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to Buy Q96 Q104 Q104 Eﬁ;ﬁssm ig lyr. 222 9.7
to Sell 84 79 77 | traded pal| 11PN 1111 AT PR ISP I YO O P P N TR ! 3yr.  4L9 243 [
HUs(000) 28355 27880 24143 AL T R TR RARRRERAEA ERARRERAR Y EREERRTR RARTRERRERY AR PETREYSOFRTPRRERRIA Sy 107.3 688
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23

6.89 6.99 6.81 7.03 7.88 8.75 9.21 974 | 1071 | 1112 | 1212 | 1219 | 1217 | 1256 | 11.92 | 12.01 | 12.65| 12.45 |Revenues per sh 15.35
127 1.04 111 132 1.45 1.65 1.69 1.70 211 2.13 2.48 2.65 2.67 281 2.70 2.96 3.05 3.25 |“Cash Flow” per sh 4.00
.67 .39 53 .66 67 81 .78 81 111 112 141 161 157 161 1.62 1.88 1.85 2.00 |Earnings per sh A 245
44 44 44 45 46 48 50 51 52 .55 .64 .76 83 87 91 .99 1.07 1.15 |Div'd Decl'd per sh Ba 1.45
134 1.88 2.51 212 1.95 145 2.23 2.09 2.12 2.13 177 2.52 1.89 239 3.55 3.09 3.40 3.40 |Cap'l Spending per sh 3.25
7.02 6.98 751 7.86 8.32 8.71 8.97 970 | 10.13 | 10.84 | 11.80 | 1272 | 1324 | 1277 | 1352 | 1445| 1520 | 15.95 |Book Value per sh P 17.35
30.36 | 3042 | 3350 | 3360 3410 | 3446| 3460 | 37.06 | 37.26 | 37.70 | 3853 | 38.72 | 3829 | 3650 | 36.57 | 36.68 | 36.80 [ 37.00 |Common Shs Outst'gC | 37.50
183 319 232 219 211 24.0 226 212 15.7 154 143 172 20.1 246 25.6 25.7 | Bold figyres are |Avg Ann’l P/E Ratio 220
100| 18| 123| 117| 150| 127| 136| 141| 1.00 97 91 97| 106 | 124| 134| 125| \Vauelline |Relative P/E Ratio 120

36% | 35%| 3.6%| 3% | 25% | 25% | 29% | 29% | 3.0% | 32% | 31% | 27% | 26% | 22% | 22% | 20%| ="' |Avg Ann'l Divd Yield 2.8%
CAPITAL STRUCTURE as of 12/31/17 318.7 | 361.0 | 3989 | 4193 | 466.9 | 4721 | 4658 | 458.6 | 436.1 | 4406 450 460 |Revenues ($mill) 575
Total Debt $380.3 mill. Due in 5 Yrs $100.7 mill. 268 | 205| 414 40| 541| 627 611| 605| 59.7| 694| 680| 740 |NetProfit ($mill) 92.0
LTDebt$321.0mil. L7 Interest $21.8 mil. 37.8% | 38.9% | 43.2% | 41.1% | 39.9% | 36.3% | 38.4% | 38.4% | 36.8% | 36.0% | 23.0% | 23.0% |Income Tax Rate 23.0%

(38% of Cap') 69% | 32% | 58% | 20% | 25% | .- | - | .| 28w | - Nil | 1.0% |AFUDC %to Net Profit | 1.0%

Leases, Uncapitalized: Annual rentals $2.3 mill. 46.2% | 45.9% | 44.3% | 45.4% | 42.2% | 39.8% | 39.1% | 41.1% | 39.4% | 37.7% | 41.5% | 42.0% Long-Term Debt Ratio 46.0%

Pension Assets-12/17 $173.6 mill. 53.8% | 54.1% | 55.7% | 54.6% | 57.8% | 60.2% | 60.9% | 58.9% | 60.6% | 62.3% | 58.5% | 58.0% |Common Equity Ratio 54.0%
Oblig. $207.7 mill 5770 | 665.0 | 677.4 | 7491 | 787.0 | 8184 | 8326 | 7915 | 8153 | 851.0| 960 | 1025 |Total Capital ($mill) 1200

Pfd Stock None. 8253 | 8664 | 8550 | 896.5 | 917.8 | 9815 | 10035 | 1060.8 | 1150.9 | 12050 | 1250 | 1310 |Net Plant ($mill) 1495
Common Stock 36,715,525 shs. 6.4% | 59% | 76% | 71% | 83% | 89% | 86% | 9.0% | 86% | 95% | 85% | 9.0% |Returnon Total Cap'l 9.0%
as of 2/22/18 8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 12.5% |Return on Shr. Equity 14.0%

8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 13.0% |Return on Com Equity 14.0%

MARKET CAP: $1.9 billion (Mid Cap) 31% | 32% | 58% | 53% | 66% | 68% | 57% | 6.0% 53% | 6.0% | 55% | 5.5% |RetainedtoCom Eq 6.0%
CUR$|$W||ELI\ET POSITION 2015 2016 12/31/17 | 64% | 61% | 47% | 49% | 45% | 47% | 53% | 54% | 56% | 53% | 58% | 58% |All Div'ds to Net Prof 59%
Cash Assets 44 4 .2 | BUSINESS: American States Water Co. operates as a holding water & wastewater services to U.S. military bases through its
Accts Receivable 18.9  20.0 26.1 | company. Through its principal subsidiary, Golden State Water Co., ASUS sub. Sold Chaparral City Wtr. of AZ. (6/11). Employs 758.
8ther t Asset igg;' iggg }ggg it supplies water to 258,949 customers in 70 cities in 10 counties. BlackRock, Inc. owns 11.7% of out. shares; Vanguard, 9.5%;; off. &
A(L;ggr:aa Zsbeles 50.6 43'7 5 1'0 Service areas include the metropolitan areas of Los Angeles and dir. 1.5%. (4/17 Proxy). Chairman: Lloyd Ross. Pres. & CEO:
Debt Duey 283 903 593 | Orange Counties. The company also provides electricity to 24,274  Robert Sprowls. Inc: CA. Addr.: 630 East Foothill Blvd., San Dimas,
Other 44.6 43.9 46.4 | customers in Big Bear Lake and San Bernardino Cnty. Provides CA 91773. Tel: 909-394-3600. Internet: www.aswater.com.

Current Liab. 1235 1779 1567 | california regulators recently granted tion of reasonable regulatory treatment. In
ANNUAL RATES  Past Past Estd’'14-16| American States Water a better re- 2017, American States filed a petition
ofchange (persh)  10¥rs. ~ 5Yrs. 102123 | turn than it originally proposed. In seeking higher revenues for 2019-2021. A
Revenues v o 20 &5% | February, the California Public Utility final decision should be made by yearend.
Earnings 10.0% 95%  6.5% Commission (CPUC) recommended an al- Lower taxes should not have an im-
Dividends 10% 105%  7.5% | Jowed return on equity (ROE) of 8.23% for pact on the company. In 2017, the new
Book Value 55% 50% 40% | the Golden State Water subsidiary, com- tax legislation was basically a wash for

Cal- | QUARTERLYREVENUES ($mil) | run | pared to the previous permitted rate of American States. The savings generated
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | 9.43%. In the final ruling in March, how- from the reduced taxes in the years ahead

2015 {1009 1146 133.0 1101 | 4586 ever, the CPUC raised the level to 8.9%. will most certainly be passed on to custom-

2016 | 935 1120 1238 1068 | 436.1l Management believes that the top line will ers.

2017 | 988 1132 1244 1042 | 4406/ only be impacted by $3.6 million with this The nonutility segment continues to

2018 | 100 115 180 105 | 450 | new decision, as compared to the $9.5 mil- grow in importance. Last year, the

2019 | 102 118 133 107 | 460 | |ion in revenues it thought would be lost ASUS business, which provides water

Cal- EARNINGS PER SHARE A Full | with a ROE of 8.23%. services to 11 military installations, posted
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | Share earnings should be better than an 11% gain in earnings per share, to

2015 32 4 5 31| 160| they appear this year. We expect the $0.37. As the U.S. military privatizes more

2016 | 28 45 59 30 | 162 company's share net to fall 2%, to $1.85 in bases, we expect ASUS to win its fair

2017 | 34 62 57 35| 188 2018. Last year’s figures include a $0.13-a- share of these 50-year contracts.

208 | 35 50 60 40 | 185 share gain resulting from the forced sale of The stock does not stand out at this

2019 37 S8 63 A2 | 200 g Ojai operations. Without this asset juncture. AWR's positives include low

Cal- | QUARTERLYDIVIDENDSPAIDB= | Fyil | sale, however, the rise in estimated earn- volatility, strong finances, and well-
endar [Mar.31 Jun.30 Sep.30 Dec.3l| Year | jngs per share would be a healthy 6%. defined earnings and dividend growth

2014 | 2025 2025 213 213 83| The momentum should continue into prospects. Nevertheless, despite raising

2015 | 213 213 224 224 87| 2019. We are introducing our share- our 3-to 5-year total return projections, we

2016 | 224 224 224 242 911 earnings estimate for next year at $2.00, think investors can find stocks with

2017 | 242 242 255 255 99| reflecting a solid 8% increase over 2018. similar risk profiles at better prices.

