MVLT MVIC Development Energy
INDIRECT CHARGES
DPL/US DPL/IPL/US
DPL DPL/IPL Gen IPL/US Gen Gen
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
DP&L DP&L MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 2G: Generation Gross Revenue and Generation Gross Property, Plant, &
Equipment
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DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

Provide portfolio management, origination and structuring, and analytic services with an aim at
increasing value, reducing costs and reducing risks for customers
Provide market expertise and services for power plants being used to serve customers
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64101100 CC TITLE BATTERY OPERATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

AES US Energy Storage Operations is responsible for 1) leading the operations and maintenance of all
energy storage assets within the AES US SBU, 2) monitoring markets and collaborating with Commercial
Ops team and other stakeholders to make optimal commercial decisions for the US SBU energy storage
assets, 3) monitoring the performance of all energy storage assets in US SBU by collecting and
conducting statistical analysis of performance data identifying issues and developing and implementing
optimization projects to improve assets’ performance and reliability 3) leading the remote operating
control center to ensure safe operations, superior customer service, regulatory compliance, and industry
leading efficiency for AES’ wind, solar and battery generation assets. Overall, the area is responsible for
helping harmonize the performance and operations of all renewable assets within the US SBU.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Non-applicable since all charges will be direct
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DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

Develop and provide operations, maintenance, and performance management strategies for
various renewable assets

Provide technical improvements to increase reliability and performance resulting in lower
maintenance costs and increased revenue for energy storage assets

Lead/Support troubleshooting, testing and maintenance of electrical equipment and controls for
energy storage assets.

Conduct research, analyze and coordinate reliability and performance improvement technologies
for energy storage assets.

Lead engineering efforts for failure analysis, root cause analysis and major repair initiatives
improving reliability and avoiding rework for energy storage assets

Provide monthly reporting support to support management decisions and analysis

Help improving and optimizing remote operations control center activities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64101120 CC TITLE COMMERCIAL OPERATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

AES Indiana

Commercial Operations’ general responsibilities and services for AES Indiana’s businesses are
generation dispatch services, Marketing and services, and short-term asset optimization for applicable
IPL plants. It also includes regulatory and Regional Transmission Operator (RTO) services for the AES
US SBU market functions and operation duties. Wind operational support includes but is not limited to
outage execution per Independent System Operator (ISO) and RTO protocol. In addition to scheduling
and executing outages, the cost center submits forecasting and generation schedule data to ISO and
RTO per protocol. Acts as Generator Operator (GOP) for AES wind facilities receiving verbal dispatch
instructions from ISO, RTO and/or Balancing Authority personnel in support of a stable bulk electric
system (grid). The cost center will curtail, derate and /or shutdown generation facilities based upon
several specified criteria to include economic constraints and reliability conditions. Also supports fuel
procurement and position responsibilities include gas transportation, rail and barge transportation, coal
combustion products, limestone, quality control, planning and other fuel and transportation related
services.

Portfolio Management includes advising on plant investment activities, term hedging and trading of
power, emissions, renewable energy credits and other commodities, and long-term view development.
The Origination and Structuring portion of the cost center is responsible for identifying and negotiating
opportunities to sell power to counterparties through, PPAs, structured deals, participation in RFPs and
auctions, and pricing of retail products for affiliates. Fundamental Analytics supports Portfolio
Management, Structuring and Origination, and other internal clients within AES with analytic support
through product development and maintenance, research, data analysis, information presentation and
other special project work.

Utilities of the Future monitors and communicates to leadership existing and emerging technologies and
market trends. The cost center is focused on Commercial and Industrial Client Business Origination
(regulated and/or unregulated markets) supported by the application of Analytics & Systems. The position
interacts with other support divisions of AES.

AES Ohio

Commercial Operations’ general responsibilities and services for AES Ohio are primarily consultative,
although Commercial Operations does perform certain functions related to the RTO, PJM. Commercial
Operations performs certain modelling and other support for AES Ohio to assist in development of programs
to benefit customers and economic development for the region and provide consultative services on
commercial-related topics and issues.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES
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AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT Mvic Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — COMP 2G: GEN GROSS REVENUE AND GEN GROSS PP&E

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Provide commercial and operational services with the objective of reducing costs for customers
and optimizing asset values for shareholders

e Provide market expertise and services for the power plants used to serve customers

e Provide portfolio management, origination, and fundamental analytic services with an aim at

increasing value, reducing costs, and reducing risks for customers.
e Provide market expertise and services for power plants being used to serve customers
UTOF solutions may impact optimum usage of the grid and its rate & riders by rate payers.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64101300 CC TITLE REMOTE OPERATIONS MONITORING & CONTROL

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Remote Operations Monitoring and Control Center is responsible for leading and ensuring safe
monitoring and operations, superior customer service, regulatory compliance, and industry leading
efficiency for AES’ wind, solar, battery, and thermal generation assets. This cost center is responsible for
collaborating, coordinating and communicating with local and contracted O&M teams on issues/faults
observed on various wind, solar, battery, and thermal assets.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (USoC)
Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/PL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

| BASIS FOR COST ALLOCATION TO CUSTOMERS

Direct — Fully loaded labor hours and non-labor costs

Indirect — Non-applicable since all charges will be direct

DETAILED BENEFITS TO CUSTOMERS

e Ensure availability and optimal operation of wind, solar, battery and thermal assets
¢ Reduce assets’ downtime by swift communication/reports on issues with various assets
e Ensure data integrity and data availability for critical analysis for O&M teams
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Help O&M team meet PPA and Interconnection agreements, 1ISO regulatory needs and operating

and reporting requirements
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION
CC US64101320 CC TITLE PLANT MANAGERS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

This cost center contains area managers at Generation facilities within the US SBU. These roles may
include Vice President and Director of Generation facilities, Plant Managers, Operations Managers, or
Maintenance Managers. The Plant Managers cost center is responsible for all operations and
maintenance personnel at the plants as well as the operations and maintenance of all equipment at
applicable plants. The Director and VP are responsible for the oversight and management of Generation
facilities.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean Stuart
Gen DPL Inc. MVLT MviC Energy Energy Wind Station
(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (UsoC) (USDN)
Yes Yes
Killen
Station
(USDN)
Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Non-applicable since all charges will be direct

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Provide low-cost energy in a safe and reliable manner
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COST CENTER DESCRIPTION

Dag
€

COST CENTER IDENTIFICATION

CC

uS64101410

CCTITLE STORMS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Storms represents the expenditures associated with the Service Company employees supporting the
Storm Teams for The Dayton Power & Light Company. Capital and Operation and Maintenance (O&M)
Storm accounts will be established and charged accordingly for each storm worked, and any associated
employee storm stipends will be charged to this area as well.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsMmc) (US88) (USOC) (US0C)
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect -Not Applicable since all charges will be direct

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide support and service to customers during storms to repair or replace damaged lines,

equipment, etc.
e Provide information to customers regarding outages and estimated restoration times
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COST CENTER DESCRIPTION
COST CENTER IDENTIFICATION

CC US64101450 CC TITLE SYSTEMS OPERATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Systems Operations is responsible for managing the real time applications to support IPL and DP&L
operations. The cost center’s responsibilities include the design of the infrastructure and upgrades to
existing equipment to support the applications. The cost center is responsible for 24x7 support of the
applications required to manage the real time operations of the transmission systems. The cost center
handles the design, upgrade, and maintenance plans for both primary and back up facilities and annually
tests those systems for reliability. The cost center is responsible for ensuring compliance to applicable
FERC/NERC/Reliability First/State requirements.

