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TESTIMONY OF OUCC WITNESS SHAWN DELLINGER 
CAUSE NO. 45123-U 

PLEASANTVIEW UTILITIES, INC. (WATER) 
 
 

I. INTRODUCTION 

Q: Please state your name and business address. 1 
A: My name is Shawn Dellinger, and my business address is 115 West Washington Street, 2 

Suite 1500 South, Indianapolis, Indiana 46204.  3 

Q: By whom are you employed and in what capacity? 4 
A: I am employed by the Indiana Office of Utility Consumer Counselor (“OUCC”) as a Senior 5 

Utility Analyst in the Water/Wastewater division.  My focus is on financing and other 6 

financial matters.  My educational background and relevant experience are described in 7 

Appendix A. 8 

Q: What is the purpose of your testimony? 9 
A: My testimony discusses Pleasantview Utilities, Inc.’s (Water) (“Pleasantview,” 10 

“Pleasantview-Water,” or “Applicant”) existing debt, and the appropriate return on equity.  11 

My testimony discusses Pleasantview-Water’s capital structure and the inputs for its 12 

weighted average cost of capital (“WACC”). I recommend the Commission approve an ROE 13 

of 9.65%.  I identify problems with Pleasantview’s Application. I discuss Pleasantview’s 14 

existing debt and its inappropriate acquisition of long-term debt without securing approvals 15 

from the Commission for that debt. 16 

Q: What did you do to form the opinions in your testimony? 17 
A: I reviewed the Application and related workpapers, and I prepared discovery questions and 18 

reviewed the responses.  All discovery that involves issues addressed in my testimony is 19 

included as OUCC Attachment SD-1.  Further, I reviewed documents and prepared 20 
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testimony in Pleasantview Utilities Inc.’s application for rate increase for its wastewater 1 

operations, Cause No. 45122-U, for which there is a significant amount of overlap of 2 

pertinent information.   3 

Q: If you do not discuss a specific topic or adjustment, does that mean you agree with 4 
Applicant? 5 

A: No. My silence regarding any proposals, adjustments, or requested relief should not be 6 

construed as assent or agreement to any proposal, adjustment, or request. Rather, the scope 7 

of my testimony is limited to the specific items addressed herein.  8 

II. NOTES ON THIS CAUSE 

Q: Is there any information that should be noted regarding this Cause initially? 9 
A: Yes.  There are two cases filed contemporaneously for Pleasantview, a Cause for the Water 10 

Utility (Cause No. 45123-U) and one for the Wastewater Utility (Cause No. 45122-U).  11 

Significant pertinent information is common to both utilities, which is addressed by OUCC 12 

witness Jason Compton.  For administrative efficiency and to avoid unnecessarily 13 

burdening the utility with duplicate sets of questions, the OUCC would seek information 14 

in one Cause and rely on the information received in its analysis of the other Cause, where 15 

it was appropriate and logical to do so.  Discovery responses are attached to this testimony 16 

as OUCC Attachment SD-1, which includes discovery issued under either cause for that 17 

reason.  The fact that one set of discovery responses was applicable to both utilities was 18 

confirmed verbally at the audit by members of the OUCC staff, and some responses and 19 

explanations were verbal at this time.    20 

III. RETURN ON EQUITY 

Q: What Return on Equity (“ROE”) is Pleasantview requesting in this cause? 21 
A: Pleasantview requests a ROE of 9.90%. 22 
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Q: Do you agree that Pleasantview-Water’s ROE should be determined to be 9.90%? 1 
A: No. Pleasantview has performed no cost of equity analysis in this case and merely asked 2 

to apply its existing 9.90% ROE from the wastewater utility established more than ten years 3 

ago. 1  Since Applicant’s last rate increase, water and wastewater utilities are receiving 4 

ROEs lower than 9.90%.  I am unaware of any water or wastewater utilities in the state that 5 

have received an ROE as high as 9.90% since that time.  The most recent ROE approved 6 

by this Commission in a fully contested case was for Indiana American Water Company, 7 