2018 | .2%5 Our numbers are based upon the assump- James A. Flood April 13, 2018
(A) Primary earnings. Excludes nonrecurring | (B) Dividends historically paid in early March, | (C) In millions, adjusted for split. Company’s Financial Strength A
gains/(losses): '04, 7¢; '05, 13¢; '06, 3¢; '08, | June, September, and December. = Div'd rein- | (D) Includes intangibles. As of 12/31/17; $7.9 | Stock’s Price Stability 80
(14¢); '10, (23¢); '11, 10¢. Next earnings report | vestment plan available. million/$0.22 a share. Price Growth Persistence 75
due early May. Earnings Predictability 90
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008E [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23

-- -- -- - 1308 | 1384| 1461 | 1398 | 1549 | 1518 | 1625 | 16.28 | 16.78 | 17.72 | 1854 | 1881 | 19.05| 19.85 |Revenues per sh 22.95
.65 d.47 287 2.89 3.56 3.73 427 4.36 475 513 5.26 5.80 5.75 6.30 |“Cash Flow" per sh 7.70

d97| d2.14 1.10 1.25 1.53 1.72 2.11 2.06 2.39 2.64 2.62 3.03 3.25 3.50 |Earnings per sh A 450

-- -- 40 82 .86 .90 121 .84 121 1.33 147 1.62 1.78 1.95 | Div'd Decl'd per sh Bs 2.60

431 474 6.31 450 438 5.27 5.25 5.50 533 6.51 7.36 8.05 9.60 9.55 | Cap’l Spending per sh 9.20

2386 | 2839 25.64 | 2291 | 2359 | 2411 | 2511 | 2652 | 27.39 | 2825 | 29.24 | 30.18 | 31.75| 33.90 |Book Value per sh 42.00

160.00 | 160.00 | 160.00 | 174.63 | 175.00 | 175.66 | 176.99 | 178.25 | 179.46 | 178.28 | 178.10 | 178.44 | 179.00 | 180.00 |Common Shs Outst'g € | 187.50

-- -- 189 15.6 14.6 16.8 16.7 19.9 20.0 205 21.7 26.5 | Bold figyres are |Avg Ann’l P/E Ratio 215

114 | 104 93| 105| 106| 112 105| 103 | 145| 129| \Valueline Relative P/E Ratio 120

19% | 42% | 3.8% | 3% | 34% | 20% | 25% | 25% | 20% | 20% | UTP'S|avg Ann'l Divid Yield 2.7%

CAPITAL STRUCTURE as of 12/31/17 2336.9 | 2440.7 | 2710.7 | 2666.2 | 2876.9 | 2901.9 | 3011.3 | 3159.0 | 3302.0 | 3357.0 | 3410 | 3575 |Revenues ($mill) 4300
Total Debt $7717.0 mil. Duein 5 Yrs $2192.0mil. | 1872 | 2099 | 267.8 | 3049 | 3743 | 369.3 | 429.8 | 476.0 | 468.0 | 5424 | 580 | 630 |Net Profit ($mill) 845
LTDebt $6490.0mi. LT Interest $320.0mil. 737,49 | 37.9% | 40.4% | 395% | 40.7% | 30.1% | 39.4% | 30.0% | 39.2% | 400% | 210% | 2L.0% |Income Tax Rate 210%

(55% of Cap') <l el -] - 62| 5a% | - --| 51% | 40%| 50% | 50% |AFUDC%to Net Profit | 5.0%

Leases, Uncapitalized: Annual rentals $15.0 mill. 53.1% | 56.9% | 56.8% | 55.7% | 53.9% | 52.4% | 52.4% | 53.7% | 52.4% | 54.6% | 56.5% | 57.5% Long-Term Debt Ratio 57.5%

Pension Assets 12/16 $1649.0 mill 46.9% | 43.1% | 432% | 44.2% | 46.1% | 47.6% | 47.4% | 46.2% | 47.5% | 45.3% | 43.5% | 42.5% |Common Equity Ratio 42.5%
) Oblig. $2034.0 mill 8750.2 | 9289.0 | 9561.3 | 9580.3 | 96355 | 9940.7 | 10364 | 10911 | 10967 | 11883 | 13085 | 14400 |Total Capital ($mill) 18625

Pfd Stock $8.0mill.  Pfd Div'd $.4 mil 9991.8 | 10524 | 11059 | 11021 | 11739 | 12391 | 12900 | 13933 | 14992 | 16246 | 17400 | 18800 |Net Plant ($mill 21200
Common Stock 178,551,923 shs. 37% | 38% | 44% | 48% | 54% | 51% | 55% | 57% | 56% | 6.0% | 50% | 55% |Return on Total Cap'l 6.5%
as of 2/15/17 46% | 52% | 65% | 7.2% | 84% | 7.8% | 87% | 94% 9.0% | 10.1% | 10.0% | 10.5% |Return on Shr. Equity 10.5%

46% | 52% | 65% | 7.2% | 84% | 7.8% | 87% | 9.4% 9.0% | 10.1% | 10.0% | 10.5% [Return on Com Equity 10.5%

MARKET CAP: $14.5 billion (Large Cap) 30% | 18% | 28% | 35% | 36% | 47% | 43% | 47% | 40% | 47% | 45% | 45% |RetainedtoCom Eq 4.5%
CUR$|?W||ELI\ET POSITION 2015 2016 12/31/17 | 34% | 65% | 56% | 52% | 57% | 40% | 50% | 50% | 56% | 53% | 55% | 56% |All Div'ds to Net Prof 58%
Cash Assets 45.0 75.0 82.0 | BUSINESS: American Water Works Company, Inc. is the largest New Jersey is its largest market accounting for 25% of regulated
Accts Receivable 255.0 269.0  272.0 | investor-owned water and wastewater utility in the U.S., providing revenues. Has 6,900 employees. The Vanguard Grp, owns 10.4%
8ther t Asset gg;g éggg ;’ggg services to over 15 million people in 46 states and Canada. (Regu- of outstanding shares; BlackRock, Inc., 7.4%; officers & directors,
A(L;ggr:Da Zsbeles 126.0 15 4'0 195'0 lated presence in 16 states.) Nonregulated business assists less than 1.0%. (3/18 Proxy). President & CEO: Susan N. Story.
Debt Duey 6820 14230 12270 municipalities and military bases with the maintenance and upkeep Chair.: George MacKenzie. Address: 1025 Laurel Oak Road, Voor-
Other 7250 8150 903.0 | as well. Regulated operations made up 88% of 2017 revenues. hees, NJ 08043. Tel.: 856-346-8200. Internet: www.amwater.com.
Current Liab. 15330 23920 23250 | American Water Works' earnings and The regulatory climate will like con-
ANNUAL RATES  Past Past Est'd’'14-'16 | dividend growth prospects remain the tinue to have a significant impact on
ofchange (persh)  10¥rs. — 5¥s. 102123 | most attractive in the water utility the company’s performance. The utility
ngg{]“,‘:‘?gw,, 23'80//3 ggo//(‘j ;"go//(‘j sector. Over the next five-year period, is so large that its operates in all but four
Earnings TIL110%  85% management expects both the bottom line, of the 50 states. As it is a regulated entity,
Dividends v o0 100% | and the distribution paid to shareholders state authorities determine the rate of re-
Book Value 15% 40% 50% | {o jncrease 7%-10% annually. This easily turn that can be earned on investments.

Cal- | QUARTERLYREVENUES ($mill) | rFull | surpasses the market consensus for the Most regulators realize that all of the
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | other members of the group. How does the water utilities are playing catch-up as

2015 | 6980 7820 896.0 783.0|3159.00 company achieve such success? Much can they try to modernize pipeline and

2016 | 7430 827.0 9300 802.0| 33020/ be attributed to its aggressive policy of ac- wastewater facilities. In the past, mostly

2017 | 7560 8440 9360 8210f 3357 | quiring small, inefficient water districts to keep water bills low, both utilities and

2018 | 725 80 1010 825 | 3410 | and reducing their expenses substantially. authorities ignored the disrepair of the na-

2019 | 765 890 1055 865 | 3575 | The capital budget is very large. Amer- tion's water system. As a result, regulators

Cal- EARNINGS PER SHARE A Full | ican Water estimates that outlays to refur- have taken a constructive approach in
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | bish and modernize its infrastructure will dealing with utilities. Because it is by far

2015 44 68 .96 56 | 264| average as much as $1.7 billion per year the largest member of the group, Amer-

2016 | 46 77 83 57 | 262| through 2022. Financing these expendi- ican Water has benefited the most from

2017 52 73 113 65| 303| tures will require a fair amount of ex- the policy. Conversely, any change in the

2018 |55 .82 119 .89 | 325 terpal financing. Management has stated nation’s regulatory climate would have the

2019 60 88 127 75 | 350 that no major new equity offering is biggest effect on the company.

Cal- | QUARTERLYDIVIDENDSPAIDB= | Full | forthcoming. (We have shares outstanding These shares are timely. Also, AWK's
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | rising only about 1% per annum.) Thus, vyield is now not too much lower than the

2014 | .28 31 31 3 121 | the company’'s balance sheet should come median for a water utility. Thus, investors

2015 | 31 34 34 34 | 133| under some pressure as it will probably do not have to pay much of a premium for

2016 | .34 375 375 3715 | 147| become more leveraged. Even with the the equity’s better-than-average dividend

2017 | 375 415 415 415| 162| higher reliance on debt, however, Amer- growth potential.