USE OF SERVICES OR BENEFITS TO AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT Mvic Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (UsoC)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT
Direct - Fully loaded labor hours and non-labor costs

Indirect — T&D Gross Property, Plant, and Equipment
DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide reliable and cost-effective support to the transmission control systems
e Provide 24x7 support for operations
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64101460 CC TITLE ADMS Operational Technology

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

ADMS Operational Technology is responsible for managing the real time applications to support IPL and
DP&L distribution field operations. The cost center’s responsibilities include the design of the
infrastructure and upgrades to existing equipment to support the applications. The cost center is
responsible for 24x7 support of the applications required to manage the real time operations of the ADMS
systems and field technology. The cost center handles the design, upgrade, and maintenance plans for
both primary and back up facilities and annually tests those systems for reliability.

USE OF SERVICES OR BENEFITS TO AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES US DP&L DP&L AES Big
IPL IPALCO MACR Corp Gen Distribution | Transmission Sky
Yes Yes
AES AES AES
Ohio Stuart Killen DPL Business Distributed
Gen Station Station Inc. MVLT MVIC Development Energy
Clean
Energy Wind
INDIRECT CHARGES
DPL/US DPL/IPL/US
DPL DPL/IPL Gen IPL/US Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
DP&L DP&L MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — T&D Gross Property, Plant, and Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide reliable and cost-effective support to the distribution automation control systems
e Provide 24x7 support for operations
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COST CENTER DESCRIPTION
COST CENTER IDENTIFICATION

CC US64101550 CC TITLE VP, T&D Operations

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

VP, T&D Operations is responsible for managing the real time applications to support IPL and DP&L
operations. The cost center’s responsibilities include managing, overseeing, and supporting the
operations of Line Clearance, Reliability, Construction Projects, Underground and Overground Lines,
Customer Collections, Metering, Meter Reading, T&D Communications, System Operations, Facilities and
Fleet, Substations, Network, and other areas of the business. This cost center is also responsible for
supporting the data collection, performance & compliance information for reporting including KPI’s,
regulatory filings, and O&M analysis as well as support functions for operational managers.

USE OF SERVICES OR BENEFITS TO AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT Mvic Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (UsoC)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT
Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide reliable and cost-effective support to T&D Operations
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64101571 CC TITLE SETTLEMENTS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Settlements supports and manages the settlement of commodity transactions in US excluding IPL. The
cost center ensures that information used for billing is accurate, properly processed, recorded and
reported in a fully auditable format.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsMmc) (US88) (US0C) (US0C)
Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 2: Gross Revenue and Gross Property, Plant & Equipment.

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide data to support the other finance functions including information used for billing, fuel cost
adjustment, and financial reporting or other activities as needed
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COST CENTER DESCRIPTION
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COST CENTER IDENTIFICATION

CC

US64102300

CC TITLE CUSTOMER SERVICE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Customer Service is responsible for the customer service functions of the Company and its affiliates
including IPL’s walk-in facility, call center and billing and credit departments, as well as DPL’s call center,
customer billing system and control area services. The cost center is responsible for ensuring a high level
of customer satisfaction and service at DPL and IPL, and for timely and accurate billing to all customers.

The cost center is responsible for identifying process and quality improvement initiatives related to
customer satisfaction as well as the overall objectives of the Company and its affiliates.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Number of Retail Customers

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide a high level of customer satisfaction
e Ensure customers transactions, whether in person, via telephone with agent and/or with our
automated systems (web and/or Interactive Voice Response) are completed accurately
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Analyze all executive and regulatory customer inquiries to determine process improvement
opportunities and applicable implementation
Provide customer service expertise
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64102400 CC TITLE T&D METERING SERVICES

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

T&D Metering Services is responsible for the low voltage metering work at both IPL and DP&L, including
meter installation, meter reading, field collections and services. In addition, this cost center is responsible
for safety throughout Customer Operations. The cost center shares knowledge of advanced metering
technologies, utility practices and standards, national electric safety code, state and local compliance,
and safety procedures. The cost center is familiar with both Ohio and Indiana regulations and ensures
field work complies with the applicable state rules. In addition, the cost center has working knowledge of
both labor agreements at DP&L and IPL. The cost center participates as a storm team manager for one of
the four storm teams at DP&L.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (UsoC)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Number of Retail Customers

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Ensures metering, collection, service, and meter reading practices are in accordance and comply
with local regulatory rules

Provides metering, collections, service and metering reading expertise and management across
DP&L and IPL organizations

Developing consistencies in operations and safety between IPL and DP&L

Provides safety leadership for IPL and DP&L through program development, identification of best
practices, incident review and training
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64103420 CC TITLE SAEETY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Safety is responsible for staying current regarding occupational health and safety rulemaking that has the
potential to impact business. The cost center is responsible for developing safety and health (industrial
hygiene) programs to mitigate and/or eliminate occupational health and safety risks. The cost center
develops and delivers programs to all stakeholders to help improve the safety culture of the business.
The cost center also leads incident investigations to determine causal factors. The cost center helps
develop wellness programs for the benefit of all employees, conducts regular safety audits throughout the
SBU and is responsible for safety reporting to the Company’s management and state and Federal
agencies; as required by regulations.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Maintain the safety of employees ensuring retention of expertise in critical areas to help ensure

system reliability

Maintain OSHA and other safety-related regulatory compliance
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC

US64105425

CC TITLE ENVIRONMENTAL MANAGEMENT

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Environmental Management is responsible for setting and implementing corporate environmental strategy
and compliance policy. The cost center conducts audits and reviews plant submissions to ensure
continuous compliance with all federal, state, and local regulations. The cost center responds to agency

actions, and monitors new or updated environmental regulations, enforcement initiatives and

governmental policies that could affect the Company. The cost center participates in Company planning
activities to minimize costs and other impacts of environmental regulations on operations.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USoC) (USoC)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Gross Property, Plant and Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Ensures continuous company-wide compliance with all federal, state, and local environmental
laws and regulations

e Monitors and participates in stakeholder process of development of new or updated

environmental regulations, enforcement initiatives and governmental policies
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Provides outward-facing representation of the Company with local, state and federal
environmental enforcement agencies
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC: US64106470 CC TITLE: STRATEGIC ACCOUNTS & CUSTOMER PROGRAMS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Strategic Accounts is responsible for providing quality customer service to the largest utility accounts of
both DP&L and IPL. In addition, the cost center provides customer service support to the business call
centers and support to prospective customers interested in locating in the utilities’ service areas.
Customer Programs is responsible for delivering energy efficiency programs to customers at both utilities

and meeting efficiency goals in Ohio and Indiana.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviCc Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (USoC)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Total retail customers of both utilities

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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e Strategic Accounts addresses the customer service needs for the largest accounts of both utilities
and lends customer service support to the business call centers as needs arise. Customer
Programs delivers programs to help customers save energy.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64108475 CC TITLE GROWTH & STRATEGIC INVESTMENTS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Growth and Strategic Investments is responsible for the scope, development, design and execution of
capital investment work on the transmission and distribution systems in both Ohio and Indiana. This
includes the Smart Grid, Distribution Investment Rider and RTEP projects in Ohio and the Transmission
Distribution Storage System Investment Charge (TDSIC) in Indiana. The group plans and tracks progress
on the engineering and construction schedules and assists the regulatory teams in gaining successful
outcomes for the projects from both the IURC and PUCO. The group is also responsible for introduction
of new technologies, products and solutions across our existing utilities fleet which may or not be
regulated. The cost center participates as a storm team member for one of four storm teams at DP&L
and/or IPL. The cost center has knowledge of utility standards and practices, national electric safety code,
state and federal compliance requirements, joint use agreements, computer aided design and GIS
applications. The cost center also has working knowledge of DP&L and IPL labor agreements.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (Usoc)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — T&D Gross Property, Plant, and Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Ensure regulatory commitments are met for approved capital initiatives; Ensure design,
engineering, construction and project management processes and procedures are efficient and

consistent across AES
Provide project, engineering and construction expertise and management across DP&L and IPL

organizations
Provider new technologies, products and solutions across existing US utilities fleet and our

customers.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64109510 CC TITLE PHYSICAL SECURITY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Physical Security is responsible for physical security activities, contract security (guard service selection
and training), security incident response plans, risk assessments, threat intelligence and analysis
activities, auditing activities and automation management and strategic security developments for the
AES US SBU. Responsible for internal and external physical policy and procedures to meet the
requirements for the FERC/NERC Critical Infrastructure Protection (CIP) Standards as well as various
federal and industry (SOX and PCI) compliance requirements. The cost center coordinates internal and
external investigations and maintains liaison with local, state and federal law enforcement agencies. The
cost center is responsible for developing and administering security and compliance training and
awareness programs.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 3: Gross Property Plant, & Equipment and Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Leveraging skill and expertise of cross-functional personnel across all business units
Economy of scale for security services and hardware/software acquisitions
Standardization of consistent security baselines

