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TESTIMONY OF OUCC WITNESS THOMAS W. MALAN
CAUSE NO. 45132-U
HILLVIEW ESTATES SUBDIVISION UTILITIES, INC.

I. INTRODUCTION

Please state your name and business address.

My name is Thomas W. Malan, and my business address is 115 W. Washington
St., Suite 1500 South, Indianapolis, IN 46204

By whom are you employed and in what capacity?

I am employed by the Indiana Office of Utility Consumer Counselor (“OUCC”) as
a Utility Analyst with the Water-Wastewater Division. My qualifications and
experience are described in Appendix A.

‘What is the purpose of your testimony?

Hillview Estate Subdivision Ultilities, Inc. (“Hillview” or “Applicant”) requests an
across the board rate increase of 113.91%. As a result of its review and analysis,
the OUCC proposes a rate increase of 113.33%. The purpose of my testimony is to
present the OUCC’s position as reflected in the OUCC schedules I have attached
to my testimony.

What actions did you take to prepare your testimony?

I reviewed Applicant's schedules and workpapers. OUCC Analyst, Richard Corey
and I conducted the OUCC’s field audit on October 12, 2018. I reviewed
Hillview’s Indiana Utility Regulatory Commission (“Commission” or “IURC”)
Annual Reports for 2015, 2016, and 2017. I reviewed the Commission’s final order

from Hillview’ last rate case (Cause No. 38737-U).
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Do you sponsor any schedules or attachments?
Yes. I sponsor the following schedules and attachments:
Schedule 1 - Comparison of Applicant’s and OUCC’s Revenue Requirements

Schedule 2 — Comparative Balance Sheet as of December 31, 2017, 2016 and
2015.

Schedule 3 — Comparative Income Statement for the Twelve Months Ended
December 31, 2017, 2016 and 2015.

Schedule 4 — Pro Forma Net Operating Income Statement

Schedule 5 — Revenue Adjustments

Schedule 6 — Expense Adjustments

Schedule 7 - Proposed Rates and Charges

Attachment TWM — 1 — Applicant’s Response to OUCC Data Request No. 1.
Attachment TWM — 2 — Applicant’s Response to OUCC Data Request No. 2
Attachment TWM — 3 — Secretary of State Report

Attachment TWM — 4 — Articles of Incorporation

II. PROPOSED RATE INCREASE

What level of rate increase is Applicant requesting?

Applicant proposes to increase its current rates by 113.91% to generate an
additional $28,944 of revenues. Applicant proposes to implement the rate increase
across-the-board and in a single phase.

What is the principal driver of Applicant’s requested increase?

The principal driver of the Applicant’s requested rate increase is increased

operating expenses.
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by Hillview and that recommended by the OUCC?

Q: What rate increase does the OUCC recommend?

A: The OUCC recommends an overall across-the-board rate increase of 113.33% to
produce an increase in wastewater revenues of $25,448 per year. Table 1 compares
Hillview’ overall proposed revenue requirement with the OUCC’s proposal.

Table 1: Comparison of Petitioner's and OUCC's
Revenue Requirements
Per Per Sch = OuUCC |
Applicant OUCC = Ref| More (Less)

.Operaﬁng Expenses ' $ 50,907 $ 41,682 4 s (9’225%

‘Taxes other than Income - 27 | 4 27

{Extensions and Replacements 3,404 6,162 2,758

Total Revenue Requirements 54,311 47,871 (6?440)§

Less: Interest Income - - 3 -

Other Income 3 -

‘Add:  Other Expenses | -

‘Net Revenue Requirements | 4311 47871 (6:440)

|Less: xRevenqes at current rates subject to increas.  (25,411) | (22,454) i 2,957 |

' Other revenues at current rates - - PET -

Net ReVenge IncreaseRequired 28,900 | 25417 (3‘,483)E

'Add: | Additional [URC Fee 43 | 31 (12)

Recommended Increase $ 28943 | § 25448 $  (3,495)

'Recommended Percentage Increase 113.90% | 113.33% -0.57%

What are the differences between the overall revenue requirement proposed

OUCC Schedule 1, page 2 of 2, lists all differences in the OUCC’s and Hillview’s

operating expenses. 1 removed adjustments for Applicant’s licensed plant operator
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and legal fees because these costs have already been incurred during Hillview’s test
year, of $19,616. Additionally, I identified $27 tax expense that was not recognized
by Applicant. Finally, I included an adjustment increasing Repairs and

Maintenance Expense by $2,064 (Schedule 1, page 2 of 2).

1II. HILLVIEW’S CASE IN CHIEF FINANCIAL STATEMENTS

Please explain your adjustments to Applicant’s balance sheet and income
statement.

Based on communications between Applicant and [URC staff, conversations during
the OUCC’s field visit, and Applicant’s response to OUCC Data Request No. 1, I
determined that Applicant’s case in chief financial statements needed certain
adjustments to correctly reflect its financial position as of the end of the test year.
The adjustments include a $39 decrease to Accounts Receivable, a $2,930 decrease
to Retained Earnings, and a $2,891 increase to Paid in Capital (See OUCC Schedule
2).

Please explain your current understanding of Applicant’s financial statements
as of December 31, 2017.

In response to OUCC Data Requests No. 1-1 and 1-5 Applicant provided updated
information that the parties agree more accurately represents its financial position
as of the end of the test year. Accordingly I have made two adjustments that reflect
the agreed to changes. The first is $1,500 decrease to Sludge Removal Expense
and the second is $7,734 decrease to Contractual Services — Other/Testing (See

OUCC Schedule 3).
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IV. EXTENSIONS AND REPLACEMENTS

Please explain how Applicant derived its extensions and replacements
allowance of $3,404.