2018 | 415 ican Water’s finances should be adequate. ~ James A. Flood April 13, 2018
(A) Diluted earnings. Excludes nonrecur. | ($0.65) loss in '17 due to change in tax law. [ and December. = Div. reinvestment available. | Company’s Financial Strength B+
losses: '08, $4.62; '09, $2.63; '11, $0.07. Disc. | Next earnings report due mid-May. Quarterly | (C) In millions. (D) Includes intangibles. On | Stock’s Price Stability 100
oper.: '06, ($0.04); '11, $0.03; '12, ($0.10); | earnings do not sum in '16 due to rounding. (B) | 12/31/17: $1.379 billion, $7.72/share. (E) Pro | Price Growth Persistence 85
'13,($0.01). GAAP used as of 2014, except for | Dividends paid in March, June, September, | forma numbers for '06 & '07. Earnings Predictability 90
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23
2.28 2.38 2.78 3.08 323 361 371 393 421 4.10 4.32 432 437 4.61 4.62 4.56 475 5.00 |Revenues per sh 6.35
.76 a7 87 97 1.01 1.10 1.14 1.29 142 145 151 1.82 1.89 1.87 2.07 2.12 2.20 2.40 |“Cash Flow” per sh 2.90
43 46 51 57 .56 57 58 62 72 .83 87 1.16 1.20 114 132 1.35 1.40 1.50 |Earnings per sh A 1.95
.26 .28 29 32 .35 .38 41 44 47 .50 .54 .58 .63 .69 14 .79 .85 .91 |Div'd Decl'd per sh Ba 1.25
.96 1.06 123 147 1.64 143 1.58 1.66 1.89 190 198 1.73 1.84 2.07 2.16 2.70 2.65 2.65 |Cap’l Spending per sh 2.10
349 4217 471 5.04 557 5.85 6.26 6.50 6.81 721 7.90 8.63 9.27 9.78 | 1043 | 11.02 | 11.00 | 12.00 |Book Value per sh 1450
14149 | 15431 | 158.97 | 161.21 | 16541 | 166.75 | 169.21 | 170.61 | 172.46 | 173.60 | 17543 | 177.93 | 17859 | 176.54 | 177.39 | 177.71 | 178.25 | 178.75 | Common Shs Outst'g C | 180.00
236 245 25.1 318 347 320 249 231 211 213 219 212 20.8 235 239 24.7 | Bold figyres are |Avg Ann'l P/E Ratio 23.0
129| 140| 133| 169 187| 170| 150 | 154| 134| 134| 139| 119| 109 | 118 | 125| 120| ValuelLine |Relative P/E Ratio 1.25
25% | 25% | 2.3% | 1.8% | 18% | 2.1% | 2.8% | 3.1% | 3.% | 28% | 28% | 24% | 25% | 26% | 23% | 24% | ="' |Avg Ann'l Divd Yield 2.8%
CAPITAL STRUCTURE as of 12/31/17 6270 | 6705 | 7261 | 7120 | 757.8 | 7686 | 779.9 | 8142 | 8199 | 8095 850 890 |Revenues ($mill) 1145
Total Debt $2125.2 mill. Due in 5 Yrs $368.4 mill. 97.9 | 1044 | 1240 | 1448 | 1531 | 2050 | 2139 | 2018 | 234.2| 2397 | 250 | 270 |Net Profit ($mill) 350
LT Debt $2007.8 mill. LT Interest $83.0 mil. 30.7% | 39.4% | 39.2% | 329% | 39.0% | 10.0% | 105% | 6.9% | 8.2% | 65% | 9.0% | 150% |Income Tax Rate 10.0%
(519% of Cap') <l el el el | 1a% | 24% | 31% | 38% | 63% | 65% | 65% |AFUDC%to Net Profit | 3.5%
Pension Assets-12/16 $270.4 mill. 54.1% | 55.6% | 56.6% | 52.7% | 52.7% | 48.9% | 48.5% | 50.3% | 48.4% | 50.6% | 51.0% | 53.5% |Long-Term Debt Ratio 53.5%
Oblig. $321.0 mill. | 45.9% | 44.4% | 434% | 47.3% | 47.3% | 51.1% | 51.5% | 49.7% | 51.6% | 49.4% | 49.0% | 46.5% |Common Equity Ratio 46.5%
Pfd Stock None 2306.6 | 24955 | 2706.2 | 2646.8 | 2929.7 | 3003.6 | 3216.0 | 3469.5 | 3587.7 | 3965.4 | 4250 | 4600 |Total Capital ($mill) 5600
ggg’f”;j’lglﬁté”k 177,750,505 shares 20974 | 32273 | 3469.3 | 3612.9 | 3936.2 | 4167.3 | 4402.0 | 4688.9 | 50016 | 5399.9 | 5775 | 6070 |Net Plant (mil) 6800
57% | 56% | 59% | 69% | 6.6% | 80% | 7.8% | 6.9% | 7.6% | 7.% | 7.0% | 7.0% |Return on Total Cap'l 7.5%
9.3% | 9.4% | 10.6% | 11.6% | 11.0% | 13.4% | 12.9% | 11.7% | 12.7% | 12.2% | 12.5% | 13.0% |Return on Shr. Equity 12.5%
MARKET CAP: $6.0 billion (Large Cap) 9.3% | 94% | 10.6% | 11.6% | 11.0% | 13.4% | 12.9% | 11.7% | 12.7% | 12.2% | 12.5% | 13.0% |Return on Com Equity 12.5%
CURRENT POSITION 2015 2016 12/31/17 | 28% | 27% | 3.7% | 46% | 43% | 67% | 6.1% | 47% | 56% | 50% | 5.0% | 5.0% |RetainedtoCom Eq 45%
(SMILL.) 70% 2% 65% 60% 61% | 50% 52% 60% 56% 59% | 59% 61% |All Div'ds to Net Prof 62%
Cash Assets 3.2 3.7 4.2
Receivables 991 974  98.6 | BUSINESS: Aqua America, Inc. is the holding company for water ~ 16%; industrial, wastewater & other, 24%. Off. & dir. own less than
Ion;/heenrtory (AvgCst) %%‘71 ﬁg ﬂé and wastewater utilities that serve approximately three million resi- 1% of the common stock; Vangurad Group, 10.0%; Blackrock, Inc,
Current Assets 128:4 128:7 131:2 dents in Pe_nnsylvapia, Ohio, North Carolina, lllinois, Texas, New  8.8%; State Street Capital, 5.0% (3/1_8 Proxy). President & Chief
Accts Payable 565 599 590 | Jersey, FI(_)rlda, Indiana, and five other states. Has 1,530 employ- Executive Officer: Christopher Franklin. Incorporated: Pennsylva-
Debt Due 523 1572 117.4 | ees. Acquired AquaSource, 7/13; North Maine Utilities, 7/15; and nia. Address: 762 West Lancaster Avenue, Bryn Mawr, Pennsylva-
Other 84.4 84.4  107.9 | others. Water supply revenues '2017: residential, 60%; commercial, nia 19010. Tel.: 610-525-1400. Internet: www.aquaamerica.com.
Current Liab. 1932 3015 2845 " Aqua America is being more aggres- in Pennsylvania.
ANNUAL RATES  Past Past Estd’'14'16| sive on the acquisition front. Each We expect earnings to gain some trac-
ochange fpersh) - 10¥1s - SXis, 102128 | year, the largest members of the highly tion in 2019. We think Aqua’s returns on
evenues 40% 20%  5.0% - h - : )
“Cash Flow” 75% 70%  6.0% fragmented water industry typically pur- equity will no longer exceed the permitted
Earnings 85% 11.0% 7.0% | chase dozens of the small, local water dis- rate, and that all costs associated with ex-
Dividends 80% 80%  9.0% | tricts located throughout the U.S. Since iting nonutility operations will be
ook Value 7.0% 7.5% 6.5% . P .
g there are such a high number of overlap- eliminated. All told, we estimate that
cal- | QUARTERLYREVENUES($mil) | Full | ping costs involved in operating a water share earnings could rise a healthy 7%.
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | system, savings resulting from synergies The capital budget is substantial.
2015 1903 2058 2210 1971 | 8142 | can be quite meaningful. In 2017, Aqua About $480 million was used to upgrade
2016 |1926 2039 2266 1968 | 8199 | only made four small purchases, which is old pipelines and other facilities in 2017.
2017 11878 2034 2150 2033 | 8095 | \why customer growth was only 1.1%, com- Through 2020, another $1.4 billion is
%g%g %gg g%g %gg gg ggg pared to 1.6% and 1.9% in the previous scheduled to be spent. )
two years. Net proceeds used for these Finances are sound. Of the eight mem-
cal- EARNINGS PER SHARE A Full | purchases totaled only $5 million (net of bers of this industry, only Aqua and one
endar |Mar31 Jun30 Sep30 Dec3l| Year | gjyestitures). This number may well spike other member merit an A Financial
2015 | 27 32 38 17 | 114) to $150 million this year as six deals are Strength rating. This provides the compa-
2016 | 29 .34 AL 28 | 132} gyrrently well along in the pipeline. Acqui- ny with plenty of options because external
%glg gg -24 43 .go 1-38 sitions ought to remain part of the compa- funds will be required to finance the con-
20%9 a1 '32 ig '3% %“5‘0 ny's growth strategy, and continue to pro- struction program. Barely any new equity
: : : : ~— vide a boost to earnings. has been issued in five years. So, this
Cal- | QUARTERLYDVIDENDSPAD®= | Full | The bottom line probably will not source can be tapped to raise funds. Or,
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | show much progress this year. Man- Aqua can take on more debt without bec-
2014 | 152 152 165  .165 63| agement’s guidance for 2018 was less than oming overleveraged.
2015 | 165 165 178 178 69| we anticipated as share earnings were These shares are timely. Also, total re-
2016 | 178 178 1913 .1913] 74| targeted at the $1.40 midpoint. One head- turn prospects out to 2021-2023 are
gglg -%gm 1913 2047 20471 79| wind is that the company’s profitability worthwhile on a risk-adjusted basis.
1 2047 level is higher than allowed by authorities James A. Flood April 13, 2018

(A) Diluted egs. Excl. nonrec. gains: '02, 4¢;
'03, 3¢; '12, 18¢. Excl. gain from disc. opera-
tions: '12, 7¢; '13, 9¢; '14, 11¢. May not sum
due to rounding. Next earnings report due mid-
© 2018 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

May.

(B) Dividends historically paid in early March,
June, Sept. & Dec. = Div'd. reinvestment plan
available (5% discount).

(C) In millions, adjusted for stock splits.

