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General Information

As a utility board member it is important the wastewater utility you oversee has sufficient revenues to cover its
annual operating expenses and debt services payments. It is also important that the utility earn sufficient revenues
to cover ongoing capital needs and to maintain the operating system in compliance with State and Federal laws and
regulations. Finally, the utility needs sufficient working capital to operate during the time the utility provides service
until the time it receives payment for that service.. This application will assist you in adjusting the utility's rates to
achieve these objectives.

In 19886, Title 170 of the Indiana Administrative Code (IAC), Article 14 was enacted to aliow Commission regulated
utilities, serving fewer than 5,000 custorers, an opportunity to increase rates and charges through a less costly
regulatory procedure. This Small Utility Rate Application was developed to provide small systems with standard
farms that can be filed with the Commission as a Petition without the need for an attorney or accountant.

Below are definitions of common terms used throughout these forms:

Amortization - The allocation of an expense over a predetermined time period -more than one year. Amortization
typically occurs for expenses that do not occur annually such as rate case expense, debt service reserve or working
capital. These items are typically amortized over the expected life of the proposed rates. Annual costs should be
included in rates for the utility to have sufficient funds to cover its costs when incurred.

Annual Report - A financial and operational report required to be filed by a regulated utility with the Commission on
* April 30th of every year.

Capital or Capitalized - money used for construction projects or expenses that should be considered assets.
Commission or IURC - means the Indiana Utility Regulatory Commission.

Debt Service - The annual payment, both principal and interest, required based on the utility's bdrrowings usually
through the issuance of bonds.

Debt Service Reserve - An amount of money set aside in a restricted account to satisfy a utility's bond or debt
requirements. Typically, a debt service reserve will be the utility's maximum debt service payment funded over a
five for State Revolving Loan Fund Programs (SRF) or a ten year period for Rural Development Financing {RD)
Programs. Underfunding of an existing debt service reserve requirement will typically be funded over the life of the
utility's proposed rates.

Extensions and Replacements (E&R) - Improvements necessary to the utility's system to provide and maintain
utility service. E&R is typically derived from a utility's master plan and can also include replacement of vehicles and
equipment such as backhoes and trucks.

Fixed, Known and Measurable - This term is often used as a basis to propose an adjustment to test year revenues
and expenses. Proposed or Pro-forma adjustments are fixed in time, known to occur and measurable in amount.
These adjustments can occur either during the test year or within twelve months of the test year.

Interest Income - An amount earned from the utility's investments. Interest Income is typically used as an offset to
the utility's revenue requirement.

Master Plan - Serves as an infrastructure investment guide to maintain and serve current and future customers.
Net Operating Income - The amount of operating revenue that remains after operating expenses are deducted.

Non-Recurring Charges - Charges or expenses that do not occur annually or may be a one-time fee. Non-recurring
charges can also mean fees that the utility assess customers for one-time or infrequent services (i.e., tap fees, bad
check fees, etc.).

Normalize - The process of adjusting test year revenues and expenses to capture changes that occurred during the
test year.

Operating Revenues - The amount a utility collects for services rendered.
Operating Expenses - Costs a utility incurs to provide service (i.e., maintenance, depreciation, taxes, etc.).
OUCC - means the Indiana Office of Uiility Consumer Counselor.



General Information (con't)

Below is a continuation of definitions for common terms used throughout these forms:

Petition - under Title 170 of the Indiana Administrative Code, Article 14, a Petition includes the Small Utility Rate
Application and various documents as listed on the checklist shown on the next page.

Pro-forma Adjustments - Operating revenue and expense adjustments made to the test year amounts to
capture changes that are fixed, known and measurable, which will result in a better reflection of the utility's
ongoing needs. These adjustments can be based on known changes that occured during the test year or up to
twelve months subsqguent to the test year.

Revenue Requirement - An annual amount of money a utility must collect to cover all its costs of providing
service,

Small Utility Rate Application - means the current set of forms and instructions generated by the Commission
and made available to those who would petition for a rate change under 170 IAC 14.

Tariff - A schedule utilities must file with the IURC that reflects the rates and charges imposed on utility
customers.

Test Year - A twelve month period of time, or calendar year, for which operating revenues and expenses will be
adjusted to reflect the utility's ongoing needs. For purposes of the Small Utility Rate Application, the test year will
be the most recent calendar year as reported in the Utility's Annual Report. Please note thatif a utility is not
current with its annual report filings to the Commission, it must do so before requesting a change in rates.




INSTRUCTIONS

These forms were designed to minimize the Commission's request for information and the utifity's time
for completion. You can complete the balance sheet and income sheet pages from the utility's Annual
Report (pages F-1, F-2, F-3, W-2 & W-6) on file with the Commission. Please note that if the utility's
annual report on file with the Commission contains errors, or if your utility plans to use a test year
ending in anything other than calendar year ended 12/31/XX, other accounting resources should be
used. Before you begin, please answer the two questions below. Then familiarize yourself with each
Rate Application page. Each page will provide instruction as to why the schedule is in the Rate
Application and the utility records needed to complete the page. Please note that shaded areas contain
formulas and should not be overwritten. When reading through this application, focus on the
"Supporting Documentation" sections shown throughout this document. Other Documentation needed
to complete these forms are listed below. To save time, gather this documentation before you begin.
Remember, if you are unfamiliar with a term, please see the General Information page. Once you
complete the above review of the application, you will begin your adjustments on Schedule 2. You will
need to complete Schedules 2, 3, 5, 6, 7,9, 10 and 11. For each schedule, be sure to read the
instruction on that page and gather your Supporting Documentation required for that schedule before
you begin. Hf you have any questions, please call the IURC's Water/Sewer Division at (317) 232-2750.

Life of Proposed Rates:

The rates developed in these schedules should be based on a three or five year period. The time period
you select should be based on the time period the utility expects to pass before the utility requests -
anather rate case.

What is the expected life of the rates proposed by the utility? M 5 Years

Does Utility have a wastewater treatment plant? HN | 2.2% Composite
Depreciation Rate
Enter Test Year Ending Date - : > 12/31/2011

Documentation Needed to Complete Application (not to be filed with application):

1 General Ledger
2 General Ledger Trial Balance for Test Year End
3 Billing Records or Sales Journal
4 Payroll Register
5 Salary Resolution
6 Current Health insurance Premiums
7 12 months of Purchased Wastewater Treatment Bills received during the test year
8 12 months of Purchased Power Bills received during the test year
9 12 months of Chemical Bills received during the test year

10 Notice of Rate Change from Power or Wastewater Treatment Provider

11 Copies of Capital and/or Non-recurring Expense Invoices

12 Current Insurance Premium Renewals

13 Contracts or Agreements with Consultants to provide any services associated with this filing.




INSTRUCTIONS (con't)

Once you have completed all sections of the Rate Application, Schedule 1 {shown on page
6) will provide the recommended revenue and percentage increase needed to the utility's
current rates. This percentage increase should be included in the customer notices
required under the Small Utility Rate Application process. Customer notices should be
mailed as soon as possible. Rate changes will not be approved until 90 days after the date
customer notices were sent.