In response to OUCC Data Request No. 2-3! Applicant indicated that this figure
was provided by Commission staff while they assisted Hillview in the preparation
of the filing of its application. Hillview staff indicated they are uncertain as to how
its extensions and replacements revenue requirement was calculated.

Do you agree with Applicant’s proposed revenue requirement for extensions
and replacements?

No. To estimate extensions and replacements for a utility [ added the total amount
it spent for capital investments during the most recent three years, deducted the
amount funded by debt and divide the resulting total by three. During the last three
years, Applicant spent a total of $18,486 on capital improvements and no debt was
incurred on capital improvements. Dividing this amount by three results in the
OUCC’s proposed allowance for extensions and replacements of $6,162. The
following table (Table 2) illustrates the OUCC’s extensions and replacements

calculation:

1 See Attachment TWM 2
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Table 2 — Calculation of OUCC’s Extensions and Replacements

. Year | Additions
2015 $ -
2016 212
2017 18,274
Total Additions 18,486
Less: Amount Funded by Debt 0
18,486
‘Divide by 3 years 3
Estimated E&R $ 6,162

V. REVENUE ADJUSTMENT

Please explain Applicant’s adjustment to normalize pro forma annual
revenues.

Applicant proposes a normalization adjustment that accounts for the change in the
number of the utility’s customers during the test year.

How did Applicant calculate its adjustment to account for the change in the
number of utility customers during the test year?

To determine the net additional annual bills that would result due to growth during
the test year, Applicant multiplied the increase in monthly test year residential
customers by the number of additional bills that would have been invoiced had
those customers been a customer for the entire year. The result is a net increase of
7 customer bills. Applicant then multiplied the 7 additional customer bills by the
average monthly bill at existing rates, or $32.08, to calculate a customer growth

adjustment of $225. (7 bills of $32.08 equals $225)
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Do you accept Applicant’s proposed revenue adjustment for the change in the
number of customers during the test year?

No. Although I agree with Applicant’s methodology to calculate its normalization
adjustment, as discussed above I made an adjustment to Applicant’s test year end
financials that decreases Applicant’s Flat Rate Revenues by $2,930, to $22,256
(OUCC Schedule 3).

What total revenue normalization adjustment does the OUCC recommend?

The OUCC recommends a net increase of $198 to test year operating revenues of
$22,256 which yields pro forma operating revenues of $22,454 (OUCC Schedule
5, Adjustments No. 1). This adjustment is derived by multiplying the 7 additional
customer bills by the average monthly bill at existing rates, or $28.35 (test year
sales of $22,256 divided by 785 bills equal an average bill of $28.35), to calculate
a customer growth adjustment of $198. (7 bills of $28.35 equals $198)

VI. OPERATING EXPENSE ADJUSTMENT

What operating expense adjustments did Applicant propose?

Applicant proposed several operating expense adjustments, including adjustments
to purchased power, chemicals, rate case expense, miscellaneous expense, system
operator expense, and legal fees. Total operating expense adjustments proposed by
Hillview resulted in an increase of $1,781 to the test year operating expenses and
taxes other than income of $49,126 yielding pro forma operating expenses and
taxes other than income of $50,907.

Does the OUCC accept any of Applicant’s proposed operating expense
adjustments?

Yes. The OUCC accepts Applicant’s adjustments to purchased power, chemicals,

rate case expense, and miscellaneous expense.
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Does the OUCC propose any adjustments to Applicant’s Operating Expenses?
Yes.

Please describe the OUCC’s proposed adjustments to the Applicant’s
Operating Expenses?

In its response to OUCC Data Request No. 1-12, Hillview provided a detailed trial
balance as of December 31, 2017 that indicates the test year amount for Hillview’s
licensed plant operator is $18,000, not $16,500 as indicated on Schedule 6(i) of
Applicant’s filing. Additionally the trial balance indicates that Applicant’s test year
legal fees are $625, not $69. I have included the correct test year balances in the
calculation of these two adjustments, which reduce each adjustment to $0, reducing
Applicant’s requested increase by $2,056. See OUCC Schedule 6, Adjustments 6-
1 and 6-2.

Please explain your adjustment to repairs and maintenance expense.

The OUCC’s adjustment to repairs and maintenance expense is discussed in the
testimony of OUCC witness James Parks.

VII. OTHER CONSIDERATIONS

Do you have any other concerns concerning Applicant’s filing?

Yes. Hillview is currently facing Administrative Dissolution with the Indiana
Secretary of State’s office due to not having met the filing deadline of August 31,
2018 for its Business Entity Report. (Attachment TWM-3) Hillview also does not

hold yearly meetings as required by its corporate charter. (Attachment TWM-4)

See Attachment TWM 1
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VIII. OUCC RECOMMENDATIONS

Please summarize your recommendations to the Commission.

I recommend the Commission authorize a 113.33% increase in operating revenues,
on an across-the-board basis, to provide Hillview the opportunity to collect $47,871
in net annual revenues.

Please summarize your recommendations to the Commission regarding these
additional concerns.

I recommend the Commission require Hillview to file its Business Entity report
with the Secretary of State’s office within 30 days of the issuance of a final order
and stay current. The Commission should also require Applicant to hold annual
business meetings along with all other meetings required by their corporate charter.
Finally, Applicant should be required to maintain good business practices as
outlined in their charter.

Does this conclude your testimony?
Yes.
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APPENDIX A

QUALIFICATIONS

Please describe your educational experience.

In December of 2002 I received a Bachelor’s degree in Business Administration
focusing in Accounting from Indiana University Kelley School of Business. In
December of 2012 I received my Master of Science in Accounting from Indiana
University Kelley School of Business, Indianapolis Indiana.

Please describe your professional experience.