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 65
Earnings Predictability 90
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RECENT 36 0 PIE 2 2(Trai|ing: 26.1') [RELATIVE l 31 DIVD 2 10/
CAL|FORN|A WATER NYSE-cwT PRICE ,5 RATIO 4. Median: 20.0/ | PIERATIO L. YLD 170
TMELNESS 4 weessons | OV 827) 233 B30 28| R7| 13| B4 %) 9| B2 BI 23 Target Price Range
SAFETY 3 Lowered 727107 LEGENDS
—— 1.33 x Dividends p sh 64
TECHNICAL 3 Lowered 330118 divided by Interest Rate
.+ .. Relative Price Strength | | . . r 1 1 [ o 0000l @@ lemesmdemm-- 48
BETA .75 (L.00 = Market) %f?iro-%sg%s 6/11 oefors — - I e 40
2021-23 PROJECTIONS haded area indicates recession /y/ i'“n!' ] iR I SN oot Relihetolel 32
. ~ Ann'l Total o Lk g 2
) Price  Gain Return [vn, 1 01 = RPTIIL LALN A T 20
High 50 (+35%g 10% ) T Ty T LT T LA T TS SYEECS T SETTTEEEENE A 2
Low 35 (-5% 1% . - -
Insider Decisions ML SO - - < 12
JIJASONDUJF et
By 111111111 S o Cren 8
Options 0 0 0O 0O 01 00O | 6
oSl 1 00100000 % TOT. RETURN 3/18
Institutional Decisions | THIS  VLARITH
0007 3017 4QN7 | percent 18 1y ST%CS INSE;
vel B9 78| shares 12 I T T T sy, 631 243 |
Hids(00) 38422 38931 33803 L e Sy 1129 688
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
8.67 8.18 8.59 8.72 8.10 8.88 990 | 1082 | 11.05 | 1200 | 13.34 | 1223 | 1250 | 1229 | 1270 | 13.89 | 14.10 | 14.40 |Revenues per sh 15.20
132 1.26 1.42 152 1.36 1.56 1.86 1.93 1.93 2.07 2.32 2.21 2.47 222 2.34 3.00 2.90 3.00 | “Cash Flow” per sh 3.30
.63 .61 73 74 67 75 .95 .98 91 .86 1.02 1.02 1.19 94 1.01 140 1.55 1.65 |Earnings per sh A 1.90
.56 .56 57 57 58 58 59 59 .60 .62 .63 .64 .65 67 .69 72 .75 .78 |Div'd Decl'd per sh B = 1.02
291 2.19 1.87 2.01 2.14 1.84 241 2.66 2.97 2.83 3.04 2.58 2.76 3.69 471 5.40 4.35 3.95 |Cap'l Spending per sh 3.65
6.56 7.22 7.83 7.90 9.07 9.25 972 | 1013 | 1045 | 10.76 | 11.28 | 1254 | 1311 | 1341 | 1375 | 1444 | 1475| 15.00 |Book Value per sh © 16.70
30.36 | 3386 | 36.73| 36.78| 4131 | 4133| 4145| 4153 | 4167 | 41.82 | 4198 | 47.74 | 4781 | 4788 | 47.97 | 4801 | 4850 | 49.00 |Common Shs Outst'g © | 50.00
19.8 221 20.1 249 29.2 26.1 19.8 19.7 20.3 213 179 20.1 19.7 248 29.6 26.9 | Bold figyres are |Avg Ann’l P/E Ratio 23.0
1.08 1.26 1.06 1.33 1.58 1.39 1.19 131 1.29 134 114 113 1.04 1.25 155 134 Value|Line Relative P/E Ratio 125
45% | 4.2%| 39%| 3.1% | 29% | 3.0% | 3.4% | 3.1% | 3.2% | 3.4% | 35% | 3.1% | 2.8% | 29% | 2.3% | 19% | *U'S|Ayg Ann'l Divid Yield 2.4%
CAPITAL STRUCTURE as of 12/31/17 4103 | 4494 | 4604 | 501.8 | 560.0 | 584.1 | 597.5 | 5884 | 609.4 | 666.9 685 705 |Revenues ($mill) 760
Total Debt $806.8 mill. Due in 5 Yrs $291.0 mill. 398 | 406| 377 | 361 | 426| 473 | 567 | 450 | 487| 672| 750| 80.0 |Net Profit ($mill) 95.0
LTDebt$515.8mil. - LT Interest $36.0 mil 37.1% | 40.3% | 39.5% | 40.5% | 37.5% | 30.3% | 33.0% | 36.0% | 35.5% | 30.1% | 2L0% | 21.0% |Income Tax Rate 210%
(43% of Cap1) 8.6% | T6% | 42% | 76% | 80% | 43% | 27% | 43% | 61% | 35% | 50% | 50% |AFUDC%to Net Profit | 5.0%
Pension Assets-12/17 $460.9 mill. 41.6% | 47.1% | 52.4% | 51.7% | 47.8% | 41.6% | 40.1% | 44.4% | 44.6% | 42.7% | 42.5% | 42.5% |Long-Term Debt Ratio 42.0%
Oblig. $671.3 mill. 58.4% | 52.9% | 47.6% | 48.3% | 52.2% | 58.4% | 59.9% | 55.6% | 55.4% | 57.3% | 57.5% | 57.5% |Common Equity Ratio 58.0%
Pfd Stock None 6904 | 7949 | 9147 | 9315 | 908.2 | 1024.9 | 10459 | 1154.4 | 1191.2 | 1209.3 | 1240 | 1280 |Total Capital ($mill) 1435
Common Stock 48.012.000 shs 11124 | 1198.1 | 1294.3 | 1381.1 | 1457.1 | 1515.8 | 1590.4 | 1701.8 | 1859.3 | 2048.0 | 2075 | 2100 |Net Plant ($mill) 2200
T ' 71% | 65% | 55% | 55% | 6.3% | 6.0% | 6.3% | 52% 55% | 7.1% | 7.0% | 7.5% |Returnon Total Cap'l 7.5%
99% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.5% | 11.0% |Return on Shr. Equity 11.5%
9.9% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.5% | 11.0% |Return on Com Equity 11.5%
MARKET CAP: $1.8 billion (Mid Cap) 38% | 38% | 3.0% | 23% | 34% | 34% | 41% | 2.0% 24% | 47% | 55% | 6.0% |Retainedto Com Eq 5.5%
CUR$I$\4I|ELI\|{T POSITION 2015 2016 12/31/17 61% 60% 66% 71% 62% 56% 55% 71% 68% 51% 49% 47% |All Div'ds to Net Prof 54%
Cash Assets 8.8 255 94.8 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
Other 1188 _116.6 _133.1 | nonregulated water service to 484,900 customers in 100 com- breakdown, '17: residential, 72%; business, 19%; industrial, 4%;
Current Assets 127.6 1421 2279 | munities in the state of California. Accounts for over 94% of total public authorities, 4%; other 1%. Off. and dir. own 1% of common
,Sc%ttsgayable 28‘21 1;;% 28‘118 customers. Also operates in Washington, New Mexico, and Hawaii. ~ stock (4/17 proxy). Has 1,163 employees. Pres. and CEO: Martin
Ottaher ue 419 491 106.0 Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki Inc.: DE. Addr.: 1720 North First St., San Jose, CA
Current Liab. 1485 2502 4910 | Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.

ANNUAL RATES Past

Past Est'd'15-'17

Shares of California Water Service
Group have struggled to maintain
their elevated price point. Indeed, in-
vestors bid up CWT stock over the past
two years, seemingly applauding the com-
pany’s financial progress. The equity ap-

proached its all-time high in January of
this year (just about $46 per share), but
has subsequently lost steam, slipping al-

most 15% in value since our last review. A
combination of general selling pressure
from broader market indices, plus a rela-
tively stretched valuation (forward-looking

P/E ratio jumped above 30.0x over the
March interim), likely fueled the pullback.
This issue no longer stands out for the

year ahead. CWT shares have been
lowered two notches for Timeliness, to 4
(Below Average).

Top- and bottom-line growth is ex-

pected to moderate in 2018. No doubt,
rate increases stemming from the recent
rate case decision ought to support reve-

of change (persh) 10 Yrs. 5Yrs. t0'21-23
Revenues 4.0% 1.5% 2.5%
“Cash Flow” 55%  3.5% 4.5%
Earnings 4.5% 4.0% 9.5%
Dividends 2.0% 2.5% 6.5%
Book Value 4.5% 5.0% 3.0%
Cal- QUARTERLY REVENUES ($ mill.)E Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 | 1220 1444 1835 1385 | 5884
2016 |121.7 1524 1843 1510 | 609.4
2017 1221 1711 2117 1620 | 666.9
2018 | 130 175 215 165 685
2019 |135 180 220 170 705

Cal- EARNINGS PER SHARE A Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 .03 21 .52 18 94
2016 | d.02 24 A48 31 1.01
2017 .02 .39 .70 .29 1.40
2018 .08 A2 72 33 155
2019 11 45 74 .35 1.65

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2014 | 1625 1625 1625 .1625 .65
2015 | 1675 1675 1675 .1675 .67
2016 | 1725 1725 1725 1725 .69
2017 | .18 18 18 18 72
2018 | .1875

nues; however, increasing administrative,
water production, and interest costs could
be a drag on the bottom line. We are
reiterating our $685 million revenue call

and $1.55 share-net forecast. Still, this

pales in comparison to 2017’s notable ex-
pansion, thus it isn't likely to be a catalyst
for near-term stock price growth.

The proposed decision on the recent
Cost of Capital filing is also a concern.
California Water anticipates a high rate of
spending to persist, and in current market
conditions, investments to upgrade water
infrastructure are critical to its operations.
There is some ambiguity on the California
Public Utilities Commission’s decision, and
this could ultimately impact the utility’s
ability to recover costs or pass along asso-
ciated rate hikes to customers.

On a positive note, the company
boosted its quarterly dividend payout
by 4%, to $0.1875 per share. At present,
the annual yield is about even with that of
all the dividend-paying stocks in The
Value Line Investment Survey.

We recommend turning the page, for
now. The abovementioned risks in regard
to the Cost of Capital filing are rather dis-
suading. Too, even with the recent price
decline, California Water stock offers sub-
par capital appreciation potential over the
pull to 2021-2023.

Nicholas P. Patrikis April 13, 2018

(A) Basic EPS. Excl. nonrecurring gain (loss):
'02, 4¢; '11, 4¢. Next earnings report due late

May.