Before filing the Utility's Petition, check that the following items are included:

Examples of publication/customer notices and the verified statement of indetedness
described befow, can be found on the Commission’s website at www.in.gov/urc. Then click
on the Water/Wastewater Division tab, then click "Toolkit", then go to "Small Ulility Rate
Application Checklist’.

A completed Small Utility Rate Application, with Supporting Documentation ; note the
Documentation listed on page 3 of these Instructions should not be filed with the
application. However, these items should be made available at the utility's office for the
OUCC to complete its review.

D A copy of the authorization from the utility's governing body for the requested rate
change (i.e., board resolution);

[] Acopy of the utility's proposed written notice for publication; and

For Not-for-Profits Only, A verified statement as to whether or not the small utility has
outstanding indebtedness to the federal government. If the utility has federal
indebtedness, it must supply written consent to apply for a rate change from the federal
agencies that are creditors.

Remember, proof of of publication (i.e., publisher's affidavit) of the actual notice must be
filed within fifteen (15) days after the utility files its Petition. An actual copy of the customer
notice must also be filed within fiffeen (15) days after the utility files its Petition.

Once the utility's Petition is assembied, mail an original and five {5) copies to the address
shown below:

Indiana Utility Regulatory Commission
ATTN: Secretary of the Commission
101 West Washington Street, Ste. 1500E
Indianapolis, IN 46204



Case Summary

Instruction: Please complete this summary after the rate application is complete (note - if
insufficent space is provided below, please include a note to see attached for additional
information and include the attachment as a Microsoft Word document). Please briefly
describe the utility's need for its rate increase (i.e., operating expense increases, new project,
etc.), which should include the overall percentage and revenue increase requested (See
Schedule 1 for percentage and revenue increase). If the utility needs Commission authority to
incur new debt, please explain what the proposed debt will be used for. If the new debt will be
used to fund a project, a preliminary engineering report (PER) must be filed with this rate
application. Also, for any proposed financings, it is recommended that a three year as
opposed to a five year rate life be used because most debt financings require interest
payments only during the first two years. Therefore, without a subsequent rate adjustment
after three years, rates would be insufficient to meet the utility's debt service payments
{(principal and interest payments). Finally, if the utility would like for its non-recurring charges to
be reviewed, place a check in the following box below.




Schedule 1

Eastern Richiand Sewer Corporation YEAR OF REPORT
NAME OF UTILITY December 31, 2011

" DONOTENTERDATA ON THIS PAGE

REVENUE BEQUIREMENT

This schedule will provide the ulifiy with the recommended revenue increase needed to cover its costs to provide service.

Instruction: All cells in this schedule are automatically filled.

Line
No. Description Amount‘ ]
REVENUE REQUIREMENTS .
1 |Operating Expenses (inciude taxes, not depreciation) $ K_ B ,19@,755
5 |Debt Service (Schedule 9) B
3 Debt Service Reserve (Schedule 10)
4 |Extensions & Replacements (Schedule 7) e |
5 |Depreclation Expense L :. 39,100
6 Total Revenue Requirements . .  B 1;229,855
7 |Less: Interest Income (Adjusted by $30k for reduction in Cash Balance) SRS 81,702
8 |Net Revenue Requirements o1 r1 43,1 53 ‘.
8 Less: Other Revenues Not Subject to Increase SRR .'1-7,1_'22
8 |Less; Pro Forma Present Rate Operating Revenues (Schedule 4) "‘..f - : 1,131,03‘!
Revenue Increase Required Excluding Taxes DT --5'5-; R
10 |Multiply By: Gross Revenue Conversion Factor -_ - TOOOO
11 |Recommended Increase o
Recommended Percentage Increase
Not-for-Profit Utility
Gross Revenue Change ,- ' _ 10__0__._0%=
Less: IURG Fae o
Subtotal T 1000%
Gross Revenue Conversion Factor - . :..,: L 10000




Eastern Richland Sewer Corporation

Schedule 2
Page 1 of 3

NAME OF UTILITY

YEAR OF REPORT
December 31, 2011

Instructions: Information for this schedule can be taken from the utility's IURC Annual Report on file with the

Comrmission or from the utility's accounting books and records.

COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

ACCT. N
NO. ACCOUNT NAME CURBE_NT YEAR |. PRE_\(IQL_I“__‘S YEAR
@) () Sl SN () EESE T ) FE
UTILITY PLANT B T D '
101-106 | Utility Plant $5,057,089 $4,283,217
108 |lLess: Accumulated Depreciation of Utility Plant 2,445,178 2,242,613
110 Accumulated Amortization of Utility Plant ‘
Net Plant 2,611,911 + 2,040,604
114-115 |Utility Plant Acquisition Adjustment {Net)
116 |Other Utility Plant Adjustments
Total Net Utility Plant © 2811911 ] . 2,040,604
OTHER PROPERTY AND INVESTMENTS : . "
121 |Nonutility Property
122 |Less: Accumulated Depreciation and Amortization
 of Nonutility Property
Net Nonutility Property
123 |Investment In Associated Entities
124 |Utfility Investments
125 | Other Investments
126-127 | Special Funds
Total Other Property & Investments
CURRENT AND ACCRUED ASSETS ‘ .
131 |Cash 3,673,597 4,012,155
132  |Special Deposits
133 |Other Special Deposits
134 |Working Funds
135 | Temporary CGash Investments
141-144 |Accounts and Notes Receivable, Less
Accumulated Provision for Uncollectible o o ‘
Accounts 112,477 101,180
145  |Accounts Receivable from Associated Entities
146 [Notes Receivable from Associated Entities
151-153 |Materials and Supplies Inventory
161 |Stores Expense : ‘
162 |Prepayments ‘ 2,643 1,203
171 |Accrued Interast and Dividends Receivable 14,343 15,780
172 |Rents Receivable
173 |Accrued Ulility Revenues
174  |Misc. Current and Accrued Assets
Total Current and Accrued Assots $3,803,060 . $4,130,328




Eastern Richland Sewer Corporation

Schedule 2
Page 2 of 3

NAME OF UTILITY

YEAR OF REPORT
December 31, 2011

Instructions: Information for this schedule can be taken from the utility's IURC Annual Report on file with the

Commission or from the utility’s accounting books and records.

COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

NO. ACCOUNT NAME CURRENT YEAR | PREVIOUS YEAR
@) ®) BN FRE R N © E
DEFERRED DEBITS '
181 [Unamortized Debt Discount & Expense
182 |Extraordinary Property Losses
183 |Preliminary Survey & Investigation Charges
184 |Clearing Accounts
185 |Tempaorary Facilities
186 |Miscellangous Defetred Debits |
187 |Research & Development Expenditures
190 [Accumulated Deferred Income Taxes
Total Deferred Debits .
TOTAL ASSETS AND OTHER DEBITS | $6,414971 | $6,170,932

NOTES TO THE BALANCE SHEET

The space below is provided for important notes regarding the balance sheet.

EASTERN RICHLAND SEWER CORPORATION ACQUIRED THE ASSETS AND LIABILITIES OF

NORTHERN RICHLAND SEWER CORPORATICN IN A MERGER JUNE 2011.




Eastern Richland Sewer Corporation

YEAR OF REPORT

NAME OF UTILITY

December 31, 2011

Instructions: Information for this schedule can be taken from the utility's IURC Annual Report on file with the

Commission or from the utility's accounting books and records.

COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

NO. ACCOUNT NAME CURRENT YEAR' | PREVIOUS YEAR
(a) {b) N (*)} ' i fe) .
EQUITY CAPITAL _— e
211 |Other Paid-In Capital 5065750 " $063,200
214-215|Retained Eamings 3,984,674 3,769,219
Total Equity Capital 4950424 4732419
LONG-TERM DEBT B
221 |Bonds
222 |Reacquired Bonds
223 |Advances from Associated Entities
224 |Cther Long-Term Debt 93,94 103,154
Total Long-Term Debt 93991 - 103,154
CURRENT AND ACCRUED LIABILITIES o S
231 |Accounts Payable 284,741 90,151
232 |[Notes Payable
233 |Accounis Payable to Associated Entities
234  |Notes Payable to Associated Entities
235 |Customer Deposits
236 |Accrued Taxes 2,303 3,648
237 |Accrued Interest 221 243
238 |Accrued Dividends
239 [Matured Long-Term Debt 9,162 8,716
240  [Matured Interest
241  |Miscellaneous Current and Accrued Liabilities 4,452 98,260
Total Current and Accrued Liabilities 300,679 | 200918
DEFERRED CREDITS - o
251 |Unamortized Premium on Debt
252 |Advances for Construction
253 |Other Deferred Credits
Total Deferred Credits
OPERATING RESERVES
261 |Property Insurance Reserve
262 |Injuries and Damages Reserve
263 |Pensions and Benefits Reserve
265 |Miscellaneous Operating Reserves
Total Operating Reserves
CONTRIBUTIONS IN AID OF CONSTRUCTION
271  |Contributions In Aid of Construction 2,590,581 2,590,581
272 |Accumuiated Amortization of Contributions In Aid . . L
of Construction 1,520,904 1,456,140
Total Net Gontributions In Aid of Construction ) 1,069,677 | 1.4 3%1;,"441_-
TOTAL EQUITY CAPITAL AND LIABILITIES $6,414,971 | $6,170,932

Schedule 2
Page 30f3




Schedule 3

Eastern Richland Sewer Corporation YEAR OF REPORT
NAME OF UTILITY December 31, 2011

instructions: Information for this scheduila can be taken from the utility's IURC Annual Report on file with the Commission or from the
utilify’s accounting books and records.

COMPARATIVE OPERATING STATEMENT

ACCT. NO. ACCOUNT NAME CURRENT YEAR
(&) (b) _
400 Operating Revenues:
521 Flat Rate Revenues
5221 Residential Metered Sales 1,015,232 903,480
522.2 Commercial Metered Sales 131,851 118,777
522.3-522.5 | Other Metered Sales
523 Revenues From Public Authorities
524 Sales From Other Systems
525 Interdepartmental Revenues
532 Late Fees
Other Operating Revenues 17,122 24,106
Total Operating Revenues 1,164,005, 1 ,046,_86_3_:
401 Operating Expenses: L s
701 Salaries & Wages - Employees 33,226 34,000
703 Salaries & Wages - Officers and Directors 22,048 22088
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment 679,630 572,235
H Sludge Removal Expense
715 Purchased Power 4,592 3,863
716 Fuel for Power Production
718 Chemicals
720 Materials and Supplies 167
730 Contractual Services - Billing
731 Contractual Services - Engineering/Professional 11,011 7,236
732 Contractual Services - Accounling 15,180 15,975
733 Contractual Services - Legal 80,265 65,378
734 Contractual Services - Managsment Fees
735 Contractual Services - Other/Testing
736 Contractual Services - Other 1,780 14,210
740 Rents 4,000
741 Rental of Building/Real Property
742 Rental of Equipment
750 Transportation Expenses
755 Insurance
756 fnsurance - Vehicle ]
757 fnsurance - General Liability 3,087 3,650
758 Insurance - Workman's Compensation
759 Insurance - Other
760 Advertising Expense
765 Regulatory Commission Expense
766 Amortization of Rate Case Expense
767 Regulatory Commission Expense - Other 4H
770 Bad Debt Expense 1,800 1,752
775 Miscellaneous Expenses 334,130 100,898
Total Operation and Maintenance Expenses RN 90,75_5_ $ 841,305

10




Eastern Richland Sewer Corporation

Schedule 3
Page 2 of 2

NAME OF UTILITY

YEAR OF REPORT
December 31, 2011

Instructions: Information for this schedule can be taken from the utility's IURC Annual Report on file with the

Commission or from the utility's accounting books and records,

COMPARATIVE OPERATING STATEMENT (Con t)

ACCT. NO. ACCOUNT NAME 5 CURHENT YEAF{ ' PFIEVIOUS YEAR
() (b) IS IR (o BRI SIS
403 Depreciation Expense 1% 41,105 $ 32,718
406 Amortization of Utility Plant Acquisition g : A 4 * ,

Adjustment
407 Amortization Expense
408.11 |Property Taxes or PILT .
408.12 |Payroll Taxes ; 4,458 4,753
408.13 |Other Taxes and Licenses 15,274 14,610
408.1-408.2 | Taxes Other Than Inc., unless specified above ‘ ‘
Total Utility Expenses g0 1,281, 592 893,386
Net Cperating Income L (87 587) & - . 152,977
413 Income From Utility Plant Leased to Others
414 Gains/(Losses) From Disposition of Property |
Total Utility Operating Income - R (:14=":| I 152,977
OTHER INCOME AND DEDUCTIONS | | e e
415 Revenues From Merchandising, Jobbing and
Contract Work .
416 Costs and Expenses of Merchandising, Jobbing| |-
and Contract Work .
419 interest and Dividend Income . 111,702 128,535
421 Nonutility Income B
426 Miscellaneous Nonutility Expenses '
Total Other Income and Deductions o 1702 | 12"8,535"
TAXES APPLICABLE TO OTHER INCOME | C '
408.20 |Taxes Other Than Income, Other Income &
Deductions :
INTEREST EXPENSE : T B <
427 interest Expense ' 5,374 5,832
428 Amortization of Debt Discount & Expense '
429 Amortization of Premium on Debt
Total Interest Expense I ' ': < . 5,374 _’5_,8’32
EXTRAORDINARY ITEMS 1 o .
433 Extraordinary Income
434 Extraordinary Deductions
Total Extraordinary ltems . L N N NI
NET INCOME e o 1874 l$ - 275,680

11



Utility Name:  Eastern Richland Sewer Corporation Schedule 4

Pro-forma Net Operating Income Statement

... DO NOTENTER DA

This schedule provides a summary of proposed operating revenues and expenses the utility has included in its rate application. All the revenue
and expense adjustments shown on Schedules 5 and 8, respectively will be reflected in Column (b) below. If additional revenue or expense
adjustments are needed, please contact the IURC Water/Sewer Division at (317) 232-2750 for further assistance.