I was hired as a Utility Analyst in Water / Wastewater division of the OUCC on
April 30 2018. Prior to be hired by the OUCC I was the controller of All Trades
Staffing. I have over fifteen years of accounting experience. I worked for several
years as a Financial Analyst in the insurance and healthcare industries. I have
participated in conferences and seminars regarding utility regulation, rate making
and financial issues.

Have you previously testified before the Indiana Utility Regulatory
Commission?

Yes, I have testified before the Indiana Utility Regulatory Commission.
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HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U
Comparison of Petitioner's and OUCC's
Revenue Requirements
Per Per Sch oucCcC
Petitioner oucCc Ref More (Less)
Operating Expenses $ 50,907 % 41,682 4 $ (9,225)
Taxes other than Income - 27 4 27
Extensions and Replacements 3,404 6,162 2,758
Total Revenue Requirements 54,311 47,871 (6,440)
Less: Interest Income - - 3 -
Other Income 3 -
Add: Other Expenses -
Net Revenue Requirements 54,311 47,871 (6,440)
Less: Revenues at current rates subject to increase (25,411) (22,454) 2,956
Other revenues at current rates - - PET -
Net Revenue Increase Required 28,900 25,417 (3,484)
Add: Additional TURC Fee 43 31 (12)
Recommended Increase $ 28,943 $ 25,448 $ (3,496)
Recommended Percentage Increase 113.90% 113.33% -0.57%
Proposed oucc
Current Flat Fee Petitioner oucc More (Less)
Current Rate = $30.00 $ 64.17  $ 64.00 $ 0.17)
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HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U
Reconciliation of Net Operating Income Statement Adjustments
Pro-forma Present Rates
Per Per oucc
Petitioner OUCC More (Less)
Operating Revenues
Flat Rate Revenues $ 225§ 198 $ (26)
Other - - -
Total Operating Revenues 225 198 (26)
O&M Expense
Purchased Power (789) (789) -
Purchased Power 32 32 -
Chemical Expense 241 241 -
Chemical Expense 27 27 -
Rate Case Expense 210 210 -
Miscellaneous Expense 4 4 -
Other Expense 1,500 - (1,500)
Other Expense 556 - (556)
Taxes Other than Income - 27 27
Repairs and Maintenance Expense - 2,064 2,064
Total Operating Expenses 1,781 1,817 35

Net Operating Income $ (1,557) % (1,618) $ 61)




ASSETS

Utility Plant:
Utility Plant in Service
Construction Work in Progress
Less: Accumulated Depreciation
Net Utility Plant in Service

Current Assets:
Cash and Cash Equivalents
Accounts Receivable
Total Current Assets

Total Assets

LIABILITIES
Equity
Retained Earnings
Paid in Capital
Total Equity

Total Liabilities

oucc

Schedule 2
Page 1 of 1
HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U
COMPARATIVE BALANCE SHEET
As of December 31,
2017 2017
As Filed Adjustment  As Adjusted 2016 2015
$ 61,200 $ 61,200 § 52,926 $ 42,7714
(46,390) (46,390) (42,714) (42,714)
14,810 14,810 10,212 -
68,077 68,077 79,360 81,518
(4,150) 39) (4,189) 8,507 5,983
63,927 39) 63,888 87,867 87,501
$ 78,737 § 39 § 78,698 § 98,079 $ 87,501
2017 2017
As Filed Adjustment  As Adjusted 2016 2015
$ 78,737 % 2,930) §$ 75,807 $ 98,079 $ 87,501
2,891 2,891
78,737 (39) 78,698 98,079 87,501
$ 78,737 $ 39 $ 78,698  $ 98,079 § 87,501
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HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U
COMPARATIVE INCOME STATEMENT
Twelve Months Ended December 31,
2017 2017
As Filed Adjustment  As Adjusted 2016 2015
Operating Revenues
Flat Rate Revenues $ 25,186 §$ (2,930) $ 22,256 $ 41,738 $ 44,586
Other
Total Operating Revenues 25,186 (2,930) 22,256 41,738 44,586
Operating Expenses
Sludge Removal Expense 4,510 (1,500) 3,010 9,393 1,018
Purchased Power 4,397 4,397 2,987 2,809
Chemicals 2,828 2,828
Materials and Supplies 788 788 2,834
Contractual Services - Billing 3,240 5,990
Contractual Services - Accounting 6,900 6,900 6,900 7,510
Contractual Services - Legal _ 625 625 349 2,654
Contractual Services - Other/Testing 26,725 (7,734) 18,991 1,746 2,437
Transportation Expense
Insurance 1,270 1,270 1,786 1,730
Bad Debt Expense
Rate Case Expense Amortization
Miscellaneous Expense 1,083 1,083 1,944 1,226
Total O&M Expense 49,126 (9,234) 39,892 31,179 25,374
Depreciation Expense 4,636 4,636
Taxes Other than Income
Total Operating Expenses 49,126 (4,598) 44,528 31,179 25,374
Net Operating Income (23,940) 1,668 (22,272) 10,559 19,212
Other Income (Expense)
Interest Income 17 26
Interest Expense
Total Other Income (Expense) - - - 17 26

Net Income $  (23,940) $ 1,668 $  (22272) $ 10576 $ 19238




Operating Revenues
Flat Rate Revenues
Other

Total Operating Revenues

0&M Expense

Purchased Power
Purchased Power
Chemical Expense
Chemical Expense
Rate Case Expense

Miscellaneous Expense

Other Expense
Other Expense

oucc

Repair and Maintenance Expense

Taxes Other than Income

Total Operating Expenses

Net Operating Income

Schedule 4
Page 1 of 1
HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U
Pro-forma Net Operating Income Statement
Year Pro-forma Pro-Forma
Ended Sch Present Sch Proposed
43100 Adjustments Ref Rates Adjustments Ref Rates
$ 22,256 3 198 5-1 § 22,454 $ 25,448 1 § 47,902
22,256 198 22,454 25,448 47,902
39,892 41,682 41,682
(789)  Pet
32 Pet
241 Pet
27 Pet
210 Pet
4 Pet
- 6-1
- 6-2
2,064 6-4
- 27 6-3 27 31 58
39,892 1,817 41,709 31 41,740
$ (17,636) $ (1,618) $ (19,255) § 25417 $ 6,162
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HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U

Revenue Adjustments

(1)
Flat Rate Revenues - To adjust test year residential flat rate sales to normalize the change in
the number of customers that occurred during the test year.

