
STATE OF INDIANA 

INDIANA UTILITY REGULATORY COMMISSION 

PETITION OF INDIANA-AMERICAN 
WATER COMPANY, INC. FOR (1) 
AUTHORITY TO INCREASE ITS RATES 
AND CHARGES FOR WATER UTILITY 
SERVICE, (2) REVIEW OF ITS RATES 
AND CHARGES FOR WASTEWATER 
UTILITY SERVICE, (3) APPROVAL OF 
NEW SCHEDULES OF RATES AND 
CHARGES APPLICABLE TO WATER 
AND WASTEWATER UTILITY 
SERVICE, AND (4) AUTHORITY TO 
IMPLEMENT A LOW INCOME PILOT 
PROGRAM. 
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CAUSE NO. 45142 

PETITIONER'S SUBMISSION OF REVISIONS TO 
SETTLEMENT TESTIMONY 

Petitioner, Indiana-American Water Company, Inc. ("Indiana American") hereby submits 

the following revisions to its prefiled testimony and attachments in this Cause: revised pages 20, 

41, and 45 to the Settlement Testimony of Gregory D. Shimansky filed March 18, 2019. 

Petitioner is attaching redline and clean versions of the revised pages to the testimony of Mr. 

Shimansky. 

Respectfully submitted, 

s/Lauren M. Box 
Hillary J. Close, Attorney No. 25104-49 
Nicholas K. Kile, Attorney No. 15203-53 
Lauren M. Box, Attorney No. 32521-49 
Barnes & Thornburg LLP 
11 South Meridian Street 
Indianapolis, Indiana 46204 
Close Telephone: (317) 231-7785 
Kile Telephone: (317) 231-7768 
Box Telephone: (317) 231-7289 
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Fax: (317)231-7433 
Email: hillary.close@btlaw.com 
nicholas.kile@btlaw.com 
lauren.box@btlaw.com 
IA WC@btlaw.com 

Attorneys for Petitioner 
Indiana-American Water Company, Inc. 
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CERTIFICATE OF SERVICE 

The undersigned attorney hereby certifies that a copy of the foregoing has been served 
upon the following via electronic mail this 21st day of March, 2019 to: 

Daniel Le Vay 
Scott Franson 
Tiffany Murray 
Jason Haas 
Office of Utility Consumer Counselor 
115 West Washington Street #1500S 
Indianapolis, IN 46204 
dlevay@oucc.in. gov 
sfranson@oucc.in.gov 
timurray@oucc.in. gov 
thaas@oucc.in. gov 
infomgt@oucc.in.gov 

Kristina Kem Wheeler 
J. Christopher Janak 
Nikki Gray Shoultz 
Jeffery A. Earl 
Bose McKinney & Evans LLP 
111 Monument Circle, #2700 
Indianapolis, Indiana 46204 
kwheeler@boselaw.com 
cjanak@boselaw.com 
nshoultz@boselaw.com 
jearl@boselaw.com 

Stephen K. Watson 
William W. Barrett 
Williams Barrett & Wilkowski, LLP 
600 North Emerson Avenue 
P.O. Box 405 
Greenwood, IN 46142 
swatson@wbwlawyers.com 
wbarrett@wbwlawyers.com 

Joseph P. Rompala 
Aaron A. Schmoll 
Bette Dodd 
Lewis & Kappes, P.C. 
One American Square, Suite 2500 
Indianapolis, IN 46282 
JRompala@lewis-kappes.com 
ASchmoll@lewis-kappes.com 
BDodd@lewis-kappes.com 
Courtesy copy to: 
A Tyler@lewis-kappes.com 
ETennant@lewis-kappes.com 

Robert M. Glennon 
3697 N. County Road 500 E. 
Danville, Indiana 46122 
robertglennonlaw@gmail.com 

Jennifer Washburn 
Margo Tucker 
Citizens Action Coalition 
1915 West 18th Street, Suite C 
Indianapolis, Indiana 46202 
jwashbum@citact.org 
mtucker@citact.org 

s/Lauren M. Box 
Lauren M. Box 
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Shimansky Settlement - 20 

 the original cost of utility plant in service as of April 30, 2020.  Step 2 rates will become 1 

effective upon the later of the date of the Company certifies its end of test year net plant in 2 

service or May 1, 2020.   3 

Q. Have the parties agreed on a process for the OUCC and intervening parties to 4 

challenge Indiana American’s end of test year certification? 5 

A. Yes.  As further set forth in Paragraph 2(dc), the OUCC and intervening parties will have 6 

60 days from the date of the Step 2 certification to state any objections to the Company’s 7 

certified test-year-end plant in service.  If objections cannot be resolved informally, a 8 

hearing will be held to determine the Company’s actual test-year-end net plant in service, 9 

and rates will be trued-up (with carrying charges) retroactive to the date that the Company’s 10 