Inc. in Cause No. 45870. In that cause, the Commission determined 9.65% to be a suitable 8 

return on equity. I believe that ROE should be applied to Pleasantview in this Cause.  9 

Q: Why did you not perform an ROE analysis in this Cause? 10 
A: Utilities applying for rates through the small utility rate process typically do not perform 11 

cost of equity analyses. The cost of performing such studies is not cost effective in light of 12 

the small number of customers that would pay for the cost of such studies in rates. 13 

Likewise, the OUCC typically does not perform such studies in small utility cases and 14 

instead looks to reasonable returns on equity as established in more recent Commission 15 

orders.  Importantly, the value of Pleasantview’s rate base is small enough that a range of 16 

reasonably potential ROE determinations would not have any significant effect on 17 

Pleasantview’s rates.2    18 

 
1 In Cause No. 44351 (Pleasantview-Wastewater‘s last rate case) the Commission reduced Pleasantview’s ROE by 60 
basis points (from 10.5% to 9.9%) due to repeated IDEM violations. My proposed ROE in this case does not advocate 
for a similar reduction. Because of Pleasantview’s small rate base value, decreasing the ROE would not be effective 
to motivate Pleasantview to correct violations.   This also allows the two utilities (water and wastewater) to have the 
same ROE.   
2 In Cause No. 44351 (Pleasantview-Wastewater‘s last rate case) the Commission reduced Pleasantview’s ROE by 60 
basis points due to repeated IDEM violations. My proposed ROE in this case does not advocate for a similar reduction. 
Because of Pleasantview’s small rate base value, decreasing the ROE would not be effective to motivate Pleasantview 
to correct violations.   This also allows the two utilities (water and wastewater) to have the same ROE.   



Public’s Exhibit No. 3 
Cause No. 45123-U 

Page 4 of 13 
 

Q: What is your recommendation for Pleasantview-Water’s ROE? 1 
A: I recommend the Commission find 9.65% is an appropriate return on equity for 2 

Pleasantview-Water. 3 

IV. APPLICANT’S EXISTING DEBT 

Q: How many loans are at issue in this case? 4 
A: I will identify four financings and discuss whether each should be reflected in 5 

Pleasantview’s capital structure – (1) a loan for a 2016 F350 Truck, (2) a loan for 2021 6 

F350 Truck, (3) a line of credit, and (4) a loan to the utility from its shareholder. 7 

1. Loan for 2016 F350 Truck 

Q: Please describe the loan for the 2016 F350 Truck. 8 
A:  Pleasantview indicates on its Small Utility Application $11,801 of long-term debt in the 9 

capital structure at a 4.17% interest rate.  Applicant further indicates that this was a Truck 10 

Loan that matures on June 30, 2025.  However, this is not an accurate reflection of the debt 11 

for which Applicant is responsible. 12 

Q: Did the Applicant request or receive debt authorization for this borrowing? 13 
A: No. 14 

Q: Was Pleasantview Utilities the holder of this debt? 15 
A: No.  The promissory note shows the borrower was not the Utility but Matthew Sherck.3 16 

Q: Should this loan be reflected in the capital structure? 17 
A: No.  This is not debt of the water utility.  Moreover, according to Applicant’s response to 18 

OUCC DR-2-1, this truck loan no longer exists.  This loan had a $11,801 total balance as 19 

of December 31, 2023, but this amount was apparently duplicated across both utilities.  If 20 

 
3 See OUCC Attachment SD-2. 
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this was a debt only of the utilities, the balance should have been allocated 50/50 with the 1 

wastewater utility (i.e., $5,901 for each utility).  The interest rate incorporated into the 2 

application is also incorrect.  Applicant’s response to OUCC DR-2-1 (OUCC Attachment 3 