Increase/
Number of (Decrease Additional
Residential in Number Monthly
Months Customers of Bills Multiplier Bills

Jan 65 - 0
Feb 65 0 1 0
Mar 65 0 2 0
Apr 65 0 3 0
May 66 1 4 4
Jun 66 0 5 0
Jul 66 0 6 0
Aug 65 1) 7 7
Sep 65 0 8 0
Oct 65 0 9 0
Nov 66 1 10 10
Dec 66 0 11 0
12 Month Total 785 Number of Additional Bills 7
Times: Average Bill $28.35
Adjustment Increase/(Decrease) $198

Test Year Residential Sales $22,256

Divided By: 12 Month Total # of Residential Customers 785

Average Bill per Residential Customer $28.35




HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U

Expense Adjustments

m
Other Expense Adjustment
To adjust for cost of operator jason Combs

Pro forma Operator Expense
Less: Test Year

Adjustment - Increase/(Decrease)

@
Other Expense Adjustemnt
To adjust for cost of hays and Hays.

Pro forma
Less: Test Year

Adjustment - Increase/(Decrease)

3
IURC Fee
To adjust for pro forma present IURC fee.

Total Operating Reveneus
Times - Current IURC Fee

Less: Test Year
Adjustment - Increase/(Decrease)

“
Rrepairs and Maintenance
To adjust for pro forma reapir and maintenance expense.

Pro forma Repair and Maintenance Expense
Less: Test Year
Adjustment - Increase/(Decrease)

“ ¥

$

oucc
Schedule 6
Page 1 of 1

18,000

(18,000)

625
(625)

22,454

0.001202041

27

$ 27

3,055
(991)
$ 2,064
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HILLVIEW ESTATE SUBDIVISION UTILITIES
CAUSE NUMBER 45132-U

Extensions and Replacements
To reflect the average amount of extensions and replacements required over a five year period.

Year 1 Year 2 Year 3 Year 4 Year 5 Total

Project Descriptions $ 3,404 $ 3,404 $ 3,404 $ 3,404 $ 3,404 $17,020

$ 3,404 § 3,404 § 3,404 $ 3,404 $ 3,404  $17,020

Divide by 5 Years 5

Average Annual Extensions and Replacements $ 3,404
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Ernie Stone Tax & Accounting Services
908 Washington Street
Columbus, IN 47201
(812) 376-6068
(812) 376-6650 FAX

August 27, 2018

Indiana Office of Utility Consumer Counselor
RE: IURC Cause #45132-U

Hillview Estates Subdivision Utilities, Inc.
OUCC Data Request Set No. 1

Mr. Deputy Consumer Counselor, Jason Haas:

In reference to the Data Request:
Q-1-1: Hillview detailed trial balance ending December 31, 2017 (Attached)

Q-1-2: Hillview general ledger January 1, 2017 thru December 31, 2017 Excel
spreadsheet (Attached)

Q-1-3: Hillview general ledger January 1, 2018 thru August 27, 2018 Excel
spreadsheet (Attached)

Q-1-4: “Please explain why Hillview’s “flat rate revenues” decreased from $41,738 in
2016 to $25,186 in 2017”, we submit the following,

The IURC letter from Dana M. Lynn, Principal Utility Analyst, postmarked July
13, 2017 demanding the Hillview (HESU) refund the difference of $20.00 for the past
year to every customer. (See attachment) On average there are sixty (60) customers,
60 times  $240 ($20 x 12 months) is $14,400.00.

Q-1-5: “Please explain why Hillview’s “contractual services-other/testing” expense
increased from $1,746 in 2016 to $26,725 in 2017”, we submit the following
explanation,
1. The $26, 725 was a total of two accounts which were “Licensed Plant Operator,
Acct #9136” and “Repairs and Maintenance, Acct#9140.
2. Check #5504 written August 4, 2017 to Jason Combs for $1,500.00 was coded
incorrectly to “pumping expense” (account #9135). This error was discovered
and corrected to “licensed plant operator” while preparing the Small Utility
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Rate Application and during a phone conversation with Dana Lynn, the
Principal Utility Analyst | worked with.

3. Also, during phone conversations with Dana Lynn, it was determined that the
following transactions should have been classified as assets with annual
depreciation and not expensed all in 2017. Those transactions are as follows:

a. Check #5460 written January 13, 2017 to Ponder Electric for $795.65 and
Check#5467 written February 9, 2017 to Ponder Electric for $3,638.35.
These two checks were originally coded to “repairs & maintenance,
Acct#9140”, they were corrected to “Equipment, Acct#2020”.

b. Check#5473 written March 10, 2017 to Findley Spray Foaming for
$4,800.00 was originally coded to “repairs and maintenance, Acct#9140”
and was corrected to “Building Improvements, Acct#2010.”

4. These changes leave the Licensed Plant Operator account #9136 balance as
$18,000.00, Repairs & Maintenance account #9140 balance as $990.80, and
the Plumbing Expense (renamed Sludge Removal expense) account #9135
balance as $3,010.20.