(B) Dividends historically paid in late Feb.,

© 2018 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

May, Aug., and Nov. = Div'd reinvestment plan
available.

(E) Excludes non-reg. rev.

(C) Incl. intangible assets. In '17 : $24.8 mill.,
$0.52/sh.

(D) In millions, adjusted for splits.

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 35
Earnings Predictability 65

To subscribe call 1-800-VALUELINE




RECENT PIE Trailing: 28.7 RELATIVE DIVD
CONNECTICUT WATER woocmis 5 612030 27 8Caiz EDEwE 15005 19% DT |
TIMELINESS — suendedzans | [0 258) 395 323 200 233| ds| 2v8| 3io| 332| 78| 08| 4a0 Target Price Range
SAFETY 3 Newwsns LEGENDS 0
—— 1.30 x Dividends p sh
TECHNICAL — Suspended 3123118 divided by Interest Rate 100
- Relative Price Strength 80
BETA .65 (1.00 = Market) Options: Yes — 64
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By 000000000 b PP * N o - 12
Optons 0 0 0010050 *Seeser See®
bsel_001000000 %TOT. RETURN 3118 |8
Institutional Decisions THIS  VLARITH*
STOCK INDEX
T —— .
to Sell a4 45 33 | traded 2 T AR by IR YN PR | Y YT SRR I PO 711111 Y A AT 1 3yr. 791 243 [
HUs(000) 6289 6356 5642 AL L TR TR APPSR AR RARRAERRAR RRRRRERRRASRARRRRRARRAYRRRARRARAVO Sy 1365 688
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
5.77 591 6.04 5.81 5.68 7.05 724 6.93 7.65 793 9.47 8.29 8.45 8.58 8.77 8.87 9.45 9.95 |Revenues per sh 12.80
1.78 1.89 191 1.62 1.52 1.90 1.95 1.93 2.04 211 2.64 2.63 2.97 318 331 358 3.80 3.90 |“Cash Flow” per sh 450
112 1.15 1.16 .38 81 1.05 111 1.19 113 113 153 1.66 1.92 2.04 2.08 2.13 2.30 2.40 |Earnings per sh A 2.90
81 83 84 85 .86 87 88 .90 92 .94 .96 .98 1.01 1.05 112 118 124 1.30 | Div'd Decl'd per sh Bs 152
198 1.49 158 1.96 1.96 224 244 328 3.06 2.61 2.79 3.02 411 429 593 450 4.45 4.00 |Cap'l Spending per sh 3.35
1006 | 1046 | 1094 | 1152 | 11.60 | 11.95| 1223 | 1267 | 1305 | 1350 | 20.95 | 17.92 | 1883 | 20.01 | 20.98 | 24.32 | 24.70 | 25.70 |Book Value per sh © 26.80
794 797| 804 817| 827| 838| 846| 857/| 868 8.76| 885| 1104 | 1112 | 1119 | 11.25| 1207 12.15| 12.25 |Common Shs OutstgC | 1250
243 235 229 28.6 29.0 230 222 184 20.7 23.0 19.4 184 175 176 233 26.5 | Bold figyres are |Avg Ann'l P/E Ratio 19.0
1.33 1.34 121 152 157 1.22 1.34 1.23 1.32 1.44 123 1.03 .92 89 122 132 ValuejLine Relative P/E Ratio 1.05
30% | 3.0%| 3.1%| 3.4% | 3.6% | 3.6% | 3.6% | 41% | 3.9% | 36% | 3.2% | 32% | 30% | 29% | 23% | 21%| ="' |Avg Ann'l Divd Yield 2.9%
CAPITAL STRUCTURE as of 12/31/17 61.3 59.4 66.4 69.4 838 915 94.0 96.0 98.7 | 107.1 115 122 |Revenues ($mill) 160
Total Debt $259.6 mill. Due in 5 Yrs $6.2 mill. 94| 102| 98| 99| 136| 183 | 213 | 228 | 234| 257| 280| 295 |NetProfit ($mill) 36.0
LTDebt$2534mil. - LT interest $3.0mil. 27.2% | 19.5% | 35.2% | 41.3% | 32.0% | 28.0% | 14.4% | 35% | 9.9% | 19.0% | 20.0% | 21.0% |Income Tax Rate 210%
(46% of Cap') L% | - | - -] 7% | 20% | 24% | 23% | 51% | 30% | 30% | 25% |AFUDC%to Net Profit | 2.5%
Leases, Uncapitalized: Annual rentals $.3 mill. 46.9% | 50.6% | 49.5% | 53.2% | 49.0% | 46.9% | 45.7% | 44.1% | 45.4% | 46.3% | 46.5% | 45.5% Long-Term Debt Ratio 45.0%
Pension Assets-12/16 $73.1 mill. 52.7% | 49.1% | 50.2% | 46.5% | 50.8% | 52.9% | 54.1% | 55.7% | 54.4% | 53.7% | 53.5% | 54.5% |Common Equity Ratio 55.0%
Oblig. $88.6 mill 1965 | 221.3 | 2256 | 254.2 | 3646 | 3736 | 386.8 | 4024 | 4338 | 547.0| 560 | 580 |Total Capital ($mill) 610
. . 3023 | 3252 | 3442 | 3624 | 4479 | 4719 | 5069 | 546.3 | 6014 | 697.7 700 715 | Net Plant ($mill) 750
Pfd Stock $0.8 mill. - Pfd Divd NMF 5.9% | 55% | 54% | 49% | 48% | 59% | 64% | 65% | 63% | 55% | 55% | 6.0% RetunonTotalCapl | 65%
Common Stock 12,065,016 shs. 9.0% | 93% | 86% | 83% | 7.3% | 9.2% | 10.1% | 10.1% 9.9% | 88% | 95% | 9.5% |Returnon Shr. Equity 11.0%
9.1% | 94% | 87% | 83% | 7.3% | 9.2% | 10.2% | 10.1% 9.9% | 88% | 95% | 9.5% |Return on Com Equity 11.0%
MARKET CAP: $750 million (Small Cap) 19% | 23% | 1.6% | 14% | 2.8% | 3.8% | 48% | 49% | 46% | 39% | 45% | 4.5% |RetainedtoCom Eq 5.0%
CUR$I$WI|ELI\ET POSITION 2015 2016 12/31/17 | 79% | 76% | 81% | 83% | 62% | 59% | 53% | 52% | 54% | 55% | 54% | 54% |All Div'ds to Net Prof 52%
Cash Assets 7 1.6 3.6 | BUSINESS: Connecticut Water Service, Inc. is a non-operating January, 2012; Biddeford and Saco Water, December, 2012;
Accounts Receivable 11.0  13.0 15.0 | holding company, whose income is derived from earnings of its Heritage Village, February, 2017. Inc.: Conn.. Has 294 employees.
8ther t Asset %gg ;gi ég% wholly-owned subsidiary companies (regulated water utilities). In  Chairman/President/Chief Executive Officer: Eric W. Thornburg. Of-
A(L;ggr:Da Zsbeles 11'9 13' 1 1 1'3 2017, 95% of net income was derived from these activities. Pro- ficers and directors own 2.5% of the common stock; BlackRock,
Debt Duey 78 29 62 vides water services to 450,000 people in 80 municipalities through-  Inc., 7.2% (4/17 proxy). Address: 93 West Main Street, Clinton, CT
Other 222 37.1 24.0 | out Connecticut and Maine. Acquired The Maine Water Company, 06413. Telephone: (860) 669-8636. Internet: www.ctwater.com.
Current Liab. 369 551  4L5| Connecticut Water Service has agreed shareholder approval.
ANNUAL RATES  Past Past Estd’'14'16| to a definitive merger with SJW In the meantime, Connecticut
ofchange (persh)  10¥rs.  5¥s. 102133 | Group. Specifically, the all-stock deal, delivered impressive revenue growth
ngg{]“,‘:?gwn g'go//g S'go//(‘j 2'80//(‘)’ carrying an enterprise value of $2.6 bil- to conclude 2017. Its fourth-quarter top-
Earnings 8.0% 12.0%  5.5% lion, entitles CTWS shareholders to re- line haul of nearly $25 million bested our
Dividends 25%  30%  55% | ceive 1.1375 shares of SJW Group common $23.8 million call, and rose more than 15%
Book Value 60% 90% 45% | stock (valued at $59.62) for each share of from the previous-year tally. The jump in
Cal- | QUARTERLY REVENUES ($ mill) Full | CTWS held. Effectively, SJW Group will revenues can be attributed to relatively
endar [Mar31 Jun.30 Sep.30 Dec.31] Year | own 60% of the business, with Connecticut recent acquisitions of Heritage Village
2015 | 200 266 284 210 9.0, owning the remaining 40%. However, Eric Water and the Avon Water Company, as
2016 | 216 261 295 215 9.71 W. Thornburg, current chairman, presi- well as cost recovery for completed infra-
2017 | 225 279 318 249 | 1071 dent, and CEO of the latter, will be at the structure projects and general rate in-
2018 | 255 300 335 260 | 115 | helm. Once completed, the newly formed creases. For 2018, our model forecasts
2009 | 270 320 350 280 | 122 | company will serve approximately 1.5 mil- modest top-line growth, to $115 million,
Cal- EARNINGS PER SHARE A Full | lion customers across California, Texas, while our introductory revenue estimate
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | Connecticut, and Maine. Annual revenues for next year (exclusive of the abovemen-
2015 28 77 .79 20 | 204| are expected to be in the realm of $500 tioned merger) comes in at $122 million.
2016 | 28 89 84 07 | 208| million. In addition, the two utilities have Aggressive capital investment ought
2017 |36 73 .90 .14 | 213| gssured customers that they would not im- to persist on its normal schedule.
2018 4 37 .7m 92 241 2301 plement an immediate rate increase. This CTWS is on track to mirror 2017's spend-
2019 38 80 95 21 | 240] s a nonissue for Connecticut, as its most ing budget of $66 million. The company’s
Cal- | QUARTERLYDIVIDENDSPAIDB= | Full | recent rate approval took effect last De- primary objectives remain upgrading out-
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | cember (adding $1.5 million per year to its dated water pipes and mains, and general
2014 | 2475 2475 2575 .2575| 1.01| top line). Further down the road, we think improvements at water treatment plants.
2015 | 2575 2575 2675 2675 | 1.05| periodic rate hikes, as per usual, are in the Shares of Connecticut Water are un-
2016 | 2675 2825 2825 .2825| 112 cards for the combined entity. Finally, the ranked for Timeliness due to the
2017 | 2825 2975 2975 2975 | 118| transaction is slated to close by the end of pending merger.
2018 | 2975 this year, and is subject to regulatory and Nicholas P. Patrikis April 13, 2018

(A) Diluted earnings. Next earnings report due | vestment plan available.
(C) In millions

late May.