SD-1 for the data request response, OUCC Attachment SD-2 for the actual loan document) 4 

indicates the actual interest rate on this loan was 3.49%, not 4.17% as indicated in 5 

Pleasantview’s small utility rate case application.4  Also, the response indicated the loan 6 

had already been paid off “as of today” (i.e., as of October 29, 2024, the date of the data 7 

request response):   8 

 

Based on this response, any determination as to the actual amount that should be reflected 9 

in each utilities books, or the appropriate interest rate to include in the cost of capital, is 10 

moot.  The debt no longer exists. It was never the debt of the utility but was instead a 11 

personal loan to the owner. The asset being financed by this loan is not appropriate for 12 

inclusion in rate base, as discussed by OUCC witness Jason Compton. For the foregoing 13 

reasons, the debt should not be considered in the capital structure in this Cause. 14 

 
4 This attachment is edited to the extent that a label is placed on it by the OUCC indicated it is the attachment for 
question 2-1, that is the only edit made. 
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2. Loan for 2021 F350 Truck 

Q: Has Pleasantview entered into any additional loans for a truck? 1 
A: Pleasantview’s Application included information referring to a 2024 truck loan for a 2021 2 

Ford F350 pick-up truck. (OUCC Attachment SD-3). However, Applicant had not included 3 

this truck loan in the capital structure and Applicant has not asked for a return on this truck 4 

in this case. It is unclear whether Applicant or its owner Matt Sherck entered into this truck 5 

loan.  This loan had an initial balance of $46,650.90 on May 25, 2024.  The interest rate on 6 

this loan is 6.59%, and it matures on September 9, 2029.  According to a discovery 7 

response, the debt service cost is split 50/50 with the wastewater utility.5   8 

Q: Pursuant to Ind. Code § 8-1-2-78, a public utility must seek and receive Commission 9 
approval to “issue stock, certificates of stock, bonds, notes, or other evidence of 10 
indebtedness payable at periods of more than twelve (12) months.”   Did Pleasantview 11 
request or receive debt authorization from the Commission? 12 

A: Pleasantview did not secure the authority it would need to enter into long term debt to buy 13 

a truck.   14 

Q: Is this debt reasonable to include in the capital structure? 15 
A: No.  First, there was no debt authorization granted for borrowing these funds.  Second, the 16 

debt was incurred after the test year ended.  Third, if this truck loan was acceptable to 17 

include in the capital structure, the appropriate balance of the loan would be $38,409.096 18 

as of the time of the order, and it would be inappropriate to assign all of the cost to the 19 

water utility.  Most importantly, ownership of this truck does not adequately benefit the 20 

Utility’s operations for it to be included in rate base.  It is neither reasonable nor prudent 21 

to purchase a F350 super duty pick-up truck with over 6 tons of towing capacity and over 22 

 
5 OUCC Attachment SD-1, response to question Q-2-4.   
6 The amortization tables were not provided, but the math behind this statement is found in OUCC Attachment SD-4.   
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400 horsepower to do the minimal driving required to operate this utility serving a small 1 

subdivision. 2 

3. Line of Credit 

Q: Please explain the line of credit.   3 
A: Pleasantview’s books list as a current liability a Notes Payable with a balance of $15,000 4 

as of December 31, 2023.7  On December 31, 2022, the balance was $20,341. 5 

Q: Did Pleasantview request or receive debt authorization from the Commission for the 6 
Notes Payable? 7 

A: No.  8 

Q: What is the purpose of this Note Payable? 9 
A: Although asked, Pleasantview’s response to discovery did not clarify the purpose of the 10 

loan.  Pleasantview’s response to the OUCC’s discovery is set forth in red:8 11 

 

“LOC” generically refers to a line of credit, so this loan could be called a notes 12 