Step 2 rates became effective as set forth in the agreement.  As I noted, this process is 11 

virtually identical to the process the Commission approved for NIPSCO’s gas rate case, 12 

Cause No. 44498, which also used a forward-looking test period.  The certification process 13 

is not an opportunity to challenge the prudence of the forecast.  14 

Q. Does the Settlement Agreement set forth a process in the event Indiana American 15 

exceeds the Rate Base Cap forecast? 16 

A. Yes.  As set forth in Paragraph 2(dc), to the extent the Company’s actual net original cost 17 

rate base as of April 30, 2020 exceeds the Rate Base Cap, the Company is not foreclosed 18 

from including those additional investments in rate base in a future general rate case.  In 19 

addition, while the Company must include the same projected level of DSIC-eligible 20 

additions as I explained earlier, the Company is not foreclosed from filing a DSIC for 21 

eligible improvements in excess of the amount included in the forecast in this case.   22 
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 case-in-chief in its next general rate case to support its capital program.  As discussed in 1 

the Settlement Agreement, the parties have resolved their dispute regarding the support for 2 

Indiana American’s forecasted capital projects for purposes of the current case and 3 

stipulate that an agreement among the parties regarding information to be included in future 4 

cases will mitigate the risk of future similar disputes.  5 

Q. What information has Indiana American agreed to provide in its case-in-chief in its 6 

next general rate caseincrease? 7 

A. With respect to projects greater than $500,000, the information to be provided is set forth 8 

in Paragraph 6(a)(i) of the Settlement Agreement.  For recurring capital investments that 9 

are individually less than $500,000 the information is set forth in 6(a)(ii).  For purposes of 10 

future general rate cases involving a forward-looking test period, Indiana American has 11 

agreed, to the extent the information set forth in Paragraph 6(a)(i) and (ii) exists, to include 12 

such information in its workpapers supporting its case-in-chief.  However, if the 13 

Commission promulgates rules amending or adapting the MSFRs for a rate case utilizing 14 

a forward-looking test period, then the parties agree that those rules shall supersede the 15 

parties’ agreement set forth in Paragraph 6(a).  To the extent the listed information does 16 

not exist, Indiana American agrees to explain in testimony or exhibits how it determined 17 

the forecasted capital additions by subaccount.  The parties further agree that if any of the 18 

Settling Parties believe Indiana American has failed to provide the required information, 19 

that party must file a deficiency notice within the timeframe set forth in 170 IAC 1-5-4; 20 

otherwise, Indiana American will be deemed to have filed a complete case-in-chief for 21 

purposes of a motion to dismiss based on a failure to meet the Minimum Standard Filing 22 

Requirements (“MSFRs”).  The parties also agreed that nothing in Paragraph 6(a) alters a 23 

party’s burden of proof, and no Settling Party shall be deemed to have waived the ability 24 
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 further agreed that each Settling Party retains all rights to advocate for alternative cost of 1 

service studies and rate designs different from those outlined in the Settlement Agreement 2 

in future rate cases.  The rates set forth in Appendix C to the Settlement Agreement are the 3 

rates that would be in effect after the filing of the April 30, 2020 as described in Paragraph 4 

2(c)(ii) of the Settlement Agreement.   5 

 6 

Q. What rate design was determined to best meet the needs of the residential customers? 7 

A. Based upon conversations with the OUCC, the customer charges for meter sizes 5/8-inch, 8 

3/4-inch and 1-inch were based on the customer cost component determined under the 9 

Company’s cost of service study adjusted for the stipulated revenue increase.  This 10 

represented a decrease from the total current fixed charges (meter charges and distribution 11 

system improvement charges (“DSIC”)) customers are currently paying.  The remainder of 12 

the costs allocated to the residential customer class were allocated to the first block of the 13 

volumetric charge for general water service.   14 

 15 

Q. What do you mean by the customer meter charges were based on the customer cost 16 

component determined under the Company’s cost of service study adjusted for the 17 

stipulated revenue increase? 18 

A. Exclusive of the current $4.02 DSIC, the current 5/8-inch meter charge for general service 19 

is $14.23.  Ms. Heppenstall’s cost of service study produced a customer-cost component 20 

of the current bill for 5/8-inch meters of $16.83.  The stipulated revenue requirement is 21 

equivalent to 92% of the revenue requirement requested by the Company.  Multiplying the 22 

$16.83 by approximately 92% yields a 5/8-inch meter charge of $15.47.  23 

 24 
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