(&} o) © (ch {e) ] (9
Year Pro-forma Pro-Farma
Ended Sch Present Sch Proposed
12/31/11 Adjustments Ref Rates Adjustments Ref Rates
Operating Revenues
Flat Rate Revenues o . 51 o . L
Residential Metered Sales $1,015232 . ' (15852) Ex-A . % 999380 - .. 5999,380
Other Metered Sales . 131,651 C L 431,851 : 131,851
Revenues From Other Systems ‘ o : o .
Late Payment Charges B ‘ oo o
Other Revenue LT e Aagiage - S A
Total Operating Revenues 184005 7 7 (15,852) 948153 O T C Y 148,158
Operation & Maint. Expense T 1,190,755 S1,180,755 . o 1,190,755
Salaries and Wages et 6-1 : . T R
Employee Benefits e ‘ - B-2A
Emp. Benefits - PERF/Pensions : : Co : 6-2B
Purchased Wastewater Trmt. S o 8-3A
= 7 B-3B
Purchasad Power R o B-4A
E Lo - 6-4B
Chemicals o e e ) e . BBA
L, 0 =
Periodic Maintenance Expense ’ . - G6-6
Capital Expenditures _ BT
Insurance ‘ N o 6-8
Rate Case Expense DRI ' 8-0
Miscellaneous Expense ‘ o 6-11
IURC Fee L . 812
Other o : 6-13
Other N o - 6-14 e : P
Depreciation Expense o 4,105, 0 0 (2,005)  6-13 39,100 ‘ 89,900
Amortization Expense - L e . - A
Taxes Other than Income T T T SR .
Payroll Taxes - : L 6-10
Other Taxes and Licenses : - . B ‘ (
Total Operating Expenses 1,231,860 . - (2,005 1,229,886 PR L .,220,855 -
Net Operating Income -~ ($67,855) 7 ($13,847) CTS81702) i 881,702

All the "Difference” cells located in the Proof Box located below, should contain a ™" or $0; if not, then an error exists in the Rate Schedules.

Proof Box: S Difference Check: o
Total Operating Revenues $1,164,005 $1,164,005 o Net Operating Income {$81,702)
Total Operating Expenses - 1,231,860 | 1,251,592 - 19,732 Add: Depr. Expense - 39,100-
Net Operating Income, . {$67,855). . ($87,587) © 7 {$19,732)  Add: Amort. Expense EER
Add: Interesl (ncome . 81,702
Less: E&R S
Less: Working Capital L. 38,100
Less: Debt Service :
Less: DSR ‘
Difference R
*If your result is not $0, your schedules contain an error.

12




Utility Name: Eastern Richland Sewer Corporation

Revenue Adjustments

(1)

Schedule b5

Flat Rate Revenues - To adjust test year residential flat rate sales to normalize the change in the number of

customers that occurred during the test year.

This adjustment should be used to capture changes in the number of resideniial customers that occurred

during the test year.

Enter the following data:

Number of Increase/
Residential (Decrease in
Months Customers " Number of Bills Muttiplier

Additional

Monthly Bills

Jan -
Feb oo

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec o AU
12 Month Total . S Number of Additional Bills
Times: Average Bill
Adjustment Increase/(Decreass)

= O O~ kwhh —

— -t

Test Year Residential Sales j $1,015,232
Divided By: 12 Month Total # of Residential Customers ' S

Average Bill per Residential Customer

Supporting Documentation: None fo be fifed.

13




Utility Name: Eastern Richland Sewer Corporation Schedule 5

Revenue Adjustments (con't)

)
Residential Metered Sales - To adjust test year residential metered sales to normalize the change in the
number of customers that occurred during the test year.

This adjustment should be used to capture changes in the number of residential customers that occurred
during the lest year.

Enter the following data:

Number of Increase/
Residential {Decrease in Additional
Months Customers Number of Bills Multiplier Monthly Bills
Tan - T
Feb ) ‘ 1
Mar 2
Apr T 3
May 4
Jun 5
Jui 6
Aug 7
Sep - 8
Oct T 9
Nov j T P 10
Dec ) S 11
12 Month Total - """ Number of Additional Bills
Times: Average Bill
Adjustment Increase/(Decrease)
Test Year Residential Sales '1‘j$1‘,0‘.|5_,2‘32: :
Divided By: 12 Month Total # of Residential Customers .
Average Bill per Residential Customer
Please list the utility's ten (10) largest customers:
Customer Name Test Year Consumption: Test Year Revenues:

If the utility lost or gained any of the customers listed above either during the test year or twelve months
subsquent to the test year, an adjustment to remove revenues of the customer(s) lost or add revenues of the
customer(s) gained may be necessary. Centact the IURC at (317} 232-2750 if this type adjustment is
necessary.

14



Utility Name: Eastern Richland Sewer Corporation Schedule 6

Expense Adjustments

Instruction: The following expense adjustments typically are needed to modify the utility's test year to allow a
better representation of the utility's on going needs. For each adjustment listed, you will find a section
labeled "Supporting Documentation." This documentation is needed to make each of the adjustments listed
and must be submitted to the Commission as part of the utility's rate application. The utility may not need to
make all of these adjustments listed. If an adjustment is not needed, skip to the next expense adjustment.

(1)
Salaries and Wage Expense - To adjust test year salaries and wages to reflect any proe-forma changes in
wages and hours worked during the test year. (If more lines are needed, please call the Commission's
Water/Sewer Division at (317) 232-2750)

The following adjustment should be used if the utility board passed a resolution to increase wages or the
utility has increased or decreased its workforce. This adjustment can also be used to normalize wage rate
changes or number of work hours for each employee.

Enter the following information:

For Hourly Workers
Regular Hrs.  Overtime Hrs.  Proposed
Employee proposed for proposed for Regular Proposed
Name or subsequent subsequent Hr. Wage  Overtime Hr,

Title Proposed Salary year year Rate Wage Rate Total

Proforma Salaries and Wages

Less: Test Year Expense '_ 33_5-226

Adjustment - Increase/{Decrease)

Supporting Documentation: Any salary or wage ordinance/resolutions that will impact wage
expense for the subsequent year. Explanation for any increase or decrease in the number of
employees needed on a going forward basis.

15




Utility Name: Eastern Richland Sewer Corporation Schedule 6(b)

Expense Adjustments (con't)

)
Employee Benefit Expense - To adjust health care, life and dental benefits to current premiums and for any
additions or deletions of employees on the utility's payroll either during the test year or twelve (12) months
subsequent to the test year. Changes in employee status should also be considered (Married/Single). (Noie:
The utility's employee benefit account may include expenses other than health, dental or life insurance.
Therefore, costs associated with these other benefits should be removed from the test year employee benefit
expense amount that will be entered in celi K13 below. The utility's employee benefit expense for the test
year can be found on the utility's general ledger.

The following adjustment should be used if the utility has had any changes in its health care, dental or life
insurance premiums.

{A) Enter Pro-forma Health, Dental and Life Insurance Expense
Enter Test Year Health, Dental and Life Insurance Expense
Adjustment - Increase/(Decrease)

_An additional benefit that may need adjusted for changes in contribution rates is PEFH-' or Pensron Expense.
{B) Pro-forma Payroll subject to PERF/Pensions L e
Enter PERF/Pension Rate

Jr— o g ms oo

Sub-Total
Enter Test Year PEAF Expense - —wm——>
Adjustment - Increase/(Decrease)

Supporting Documentation: Copies of current health, dental and life insurance premium
invoices and if applicable, PERF/Pension Statement.