(B) Dividends historically paid in mid-March,
June, September, and December. =
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Div'd rein-

(D) Includes intangibles. In 2017: $67.0 mil-
lion/$5.55 a share.
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STOCK INDEX
vy T e T
to Sell a4 a1 36 | traded 2 AT TN | PR R YT P | LMLl T 3yr. 742 243 [
Hds(000) 9201 9500 8418 e R 000 OO O EERN YT I REEPUR RO RRERELRT TOPRRERERCD O RRRRRERD O RRRRRRRDAN Syr. 1184 688
2002 [ 2003 [ 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 | 2016 | 2017 | 2018 | 2019 | ©VALUELINEPUB.LLC[21-23
598| 612| 625| 644 616 650| 679| 675| 660| 650 698 | 79| 726 | 777 | 816| 800| 830| 850 |Revenues persh 9.40
120 115| 1.28| 133 133 149| 153| 140| 155| 146 | 156 | 172 | 184 | 197 | 217| 223| 245| 255|“CashFlow" persh 3.15
73| 61| 3| 7| 8| 87| 89| 72| 9| 84| 90| 103| 113| 122 | 138 | 138| 155| 1.65 |EarningspershA 210
63| 65| 66| 67| 68| 69| 70| 7| 72| 3| 4| 5| 6| 78| 81| 86| 91| .96 |Div'd Decl'd per sh B 111
159 | 187| 254 218| 231 166| 212| 149| 190| 150 | 136| 126 | 140 | 159 | 291| 180| 285| 2.75]|Cap|Spending persh 250
739| 760| 802| 826 952 1005| 1003 | 1033 | 1113 | 1127 | 1148 | 1182 | 1224 | 1274 | 1340 | 1402 | 1485 | 15.15 |Book Value per sh 16.75
1036 | 1048| 1136| 1158 1317 | 13.25| 1340 | 1352 | 1557 | 1570 | 1582 | 15.96 | 16.12 | 16.23 | 16.30 | 16.35| 1650 | 16.75 |Common ShsOutstgC | 17.00
25| 300| 264| 214| 227| 216| 198| 210| 178| 27| 208 | 197 | 185| 191 | 256| 284 Bold figiresare |AvgAnn'l PJE Ratio 21.0
128| 171| 139| 146 123| 115 119| 140| 113| 136| 132| 111| 97| 96| 134| 141| Vaueline |Relative PIE Ratio 1.15
37%| 35%| 34%| 35% | 37% | 37%| 40% | 47% | 42% | 40% | 40% | 37% | 37% | 33% | 23% | 22%| ="' |Avg Ann'lDivd Yield 2.6%
CAPITAL STRUCTURE as of 12/31/17 91.0 | 912 | 1027 | 1021 | 1104 | 1148 | 117.1 | 1260 | 1329 | 1308 | 137 | 142 |Revenues ($mil) 160
Total Debt $173.9 mill. Due in 5 Yrs $34.9 mill. 122 100| 143| 134| 144| 166 184 | 200 | 227| 226| 255| 275 |Net Profit ($mill) 355
(Lgog??gtzfiigowa e,;TS'X”)‘e’ES‘ $5.5 mill. 332% | 34.1% | 32.1% | 32.7% | 33.9% | 34.1% | 35.0% | 34.5% | 34.0% | 32.0% | 2L.0% | 21.0% |Income Tax Rate 2L0%
g ' (38% of Cap') -- | 6.8% | 6.1% | 34% | 1.9% | L7% | 1.9% | 27% | 20% | 20% | 20% |AFUDC %to NetProfit | 2.5%
45.6% | 46.6% | 43.1% | 42.3% | 415% | 404% | 405% | 39.4% | 37.9% | 37.5% | 37.0% | 37.0% |Long-Term Debt Ratio | 37.0%
Pension Assets-12/17 $69.2 mill 51.8% | 52.1% | 55.8% | 56.6% | 57.4% | 58.7% | 58.8% | 59.8% | 615% | 61.8% | 625% | 62.5% |Common Equity Ratio | 62.5%
) Oblig. $88.0 mill 2504 | 2679 | 3105 | 3125 | 3165 | 3214 | 3358 | 3454 | 3554 | 3706 390 | 410 |Total Capital ($mill) 460
Pfd Stock $2.4 mill. Pfd Div'd: $.1 mill 366.3 | 3765 | 4059 | 4222 | 4352 | 4465 | 4654 | 4819 | 5178 | 5572 | 565| 575 |Net Plant ($mill 600
Common Stock 16,352,000 shs. 58% | 5.0% | 57% | 52% | 54% | 59% | 6.3% | 66% | 7.1% | 68% | 7.0% | 7.5% |Return on Total Cap'l 8.5%
86% | 7.0% | 8.1% | 75% | 7.8% | 87% | 92% | 9.6% | 10.3% | 9.8% | 10.5% | 11.0% |Return on Shr.Equity | 12.5%
8.9% | 7.0% | 82% | 75% | 7.8% | 87% | 9.3% | 9.6% | 10.3% | 9.8% | 10.5% | 11.0% |Return on Com Equity | 12.5%
. 20% | 1% | 21% | 1.0% | 1.4% | 24% | 31% | 35% | 43% | 3.7% | 45% | 4.5% |Retainedto Com Eq 6.0%
MARKET CAP: $600 million (Small Cap) 8% | 98% | 75% | 7% | 83% | 73% | G67% | 63% | 58% | 62%| 59% | 58% |All Div'ds to Net Prof 53%

Cash Assets 35 3.9 4.9
Other 20.9 22.8 24.3
Current Assets 24.4 26.7 29.2
Accts Payable 6.5 12.3 13.9
Debt Due 8.7 18.2 34.9
Other 13.1 16.6 15.7
Current Liab. 28.3 47.1 64.5

BUSINESS: Middlesex Water Company engages in the ownership
and operation of regulated water utility systems in New Jersey, Del-
aware, and Pennsylvania. It also operates water and wastewater
systems under contract on behalf of municipal and private clients in
NJ and DE. Its Middlesex System provides water services to 61,000
retail customers, primarily in Middlesex County, New Jersey. In

2016, the Middlesex System accounted for 58% of operating reve-
nues. At 12/31/17, the company had 315 employees. Incorporated:
NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
directors own 3.5% of the common stock; BlackRock Institutional
Trust Co., 7.2% (4/17 proxy). Add.: 1500 Ronson Road, Iselin, NJ
08830. Tel.: 732-634-1500. Internet: www.middlesexwater.com.

ANNUAL RATES  Past

Past Est'd '14-'16

Middlesex Water’'s 2017 bottom-line
result was unchanged from the year-

normalize somewhat.
That said, we are scaling back our

of change (per sh) 10 Yrs. 5Ys. 10213 | ago period. The predominantly northeast current-year revenue call by $6.0 mil-
Revenues . 20%  3.0%  3.0% | ytjlity operator delivered net income of lion, to $137 million. This still

ash Flow 45% 65%  65% : -

Earnings 50% 80% 80% | $1.38 a share last year, the same figure as represents a notable 5% annual improve-
Dividends 15% 15% 50% | reported in 2016. Revenues contracted a ment. At the same time, we are unveiling
Book Value 40% 30% 40% | modest $2.1 million, but margins improved our introductory projection for 2019. We

cal- | QUARTERLY REVENUES ($ mill.) Full | fractionally, thanks largely to lower retire- look for revenues to increase to $142 mil-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ment benefit plan and insurance costs lion (+4% year over year).

2015 | 288 317 347 308 | 1260 (water treatment and repair expenses in- Substantial capital investment should

2016 | 306 327 378 318 | 1329 creased, year over year). The slight top- remain the main theme into early

2017 | 301 330 362 315 | 1308 line drag was likely attributed to lower next decade. The company is embarking

2018 | 320 340 380 330 | 137 | overall average customer usage as a result on its new plan, known as “Water for

2019 | 330 360 390 340 | 142 | of unfavorable and inconsistent weather in  Tomorrow.” With the abovementioned rate

cal- EARNINGS PER SHARE A Full | the region. increase, plus savings on the income tax
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | There are several catalysts that sug- front (lower effective tax rate), MSEX aims

2015 22 31 4 28 | 122| gest moderate revenue growth is on to allocate nearly $300 million over the

2016 29 .36 54 19 | 138| the horizon. Middlesex recently received next five years to a variety of infrastruc-

2017 27 33 46 32 | 138| approval to increase its customer base ture upgrades, water main replacements,

2018 | 29 37 55 34| 155| water rates by 7.2% (roughly $5.5 million). and utility plant upgrades.

2019 | 32 39 59 35| 165| The initial filing was submitted in October This issue has been raised one notch

Cal- | QUARTERLY DIVIDENDS PAID Ba Full | of last year, and took effect as of April 1st. for Timeliness, to 3. But aside from its
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | Second, Middlesex expanded its regulated above-average dividend vyield, MSEX

2014 | 19 19 19 1925 76| water customer base in Delaware by over shares do not presently stand out for ei-

2015 | 1925 1925 1925 19875 .78 | 4% last year, and ought to continue ther the short or long haul. Therefore, we

2016 | .19875 .19875 .19875 21125 .81 | moving in this direction. Meanwhile, we continue to recommend staying on the

2017 | 21125 21125 21125 22375 .86 | think New Jersey consumption should sta- sidelines, for now.