Q-1-6: “Please explain why Hillview incurred no chemical expense in 2016,” we
submit the following:

Those purchases were coded as “Supplies, Acct#9150” as were those
purchases in 2017 until speaking with Dana Lynn and she asked the same question,
so we changed the coding to “Chemicals, Acct#9139.” Looking back just now, | found
that $2,781.00 probably should have been coded as “Chemicals” in 2016.

Q-1-7: “Please explain why Hillview’s “billing expense” of $3,240 in 2016 was
reduced to $0in 2017,” we submit the following:

Those expenses were coded as “Maintenance Agreements, Acct#9145” and
were for Sally Brown, who had the maintenance contract on the sewer plant before
Jason Combs. She was paid $3,000 until leaving in June 2016. There was also a
check for $240.00 to ML Johnson Company. In October 2016, we started coding
these expenses to the account titled “Licensed Plant Operator”, thus these expenses
were shown in 2017 under your column titled “contractual services-other/testing.”
(See Q-1-4 above)

Sincerely,

( ; Mt
an Rynerson

HESU Representative
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8/27/18 at 12:00:06.22 Page: 1
v Hillview Estates Sub Division Utilities
General Ledger Trial Balance

As of Dec 31, 2017

Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.

AccountiD  Account Description Debit Amt  Credit Amt
1000 Old National Bank Checkin 33,256.54

1010 Old National Bank Savings 34,820.70

1200 Accounts Receivable 5,615.53
2010 Building Improvements 15,277.35

2020 Equipment 21,922.73

2100 Building 24,000.00

2210 Depr-Bldg improvements 11,437.35
2220 Depr-Equipment 10,952.52
2300 Depr-Building 24,000.00
6995 Equity 86,248.97
7000 Utility Bill Income 11,830.07
7001 < Lot 1 Utility Fee 300.00
7002 Lot 2 Utility Fee 300.00
7003 Lot 3 Utility Fee 300.00
7004 Lot 4 Utility Fee 300.00
7005 Lot § Utility Fee 420.00
7006 Lot 6 Utility Fee 300.00
7007 Lot 7 Utility Fee 300.00
7008 Lot 8 Utility Fee 300.00
7009 Lot 8 Utility Fee 475.00
7010 Lot 10 Utility Fee 426.48
70611 Lot 11 Utility Fee 840.00
7015 Lot 15 Utility Fee 300.00
7016 Lot 16 Utility Fee 300.00
7017 Lot 17 Utility Fee 300.00
7018 Lot 18 Utility Fee 310.00
7019 Lot 19 Utility Fee 300.00
7021 Lot 21 Utility Fee 292.85
7022 Lot 22 Utility Fee 300.00
7023 Lot 23 Utility Fee 444.55
7024 Lot 24 Utility Fee 300.00
7025 Lot 25 Utility Fee 300.00
7026 Lot 26 Utility Fee 424.23
7027 Lot 27 Utility Fee 427.96
7027 Lien Lien-12504 S HV Rd-Lot 27 494,97

7028 Lot 28 Utility Fee 550.00
7029 Lot 29 Utility Fee 520.00
7030 Lot 30 Utility Fee 475.00
7031 Lot 31 Utility Fee 390.00
7032 Lot 32 Utility Fee 300.00
7033 Lot 33 Utility Fee 300.00
7034 Lot 34 Utility Fee 300.00
7036 Lot 36 Utility Fee 60.00
7037 Lot 37 Utility Fee 300.00
7038 Lot 38 Utility Fee 300.00
7039 Lot 39 Utility Fee 300.00
7040 Lot 40 Utility Fee 300.00
7041 Lot 41 Utility Fee 300.00
7042 Lot 42 Utility Fee 300.00
7043 Lot 43 Utility Fee 320.00
7044 Lot 44 Utllity Fee 160.00
7045 Lot 45 Utility Fee 300.00
7046 Lot 46 Utility Fee 300.00
7047 Lot 47 Utility Fee 323.51
7048 Lot 48 Utility Fee 300.00
7050 Lot 50 Utility Fee 300.00
7051 Lot 51 Utility Fee 300.00
7052 Lot 52 Utility Fee 300.00
7053 Lot 53 Utility Fee 300.00
7054 Lot 54 Utility Fee 300.00
7055 Lot 55 Utility Fee 440.00
7056 Lot 56 Utility Fee 300.00

7057 Lot 57 Utility Fee 300.00
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8/27/18 at 12:00:06.24
5

Hillview Estates Sub Division Utilities

General Ledger Trial Balance
As of Dec 31, 2017

Filter Criteria includes: Report order is by ID. Report Is printed in Detail Format.

AccountID  Account Description

Debit Amt Credit Amt

7058 Lot 58 Utility Fee

7060 Lot 60 Utility Fee

7061 Lot 61 Utility Fee

7062 Lot 62 Utility Fee

7063 Lot 63 Utility Fee

7065 Lot 65 Utility Fee

7066 Lot 66 Utility Fee

7067 Lot 67 Utility Fee

7068 Lot 68 Utility Fee

7069 Lot 69 Utility Fee

7070 Lot 70 Utility Fee

7071 Lot 71 Utility Fee

7071 Lien Lien - 12491 S HV Way, Lo
7073 Lot 73 Utility Fee

7074 Lot 74 Utility Fee

7900 Misceltaneous Income
8000 Homeowner Donation
9050 Depreciation

9080 Insurance

9110 Legal Fees

9112 Permits

9115 Accounting Prof. Fees
9120 Postage

9135 Siudge Removal Expenses
9136 licensed plant operator
9140 Repairs & Maintenance
9150 Supplies

9180 Indiana Utility Receipts Tax
9200 Utilities-Purchased Power

Total:

OUCC Attachment TWM-1
Cause No. 45132-U
Page 4 of 6

Page: 2

300.00

300.00

430.18

300.00

300.00

475.00

300.00

300.00

300.00

300.00

300.00

475.00
831.48

300.00

300.00

376.04

2,891.00
4,635.87
1,269.75
624.60
350.00
6,900.00
343.00
3,010.20
18,000.00
990.80
3,615.85
390.15
4,397.25

175,131.24 175,131.24
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STATE cy" INDIANA

INDIANA UTILITY REGULATORY COMMISSION www.in.gov/iurc
101 WEST WASHINGTON STREET, SUITE 1500 EAST “Jé Office: (317) 232-2701
INDIANAPOLIS, INDIANA 46204-3419 Facsimile: (317) 232-6758

July 13, 2017

Hillview Estate Subdivision Utilities
Attn: Merrill Henderson, President
12563 S. Hillview Road

Columbus, IN 47201

Re: Current Rates

Dear Mr. Henderson:;

Through our review of the annual report for Hillview Estate Subdivision Utilities (“Hillview"), it
has come to our attention that Hillview appears to be charging rates higher than approved on
the utility’s current tariff. Hillview's current tariff reflects a flat rate of $30 per month. Based on
our phone conversation, you mentioned that Hillview currently charges its customers $50 per
month, but needs to increase its rate to $75. As | explained, Hillview is under the jurisdiction of
the Indiana Utility Regulatory Commission (“Commission”). Pursuant to state law, Hillview is
only allowed to charge rates that are on its tariff, which are approved by the Commission.

At this time, Hillview must stop charging the unapproved rate of $50 and begin charging its
current approved rate of $30. Please confirm in writing (via email or U.S. mail) no later than July
31, 2017, that Hillview has discontinued charging the unapproved rate of $50, is charging the
current approved rate of $30, and has refunded the difference for the past year to its customers.
Failure to confirm that you have corrected the charged rate will result in this matter being
referred to the Commission’s General Counsel for further investigation by the Commission.

Should Hillview believe it needs to raise its rates, | have included a copy of a Small Utility Rate
Application that includes Hillview's 2016 financial information taken from its annual report. In
addition, | have included a Small Utility Toolkit handout regarding the Commission's Small Utility
Filing process. If you have questions or concerns, please give me a call.

Sincerely,

Dana M. Lynn

Principal Utility Analyst

Indiana Utility Regulatory Commission
Water/Wastewater Division
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Ernie Stone Tax & Accounting Services
908 Washington Street
Columbus, IN 47201
(812) 376-6068
(812) 376-6650 FAX

August 27, 2018

Indiana Office of Utility Consumer Counselor
RE: IURC Cause #45132-U

Hillview Estates Subdivision Utilities, Inc.
OUCC Data Request Set No. 1

Mr. Deputy Consumer Counselor, Jason Haas:

In reference to the Data Request:
Q-1-1: Hillview detailed trial balance ending December 31, 2017 (Attached)

Q-1-2: Hillview general ledger January 1, 2017 thru December 31, 2017 Excel
spreadsheet (Attached)

Q-1-3: Hillview general ledger January 1, 2018 thru August 27, 2018 Excel
spreadsheet (Attached)

Q-1-4: “Please explain why Hillview’s “flat rate revenues” decreased from $41,738 in
2016 to $25,186 in 2017”, we submit the following,

The IURC letter from Dana M. Lynn, Principal Utility Analyst, postmarked July
13, 2017 demanding the Hillview (HESU) refund the difference of $20.00 for the past
year to every customer. (See attachment) On average there are sixty (60) customers,
60 times $240 ($20 x 12 months) is $14,400.00.

Q-1-5: “Please explain why Hillview’s “contractual services-other/testing” expense
increased from $1,746 in 2016 to $26,725 in 2017”, we submit the following
explanation,
1. The $26, 725 was a total of two accounts which were “Licensed Plant Operator,
Acct #9136” and “Repairs and Maintenance, Acct#9140.
2. Check #5504 written August 4, 2017 to Jason Combs for $1,500.00 was coded
incorrectly to “pumping expense” (account #9135). This error was discovered
and corrected to “licensed plant operator” while preparing the Small Utility
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Rate Application and during a phone conversation with Dana Lynn, the
Principal Utility Analyst | worked with.

3. Also, during phone conversations with Dana Lynn, it was determined that the
following transactions should have been classified as assets with annual
depreciation and not expensed all in 2017. Those transactions are as follows:

a. Check #5460 written January 13, 2017 to Ponder Electric for $795.65 and
Check#5467 written February 9, 2017 to Ponder Electric for $3,638.35.
These two checks were originally coded to “repairs & maintenance,
Acct#9140”, they were corrected to “Equipment, Acct#2020".

b. Check#5473 written March 10, 2017 to Findley Spray Foaming for
$4,800.00 was originally coded to “repairs and maintenance, Acct#9140”
and was corrected to “Building Improvements, Acct#2010.”

4. These changes leave the Licensed Plant Operator account #9136 balance as
$18,000.00, Repairs & Maintenance account #9140 balance as $990.80, and
the Plumbing Expense (renamed Sludge Removal expense) account #9135
balance as $3,010.20.

Q-1-6: “Please explain why Hillview incurred no chemical expense in 2016,” we
submit the following:

Those purchases were coded as “Supplies, Acct#9150” as were those
purchases in 2017 until speaking with Dana Lynn and she asked the same question,
so we changed the coding to “Chemicals, Acct#9139.” Looking back just now, | found
that $2,781.00 probably should have been coded as “Chemicals” in 2016.