16



Utility Name: - Eastern Richland Sewer Corporation Schedule B(c)

Expense Adjustments (con't)

(3)
Purchased Wastewater Treatment Expense - To adjust test year purchased wastewater treatment to normalize
any changes in cost that occurred during the test year or twelve months subsquent to the test year and to
increase/decrease this expense due to the wastewater sales normalization adjustment shown on Schedule 5.

(A} . The following adjustment should be used if the utility purchases wastewater from another utifity ("wholesale
provider” or "Provider") and that utility increased rates during the test year or twelve months subsequent to the
test year.

Name of Wholesale Supplier:

Effective Date of Rate Change:

NOTE: For column (e}, you will need to collect the bills your utility received during the test year from the utility's
wastewater treatment provider ("Provider™). Once you have this information, you need to know how the Provider
charges your utility for the wastewater treatment that it purchases. This may require you to contact the Provider to
obtain their wholesale tariff or if applicable, a copy of the special contract ("contract”) your utility has with its
Provider. Once you obtain your Provider's rate tariff or contract with.your utility, review the utility's bills to add the
utility's treatment purchased for each month during the test year by rate block. For example, XYZ Utility purchases
all its wastewater treatment from Provider. Provider implemented a rate increase in June of XYZ Utility’s test year.
The Provider's new tariff reflects a first rate block of $3.00 per 1,000 gallons purchased up to 10,000 gallons in a
month. The Provider's second rate block reflects $2.00 per 1,000 gaflons purchased for the next 10,001 gallons to
20,000 gallons in a month. XYZ Ulility purchased 20,000 gallons of treatment each month during the test year or
240,000 gaflons {20,000 x 12 months). Therefore, 120 would be entered on line 1, column {e), which represents
1,200,000 gaflons ({10,000 gallons X 12 months)/1,000) and 120 would be entered on fine 2, column {e).

Prior Rates Current Rates  Purchased by

Metered Rates Per Month - Charged per Charged per rate blocks-

enter wholesale provider's rate 1,000 gallons 1,000 gallons see note

blocks below or 100 Cu.ft. or 100 Cu.ft. above Adjustment
1 (a) (b) {© (e) U3
o e a—
3
4
5
6
7
Flat Rate

Pro-forma Purchased
Wastewater Treatment

Less: Test Year Expense
Adjustment - Increase/(Decrease)

(B) The following adjustment increases/decreases the cost o the utility for the increase/decrease in number of
residential customers that occurred during the test year as shown on Schedule 5, Adjustment 1.

Test Year Purchased Wastewatsr Expense
Plus: (A) adjustment above
Sub-Total
Divided By: # of Test Year Bills
Cost Per Bill
Times: Number of Additional Bills
Adjustment - Increase/(Decrease)

Supporting Documentation: Copy of resolution by wholesale utility to support changed rates or letter from
wholesale utility notifying of the in¢rease in rates.
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Utility Name: ' Eastern Richland Sewer Schedule 6(d)

Expense Adjustments (con't)
(4)
Purchased Power Expense - To adjust test year purchased power to normalize any changes in cost that

occurred during the test year or twelve months subsquent to the test year and to increase/decrease this expense
due to the purchased wastewater treatment normalization adjustment shown on Schedule 5.

(A) The following adjustment should be used if the utility's purchased power/electricity vendor increased its rates
during the test year or twelve months subsequent to the test year.

Name of Electric Utility Suppfier:
Effective Date of Rate Change:

NOTE: For celumn (e}, you will need to collect the bills your utility received during the test year from the utility's
vendor(s) that supplies electricity ("Supplier"). Once you have this information, you need to know how the Supplier
charges your utitity for the electricity that it purchases. This may require you to contact the Supplier to obtain their
user rate tariff {"tariff"). Once you obtain your Supplier's tariff, review the utility's bills to add the utility's usage for
each month during the test year by rate block. For example, XYZ Utiiity purchased all its electricity from Supplier.
Supplier implemented a rate increase in June of XYZ Utility's test year. The Supplier's new taniff reflects a first
rate hlock of $0.05 per kilowatt hour ("kWh"), up to 1,000 kWh in a month. The Supplier's second rate block
reflects $.025 per kWh for the next 1,001 to 2,000 kWh in a month. XYZ Utility used 2,000 kWh of electricity each
month during the test year or 24,000 kWh (2,000 x 12 months). Therefore, 12,000 would be entered on line 1,
column (e}, which represents kWhs purchased through Supplier's first rate block during the test year and 12,000
would be entered on line 2, column (e).

Current

Metered Rates Per Month - Prior Rates Rates Usage by rate

enter rate per rate blocks Charged per  Charged per block-see

below kWh kWh note above Adjustment
1 (a) (b) (c) (e) )
2
3
4
5
5]
7

Fixed Charges/Meter Charge

Pro-forma Purchased Power
Less: Test Year Expense
Adjustment - Increase/(Decrease)

{B) The following adjustment increases/decreases your utility's power cost for the increase/decrease in number
of residential customers that occurred during the test year as shiown on Schedule 5, Adjustment 1.

Test Year Purchased Power Expense
Plus: {A) adjustment above
Sub-Total

Divided By: # of Test Year Bills

Cost Per Bill

Times: Number of Additional Bills

Adjustment - Increase/(Decrease)

Supporting Documentation: Copy of ordinance/resclution by the electrlc utility to support its changed rates or the
letter from the electric utility notifying of the rate increase.
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Utility Name: Eastern Richland Sewer Corporation Schedule 6(e)

Expense Adjustments (con't)
(5)
Chemical Expense - To adjust test year chemical expense to normalize any changes in cost that occurred

during the test year or twelve months subsqguent to the test year and to increase or decrease this expense due
to the purchased wastewater treatment normalization adjustment shown on Schedule 5. -

The following adjustment should be used if the utility's per unit cost of chemicals changed either during the
test year or subsequent to the test year or if the amount of chemicals used during the test year will increase.

Enter the

Pro-forma
(A} Enter all Types of Chemicals the utility uses below Quantity in Enter
regardless of whether a per unit price change occurred. (Add Purchased Current Per Pro-forma
more lines if necessary): Units Unit Cost Cost

Sub-Total
Less: Test Year Expense
Adjustment - Increase/(Decrease)

The following adjustment increases/decreases the chemical cost fo the utility for the increase/decrease in
number of residential customers that occurred during the test year as shown on Sch. 5, Adjustment 1.

(B) Test Year Chemical Expense ’

Plus: Adjustment (A) above
Sub-total

Divided By: # of Test Year Bills
Cost Per Bill

Times: Number of Additional Bills :
‘ Adjustment - Increase/(Decrease)

Supporting Documentation: Bill received by chemical suppliers to support unit cost(s) and an explanation
supporting any increased amount of chemical purchases contemplated above test year purchase amounts.
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Utility Name: Eastern Richland Sewer Corporatian Schedule 6(f)

- Expense Adjustments (con't)
(6)
Maintenance Expense - To adjust test year maintenance expense to reflect the utility's average annual cost
associated with system maintenance. (Add more lines if necessary)

This adjustrment aflows the utility to accrue funds for annual system mainfenance that may not have been performed
during the test year. To determine test year expense add all costs incurred during the test year for the maintenance
items fisted below and enter total in cell M20.