2018 | .22375 bilize, assuming weather conditions Nicholas P. Patrikis April 13, 2018
(A) Diluted earnings. Next earnings report due | (B) Dividends historically paid in mid-Feb., | (C) In millions, adjusted for split. Company’s Financial Strength B++
early May. May, Aug., and November.= Div'd reinvestment Stock’s Price Stability 70

plan available. Price Growth Persistence 40
Earnings Predictability 80
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
797 8.20 9.14 986 | 1035| 11.25| 1212 | 11.68 | 1162 | 1285 | 14.01 | 1373 | 1576 | 1497 | 1661 | 18.97 | 19.05| 18.85 |[Revenues persh 21.10
1.55 1.75 1.89 221 238 230 244 221 2.38 2.80 2.97 2.90 4.42 3.86 476 5.24 5.25 5.25 |“Cash Flow" per sh 5.65
.78 91 87 112 119 1.04 1.08 81 84 111 118 112 2.54 1.85 2.57 2.86 2.85 3.00 |Earnings per shA 345
46 49 51 53 57 61 65 .66 68 .69 g1 73 75 .78 81 1.04 112 1.20 |Div'd Decl'd per sh Bs 1.45
2.06 341 231 2.83 387 6.62 379 317 5.65 3.75 5.67 4.68 5.02 5.24 6.95 7.26 5.50 5.25 | Cap’l Spending per sh 5.00
8.40 911| 1011| 1072 | 1248 | 1290| 1399 | 1366 | 13.75 | 1420 | 1471 | 1592 | 17.75 | 1883 | 20.61 | 2257 | 23.35 | 23.40 |Book Value persh 24.55
1827| 1827| 1827| 1827| 1828| 1836| 18.18 | 1850 | 1855 | 1859 | 18.67 | 2017 | 2029 | 2038 | 2046 | 2052 | 21.00 | 22.00 |Common Shs OutstgC | 23.00
173 154 19.6 19.7 235 334 26.2 28.7 29.1 212 204 243 112 16.6 15.7 18.8 | Bold figyres are |Avg Ann’l P/E Ratio 220
.94 .88 1.04 1.05 1.27 177 1.58 191 1.85 133 1.30 1.37 .59 84 82 .93 Value|Line Relative P/E Ratio 120
34% | 35%| 3.0%| 24% | 20% | 17%| 2.3% | 28% | 2.8% | 29% | 30% | 27% | 26% | 25% | 20% | 19% | ="' |Avg Ann'l Divid Yield 1.9%
CAPITAL STRUCTURE as of 12/31/17 2203 | 216.1 | 2156 | 2390 | 2615 | 2769 | 319.7 | 3051 | 339.7 | 389.2 400 415 |Revenues ($mill) 485
Total Debt $431.1 mill. Due in 5 Yrs $14.3 mill. 202| 152| 158| 209 | 223| 235 | 518 | 379 | 528| 592| 60.0| 66.0 |NetProfit ($mill) 80.0
LT Debt $431.1 mil. 1 jnterest $20.0mil 39.5% | 40.4% | 38.8% | 41.1% | 41.1% | 38.7% | 325% | 38.1% | 38.8% | 36.1% | 2L.0% | 21.0% |Income Tax Rate 2L0%
(LT Interest Coverage: 6.5%) g ot Capl) | 23% | 20| 20% | .| -] o] .| 20% | 20%| 10%| 15% | 15% AFUDCY%toNetProfit | 15%
46.0% | 49.4% | 53.7% | 56.6% | 55.0% | 51.1% | 51.6% | 49.8% | 50.7% | 48.2% | 48.0% | 48.0% |Long-Term Debt Ratio 48.0%
Leases, Uncapitalized: Annual rentals $6.7 mill. 54.0% | 50.6% | 46.3% | 43.4% | 45.0% | 48.9% | 48.4% | 50.2% | 49.3% | 51.8% | 52.0% | 52.0% |Common Equity Ratio 52.0%
) . 4709 | 4996 | 550.7 | 607.9 | 610.2 | 656.2 | 7445 | 7646 | 855.0 | 894.3 940 990 |Total Capital ($mill) 1090
Pension Assem'”’”%ﬁ-“ '22'962 " 684.2 | 7185 | 7855 | 7562 | 8316 | 898.7 | 9630 | 10368 | 1146.4 | 1239.3 | 1275 | 1300 |Net Plant ($mil) 1350
Pid Stock None. 19 SEb.2 ik 5.8% | 44% | 43% | 49% | 50% | 50% | 83% | 63% | 74% | 7.9% | 75% | 80% [ReturnonTotalCapl | 85%
Common Stock 20,521,000 shs. 80% | 6.0% | 62% | 7.9% | 81% | 7.3% | 144% | 9.9% | 12.5% | 12.8% | 12.0% | 13.0% |Return on Shr. Equity 14.0%
80% | 60%| 62% | 79% | 81% | 7.3% | 14.4% | 9.9% | 12.5% | 12.8% | 12.0% | 13.0% |Return on Com Equity 14.0%
MARKET CAP: $1.1 billion (Mid Cap) 33% | 12% | 12% | 31% | 33% | 28% | 102% | 57% 86% | 82% | 7.5% | 7.5% |RetainedtoCom Eq 8.0%
CURSWI'ELI\ET POSITION 2015 2016 12/31/17 | 59% | 80% | 80% | 61% | 59% | 62% | 29% | 42% | 31% | 36% | 39% | 40% |All Div'ds to Net Prof 42%
Cash Assets 5.2 25.3 7.8 | BUSINESS: SJW Group engages in the production, purchase, offers nonregulated water-related services and owns and operates
Accts Receivable 164 164 17.3 | storage, purification, distribution, and retail sale of water. It provides commercial real estate investments. Has about 411 employees. Of-
8ther t Asset %2 g;g gég water service to approximately 230,000 connections with a total ficers and directors (including Nancy O. Moss) own 22.9% of out-
A(L;ggr:Da Zsbeles 16.2 18'7 23'0 population of roughly one million people in the San Jose area and standing shares (3/18 proxy). Chairman & C.E.O.: Richard Roth.
Debt Duey 381 143 "~ | 14,000 connections that reaches about 42,000 residents in the re- Inc.: California. Address: 110 West Taylor Street, San Jose, CA
Other 253 30.6 62.1 | gion between San Antonio and Austin, Texas. The company also  95110. Telephone: (408) 279-7800. Internet: www.sjwater.com.
Current Liab. 796 636 81| sgw Group announced a definitive should be immediately accretive to earn-
ANNUAL RATES  Past Past Estd’'15'17| merger agreement (all-stock transac- ings. Moreover, greater scalability and in-
of change (persh)  10¥rs. ~ 5¥rs. 102123 | tion) with Connecticut Water Service vestment spending on infrastructure up-
ngg{]“,‘:‘?gw,, ?'80//3 1?'80//3 g"go//(‘j Inc. As per terms of the deal, which holds grades are likely to drive efficiency, espe-
Earnings 8.0% 185%  6.0% an enterprise value of about $2.6 billion, cially on the expense front. Meanwhile, no
Dividends 45%  50%  85% | Connecticut Water shareholders will re- further rate increases are expected in the
Book Value 55% 80% 30% | cejve 1.1375 shares of SIW Group common near term (SJW has benefited from
Cal- | QUARTERLYREVENUES ($mill) | rFun | stock for each share of CTWS held. The cumulative rate hikes of late). Lastly, Eric
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | ownership breakdown would be a 60%-40% W. Thornburg, current chairman, presi-
2015 | 621 724 830 876 | 3051 split in favor of SJW Group. All in all, the dent, and CEO of CTWS, will spearhead
2016 | 611 869 1123 794 | 3397 deal, already unanimously approved by the newly combined company.
2017 | 690 1021 1246 935 | 3892 poth companies’ boards of directors, is ex- SIJW Group has substantially boosted
2018 | 750 105 125 950 | 400 | pected to close by the end of 2018 (still its quarterly dividend payout. The util-
2019 | 780 110 130 970 | 415 | gypject to customary regulatory and share- ity raised its per-share distribution from
Cal- EARNINGS PER SHARE A Full | holder approvals). $0.2175, to $0.28, almost a 30% jump (this
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | Upon completion, the combined entity excludes the special dividend paid last No-
2015 23 .36 46 80 | 185| would be the third-largest publicly vember). Assuming the merger goes off
2016 | 16 8 92 67 | 257| owned water and waste water utility without a hitch, the newly formed compa-
2017 | 18 90 94 84 286| jn the United States. Indeed, its opera- ny’s annual dividend payment is likely to
2018 | .27 .90 100 .68 | 285 tjonal footprint across select domestic re- be equivalent to SJW Group’s recently
2019 30 95 105 70 | 300 gions (Connecticut, California, Texas, and ramped figure.
Cal- | QUARTERLYDIVIDENDSPAIDEP= | fFyii | Maine) ought to be significantly bolstered. This issue is ranked to mirror the
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | This includes all subsidiaries, such as year-ahead broader market averages.
2014 | 1875 1875 1875 .1875| .75| Heritage Village, Maine Water Company, SJW shares have slid more than 15% in
2015 | .1950 .1950 .1950 .1950 78| Avon Water, San Jose Water, and SJWTX price over the past three months. Thus, in-
2016 | 2025 2025 2025 .2025| 81| Inc., to name a few. On balance, the vestors with a long-term holding period
2017 | 2175 2175 2175 3875 | 104| merged entity is expected to generate an- may find the current entry point enticing.
2018 | .28 nual sales of nearly $500 million, and Nicholas P. Patrikis April 13, 2018
(A) Diluted earnings. Excludes nonrecurring | May. Quarterly earnings may not add due to | vestment plan available. Company’s Financial Strength B+
losses: '03, $1.97; '04, $3.78; '05, $1.09; '06, | rounding. (C) In millions, adjusted for stock splits. Stock’s Price Stability 65