 
7 This may be found on Sch. 2 Bal. Sh. – E+L tab of the application, line 232. 
8 The response was initially provided without attachments.  When this issue was brought up, and attachments were 
forwarded, some answers were different.  All discovery responses referenced in testimony are from these revised 
responses, and not the original responses. 
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payable (which it is called in the application), a line of credit or LOC (as referred to in the 1 

discovery response) or a promissory note (as referred to in the attached documentation of 2 

the loan).  These terms are interchangeable in this case. 3 

It is unclear what purpose the note payable serves, or if this loan is applicable to 4 

both the water and wastewater utilities, or just one of them.  The same balance of $15,000 5 

in the test year and $20,341 in the year ending 2022 appears in both of Pleasantview’s 6 

small utility rate applications, so it is clear the full loan balance is being duplicated in each 7 

utility, and is hence twice as large as it should be.  The primary purpose of this loan appears 8 

to be to pay off the existing line of credit from 2020. However, Pleasantview did not explain 9 

in the discovery response why the original debt was obtained or what assets were purchased 10 

with the borrowed funds.  The promissory note indicates the purpose of the loan was to 11 

provide working capital.  It appears the balance of this line of credit increased by 12 

approximately $13,000 between December 31, 2022 and June 2, 2023 when the balance 13 

was $15,008.74.9    14 

Q: What is the interest rate on this loan? 15 
A: It is the Bank Prime Rate plus 0.50%.  As of December 5, 2024, the Bank Prime Rate is 16 

7.75%, so the interest rate on this loan is currently 8.25%.  This is supported by OUCC 17 

Attachment SD-5. 18 

Q: Should this Note Payable be considered debt in the capital structure for purposes of 19 
establishing a weighted cost of capital? 20 

A: Yes.  This is a long-term loan of 3 years, which is refinancing a pre-existing loan that was 21 

 
9 According to the June 2, 2023 promissory note, the balance of the line of credit that date was $15,008.64.  (Found 
in OUCC Attachment SD-6).  Applicant’s response to OUCC DR Q-2-2, stated that the previous year’s balance 
includes $2,000 in the outstanding balance of the line of credit and $17,341 for the outstanding balance on the 2016 
Truck Loan.  (See OUCC Attachment SD-1.)   
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from 3 years prior.  The purpose of the loan is for working capital, and this is a component 1 

of rate base, hence this loan is being used to support rate base additions.  For these reasons, 2 

my recommendation is that $7,500 (half the value of the loan) should be included in the 3 

capital structure of the water utility.  The other half of the loan should be incorporated into 4 

the capital structure of the wastewater utility.  The interest rate on this loan should be set 5 

for purposes of the weighted average cost of capital calculation at 8.25%.   6 

4. Loan from Shareholder 

Q: Please describe Pleasantview Utilities-Water debt to its shareholder? 7 
A: Pleasantview-Water has a Notes Payable to Associated Companies in the amount of 8 

$29,849.10  Pleasantview Utilities-Water did not receive or request debt authorization from 9 

the Commission for this Notes Payable.  Nor am I aware of any affiliated agreements filed 10 

with the Commission addressing this loan. 11 

Q: What is the purpose of this Note Payable? 12 
A: Based on Pleasantview’s (revised) response to OUCC Data Request DR-2-5, the Note 13 

Payable appears to be a loan from a shareholder to cover operating expenditures due to 14 

cash being unavailable at the utility:   15 

 

 
10 This may be found on Tab Sch. 2 Bal. Sh. – E+L, line 234.  The balance in the previous year was $14,749.   
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 The OUCC was told verbally at the audit that this was a zero-interest loan, which is broadly 1 

consistent with the lack of incurred interest on the income statement that could be attributed 2 

to this loan.11   3 

Q: Should this Shareholder Loan be considered debt in the capital structure for purposes 4 
of establishing a weighted cost of capital? 5 