Enter Actual Cost
(Invoice) or
. Estimate/Quote:
Enter Estimated Cost to Televise and Clean 10% of Utility's System. -——————5 o
Enter {&1 Assessment/Abatement Activity Cost: :
Enter Cost Associated with Lift Station Pump-down Tests: - 3

Enter Description of Any Other Annual Maintenance Performed Below:

Enter Test Year Expense

B T e e ]

Adjustment - Increase/{Decrease)

Supporting Documentation: Test year invoices, estimates or quotes obtained from the Vendors that provide each of
the above services. Also, provide any documentation or calculations used to support test year expense.

20



Utility Name: Eastern Richland Sewer Corporation Schedule 6(g)

Expense Adjustments (con't)
)
Non-Recurring or Capital Expenditures - To remove from test year operating costs that either will not recur in
the future or were inadvertently recorded as expenses but should have been recorded as utility plant in service
{capitalized). Typically, investments of $1,000 or more made to the infrastructure of the utility are considered
capital investments and not expenses. To eliminate these expenses from the utility's test year expense, enter
each expense amount as a negative number.

Enter the following information:

Enter "C" for
Capital Exp.
Or "N* for
Non-
Vendor Description Account Recurring Amount

N

Adjustment - Increase/{Decrease)

Supporting Documentation: Copylies) of the invoice(s) paid for the capital expenditure or non-recurring charge.

(®)
Insurance Expense - To adjust test year insurance expense to reflect any changes in insurance premiums that
occurred during the test year.

The foﬂow."ng adjustment is necessary if the utility added additional insurance subsequent lo the test year or if
insurance premiums paid during the test year changed.
Annual

Type of Insurance, if applicable Prermium

Enter Automobile Insurance Annual Premium Amount - =
Enter Commercial Property Insurance Annual Premium Amount
Enter Worker's Compensation Annual Amount Paid by the Utility
Enter General Liability Insurance Annual Premium Amount
Enter Directors & Officers Renewal Policy Amount - e
Enter Comprehensive Insurance Premium Amount
Enter any Other Insurance, please include a description

Sub-Total

Less: Test Year Insurance Expense

Adjustment - Increase/(Decrease)

Supporting Documentation: Insurance Premium renewals/invoices that support new premium rates.
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Utility Name: Eastern Richland Sewer Gorporation Schedule G(h}

Expense Adjustments (con't)
(9)
Rate Case Expense - To adjust test year operating expenses to include costs associated with this rate case
amortized over the utility's expected life of its proposed rates. Typically, utilities will propose a rate life of three
to five years, which means that within three to five years of the implementation of the rates in this case, the
utility plans to file another rate case.

The following adjustment is needed to capture costs the ulility incurs to process this rate application. If costs
associated with this case were incurred during the test year, enter the total amount of test year rate case
costs in celf M205.

Enter Accounting Contract Amount, if applicable - £
Enter Engineering Fees, if applicable
Enter Other Fees, If applicable (enter description)
IURC Fees (For CD, or WA enter $3,000, otherwise $0)
Sub-Total , : '
Divided By: Expected Life of Rates .5
Pro forma Test Year Rate Case Expense D
Enter Test Year Rate Case Expenses
Adjustment - Increase/(Decrease)
Supporting Documentation: Written contract or agreement with consultants for proposed services. Also,
provide documentation and any calculations used to support test yvear costs.

A

AR AR

(10)
Payroll Taxes - To adjust test yaar payrall taxes to reflect pro-forma adjustments in Adjustment 6-1.

The adjustment is needed to capture in the utility's proposed rates any changes in payroll expense shown in
adjustment 1 above.
Pro-forma Payroll L
Times: FICA Rate . 7.5%
Pro-forma FICA Expense S

ot Tomed Vomap FIMA Ty rn mn oo

Lol Teel 7odlr T RO LAY ETTOE
Adjustment - Increase/(Decrease)
Supporting Documentationr: None

A A T T

(11)
Miscellaneous Expense - To adjust test year postage expense 1o reflect increase/decraase in test year
number of customers.

# of Additional Bills &
Enter Current Postage Hate > $044
Adjustment - Increase/{Decrease)

Supporting Documentation: None
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Utility Name:  Eastern Richland Sewer Corporation Schedule 6(i)

Expense Adjustments (con't)
(12)
Indiana Utility Regulatory Commission (IURC) Fee - To adjust test year IURC fee for pro-forma present
rate operating revenues (For Noti-for-Profits Only -does not apply to Conservancy Districts (CD or
Water Authorities WA). Note that the "Test Year IURC Fee" amount must be hard entered.
Present
Total Operating Revenues (Hard enter amount taken from cell K23 shown on Schedule 4) ——->
Times: Current IURC Fee
Sub-Total
Enter Test Year IURC Fee  —-
Adjustment - Increase/(Decrease)

BRI

R T R R e T

Supporting Documentation: None

(13)
Other Expense Adjustment - enter description below: Depreciation Expense
Adjustment to neutralize for no rate increase.

VO G M. e L E

Enter Pro-forma Expense Amount >
Enter Test Year Expense - ) 7
Adjustment - Increase/(Decrease) $. (2,005

Supporting Documentiation: Provide any spreadsheets and/or workpapers used to compute the Proforma
expense amount shown above as well as a narrative explaining the need for the adjustment. Also, include any
warkpapers that supports that a test year adjustment is necessary.

(14)
Other Expense Adjustment - enter description below:

e TSP i SR TS £ 2 TGRS AL L SRR S pakabihe St S S 0 LT e RN R

Enter Pro-forma Experise Amount
Enter Test Year Expense
Adjustment - Increase/(Decrease)

Supporting Documentiation: Provide any spreadsheets and/or workpapers used to compute the
Proforma expense amount shown above as well as a narrative explaining the need for the
adjustment. Alsg, include any workpapers that supports that a test year adjustment is
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Liility Name: Eastern Richland Sewer Corporation Schedule 7

Exiensions and Replacemenis

It is recommended a utility use a capital improvement plan taken from its utility master plan as its basis for extensions and
replacements. If your utility currently has no master plan, contact the IURC Water/Sewer Division at (317) 232-2750 and we
will provide you with information on how to start such a plan. In the interim, a three-year historic average of past
infrastructure investments less debt funds used to pay for the investment can be used. The utility's goal for this adjustment
is to include a sufficient amount in rates to replace and matntain its utility infrastructure.

Extensions and Replacement - based on a capital improvement plan. To reflect the average amount needed to fund the
utility’s capital improvement projects over the next three or five year period, depending on the expected life of the utility's
proposed rates.

Two methods are shown below. Place an X in the method you propose fo use. Do not complete the other two
sections. NOTE: The amount shown for the method used will be reflected on the Revenue Requirement Schedule,
Schedule 1.

For each project listed below, enter the amount the utility expects to pay for that project in the year the investment will be
incurred. Year 1 would be the year subsequent fo the test year. If a project will take more than one year to complete, enter
a pro-rated share of the costs in each year the utility expects to incur that cost. NOTE: Do Not Enter Project Costs that will
be Funded with Debt Funds, Grants, or Contributions .

D 1._Extensions and Replacement based on a Capital Improvement Plan

Description Year 1 Year 2 Year 3 Year 4 Year 5 _Total
Total T i - ‘
Divide by: Proposed Life of Rates™ .5

Average Annuai Exiensions and Re placements

*NOTE: Cell N29 will not add across and down if the proposed life of rates is 3 years and data has been added for years 4
and 5.