Implementing best-in-class compliance programs across all business units

Consolidation of management platforms to reduce the operational overhead of security, along
with providing an integrated view into the overall security posture

Centralized threat intelligence and analysis activities allowing a rapid dissemination of security
threat data across all business units

Improved decision making with the centralized control and management of all security related
activities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC

US64109530

CCTITLE CIP COMPLIANCE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

CIP Compliance is responsible for physical security activities, cyber security activities, security incident
response plans, risk assessments, threat intelligence and analysis activities, compliance activities and
strategic security developments at AES Ohio, AES Indiana and 15 other business locations in the AES
US SBU. Responsible for internal and external cyber and physical policies, plans, and procedures to
meet the requirements for the North American Electricity Reliability (NERC) Critical Infrastructure

Protection (CIP) Standards as well as various federal and industry (SOX and PCIl) compliance

requirements. The cost center coordinates internal and external investigations and maintains liaison with
local, state and federal law enforcement agencies. The cost center is responsible for developing and
administering security and compliance training and awareness programs.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(Us22) (Us23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 3: Gross Property Plant, & Equipment and Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Leveraging skill and expertise of cross-functional personnel across all business units
Economy of scale for security services and hardware/software acquisitions
Standardization of consistent security baselines

Implementing best-in-class compliance programs across all business units

Consolidation of management platforms to reduce the operational overhead of security, along
with providing an integrated view into the overall security posture

Centralized threat intelligence and analysis activities allowing a rapid dissemination of security
threat data across all business units

Improved decision making with the centralized control and management of all security related
activities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64200170 CC TITLE RELIABILITY PROGRAMS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Reliability Programs is responsible for the operations and management of the integrated AES US SBU
(DP&L & IPL) T&D vegetation management, DPL underground cable maintenance and DPL/IPL pole
inspection programs. The cost center is responsible for the Ohio ESSS Rule 27 maintenance programs at
DP&L (Distribution Line Patrol, Primary & Secondary enclosures, line reclosers, line capacitors, air break
switches, etc.). The cost center’s responsibilities include the annual execution of the programs and the
associated regulatory compliance tasks (audits, annual reports, etc.).

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Number of Retail Customers

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide vegetation management service to ensure safe and reliable electric service to customers
while maintaining 100% regulatory compliance (PUCO, IURC and NERC)

e Execute inspection/maintenance programs to ensure safe and reliable electric service to
customers while maintaining 100% regulatory compliance (PUCO, IURC and NERC)

e Interaction with Asset management group to identify and implement “best in class” programs

59




CONFIDENTIAL
Indianapolis Power & Light Company d/b/a AES Indiana

The AES US SerV|ce§, LLC AES Indiana 2023 Basic Rates Case
Cost Alignment and Allocation Manual AES Indiana Attachment RKO-3

Page 62 of 144

Interaction with Supply Chain group to minimize cost and maximize shareholder value
Provide T&D expertise to other operating areas as needed
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64200241 CC TITLE VENDOR DISCOUNTS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Accounts payable records the supplier discounts by paying the invoices based on the payment terms.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(Us22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IIPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Indirect — Composite 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Accounts payable records the supplier discounts by paying the invoices based on the payment

terms.

e Vendor discounts are shared between businesses.
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC US64301000 CC TITLE US SBU LEADERSHIP

| OVERVIEW — GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The USSBU Leadership cost center is responsible for the leadership, oversight, expertise, decision
making, and direction for the entire US SBU.

| USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

| BASIS FOR CHARGES TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Expertise in all AES related fields
e Guidance and leadership of the entire company
e Qversight of major functions
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COST CENTER DESCRIPTION
[ COST CENTER IDENTIFICATION |

CC US64301200 CC TITLE US UTILITIES PRESIDENT

| OVERVIEW — GENERAL RESPONSIBILITIES/SERVICES PROVIDED |

The US Utilities President cost center is responsible for the leadership, oversight, expertise, decision
making, and direction for all utilities in the US SBU.

| USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

| BASIS FOR CHARGES TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Expertise in all US utility-related fields within AES
e Guidance and leadership of US utilities within the company
e Oversight of major functions within the US utilities
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COST CENTER DESCRIPTION
[ COST CENTER IDENTIFICATION |

CC US64301300 CC TITLE CHIEF CUSTOMER OFFICER

| OVERVIEW — GENERAL RESPONSIBILITIES/SERVICES PROVIDED |

The Chief Customer Officer cost center is responsible for the leadership, oversight, expertise, decision
making, and direction for all customer-related utility activities in the US SBU.

| USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

| BASIS FOR CHARGES TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Expertise in all US utility customer-related fields within AES
e Guidance and leadership of US utility customer-related activities within the company
e Oversight of major customer-related functions within the US utilities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302000 CC TITLE DE ACCOUNTING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The DE Accounting team is responsible for the accounting and reporting functions of all DE entities and
subsidiaries.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Not Applicable (Direct Charges Only)

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e The DE Accounting team provides timely and accurate accounting and reporting needed for
management.

¢ The DE Accounting team provides financial reporting required for compliance with lenders and
other third parties.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC

US64302100

CC TITLE MANAGEMENT - CFO

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Responsible for the oversight of the finance organization for the US SBU, which includes accounting,
financial planning & analysis (FP&A), treasury, tax and risk management.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(Us22) (Us23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e The Controller ensures that proper accounting and financial controls are maintained to provide
users of the financial statements a fair, accurate and timely measure of the US SBU financial
condition and performance.

e The Financial Planning and Analysis area provides financial and business analysis expertise to

AES US SBU leadership to appropriately plan for future financial needs of the business

e The Treasury team is responsible for:

o

Define and optimize capital structures and credit ratings
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O O O O O O

Ensure cost efficient debt and equity financing

Manage liquidity and ensure continuity of operations

Re-invest cash and cash equivalents in interest bearing short-term investments
Ensure excess capital is allocated efficiently and effectively

Manage interest rate risks and reduce volatility in interest payments

Cost efficiently move funds for the operating and other financial needs of the utility
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302202 CC TITLE ACCOUNTS PAYABLE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Accounts Payable cost center performs the central processing of accounts payable disbursements,
and other related accounts payable functions such as the annual IRS Form 1099 processing, unclaimed
funds, and FACTA compliance recording. The cost center performs other clerical accounting functions for
various affiliates such as the remitting checks and validating checks at the bank website.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/PL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Accurate and timely payment of vendor invoices and employee expense reports

e Recordation of accrued liabilities

e Support of various studies including responding to queries as to vendor payment amounts and
General Ledger Account
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC

US64302205

CC TITLE TECHNICAL ACCOUNTING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Technical Accounting cost center captures employees of AES Corp, which are paid through AES US
Services. Employees within this cost center are responsible for reviewing contracts for the proper

accounting treatment, participating in discussions of proposed or potential transactions, and reviewing
and staying apprised of new and pending accounting pronouncements. In addition, employees within this
cost center also provide the accounting for global derivatives.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsMmc) (US88) (US0C) (USoC)
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor dollars and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e To ensure proper accounting for complex transactions
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302210 CC TITLE EINANCIAL PLANNING AND ANALYSIS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Financial Planning and Analysis cost center is responsible for management planning and decision
making, identifying, maintaining, and evaluating information relating to budgets and long-range forecasts
for the AES US SBU. The cost center is specifically responsible for coordination of the 5-year budget of
the Company and presenting 5-year budgeted financials to various internal stakeholders, including AES.
The cost center is also responsible for updating the monthly forecast and preparing monthly variance
analysis comparing actual to budget and prior forecast. The cost center creates monthly performance
reports summarizing financial and operational data for internal and AES management and maintains a
long-term financial model of the Company and uses that model to prepare financial analysis reviewing
options for major capital additions and other projects.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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The Financial Planning and Analysis cost center provides financial and business analysis
expertise to AES US SBU leadership to appropriately plan for future financial needs of the
business
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302212 CC TITLE CONTROLLER

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Controller cost center is responsible for the safeguarding of Company assets and the proper
accounting of the business activities of the US SBU Companies in accordance with Generally Accepted
Accounting Principles (GAAP), FERC Uniform System of Accounts, and the state rules of Indiana and
Ohio. The Controller cost center also ensures that the Sarbanes-Oxley (SOX) controls, SBU-wide policies
and narratives/process flows are being fully maintained. The cost center is also responsible for much of
the reporting that is performed within Finance. Cost centers under the Controller’s responsibility include
Technical Accounting, Financial Reporting, Regulatory Accounting, Fixed Assets, Accounts Payable,
Operational Accounting, Revenue Accounting, and General Accounting.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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The Controller ensures that proper accounting and financial controls are maintained to provide users of
the financial statements a fair, accurate and timely measure of the US SBU financial condition and

performance.
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC

US64302247

CC TITLE EINANCIAL REPORTING

| OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Financial Reporting cost center is responsible for timely and accurate external reporting to the SEC,
banks and investing partners for the AES US SBU. This includes statutory filings, requirements of the
SEC including 10Ks, 10Qs, 8Ks, etc., required debt financial statements and various internal and
management reporting. The cost center prepares financial statements and both internal and external
management discussions and reviews of financial results. The cost center is also responsible for
adherence to applicable SOX controls.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(Us22) (Us23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (USB88) (UsoC) (USoC)
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERSRATE PAYERS

e The Financial Reporting cost center prepares timely and accurate external reporting as

required by the SEC
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The Financial Reporting cost center prepares information to assist management in effectively
running the AES US SBU
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302257 CC TITLE FEIXED ASSETS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Fixed Assets cost center maintains fixed asset and project systems. The cost center is responsible
for other property accounting matters for capital and O&M including project set-up and closures,
determination of rates of Allowance for Funds Used During Construction (AFUDC) and capitalized
interest, maintenance of the property unit record catalogs, and the administration of the Project
Expenditure Authorization process. The cost center is responsible for the oversight of capital project
accounting activities performed by employees in other areas and for various special projects as assigned.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT Mvic Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Gross Property, Plant & Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Accurate fixed asset reporting, including associated depreciation expense
o Establishment of projects for accurate expenditure tracking
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Support of utility company regulatory activities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302267

CC TITLE GENERAL AND OPERATIONAL ACCOUNTING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

General and Operational Accounting is responsible for the general/operational accounting functions of the

AES US SBU companies, including their subsidiaries, as well as the preparation and maintenance of
reports. The cost center assists in the formulation and administration of approved accounting practices
throughout the Company to ensure that financial reports accurately reflect the condition of the business
and provide reliable information necessary to control operations. The cost center is responsible for
providing financial system support and maintenance and assists with complex accounting projects. The
cost center is also responsible for the proper and equitable allocation of service company costs and the
various allocations for IPL and DPL.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(Us22) (Us23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o The General and Operational Accounting cost center provides timely and accurate accounting

information needed for proper management and regulatory reporting
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The General and Operational Accounting cost center provides accounting expertise to various
groups within the AES US SBU
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302272 CC TITLE TREASURY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Treasury cost center is focused on activities that include financings, credit & compliance, and back
office/operations. Financing activities include: planning, structuring and execution of all debt and equity
financings including but not limited to (i)taxable/tax exempt bond issuances, (ii) securitizations, (iii) B
loans, (iv) revolving credit facilities, (v) letters of credit, (vi) project financed bank loans and (vii) tax equity
financing. As part of this activity the Treasury acts as the central interface with all local/regional and
international banks and the three most recognized credit rating agencies (Fitch, S&P & Moody’s). The
credit & compliance activities include: communicating with (i) stock and bond transfer agents, (ii)
Administrative and Collateral agents and, (iii) Trustees, ensuring reporting requirements are met under all
relevant financing documents and managing third party credit exposure. The back office/operations
activities include: all cash management functions of all AES US SBU legal entities, including but not
limited to (i) analysis and recommendation of investment opportunities, (ii) daily short-term cash investing,
(iii) all wire transfer operations, (iv) cash positioning, (v) short-term borrowing, and (vi) execution of all
Treasury payments (interest, principal, dividends, etc.).

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(Us22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviCc Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Usss) (UsoC) (UsoC)
Yes Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
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Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Define and optimize capital structures and credit ratings

e Ensure cost efficient debt and equity financing

¢ Manage liquidity and ensure continuity of operations

e Re-invest cash and cash equivalents in interest bearing short-term investments

o Ensure excess capital is allocated efficiently and effectively

e Manage interest rate risks and reduce volatility in interest payments

e Cost efficiently move funds for the operating and other financial needs of the utility
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64302287 CC TITLE REGULATORY ACCOUNTING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Regulatory Accounting cost center is responsible for the accuracy and completion of all accounting
entries related to regulatory assets or liabilities for Indianapolis Power & Light Company (IP&L) and
Dayton Power & Light Company (DP&L). The cost center is responsible for the accounting portion of
timely and accurate rate filings of IP&L and DP&L. The cost center prepares all IP&L accounting
schedules for rate adjustment mechanisms. The cost center provides information for DP&L rate
adjustment mechanisms to DP&L Regulatory Affairs. The cost center prepares written accounting
testimony and when necessary provides expert accounting testimony, in public hearings for both IP&L
and DP&L. The cost center coordinates and files all FERC 3-Q, Form 60, and Form 1 filings and required
state filings.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(USs22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (Usoc)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Total Retail Revenue

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Provide accounting data to support Commission filings, Intervener requests and other regulatory activities
as needed to ensure just and reasonable rate allocation to customers.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC

US64302297

CCTITLE TAX

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Tax cost center is responsible for all Federal, State and Local tax accounting, compliance and

planning for the AES US Corporate and SBU. Responsibilities include the filings of all income, sales and
use, property and miscellaneous returns. The Tax cost center is also responsible for all tax audits related
to AES US Corporate and SBU operations. The cost center is responsible for all SOX controls related to
tax accounting and for the tax sections of all SEC, FERC and other Regulatory filings.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsSMC) (US88) (US0C) (UsoC)
Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide timely and accurate tax reporting critical to insure proper cost structure for the utilities
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Provide tax expertise to all groups within the AES US SBU, including the utilities
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC US64302302 CC TITLE REVENUE ACCOUNTING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Revenue Accounting cost center is responsible for all aspects of revenue accounting including
accounts receivable for the US Generation businesses, IPL, DPL, and their subsidiaries. Functions
include revenue recognition, market-based contracts, regulatory rate cases, accounts receivable, and
cash collection. The cost center is involved in supporting the preparation and review of interim period and
annual SEC financial statements and prepares financial analysis to assist management in operations and
financial review. The cost center is responsible for ensuring that revenue, accounts receivable, and
liability balances are completely and accurately presented in the financial statements and ensuring
compliance with controls and procedures to maintain integrity of financial numbers in accordance with US
GAAP and FERC requirements.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1
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DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide accounting analysis support to record energy sales and other ancillary services
o Ensure the revenue earned and received from regulated and unregulated markets is accurately

recorded
e Maintain revenue recognition in accordance with US GAAP and FERC regulations
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64303000 CC TITLE INTERNAL AUDIT