A: Yes.  A Shareholder Loan is a loan, similar to a loan from a bank or other creditor, and any 6 

interest rate up to a market rate is reasonable.  In this case, the interest rate is zero, and 7 

there does not appear to be a structured repayment involved, but it seems clear that this 8 

loan will not be repaid in under one year, and is therefore long-term in nature.12  Therefore, 9 

including $29,849 as debt in the capital structure as a zero-cost loan is a reasonable 10 

approach.  The balance of this loan from a water utility perspective should be half the 11 

outstanding amount, or $14,925, since the other half should be reasonably assigned to the 12 

wastewater utility.13  13 

 
11 With the information provided, the amounts of interest on the income statement cannot be reconciled with the 
interest charged on the loans of which we are aware.  For instance, in 2023 the total interest is $572 for the water 
utility (account 427 on Schedule 3 Income Statement (2)).  The 2016 truck loan had an average balance of 
approximately $15,000 ($11,801 y/e balance in 2023 and $18,341 in 2022 (per discovery response 2-2)).  At the given 
3.49% interest rate, this is $525 in interest (rounded).  We also know about the line of credit, which had a balance of 
$15,008,64 as of June 2, 2023, and was charging interest at the time of 8.75%, which would be approximately $1,300 
of interest per year.  While we do not know the monthly balances, it is clear that the Shareholder loan which started 
the year at a balance of $14,749 and ended 2023 with a balance of $29,849 could not have accrued interest.  For 
purposes of the water utility only, these balances should be reduced by half (it is unclear, again, if the interest expense 
should be reduced by half or if this number is also doubled to reflect the debt on each of the utilities books), but even 
with this adjustment, it is clear there is no interest charge on the shareholder loan. 
12 This statement is buttressed by the fact that there was a $14,749 balance of the loan in the previous year, which 
indicates the amount borrowed approximately doubled over the past year. 
13 This loan does not appear on the wastewater application, but this same amount for both 2023 and 2022 does appear 
in the paid-in-capital line item.  While that may have been a reasonable approach, it appears from the discussion at 
the field audit where this was described as a zero interest loan and the discovery response, in addition to the treatment 
on the water utilities books, that the conception of this cash injection is meant to be a loan.   
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V. WEIGHTED AVERAGE COST OF CAPITAL 

Q: What is the weighted average cost of capital for Pleasantview Utilities-Water? 1 
A: OUCC witness Jason Compton consolidated the following inputs into the OUCC’s 2 

recommended capital structure to determine the weighted average cost of capital (WACC): 3 

• The $11,801 (requested in the application, although the amount allocated to 4 

the utility should have been lower) of debt indicated in the application for 5 

financing a 2016 F350 pick-up truck should not be included in the capital 6 

structure for purposes of determining the WACC. 7 

• The debt for the 2021 F350 pick-up truck should not be included in the 8 

capital structure for purposes of determining the WACC. 9 

• The Note Payable of $7,500 ($15,000 total value for both utilities) should 10 

be included in the capital structure for purposes of determining at WACC, 11 

at an interest rate of 8.25%. 12 

• The shareholder loan in the amount of $14,925 ($29,849 total value for both 13 

utilities) should be included in the capital structure for purposes of 14 

determining at WACC, at an interest rate of 0.00%.   15 

• The Return on Equity should be 9.65%. 16 

VI. OUCC RECOMMENDATIONS 

Q: Please summarize your recommendations to the Commission in this cause. 17 
A: I recommend the following: 18 

1. The Commission approve an ROE of 9.65%. 19 

2. The Commission remove the requested $11,801 of debt from the capital structure for purposes 20 

of calculating the WACC. 21 
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3. The Commission include the line of credit in the amount of $7,500 and an interest rate of 8.25% 1 

in the capital structure for purposes of calculating the WACC. 2 

4. The Commission include the shareholder loan in the amount of $14,925 and an interest rate of 3 

0.00% in the capital structure for purposes of calculating the WACC. 4 

Q: Does this conclude your testimony? 5 
A: Yes. 6 
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Appendix A 