Dz, Historic Extensions and Replacements Year 1 Year 2 Year 3

Enter the Total Amount Spent for Capital Investments

for Each of the Last Three Years Less the Amount

that was Funded with Debt ———3 :
Divided By: 3 Years 3
Average Historic Extensions and Replacements o '

Supporting Documentation: None
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Utility Name: Eastern Richland Sewer Corporation Schedule 8

... DO NOT ENTER DATA ON THIS PAGE

Working Capital

This adjustrnent is necessary If the utility does not have sufficient cash on hand to cover its cosis from
the time the ulility provides service until it collects for its services provided.

Operation & Maintenance Expense $1,190,755
Less: Purchased Wastewater Trmt. (total TY expense, plus adj. 3 shownon Sch.6) . . 679,630:
Purchased Power (fotal test year expense, plus adjustment 4 shown on Sch. 6) 4,592
Adjusted Operation & Maintenance Expense ' 506,533
Times: 45 Day Factor D 0.125,
Waorking Capital Revenue Requirement L 83817
Less: Cash on Hand - 3.,67-3,597_
Net Working Capital Revenue Requirement S
Divide by: Amartization Period (Years) . 5

Annuai Working Capital Revenue Requirement

Please note that the "Annual Working Capital Revenue Requirement” celf H21 will be blank if no
working capital is required.
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Utility Name: Eastern Richland Sewer Gorporation Schedule 9

Debt Service

To reflect the average amount of debt service required over a three or five year period, depending on the life of the
utility's proposed rates. Note: If utility is proposing new or refinanced debt include, the annual debt service in this
schedule.

For each debt listed below, enter the amount the principal and interest or "debt service” payment the utility will pay
for each of the next five years. Year T will be the payment made subsequent to the test year. NOTE: If more than
one payment js scheduled to be made in a year's time, add all payments for that year and enter the total payment in
the applicable field below.

Enter Description of Debt Below: Year 1 Year 2 Year 3 Year 4 Year 5 Total _

Divide by: Proposed Life of Rates” o .5
Average Annual Debt Service RS

*NOTE: Cell N18 will not add across and down if the proposed life of rates is 3 years and data has been provided
for Years 4 and 5.

Supporting Documentation: All debt listed should include amortization tables in the utility's bond or loan closing
documents. Copies of these tables must be provided. For any new or refinanced debt, a copy of the Board's
resolution must alsc be provided that authorized the debt issue.
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Utility Name: Eastern Richland Sewer Gorporation ' Schedule 10

Debt Service Reserve

To reflect the average amount of debt service reserve required over a three or five year period, depending on the life
of the utility's proposed rates.

This adjustmeant Is needed if the utility has debt on its books and the debt issuance requires that the ufility set aside

meoney to fund its maximum debt service payment(s) over a certain period of time. This requirement can usually be
found in the utility’s bond documents. If you are uncertain that a debt service reserve /s required, contact your bond
counsel or accountant that helped the ulfiity obtain the debt fisted.

Enter Description of Debt Below:  Enter Maximum Debt Service Payment. _ Total

Enter Debt Service Resarve Alrsady Funded (Should be included in Account 132)
Sub-Total

Enter Number of Years Remaining to Fund Reserve:

Average Annual Debt Service Reserve

years 4 and 5.

Supporting Documeniation: copy of front page of loan document and the page-oftheloan-decuments-that-explain-that-——-————3
a debt service reserve is required and how it needs to be funded.




Utility Name: Eastern Richland Sewer Corporation

The rates charged to the utility's customers are contained on t
Commission at (317} 232-2750.

Current and Proposed Rates and Charges

Schedule 11

ne utility's tariff. These rates should be entered below. If more lines are necessary, please call the

Current Current Current Proposed Northern Northern
Eastemn Eastern Northern Northern Richland Richland
Richland Richiand Richland Adjusted Richland Proposed Percent

Enter the following rates below: Ratas Tracker Rates Current Rates Rates Decrease Decrease

Flat Rate Per Month

Unmetered Users $26.28 _$29.79 C$ee:28 . s2608 . . ($351) . 18:36%

(includes tracking factor) S , o e e S RRCE

Minimum Charge - If minimum rate is used, please

also enter usage allowance , , o S

Min. - All Users (3,000 galions) $06.28 $29.79 $26.28 o .%26.28 ¢ . (8351

(includes tracking factor) S T

Flow Rates Per Month - enter rate blocks below

First 3,000 Gallons $3.81 $4.95 $9.93 $8.76 . - $876

Next 5,000 Gallons $3.14 $4.95 $9.37 $8:09 - " $8:09 .

Next 12,000 Gallons £1.43 $4.95 $7.94 $638 $638°

Next 30,000 Gallons $1.22 $4.95 $7.76 - $6.17 C 8817

Next 50,000 Gallons $1.00 $4.95 $7.58 $5.95° 4$5.;9'5-

Next 100,000 Gallons §1.00 $4.05 $7.46 $5.95 . © $5.95 -25.

Over 200,000 Gallons 57.00 $4.95 $7.40 $5.95 $5.95° -24.37%
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EXHIBIT A
EASTERN RICHLAND SEWER CORPORATION

Comparison of ERSC Rates vs NRSC - Rate Consolidation Impact

Calculation of Average NRSC Bill

Total NRSC Residential Gallons Billed 13,127,600
Total NRSC Residential Bills (annunal no. bills} 2,877
Average Gallons per Residential Bill 4,563

Calculation of Difference between NRSC and ERSC Rates

ERSC Sewer Rates

First 3,000 Gallons $ 8.76

Next 5,000 Gallons $ 8.09

Next 12,000 Gallons $ 6.38

Next 30,000 Gallons $ 6.17

Over 50,000 Gallons $ 595

Total 4,563 Gallon Bill $ 38.93
NRSC Sewer Rates

First 3,000 Gallons $ 9.93

Next 5,000 Gallons $ 9.37

Next 12,000 Gallons $ 7.94

Next 30,000 Gallons $ 7.76

Next 50,000 Gallons $ 7.58

Next 100,000 Gallons $ 7.46

Over 200,000 Gallons $ 7.40

Total 4,563 Gallon Bill | $ 44.44

Difference between NRSC and ERSC Rates per Average Residential B $ (5.51)

Total number of NRSC Residential Bills 2,877

Change in Revenue ERSC vs. NRSC Rates (15,852.27)
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1 are hereby notified that on January 16 2013Eastem Rlchland Sewer Curporatmn (Uh].lty) pal;ltmmd the Indlana Ttility Rs atory
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STATE OF INDIANA
INDIANA UTILITY REGULATORY COMMISSION
LEGAL NOTICE

You are hereby notified that Eastern Richland Sewer Corporation (Utility) has petitioned the Indiana Utility Regulatory
Commission (Commission) for approval of a rate consolidation of prior Northern Richland customers to the Eastern
Richland Sewer Corporations sewer charges. The result of the rate consolidation will be a decrease in the current monthly
sewage charge for those customers affected, The Utility is requesting the Commission approve the following rates:

Current Proposed
Metered Sewer Metered Sewer
Rates * Rates *
First 3,000 gallons .8 9.93 $ 8.76
Next 5,000 gallons 9.37 8.09
Next 12,000 gallons 7.94 6.38
Next 30,000 gallons 176 6.17
Over 50,000 gallons 7.58 5.95
Monthly Minimum Charge (3,000 Gallons): $ 29.79 $ 26.28
Unmetered Users (per EDU): $ 29.79 S 26.28

If water is unmetered, a flat rate of $26.28* per month will be charged with
adjustinents upward for projected type of usage based on volumes normally used
by similar users.