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Internal Audit is responsible for providing internal auditing and advisory services to the US SBU. Internal
Audit assignments are performed based on an annual IA plan. Additionally, Internal Audit is actively
involved in management of the CSA process, and aiding external auditors, E&Y.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (UsoC) (US0C)

Yes Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/PL Gen Gen Gen
Yes Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR CHARGES TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Publicly traded companies are required to have an Internal Audit function within the organization
e Overview of responsibilities performed is outlined above
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC US64304100 CC TITLE IT GOVERNANCE & SECURITY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT Governance & Security is responsible for establishing IT Governance and overall annual IT Budget.
controls. The group defines and maintains IT Policies, Business Continuity and Disaster Recovery plans,
oversees |IT General Controls, and ensures IT and Security compliance. The team also facilitates ongoing
IT Change Management and Vulnerabilities management activities and facilitates the completion of the
annual IT Risk Assessment Survey.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsSMC) (Us88) (US0C) (Usoc)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Ensures and supports a controlled, secured, managed, and continuous IT and financial system
environment.
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COST CENTER DESCRIPTION
[ COST CENTER IDENTIFICATION |

CC US64304205 CC TITLE |IT MANAGEMENT

| OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED |

IT Management is responsible for the leadership and oversight of all foundation information technology
areas (Data Center, Network, Collaborations, Governance, Enterprise Applications, T&D Applications,
and Generation Applications) and delivery of the Digital IT Strategy.

| USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviCc Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (UsoC)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide dependable, reliable, safe, and updated information technology throughout the US SBU
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304215 CC TITLE CYBERSECURITY

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Cybersecurity is responsible for the oversight and management of the US Cybersecurity program.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(Us22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 3 — Gross PP&E and Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

Centralized oversight and management of US Cybersecurity program.
Application of risk management practices to evaluate Vendors.

Consolidation of management platforms and adoption of managed services to reduce the
operational overhead of cybersecurity, providing an integrated view into the overall security
posture

Centralized threat intelligence and analysis activities allowing a rapid dissemination of
cybersecurity threat data across all business units
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Regularly practicing our business continuity and incident response by testing our systems to

improve resiliency.
Leveraging of skill and expertise of cross-functional personnel across all business units.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304220 CC TITLE |T ENTERPRISE APPLICATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT Enterprise Applications is responsible for the Enterprise IT applications, database hosting and support
for the AES US SBU. This responsibility includes procurement, development and deployment of the
various enterprise applications. The cost center is also responsible for support for the applications
including maintenance, upgrades and modifications. The responsibilities of this cost center include
planning, budgeting, and maintaining cost effectiveness. Some of the major IT systems that this cost
center is responsible for include the Oracle suite of products, Business Intelligence Solutions, Data
Warehousing, Web Services, IPLpower.com, PowerPlant, Intranet and Data Base Administration.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Maintaining the integrated financial systems is crucial to the success of the Company
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Maintaining proper controls and dependable financial systems aid in proper and accurate
accounting and reliable service to the rate payers
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COST CENTER DESCRIPTION

| COST CENTER IDENTIFICATION

CC

US64304225

CC TITLE

IT COLLABORATION SERVICES

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT Collaboration Services is responsible for end user experience. This includes solving any workstation
hardware and software needs of the employees of the AES US SBU. It also entails procurement and
deployment of user workstations, laptops and software. The responsibilities of the cost center include the
planning, budgeting, reliability of the PCs and workstation records/replacements/upgrades throughout the

AES US SBU.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsSMc) (Us88) (US0C) (USoC)
Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Number of PCs

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e The AES US SBU is dependent upon reliable PCs and software to successfully perform their

work and to provide reliable service
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304230 CC TITLE ITINFRASTRUCTURE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT Infrastructure is responsible for the information technology infrastructure for the AES US SBU. The cost
center’s responsibility includes the deployment and support of enabling technologies including servers,
data storage, data center, mobile, cellular and satellite phones, backup and recovery services, and
Mainframe operation. The responsibilities for the cost center include the capacity planning, budgeting,
cost effectiveness, reliability, testing, training and change management.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (US0C)

Yes

INDIRECT CHARGES

AES DPL/US
Ohio DPL DPL/IPL Gen IPL/US Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Areliable IT Infrastructure is critical to serving all functional areas of the AES US SBU including
the utilities

96




CONFIDENTIAL

The AES US Services. LLC Indianapolis Power & Light Company d/b/a AES Indiana

AES Indiana 2023 Basic
AES Indiana Attachn

Pa
T

Cost Alignment and Allocation Manual

Rates Case
nent RKO-3
e 99 of 144

COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304255 CC TITLE IT NETWORKS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Responsible for supporting the enterprise IT Data and Voice/Telecommunications Networks which include
the equipment, services and data associated with our Local Area Networks (within buildings) Metropolitan
Area Networks (between buildings in a town or city), Wide Area Networks (between towns, cities, and
states) and Internet access. The data that traverses these networks includes information from all
business-critical applications as well as voice, and video services. The responsibilities for the cost center
include the capacity planning, budgeting, cost effectiveness, reliability, testing, training and change
management.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT Mvic Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect -Composite Factor 4: No. of PCs and Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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A reliable IT Network Infrastructure is critical to serving all functional areas of the AES US SBU
including the utilities.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304260 CC TITLE |T GENERATION APPLICATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT Generation Applications is responsible for Generation IT applications, business analysis, requirements
gathering, solution design and support for the Competitive Generation businesses. The cost center’s
responsibilities include procurement, development and deployment of the various Competitive Generation
applications. The cost center is also responsible for the applications support including maintenance,
upgrades and modifications. The cost center develops roadmaps to be followed. The responsibilities of
this cost center include planning, budgeting, maintaining cost effectiveness, and interfacing with the
Competitive Generation business areas.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (US0C)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Generation Gross Property, Plant &Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

« Maintaining the integrated operational and financial systems is crucial to the success of the
Company
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Maintaining proper controls and dependable operational and financial systems aid in proper and
accurate accounting
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304270 CC TITLE |T T&D APPLICATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

IT T&D Applications is responsible for the Transmission and Distribution IT applications and support for
IPL and DP&L. The cost center’s responsibilities include procurement, development and deployment of
the various T&D applications. The cost center is also responsible for the applications support including
maintenance, upgrades and modifications. The cost center develops roadmaps and ensures proper
testing. The responsibilities of this cost center include planning, budgeting, and maintaining cost
effectiveness within the Information Technology Organization. Some of the major T&D IT systems that
this cost center is responsible for include Customer Information Systems (CIS), Meter Reading Systems,
Geographical Information Systems (GIS), and Work Management Information Systems.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsMmc) (US88) (USOC) (Usoc)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — T&D Gross Property, Plant and Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Maintaining the T&D systems are crucial for delivery of power to customers
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Maintaining accurate design records are also very important for safety and managing the T&D

network

The systems are also important for proper accounting and financial presentation
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304510 CC TITLE Digital Customer Experience

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Digital Customer Experience team is responsible for the transformation and deployment of front-line
customer-facing initiatives, engagement strategies and customer experience to ensure successful product
delivery. The goal is to meet customer demand and spur digital engagement via multi-channel strategies
crossing all digital communications methodologies — SMS/mobile, email, web and social channels.
Connect with groups throughout the company to understand all CX initiatives and solution, break down
silos, leverage existing platforms when possible, and implement scalable solutions for US SBU.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Total Retail Revenue

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e The AES IPL/DPL customers will benefit by having more digitally enabled channels with
bidirectional information on billing, payments, outages, campaigns, and other products and
services that AES wants to present to utility customers.
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COST CENTER IDENTIFICATION

CC

US64304520

CC TITLE Digital Products and Ecosystem

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Digital Products and Ecosystem is responsible for design, build and deliver innovative digital products,

services and solutions related to customer experience, engagement and energy management.