Q: Please describe your educational background. 1 
A: I graduated from Indiana University with a degree in Biology, a minor in Economics and 2 

a certificate from the Liberal Arts and Management Program (LAMP) which is an honors 3 

certificate program through the Kelley School of Business and the College of Arts and 4 

Sciences. I received my MBA from Indiana University with a concentration in finance. I 5 

am a member of Phi Beta Kappa honor society for my undergraduate work and Beta 6 

Gamma Sigma honor society for my master’s program. 7 

Q: Please describe your work experience. 8 
A: My first jobs after graduating with my undergraduate degree were in New York in finance 9 

at Grant’s Interest Rate Observer, a financial newsletter and Lebenthal and Co., a municipal 10 

bond brokerage house. I worked at and ultimately owned RCI Sales in Indianapolis, which 11 

was a manufacturer representative/distributor in commercial and institutional plumbing, 12 

for a number of years, leaving when I sold the company and it was merged it into a 13 

competitor. After receiving my MBA, I worked at Amazon as a financial analyst in its 14 

fulfillment division. 15 

Q: How long have you been at the OUCC? 16 
A: I started at the OUCC in the Water/Wastewater Division in December of 2019 as a Utility 17 

Analyst II, I was promoted to a Senior Utility Analyst in May of 2022.  18 

Q: Have you previously testified before the Indiana Utility Regulatory Commission 19 
(“Commission”)? 20 

A: Yes, I have provided testimony in many Commission proceedings regarding various 21 

financial matters including cost of equity, rates of return, authorization of long-term debt, 22 

debt service revenue requirements, and other aspects of finance. 23 



AFFIRMATION 
 
 

I affirm the representations I made in the foregoing testimony are true to the best of my 

knowledge, information, and belief. 

 

                               
_________________________________________  
By: Shawn Dellinger, Senior Utility Analyst 

             Cause No. 46123-U 
 
             Office of Utility Consumer Counselor (OUCC) 
 
 

 
              Date:            December 12, 2024    
 
     

 



October 16, 2024 

VIA ELECTRONIC MAIL 
Matthew Sherck, President 
PLEASANTVIEW UTILITIES INC. 
3812 West Galaxy Drive 
Connersville, Indiana 47331  
Email:  msherck@co.fayette.in.us 

Re: IURC Cause No. 46123-U 
Pleasantview Utilities Inc. (Water) 
OUCC Data Request Set No. 2 

   Dear Mr. Sherck: 

In accordance with 170 IAC 1-1.1-16, please provide a response to the requests 
attached by email by October 28, 2024 to vipeters@oucc.in.gov, dlevay@oucc.in.gov, and 
infomgt@oucc.in.gov. 

If you have any questions, please contact me. Thank you. 

Sincerely, 

Victor Peters 
Deputy Consumer Counselor 

VP/tab 
Enclosure 
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INDIANA OFFICE OF UTILITY CONSUMER COUNSELOR 
DATA REQUEST 

CAUSE NO. 46123-U 
 
OUCC Data Request Set No. 2  Date:  October 16, 2024 

 
In connection with our work in the above-referenced Cause, we are submitting 

the following request(s) for information or documentation.  Please identify the 
person(s) providing each segment of information or each document.  Also, please 
indicate the witness or witnesses to be called in your Case-in-Chief and Rebuttal who 
can answer questions regarding the substance of or origination of information 
supplied by the utility in each instance of the responses to this request.  Thank you 
for your prompt assistance in this matter. 

 
I.  Definitions and Instructions. 

 A. For each data request, please identify all persons who provided responsive 

information or materials.  Also, please indicate the witness or witnesses to be called in 

your case-in-chief and rebuttal who can answer questions regarding the substance of or 

origination of information supplied by Applicant in each of the responses to this request. 

 B. With respect to any document or thing being withheld from production on 

the basis of privilege, please state the author, addressee and all recipients of copies of the 

documents, all other persons to whom the document was shown or discussed, the subject 

matter of the document and the basis of the claim of privilege. 