Q-1-7: “Please explain why Hillview’s “billing expense” of $3,240 in 2016 was
reduced to $0 in 2017,” we submit the following:

Those expenses were coded as “Maintenance Agreements, Acct#9145” and
were for Sally Brown, who had the maintenance contract on the sewer plant before
Jason Combs. She was paid $3,000 until leaving in June 2016. There was also a
check for $240.00 to ML Johnson Company. In October 2016, we started coding
these expenses to the account titled “Licensed Plant Operator”, thus these expenses
were shown in 2017 under your column titled “contractual services-other/testing.”
(See Q-1-4 above)

Sincerely,

( ; N~/
an Rynerson

HESU Representative
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8/27/18 at 12:00:06.22 Page: 1
v Hillview Estates Sub Division Utilities
General Ledger Trial Balance
As of Dec 31, 2017
Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.
AccountID  Account Description Debit Amt  Credit Amt
1000 Old National Bank Checkin 33,256.54
1010 Old National Bank Savings 34,820.70
1200 Accounts Receivable 5,615.53
2010 Building Improvements 16,277.35
2020 Equipment 21,922.73
2100 Building 24,000.00
2210 Depr-Bldg Improvements 11,437.35
2220 Depr-Equipment 10,952.52
2300 Depr-Building 24,000.00
6995 Equity 86,248.97
7000 Utility Bill Income 11,830.07
7001 - Lot 1 Utility Fee 300.00
7002 Lot 2 Utility Fee 300.00
7003 Lot 3 Utility Fee 300.00
7004 Lot 4 Utility Fee 300.00
7005 Lot 5 Utility Fee 420.00
7006 Lot 6 Utility Fee 300.00
7007 Lot 7 Utility Fee 300.00
7008 Lot 8 Utility Fee 300.00
7009 Lot 9 Utility Fee 475.00
7010 Lot 10 Utility Fee 426.48
7011 Lot 11 Utility Fee 840.00
7015 Lot 15 Utility Fee 300.00
7016 Lot 16 Utility Fee 300.00
7017 Lot 17 Utility Fee 300.00
7018 Lot 18 Utility Fee 310.00
7019 Lot 19 Utility Fee 300.00
7021 Lot 21 Utility Fee 292.85
7022 Lot 22 Utility Fee 300.00
7023 Lot 23 Utility Fee 444 55
7024 Lot 24 Utility Fee 300.00
7025 Lot 25 Utility Fee 300.00
7026 Lot 26 Utility Fee - 424.23
7027 Lot 27 Utility Fee 427.96
7027 Lien Lien-12504 S HV Rd-Lot 27 494,97
7028 Lot 28 Utility Fee 550.00
7029 Lot 29 Utility Fee 520.00
7030 Lot 30 Utility Fee 475.00
7031 Lot 31 Utility Fee 390.00
7032 Lot 32 Utility Fee 300.00
7033 Lot 33 Utility Fee 300.00
7034 Lot 34 Utility Fee ) 300.00
7036 Lot 36 Utility Fee 60.00
7037 Lot 37 Utility Fee 300.00
7038 Lot 38 Utility Fee 300.00
7039 Lot 39 Utility Fee 300.00
7040 Lot 40 Utility Fee 300.00
7041 Lot 41 Utility Fee 300.00
7042 Lot 42 Utility Fee 300.00
7043 Lot 43 Utllity Fee 320.00
7044 Lot 44 Utility Fee 160.00
7045 Lot 45 Utility Fee 300.00
7046 Lot 46 Utility Fee 300.00
7047 Lot 47 Utility Fee 323.51
7048 Lot 48 Utility Fee 300.00
7050 Lot 50 Utility Fee 300.00
7051 Lot 51 Utility Fee 300.00
7052 Lot 52 Utility Fee 300.00
7053 Lot 53 Utility Fee 300.00
7054 Lot 54 Utility Fee 300.00
7055 Lot 55 Utility Fee 440.00
7056 Lot 56 Utility Fee 300.00

7057 Lot 57 Utility Fee 300.00
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Filter Criteria includes; Report order is by ID. Report is printed in Detail Format.

AccountID  Account Description

Hillview Estates Sub Division Utilities

General Ledger Trial Balance
As of Dec 31, 2017

Debit Amt Credit Amt

OUCC Attachment TWM-1
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Page 4 of 6

Page: 2

7058 Lot 58 Utility Fee

7060 Lot 60 Utility Fee

7061 Lot 61 Utility Fee

7062 Lot 62 Utility Fee

7063 Lot 63 Utility Fee

7065 Lot 65 Utility Fee

7066 Lot 66 Utility Fee

7067 Lot 67 Utility Fee

7068 Lot 68 Utility Fee

7069 Lot 69 Utility Fee

7070 Lot 70 Utility Fee

7071 Lot 71 Utility Fee

7071 Lien Lien - 12491 S HV Way, Lo

7073 Lot 73 Utility Fee

7074 Lot 74 Utility Fee

7900 Miscellaneous Income

8000 Homeowner Donation

9050 Depreciation

9080 Insurance

9110 Legal Fees

9112 Permits

9115 Accounting Prof. Fees

9120 Postage

8135 Sludge Removal Expenses

9136 licensed plant operator

9140 Repairs & Maintenance

9150 Supplies

9180 Indiana Utility Receipts Tax

9200 Utilities-Purchased Power
Total:

300.00

300.00

430.18

300.00

300.00

475.00

300.00

300.00

300.00

300.00

300.00

475.00
831.48

300.00

300.00

376.04

2,891.00
4,635.87
1,269.75
624.60
350.00
6,900.00
343.00
3,010.20
18,000.00
990.80
3,615.85
390.15
4,397.25

175/431.24  175,131.24
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STATE y INDIANA