Additionally, this organization will act as a change agent to drive customer and digital-centricity.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (USoC) (USoC)
Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Customer Experience platform to help rate payers with self-service and proactive notifications

e Data-driven platform that will drive differentiated rate classes for utility C&l customers

e Customer Analytics to help identify cost saving and sustainability opportunities
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304530 CC TITLE |T Digital Operations

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The IT Digital Operations provides management and architecture support for several IT areas:

e IT Network supporting the enterprise IT Data and Voice/Telecommunications Networks which
include the equipment, services and data associated with our Local Area Networks (within
buildings) Metropolitan Area Networks (between buildings in a town or city), Wide Area Networks
(between towns, cities, and states) and Internet access.

e |IT Data Center/Cloud responsible for the information technology infrastructure for the AES US
SBU.

o |IT Competitive Generations Applications responsible for the AES US SBU Competitive
Generation IT applications, business analysis, requirements gathering, solution design and
support for the Competitive Generation businesses.

o IT Enterprise Applications responsible for the Enterprise IT applications, database hosting and
support for the AES US SBU.

e IT Collaboration solving any workstation/mobile hardware and software needs of the employees
of the AES US SBU. It also entails procurement and deployment of user workstations, laptops
and software.

o IT T&D Applications responsible for the Transmission and Distribution IT applications and support
for IPL and DP&L

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes
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BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Areliable IT Network, Data Center/Cloud & Infrastructure is critical to serving all functional areas
of the AES US SBU including the utilities

« Maintaining the integrated operational and financial systems is crucial to the success of the
Company

e Maintaining proper controls and dependable operational and financial systems to aid in proper,
accurate accounting and financial presentation.

e The AES US SBU is dependent upon reliable PCs/mobile and software to successfully perform
their work and to provide reliable service

e Maintaining the T&D systems are crucial for delivery of power to customers

¢ Maintaining end user Identity Access Management

¢ Maintaining accurate design records are also very important for safety and managing the T&D
network
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64304540 CC TITLE Digital Solutions and Innovation

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Digital Solutions and Innovation areas is responsible for 3 core activities. These are Enterprise
Architecture, Data Platforms, and Data Science to meet the needs of AES. The Enterprise Architecture
function is designed to align the technology footprint of the AES US SBU with the business objectives and
metrics, enable a more flexible technology delivery and lower TCO. The Data Platform and Data Science
functions will focus on leveraging the data collected by AES systems and using analytics to drive
business outcomes.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e By leveraging Enterprise Architecture, we will drive higher utilization of IT assets and technology
platforms across AES, lowering TCO of technology platforms and delivering a more flexible
technology footprint.
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The increase use of data in the utility industry is well documented. We are focused on using
machine data, enterprise data and customer data to increase operational efficiency, decrease

downtime and focus on customer engagement.
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COST CENTER IDENTIFICATION

CC

US64304550

CC TITLE Operational Technology

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Operational Technology is responsible for changing the way we work to enable new digital capabilities,
data, technologies and infrastructure, as well as, improving employee experience, personnel safety and
provides digital and project management governance and solution architecture services for AES Global

solutions including US SBU and AES Big Sky.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (US0C) (Usoc)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — IT Gross Assets

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Transform core business by unlocking trapped value and efficiency gains across AES

operations through leading-edge, digitally enabled solutions.
e Grow the core business by expanding investments in customer innovations and platforms to

expand AES’ portfolio of adjacent products and services. Optimize investments in Smart Grid

capabilities to enable future grid platform orchestration services.
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Scale new businesses by creating the opportunity for exponential growth, business agility and
innovation. Strategically develop a portfolio of internal capabilities, strategic partnerships and

ecosystem alliances.
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COST CENTER IDENTIFICATION

CC

US64304810

CC TITLE Digital Workplace Experience

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Digital Workplace Experience area is responsible for our end user experience journey with a goal to
maximize the effectiveness of individual employees, team, workgroups and communities through the

applications and services they use regularly.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (UsoC) (USoC)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — O365 / Email Users

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Aligned with our Digital Transformation and customer centric approach to the future, Digital
Workplace Experience will champion empowering people with the right technologies and
engaging them with a great experience leading to unstoppable value for the business through
increased cost efficiency, productivity and growth.
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| COST CENTER IDENTIFICATION

CC

US64305100

CC TITLE LEGAL SERVICES

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Legal Services is responsible for providing legal assistance, counsel, and advice on the activities of the
AES US SBU and its affiliated companies to ensure maximum protection of corporate legal rights. The

cost center keeps abreast of legislative and administrative regulatory developments, particularly as they
affect the operation of the AES US SBU and its affiliates. The cost center handles or directs suits or
claims against the AES US SBU and its affiliates. Also, handles or directs proceedings in suits, claims, or
appeals brought by the AES US SBU and its affiliates. Provides counsel in regulatory and environmental
activities. Responsible for filings, reports, and statements of a legal nature. The cost center is also

involved with financings, mergers, acquisitions, asset sales, tax, corporate governance, bankruptcy,
contract and lease drafting, negotiation and review, SEC compliance filings and mortgage administration.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

Rates Case
nent RKO-3

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

ES Indiana

114 of 144

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Provides proactive legal counsel and advice to ensure compliance with federal, state and local
laws and regulations

Provides legal support for regulatory, environmental, human resource, finance, supply chain,
construction, generation operations, service operations and commercial operations.

Provides legal analysis for special projects as needed
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64305215 CC TITLE REGULATORY AFFAIRS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Responsible for all State and Federal issues that impact rates and tariffed service terms and conditions.
Ensures compliance with PUCO and FERC rules, regulations, and reporting. Establishes and supports
rates and tariffs. Obtains Commission approval of new products, rates, services, programs and
compliance plans. Acts as Company liaison for regulators. Evaluates potential legislative or regulatory
initiatives that may impact rates, regulation, or retail market structures.

USE OF SERVICES OR BENEFITS BY CUSTOMER

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (US0C)
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO CUSTOMERS

Direct - Fully loaded labor hours and non-labor costs

Indirect — N/A — Direct Only

DETAILED BENEFITS TO CUSTOMERS

e Provide regulatory support to DPL and IPL operational areas for regulatory filings, including rate
cases and rider filings

e Ensure that the tariff is administered consistently and correctly and share tariff interpretation
expertise with the billing area to ensure correct billing

e Ensure that Commission approved revenue requirements are collected through rate design
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Provide regulatory strategy for regulated and deregulated jurisdictions
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64305235 CC TITLE REGULATORY, NEW PRODUCTS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Regulatory, Products team is responsible for regulatory, strategic business analysis, and market
development for new product initiatives in AES

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Not Applicable (Direct Charges Only)

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e This team drives dramatic regulatory change to meet AES purpose of accelerating the future of
energy, together with our customers and stakeholders.

e This team is responsible for strategic business analysis and development focus supporting
several entities including: Motor, Plus, Uplight, IPL/DPL, Fluence and Clean Energy.

e This team is responsible for critical strategic shifts in the portfolio in the regulatory disciplines.
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This team leads the AES work on realizing the benefits of grid virtualization and other innovations
in a utility growth posture and through M&A.