$16.36; '08, $1.22; '10, $0.46. GAAP account- | (B) Dividends historically paid in early March, | (D) Paid special dividend of $0.17 per share on | Price Growth Persistence 30
ing as of 2013. Next earnings report due late | June, September, and December. = Div'd rein- | 11/17 Earnings Predictability 45
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ony oy Cag Cog| bereent 12 y. 98 o7
to Sell 33 30 35 | traded 4 1 | 11y [ \ 11T R | 3yr. 360 243 [
Hds00) 5206 5125 4588 ST e TR0 P X T ETTR (P R PR L8 O v e T X TRA R D T Sy 842 688
2002 | 2003 | 2004 | 2005 | 2006 | 2007 09 {2010 [2011 [2012 {2013 [2014 2015 [2016 [2017 [2018 | 2019 | ©VALUELINEPUB.LLC|21-23
2.05 2.17 2.18 258 2.56 2.79 2.89 2.95 3.07 318 321 321 358 3.68 3.70 3.77 3.90 4.05 |Revenues per sh 5.40
57 .65 .65 .79 a7 .86 .88 .95 1.07 1.09 112 1.19 1.36 1.45 142 153 1.65 1.75 |“Cash Flow" per sh 2.25
40 AT 49 .56 58 57 57 64 71 g1 72 .75 .89 97 92 1.01 1.05 1.15 |Earnings per sh A 1.60
.35 37 .39 42 45 48 49 51 52 .53 .54 .55 57 .60 63 .65 .70 .75 |Div'd Decl'd per sh B 1.00
.66 1.07 2.50 1.69 1.85 1.69 2.17 1.18 83 .74 .94 .76 1.10 111 1.03 1.95 150 1.25 |Cap’l Spending per sh 1.05
3.90 4.06 4.65 4.85 5.84 5.97 6.14 6.92 7.19 7.45 7.73 7.98 8.15 851 8.88 9.28 9.80 | 10.30 |Book Value per sh 11.60
955| 9.63| 1033 1040 | 1120 1127| 1137 | 1256 | 1269 | 1279 | 12.92 | 12.98 | 1283 | 1281 | 1285 | 1287 12.75| 12.65 |Common Shs Outst'g € | 1250
26.9 245 25.7 26.3 312 303 246 219 20.7 239 244 26.3 231 235 328 34.6 | Bold figyres are |Avg Ann’l P/E Ratio 225
147| 140| 136| 140| 168| 161| 148| 146| 132| 150 | 155| 148 | 122| 118 | L72| 172 \ValuelLine  |Relative PIE Ratio 125
33% | 32%| 3.1%| 29% | 25% | 2.8% | 35% | 36% | 35% | 31% | 31% | 28% | 28% | 26% | 21% | 19%| ="' |Avg Ann'l Divd Yield 2.7%
CAPITAL STRUCTURE as of 12/31/17 328 37.0 39.0 40.6 414 424 459 471 47.6 48.6 495 51.0 |Revenues ($mill) 67.5
Total Debt $90.1 mill.  Due in 5 Yrs $42.5 mil. 64| 75| 89| 91| 93| 97| 115| 125| 11.8| 130| 135| 145 |NetProfit ($mill) 20.0
LT Debt $901 mill. LT Interest $5.3 mil. 36.1% | 37.9% | 38.5% | 35.3% | 37.6% | 37.6% | 20.8% | 27.5% | 31.3% | 259% | 21.0% | 21.0% |Income Tax Rate 210%
(43%of Capl) | 100% | -~ | 12% | 11% | 11% | 8% | 18% | 16% | 19% | 6% | 20% | 15% |AFUDCY%toNetProfit | L5%
Pension Assets 12/17 $41.4 mill. 54.5% | 45.7% | 48.3% | 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 42.6% | 43.0% | 43.0% | 43.0% |Long-Term Debt Ratio 42.5%
Oblig. $44.6 mill. 45.5% | 54.3% | 51.7% | 52.9% | 54.0% | 54.9% | 55.2% | 55.6% | 57.4% | 57.0% | 57.0% | 57.0% |Common Equity Ratio 57.5%
1534 | 1601 | 1764 | 1802 | 1848 | 1884 | 1894 | 1963 | 198.7 | 209.5 220 230 |Total Capital ($mill) 255
Pfd Stock None 2114 | 2220 | 2284 | 2330 | 2403 | 2442 | 2532 | 2614 | 2709 | 2888 | 295| 300 [Net Plant ($mill) 320
Common Stock 12,872,742 shs. 5.7% | 6.2% | 65% | 6.4% | 64% | 65% | 74% | 7.6% | 7.2% | 75% | 7.0% | 7.5% |Return on Total Cap' 9.0%
9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.5% | 11.0% |Return on Shr. Equity 14.0%
MARKET CAP: $400 million (Small Cap) 9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.5% | 11.0% |Return on Com Equity 14.0%
CURRENT POSITION 2015 2016 12/31/17 | 14% | 1% | 2.7% | 25% | 24% | 24% | 3.9% | 44% | 34% | 4.0% | 35% | 4.0% |Retainedto Com Eq 5.0%
(SMILL.) 85% 78% 2% 73% 4% 74% 64% 62% 67% 63% | 67% 65% |All Div'ds to Net Prof 63%
Cash Assets 2.9 42 --
Accounts Receivable 3.5 43 4.5 | BUSINESS: The York Water Company is the oldest investor-owned  nues; commercial and industrial (28%); other (8%). It also provides
Ion;/heenrtory (Avg. Cost) 4-2 3'471 3-3 regulated water utility in the United States. It has operated contin-  sewer billing services. Incorporated: PA. York had 102 full-time em-
Current Assets 11:8 12:6 8:6 uously §ince 18151 As of Decembley 31, 2017, the cpmpany’s aver- ployeeg at 12/31/17. President/CEO: Jeffrey R. Hines. Of-
Accts Payable 18 37 31 | age daily avallablllty was 35.4 million gallons and its service terri- ficers/directors own 1.1% of the common stock (3_/18 proxy). Ad-
Debt Due - . .| tory had an estimated population of 198,000. Has more than 69,000 dress: 130 East Market Street, York, Pennsylvania 17401. Tele-
Other 4.4 4.5 6.0 | customers. Residential customers accounted for 64% of 2017 reve-  phone: (717) 845-3601. Internet: www.yorkwater.com.
Current Liab. 62 82 91'\we are modestly scaling back our full force. York nearly doubled its ex-
ANNUAL RATES  Past Past Estd’'15-'17| profit outlook for York Water. The util- penditures last year ($24.6 million) when
o change fpersh) 10X, SXis, 102 | ity posted net income of $1.01 a share for compared to 2016. We expect similar (al-
“Cash Flow” 6.0% 60%  7.5% 2017, $0.04 shy of our call, but up nicely beit slightly less aggressive) spending over
Earnings 55% 65% 90% | on an annual basis. Operation and the pull to next decade, as the company
Dividends 35%  35%  80% | maintenance expenses, plus general and looks to rapidly improve its aging infra-
ook Value 5.0% 3.5% 4.5% P . J
g administrative costs, were nearly 38% of structure, namely raw water pumping sta-
cal- | QUARTERLYREVENUES($mil) | Full | total revenues last year. And we suspect tions and pipe replacements. In fact, man-
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | that rising water production costs and agement guided capital spending of about
2015 | 112 119 124 116 471 higher salaries ought to persist in 2018. $23 million and $20 million for 2018 and
2016 | 113 118 126 119 47.6| While a lower effective tax rate is un- 2019, respectively. Furthermore, in our
2007|113 123 127 123 | 486 doubtedly a positive, we think the above- view, hardware upgrades ought to trans-
%g%g gg gg gg gg g‘l’g noted factors are apt to be offsetting. late into more-efficient service and opera-
- . : : = Thus, we are trimming a dime from our tions over the long haul. Lastly, we would
cal- EARNINGS PER SHARE A Full | 2018 earnings estimate, to $1.05 a share. not be surprised to see a rate-hike filing
endar | Mar31 Jun.30 Sep. 30 Dec.3l| Year | Bottom-line growth may be more apparent sometime this year, which helps recoup
2015 | 20 22 28 27 97| in 2019, though, as our model forecasts some of the projected spending.
2016 | 19 28 27 28 | 92| ghare net of $1.15. We think investors can find more-
%glg gg -%3 .gl % 1-81 York stock is off to a rocky start to attractive options elsewhere, at this
20%9 4 '2;1 '3% a1 %12 the year. Shares of the regulated water juncture. York Water shares are ranked
: : : : : utility are down almost 10% in value since to move in line with the year-ahead
Cal- | QUARTERLYDIVDENDSPAD® | Full | the beginning of the year. We think this is broader market averages (Timeliness: 3).
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | gue partly to selling pressure from broader Meanwhile, capital appreciation potential
2014 | 1431 1431 1431 1431|572 market indices, as well as York’s relatively over the 3- to 5-year stretch is subpar.
2005 | 1495 1495 1495 15551 604 stretched valuation. Shares hit an all-time What's more, the dividend yield is just
ggig %ggg %ggg %ggg %ggé 2421; high of just under $40 per share midway about level with the Value Line median
2018 | 1666 ' ' " through 2017. ) ) and the majority of its utility peers.
’ Capital spending ought to continue in Nicholas P. Patrikis April 13, 2018
(A) Diluted earnings. Next earnings report due | (C) In millions, adjusted for split. Company’s Financial Strength B+
late May. Stock’s Price Stability 60
(B) Dividends historically paid in late February, Price Growth Persistence 55
June, September, and December. Earnings Predictability 90
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