 

 

II. Data Request 

Q-2-1: Please provide details (loan documents, interest rates, amortization tables, monthly 
payments) for the $11,801 debt as shown on tab “Sch 8 – Capital Structure” of the 
water small utility application. If an amortization table is not available, please state 
the balance for the debt as of January 1, 2024 and as of the most recent date 
available. Please provide this information for the entirety of this debt, not just the 
portion that is assigned to the Water Utility. Please also explain the purpose of this 
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loan (i.e. what it financed). This question has been asked as well under Cause 
46122-U for the Wastewater Utility; if this question is answered in full under that 
Cause, please so state. 

a. The $11,801 was the outstanding portion of a loan to pay for the 
purchase of a 2016 Ford F350 Super Duty 

b. As of today, the loan has been paid in full, and the asset was used a part 
of the trade in for the purchase of a 2021 Ford F350 

c. I attached the original loan documents for the debt.  
 
Q-2-2: Please reference tab “Sch. 2 Bal. Sh. – E+L” of the water small utility application. 

Please provide details, with available documentation, regarding the $15,000 of 
Notes Payable. Please confirm, if not immediately obvious from the provided 
documentation if this is the same Note Payable that was in existence the prior year 
with a $20,341 balance. Please also explain the purpose of this loan (i.e. what it 
financed). Please confirm if this Note Payable is for only the Water Utility or if it 
is for the benefit of both the Water and Wastewater utilities. This question has been 
asked as well under Cause 46122-U for the Wastewater Utility; if this question is 
answered in full under that Cause, please so state.    

a. Attached is the detail for the current LOC of $15,000 
b. This LOC was issued on 6/2/2023 to replace and refinance a previous 

LOC that was issued on 6/30/2020. 
c. For the previous year, the $20,341 represents the following outstanding 

obligations: (i) $2,000 is the outstanding balance on the LOC and (ii) 
$18,341 is the outstanding balance on the 2016 Truck Loan.  

 
Q-2-3: Regarding the $11,801 of debt, please explain why no long-term debt is on the 

balance sheet for the previous year per tab “Sch. 2 Bal. Sh. – E+L” of the water 
small utility application.  

a. As stated in Q-2-1 the outstanding debt of $11,801 is the outstanding 
amount on a financed 2016 Ford F350 Super Duty 

b. In the previous year (12/31/2023) the outstanding balance on this 
financing was $18,341 

c.  This $18,341 was included as part of the note payable total of $20,341 
for the previous year.  

 
Q-2-4: Please reference the loan document provided with this case that refers to a loan of 

$46,165.03 (Current Balance), with an interest rate of 6.59%, a loan opening date 
of 5/24/24 and a loan maturity of 9/9/29.   

a. Please specify what this loan is financing.  This financing is for the 
purchase of a 2021 Ford F350 

b. Is the asset this loan is financing in rate base?  Yes 
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c. Was Commission approval granted for entering into this loan? No  
d. Are the costs of this loan being split with this Water Utility or any other 

entity? This is split 50/50 with the wastewater utility.  
 
 
 
 
Q-2-5: Please provide loan documents (including maturity date, issuance date, interest rate 

if any, and amortization table/monthly payments) for the shareholder loan, shown 
as $29,849 on line 234 on tab “Sch. 2 Bal. Sh. – E+L” of the water small utility 
application. Please also explain the purpose of this loan. 

a. The notes payable to associated companies is a payable due to a 
shareholder who paid operating expenditures due to the cash being 
unavailable at the utility.  
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Next Payment Amount