* Subject to addition of wholesale sewage treatment cost tracking adjustment.

Pursuant to Cause No. 43921 approved June 22, 2011, Eastern Richland Sewer Corporation is seeking approval of uniform
rates for Eastern Richland Sewer Corporation and the prior Northern Richland Sewer Corporation customers, prior to the
recent consolidation. The proposed monthly rate is necessary to consolidate the rates of the Utility customers into uniform
rates and charges.

The Utility filed its application for rate change under IC 8-1-2-61.5 without the necessary cost of a Commission hearing;
however, a public hearing will be held by the Commission if any public or municipal corporation, ten (10) mdividuals,
firms, corporations or association or ten (10) complainants of all or any of the classes affected by the proposed rate change
or if the Utility Consumer Counselor requests a formal public hearing by filing a written signed request with the Secretary,
Utility Regulatory Commission at 101 W, Washington Street Suite 1500 E, Indianapolis, TN 46204 within forty (40) days
from December 5, 2011, 1t is likely that no hearing will be held in the absence of a written request as described above. The
implementation of the proposed service charge is subject to the Commission®s approval and has been docketed as Cause
No. 44127-U.

Eastern Richland Sewer Corporation
P.C. Box 505
Ellettsville, IN 47429



RESOLUTION OF THE
BOARD OF DIRECTORS OF
EASTERN RICHLAND SEWER CORPORATION

WHEREAS, the Board of Directors of the Eastern Richland Sewer Corporation has the
authority to establish rates, tariffs and regulations for the delivery of wastewater service to its
members, subject to the app.roval of the Indiana Utility Regulatory Commission; and

WHEREAS, Northern Richland Sewer Corporation was merged into Eastern Richland
Sewer Corporation pursuant to Articles of Merger filed with the Indiana Secretary of State on
June 22, 2011 (“the Merger”); and

WHEREAS, pursuant to the TURC Order (Cause No. 43921) approving the Merger,
Eastern Richland as the merger successor corporation has continued to operate under the
previously approved rates and tariffs of Northern Richland and Eastern Richland corporations;
and

WHEREAS, the Board of Directors now desires to consolidate, in compliance with the

IURC Order the rates of the two entities into a uniform rate and over three consecutive meetings

of the Board of Directors has considered proposals prepared by O.W. Krohn & Associates, LLP;
and

WHEREAS, the Board of Directors considered options, including a rate increase and a
rate decrease, but have elected to maintain the current Eastern Richlaﬂd rate as the rate tariff for
the combined entity; and

WHEREAS, the Board of Directors believes that the financi al integrity of the

corporation will be maintained even if the rate results in a negative margin due the current strong



financial reserves of the corporation, the anticipated load growth and the maturing of a bond
issue in 2016.
IT IS, THEREFORE, RESOLVED that the Board of Directors of Eastern Richland Sewer

y Cgmmission 1o

consolidate the rates of the membeis of Eastern R]chland Sewer Corpomuon by adopting the
prior rate tariff of Eastern Richland as the tartff for the Merged Entity and the officers of the
corporation are authorized and directed to file for such tariff change under the Small Utility

Guidelines.

SO RESOLVED this 15™ day of October, zq_lz.

}?)me Dy N_@ ]
4 Pidsident, Boarﬁﬁrré\:fors S
¢ EasternRichland Sewer Corporation

£

Adtest:

uhsf
Sec 3’, Bﬂard of D]_lectOI.S

~~Eastern Richland Sewer Corporation
454048




Tariff Sheet, Page 1 of 3
EASTERN RICHLAND SEWER CORPORATION
Monroe County, Indiana

SCHEDULE OF RATES AND CHARGES
Applicable to Sewage Disposal Service

SEWER RATES

Metered Water Quantitv Per Month*

First 3,000 Gallons $ 8.76
Next 5,000 Gallons 8.00
Next 12,000 Gallons 6.38
Next 30,000 Gallons 6.17
Over 50,000 Gallons 5.95

Monthly Minimum Charge *

All users (3.000 galtons ) $26.28

Unmetered Residential Users™

If water is unmetered, a fiat rate of $26.28* per month will be charged with adjustments upward
for projected type of usage based on volumes normally used by similar users.

*Subject fo addition of wholesale sewage treatment cost tracking adjustment shown in Appendix
A,

** See Appendix B for Non-Recurring Charges.

Subject to Approval by TURC



Tariff Sheet,
Page2 of 3

EASTERN RICHLAND SEWER CORPORATION
Monroe County, Indiana

ATPENDIX A

Wholesale Sewage Treatment Cost Tracking Adjustment®

Wholesale sewage treatment cost tracking factor occasioned solely by changes in the cost of
purchased sewage treatment, determined in accordance with the order of the Indiana Utility
Regulatory Cominission of Indiana, approved January 15, 1986 in Cause No. 37900, based upon
the quantity of water consumed each month:

Effective Date Per 1,000 Gallons Per Month Per EDU Per Month
May 1, 2009 $ 0.0000 $0.00

*In addition to the base rates and charges.

Subject to Approval by TURC



Tariff Sheet, Page 3 of 3

EASTERN RICHLAND SEWER CORPORATION
Monroe County, Indiana

APPENDIX B

NON-RECURRING CHARGES

CONNECTION CHARGE

All property owners shall be assessed a connection fee of $1,200.00 at the time sewer service is
initiated.

Subject to Approval by IURC




AFFIDAVIT OF UTILITY OFFICER

Comes now Utility Officer and being first duly sworn upon his oath, states as
follows:

1. That T am an Officer of the Eastern Richland Sewer Corporation located
at P.(3. Box 503, Ellettsville, IN 47429,

2. That the Eastern Richland Sewer Corporation is a non-for-profit sewer
utility.

3. That I am familiar with the financial affairs and condition of the Eastern

Richland Sewer Corporation.

4, That the Eastern Richland Sewer Corporation currently does have
outstanding indebtedness to the United States Govermment.
w/-)}g
Further, the affiant sayeth naught. // " _
T U K,_/"::« L
AP ),é:‘i A éfi e

7" ¥ LARRY BARKER, PRESIDENT
F ,

The undersigned, being first and duly sworn upon oath says;

T am the affiant in the above entitled cause. Thave read the foregoing Affidavit
and the facts stated therein are true.

L
& ;}

5% j 7 ﬁm -
d LARRY BAR_KEK PRESIDENT

STATE OF INDIANA, COUNTY OF MONROE, ss:

Before me, a Notary Pablic in and for said County and State, personally
appeared ___ {40 £y o Ket , and executed the above and foregoing Affidavit.

%M 4 U

Comunission expires: £za4. 74 .20
ssion exp .07 /f, 74

Resident of __ Mg Cgam County, Indiana