This team provides public representation on regulatory matters with strategic partners.

This team provides regulatory resources to the M&A team.
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COST CENTER DESCRIPTION
COST CENTER IDENTIFICATION

CC US64306100 CC TITLE LOCAL HUMAN RESOURCES

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Local Human Resources manages the following functions for the US SBU: talent acquisition for salary
and hourly employees, testing, diversity, compliance, reporting and hiring. Local Human Resources also
include the verification of potential employee references and background checks, file creation and
retention. The cost center coordinates both the college intern and co-op programs and facilitates
contingent employee recruitment and placement.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (US0C)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/PL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

| BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT |

Direct - Fully loaded labor hours and non-labor costs

Indirect — Employee Headcount

| DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS |

e Certifying credentials of new hires servicing customer needs
o Representing the customer in providing a diverse workforce
¢ Monitoring compensation needs as fair and accurate
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COST CENTER IDENTIFICATION

CC

US64306205

CC TITLE BENEFITS O&M

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

This cost center collects overhead expenses related to the Company’s employee benefit package
including health care, dental care, life insurance, long term disability, etc. Costs are allocated to all Work
Breakdown Structures (WBS) with labor hours incurred for the month.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (USB88) (USoC) (UsoC)
Yes Yes Yes Yes Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Labor hours

Indirect — Labor hours

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

o Allocates general benefits costs for US Services employees to WBS based on monthly

percentage of total labor hours.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64306210 CC TITLE TALENT COE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Talent COE is responsible for talent management functions of the Company. The cost center’s
responsibilities include the development, coordination, and facilitation of workforce planning processes,
people development strategies, change management and leadership development programs and overall
coordination of talent management.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (UsMmc) (US88) (US0C) (Usoc)
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Promote professional and leadership development to mitigate risk of skill gaps

e Develop processes to support workforce planning
¢ Provide talent management expertise for organizational effectiveness

120




CONFIDENTIAL
The AES US Services. LLC Indianapolis Power & Light Company d/b/a AES Indiana

X . AES Indiana 2023 Basic Rates Case
Cost Alignment and Allocation Manual AES Indiana Attachment RKO-3

Page 123 of 144

COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64306230 CC TITLE PAYROLL

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

The Payroll cost center is responsible for processing and issuing bi-weekly payroll with interfaces to ADP.
The area issues payroll reports and IRS Form W-2’s. This cost center provides oversight of payroll related
matters including the impact to General Ledger balances and Payroll bank account balances.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (L)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide accurate and timely employee pay distributions

e Support of various studies including responding to queries as to employee earnings and General
Ledger Account classifications
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64306240 CC TITLE TOTAL REWARDS COE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Total Rewards COE designs, develops, implements, administers, and communicates the Company’s
Total Rewards programs including health, welfare, wellness, retirement, base pay, incentives and other
rewards. The cost center, in conjunction with AES global HR Total Rewards develops and executes the
total rewards philosophy and supporting policies and practices. The cost center analyzes current
programs to ensure they align with the business strategy. The cost center evaluates the market
competitiveness and cost-effectiveness of compensation and benefit plans to ensure they optimize the
ability to attract and retain top talent.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT Mvic Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (UsoC)

Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs
Indirect — Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Evaluates total rewards programs against external information to ensure offerings are relevant

and help drive talent acquisition and retention
Uses market data to develop and implement competitive and cost-effective rewards practices
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COST CENTER IDENTIFICATION

CC

US64307300

CC TITLE PURCHASING MANAGEMENT

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Purchasing Management is responsible for the Strategic Sourcing supply chain function in T&D,
Generation, and Renewables.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(Us22) (Us23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Total Number of Purchase Orders

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide system reliability while keeping costs low
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| COST CENTER IDENTIFICATION

CC

US64307320

CC TITLE LOGISTICS & MATERIAL MANAGEMENT

| OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Logistics & Material Management is responsible for reorder point reviews, item consolidation, purchase
order/releases for replenishment of T&D and Generation stock materials, new stock items, item
categorization, physical/cycle inventory counts, stocking programs, and vendor-managed inventory and
consignment. In addition, this cost center will provide storm support to the operational organizations from
staffing operations and warehouses on a continuous basis, executing staging areas, expediting materials
as well as setting up emergency purchase orders when necessary. In addition, the cost center will assist
with storing, managing delivery and staging of materials.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Total Inventory Values

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

125




CONFIDENTIAL

ES Indiana

i Indianapolis Power & Light Company d/b/a A
The AES US Serwces, LLC AES Indiana 2023 Basic Rates Case
AES Indiana Attachment RKO-3

Cost Alignment and Allocation Manual

Paon
~ag€

Maintain inventory levels for system reliability while keeping costs low
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| COST CENTER IDENTIFICATION

CC US64308500 CC TITLE A&PM NORMS & STANDARDS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

A&PM Norms & Standards leads the identification and documents standard processes and policies
(coordinated activities across multiple functions) that support and interact Performance and Asset
Management. Follows up with the implementation and execution of the standards to ensure the
integration of them. Maintains oversight, control, and governance over the Asset Management Standards
and Systems processes and provides support to end-users in the utilization of them. Systems such as
APM (Asset Performance Management), SAP PM, SAP IM, SAP PS, and Prometheus (among others).
Develops a cohesive plan that integrates all reporting areas (drones, robotics, innovation, continuous
improvement, global visual aids/dashboards). Develops and defines processes for Data Modeling and
Data Structure standards that would allow integration points between Asset Management, Commercial,
and Financial systems.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Generation Gross Property, Plant & Equipment
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DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

- Reduce maintenance costs and increase revenues through maintenance programs
- Manage and sustain Asset Management processes according to ISO 55001

- Integrate the digital strategy into the standards of operations, includes the use of software to develop
dashboards for Operational KPI reports.

- Reduce O&M costs by managing the drone platform, leading image processing models, tracking use of
drone applications

- Increase the use of analytics (statistics and tools) to provide insights that will improve operational

performance that will replace manual or labor-intensive work that can be replaced using drones.
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64308505 CC TITLE ASSET MANAGEMENT - T&D

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

T&D Asset Strategy is the strategic management of physical assets during their life in the organization.
This cost center will manage the life cycle of all the transmission and distribution assets across the AES
US SBU. The cost center takes direction from the Asset Owner regarding how the assets should perform
and the asset life span. Asset life cycle plans are then developed to maintain the optimal balance
between asset funding and the operational performance. The cost center is charged with determining the
level of capital and maintenance required for the assets and what level of operational performance can be
achieved with the funding.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT Mvic Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — T&D Gross Property, Plant, and Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide system reliability while keeping costs low

129




CONFIDENTIAL
The AES US Services. LLC Indianapolis Power & Light Company d/b/a A

X . AES Indiana 2023 Basic
Cost Alignment and Allocation Manual AES Indiana Attachn

Paon

ES Indiana
Rates Case
nent RKO-3
132 of 144

~ag€

COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64308515 CC TITLE INSURANCE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Insurance is responsible for the acquisition and implementation of various insurance programs for the US
businesses.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

Provide insurance services that strike the right balance between coverage optimization and cost
minimization through the use and coordination of multiple providers.

Ensure compliance with generally accepted insurance practices.

Manage and utilize the Captive Insurance Companies within AES and subsidiaries, ensuring the
right risk retention, transfer or mitigation accordingly.