$880.38
Recurring Payment: OFF

Payment Due On 08/09/2024

Last Payment Made On 07/08/2024

Current Balance $46,165.03

Effective
Date Posted Date Description Amount Balance

07/08/2024 07/08/2024 ACH NON-HNB GENERATED $46,140.10$880.38

05/25/2024 05/28/2024 CHECKPOINT $46,415.90$0.00

05/25/2024 05/28/2024 FINANCED FEES $46,650.90$235.00

Loan Details

Account Nickname
2021 F350...9119 Edit

Account Number
20074279119

Current Balance
$46,165.03

Last Payment Received
07/08/2024

Original Loan Amount
$46,650.90

Interest Rate
6.59%

Loan Maturity Date
09/09/2029

Loan Opening Date
05/25/2024

Term of Loan
63

Payments Made
1

YTD Interest Paid
$369.58

Last Year Interest Paid
$0.00

Collateral
VEHICLE

Daily Interest
$8.31
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Amortization Table for 2024 Truck Loan

Balance after 7/9/24 payment 46,165.03$  
Interest Rate-Annual 6.59%
Interest Rate-Monthly 0.55%
Number of Payments Remaining 62
Monthly Payment 880.56$    

PMT # Date Payment Interest Principal Ending Balance 50% 25%
1 8/9/2024 880.56$    253.52$   627.04$   45,537.99$    
2 9/9/2024 880.56$    250.0795 630.48$   44,907.51$    
3 9/9/2024 880.56$    246.6171 633.94$   44,273.57$    
4 10/9/2024 880.56$    243.1357 637.43$   43,636.14$    
5 11/9/2024 880.56$    239.6351 640.93$   42,995.21$    
6 12/9/2024 880.56$    236.1154 644.45$   42,350.77$    
7 1/9/2025 880.56$    232.5763 647.99$   41,702.78$    
8 2/9/2025 880.56$    229.0178 651.54$   41,051.24$    
9 3/9/2025 880.56$    225.4397 655.12$   40,396.12$    

10 4/9/2025 880.56$    221.842 658.72$   39,737.40$    
11 5/9/2025 880.56$    218.2245 662.34$   39,075.06$    
12 6/9/2025 880.56$    214.5872 665.97$   38,409.09$    19,204.54$  9,602.27$  
13 7/9/2025 880.56$    210.9299 669.63$   37,739.46$    
14 8/9/2025 880.56$    207.2525 673.31$   37,066.15$    
15 9/9/2025 880.56$    203.5549 677.01$   36,389.14$    
16 10/9/2025 880.56$    199.837 680.72$   35,708.42$    
17 11/9/2025 880.56$    196.0987 684.46$   35,023.95$    
18 12/9/2025 880.56$    192.3399 688.22$   34,335.73$    
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Bank Prime Loan Rate Support 

7.75% as of December 5, 2024 

OUCC Attachment SD-5 
Cause No. 46123-U 

Page 1 of 1



OUCC Attachment SD-6 
Cause No. 46123-U 

Page 1 of 4



OUCC Attachment SD-6 
Cause No. 46123-U 

Page 2 of 4



OUCC Attachment SD-6 
Cause No. 46123-U 

Page 3 of 4



OUCC Attachment SD-6 
Cause No. 46123-U 

Page 4 of 4


	46123-U Public's Exht. No. 2 - OUCC's Testimony of Shawn Dellinger
	46123-U-Pleasantview Water Testimony
	I. introduction
	II. Notes on this Cause
	III. Return on Equity
	IV. Applicant’s Existing Debt
	1. Loan for 2016 F350 Truck
	2. Loan for 2021 F350 Truck
	3. Line of Credit
	4. Loan from Shareholder

	V. Weighted Average Cost of Capital
	VI. OUCC Recommendations

	AFFIRMATION
	OUCC Attachment SD-1 46123-U OUCC Data Request Set No. 2 to Pleasantview-Water
	OUCC Attachment SD-2 Q-2-1 - 2016 Truck Loan Detail
	OUCC Attachment SD-3 loan details
	OUCC Attachment SD-4-Truck Loan Amortization-2024
	OUCC Attachment SD-5 Bank Prime Interest Rate
	OUCC Attachment SD-6 Q-2-2 LOC Detail