Manage claims to ensure quick and appropriate settlement or mitigation of potential claims.
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COST CENTER IDENTIFICATION

CC

US64308520

CC TITLE A&PM NERC COMPLIANCE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

A&PM NERC is responsible for NERC Compliance which is regulated by FERC/NERC and the Regional
Entities. The cost center standardizes NERC reporting and process procedures across the AES US SBU.
The cost center establishes mechanisms for active sharing of NERC Lessons Learned and Best
Practices. The cost center controls the accurate and timely filing of all NERC self-certifications and
reports. The cost center develops a process to monitor regulatory changes and a way to implement a
consistent application to all businesses. The cost center develops and maintains Internal Controls and

creates a sustainable culture of compliance.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO | MACR Corp Gen Distribution | Transmission Sk
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (UsoC)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Generation Gross Property, Plant, & Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Reduced risk to the Bulk Electric System

Avoided cost of violations due to noncompliance

Consistent programs and sharing lessons learned

Programs can be monitored and updated in a timely and consistent manner
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64308525 CC TITLE A&PM PERFORMANCE ENGINEERING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

A&PM Performance Engineering provides condition monitoring, analyzes performance data, prepares
reliability studies, and supplies prioritized needs to planners and operations in order to improve
performance for all generation assets. This includes KPI setting, benchmarking, tracking and reporting;
maintaining the leading indicators dashboard; participating in the heat rate working group; and performing
energy efficiency assessments. The Performance Engineers will use SAP (PS/IM, PLM and Prometheus),
SAS (AI/ML Tool) and EtaPRO to perform analytics and support operations at the sites or from the
Performance Monitoring and Analytics Center (PMAC).

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (Us16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (USoC)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Generation Gross Property, Plant, & Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

¢ Increased reliability of energy supply
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Reduced fuel consumption
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64308530 CC TITLE A&PM OUTAGES & PROJECTS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

A&PM Planning performs mid- and long-term outage, capex and major maintenance planning and
scheduling for the generation fleet. Planners will work with Supply Chain to prioritize work activities and
develop detailed plans to best deploy resources during planned outages and other large projects. Using
inputs from performance, plant operations, and management, planners will create the book of work and
execution plans. They will maintain a project pipeline in the capex database (currently the AES Planning
System, APS) and produce various reports to monitor the success of planned outages and the execution
of the capex and major opex plans. This will be achieved using SAP (PS/IM, PLM and Prometheus) and
close interaction with Operations, Maintenance, Performance, Regulatory, Commercial, EHS and FP&A.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MviC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Generation Gross Property, Plant, & Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS
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Identify and implement best practices across the AES US SBU to leverage centralization,
specialization and optimization aimed at improving equipment reliability while reducing customer

costs
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COST CENTER IDENTIFICATION

CC

US64308535

CC TITLE RISK MANAGEMENT

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Risk Management is primarily responsible for risk oversight, governance, and analytics for each of the
business units in the AES US SBU and validation of forecasting and pricing models and methodologies.
The cost center also assists business units in developing and implementing commercial strategies as well

as risk measurements, metrics and reporting.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (Us88) (US0C) (Usoc)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect - Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide risk reporting and analysis of modeling methodologies, model back-testing, and validation
as well as supporting development of commercial strategies for the business units across the AES
US SBU and provide risk analysis assessments to AES Corporate as requested.
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Ensure compliance to approved risk policies and adherence to standard risk practices.

Provide risk management expertise

Provide required analysis and reporting in support of commercial, credit, and finance functions
across the AES US SBU.

Ensure compliance to approved risk policies and adherence to standard risk practices.

Provide support and assistance when developing mitigation strategies and/or risk management
techniques to address key risk concerns.

Ensure active participation in annual risk diagnostic survey process for identifying and rating key
risks.
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| COST CENTER IDENTIFICATION

CC

US64308540

CC TITLE A&PM TECHNICAL ENGINEERING

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

A&PM Engineering provides engineering support for the troubleshooting, testing and maintenance of the
AES US SBU generation fleet. This includes performing detailed engineering, developing technical
specifications, and supporting the sourcing and planning of capex and major opex projects. Engineers will
manage projects to be on time and on budget, using multiple tools, including PS, PLM, the Capex Web
Tool, and SCM/PR.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Gross Property, Plant, & Equipment

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide system reliability while keeping costs low
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COST CENTER IDENTIFICATION

CC

US64309105

CC TITLE CUSTOMER EXPERIENCE

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Provide leadership and direction that promotes the overall Customer Experience objective of improving
the customer experience by addressing the most significant customer needs.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MVIC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (US0C) (US0C)
INDIRECT CHARGES
DPL/US IPL/US DPL/IPL/US
DPL DPL/IPL Gen Gen Gen
Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Number of Retail Customers

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Improvement to customer communication
e Improvement to customer service
e Improvement to expectations for Power Quality and Reliability
¢ Increase of awareness in community involvement and Corporate Citizenship
e Improvement to overall customer satisfaction
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64309115 CC TITLE GOVERNMENT AFFAIRS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Develop and maintain relationships with elected officials at the state and federal level. Advocate
positions, issues and their impact AES US Utilities and the utility industry. Provide unique and timely
information on key legislation that impact the utility industry to officers, employees, and customers. Lobby
for key legislation favorable to our customers and company. Represent AES at various legislative
hearings on utility legislation and testify when appropriate. Participate and maintain membership in
organizations that promote the utility industry. Manage US Utility Political Action Committees.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky
(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)
Yes Yes Yes Yes
AES AES
Ohio Distributed Clean
Gen DPL Inc. MVLT MviC Energy Energy Wind
(USDN) (USDD) (USMY) (USMC) (US88) (USO0C) (US0C)
Yes Yes Yes
INDIRECT CHARGES
DPL/US IPL/US DPL/APL/US
DPL DPL/IPL Gen Gen Gen
Yes Yes
DPL ALLOCATED TO THE FOLLOWING ENTITIES:
AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct — Fully loaded labor hours and non-labor costs

Indirect — Composite Factor 1

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e Provide unique and timely information on key legislation that impact the utility industry to officers,
employees, and customers
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COST CENTER DESCRIPTION

COST CENTER IDENTIFICATION

CC US64310000 CC TITLE COMMUNICATIONS

OVERVIEW - GENERAL RESPONSIBILITIES/SERVICES PROVIDED

Communications is responsible for all internal, external and marketing efforts for AES’ United States
businesses. This includes media relations, customers communications, websites, social media, graphics
design, internal and executive communications.

USE OF SERVICES OR BENEFITS BY AFFILIATE/BUSINESS UNIT

DIRECT CHARGES

AES AES AES US AES Ohio AES Ohio AES Big
Indiana | IPALCO MACR Corp Gen Distribution | Transmission Sky

(US22) (US23) (US16) (USAC) (US53) (USDY) (USDY) (USBS)

Yes Yes Yes Yes Yes

AES AES

Ohio Distributed Clean

Gen DPL Inc. MVLT MVIC Energy Energy Wind

(USDN) (USDD) (USMY) (USMC) (Us88) (USOC) (US0C)

Yes Yes Yes

INDIRECT CHARGES

DPL/US IPL/US DPL/IPL/US
DPL DPL/PL Gen Gen Gen
Yes Yes Yes

DPL ALLOCATED TO THE FOLLOWING ENTITIES:

AES Ohio AES Ohio MacGregor
Distribution | Transmission | DPL Inc. MVLT MVIC Park
Yes Yes Yes

BASIS FOR COST ALLOCATION TO AFFILIATE/BUSINESS UNIT

Direct - Fully loaded labor hours and non-labor costs

Indirect — Employee Headcount

DETAILED BENEFITS TO CUSTOMERS/RATE PAYERS

e The Communications cost center informs employees of the Corporation’s business direction
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