INDIANA UTILITY REGULATORY COMMISSION www.in.gov/iurc
101 WEST WASHINGTON STREET, SUITE 1500 EAST NJEi6 .~ Office: (317) 232-2701
INDIANAPOLIS, INDIANA 46204-3419 Facsimile: (317) 232-6758

July 13, 2017

Hillview Estate Subdivision Utilities
Attn: Merrill Henderson, President
12563 S. Hillview Road

Columbus, IN 47201

Re: Current Rates

Dear Mr. Henderson:

Through our review of the annual report for Hillview Estate Subdivision Utilities (“Hillview"), it
has come to our attention that Hillview appears to be charging rates higher than approved on
the utility's current tariff. Hillview's current tariff reflects a flat rate of $30 per month. Based on
our phone conversation, you mentioned that Hillview currently charges its customers $50 per
month, but needs to increase its rate to $75. As | explained, Hillview is under the jurisdiction of
the Indiana Utility Regulatory Commission ("Commission”). Pursuant to state law, Hillview is
only allowed to charge rates that are on its tariff, which are approved by the Commission.

At this time, Hillview must stop charging the unapproved rate of $50 and begin charging its
current approved rate of $30. Please confirm in writing (via email or U.S. mail) no later than July
31, 2017, that Hillview has discontinued charging the unapproved rate of $50, is charging the
current approved rate of $30, and has refunded the difference for the past year to its customers.
Failure to confirm that you have corrected the charged rate will result in this matter being
referred to the Commission’s General Counsel for further investigation by the Commission.

Should Hillview believe it needs to raise its rates, | have included a copy of a Small Utility Rate
Application that includes Hillview's 2016 financial information taken from its annual report. In
addition, | have included a Small Utility Toolkit handout regarding the Commission's Small Utility
Filing process. If you have questions or concerns, please give me a call.

Sincerely,

Dana M. Lynn

Principal Utility Analyst

Indiana Utility Regulatory Commission
Water/Wastewater Division
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Hillview Estates Subdivision Utility
908 Washington Street
Columbus IN 47201
Phone: 812-376-6068

November 2, 2018

T. Jason Haas

indiana Office of Utility Consumer Counselor
115 West Washington St, Suite 1500 South
Indianapolis, IN 46204

RE: IURC Cause #45132-U

Deputy Consumer Counselor,
In response to your email to Merrill Henderson, Friday, October 19, 2018
4:05pm requesting data:

Q-2-1: | have attached the general ledger activity for the Building
Improvements, Equipment and Building accounts for the year of 2015.

Q-2-2: | have also attached the general ledger activity for the Building
Improvements, Equipment and Building accounts for the year of 2016.

Q-2-3: For the Year 1, 2 & 3 historic extensions and replacements on page
25 on Hillview’s filing ($3,404 for each year) — these figures were already
filled in on the Excel file that Dana Lynn, Principal Utility Analyst, Indiana
Utility Regulatory Commission(IURC), Water/Wastewater Division, emailed
to Merrill Henderson on July 13, 2017. Merrill forwarded this email to Jan
Rynerson on January 23, 2018 for her to prepare and file with the IURC, but
during this process Dana discovered she had sent the wrong year (2016) so
on June 11, 2018 she emailed the 2017 Excel file to Merrill and Jan. This file
also had the $3,404 already filled in on page 25 for the Year 1, 2 & 3 historic
extensions and replacements. You will need to ask Dana Lynn where those
figures were derived from.

Q-2-4: As for the “balance sheet” Account #7000, “Utility Bill Income” this
would have been an income statement account if it would have affected
the books for Hillview in 2017. Since the $11,830.07 amount did not show
up on the income statement for December 31, 2017, | researched the
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account and found there had been no activity since December 2010. This
being an income account that balance should have closed out in December
2010 into the Net Income account on the balance sheet, but it did not. |
had to contact Sage Software support to correct this issue on November 5™,
2018. After a four-hour wait for support, Aaron Lafayette remotely
accessed our computer so he could examine this account. Aaron ran
multiple integrity checks to correct this “Account did not close properly”
problem and after thirty minutes had the problem corrected. No
explanation as to what caused the problem but it is corrected and the
$11,830.07 error never affected the income statements in the years
between 2010 and 2018. | am providing the General Ledger activity for
Acct#7000 for the period January 1, 2008 through January 31, 2018,
showing the ending balance of $.00 in 2018. | am also providing the
General Ledger Trial Balance as of January 31, 2018.

Q-2-5, Q-2-6 Q-2-7: Merrill Henderson will address these issues separately,
according to the email when he forwarded your original email to me.

Respectfully,

Jan Rynerson
HESU Accounting Representative
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system.

From: Merrill Henderson [mailto:mshduke@yahoo.com]
Sent: Tuesday, October 30, 2018 11:34 AM

To: Bland, Takia <tbland@oucc.IN.gov>
Subject: Re: 45132-U OUCC's Data Request 2 to Hillview 10192018

**** This is an EXTERNAL email. Exercise caution. DO NOT open attachments or
click links from unknown senders or unexpected email. ****

| apologize for not getting back with you immediately. | had surgery 10 days ago and haven't checked my
mail. As far as the first 4 questions, wouldn't that information have been in the paperwork that the State
just inspected a few weeks ago when trying to figure out if we needed a rate increase? Any way, | have
contacted our accountant who handles all our books to see if she can again find these answers. As far as
the remaining questions;

Q-2-5- We have no organizational chart nor have we ever had one to my knowledge. There are 3 Board
members, President (myself), Vice-President (Hubert Baker) and Secretary-Treasurer (Jessica
Pendleton).

Q-2-6- We have had no Board meetings or committee meetings in the past 3 years.

Q-2-7- There are no current, nor are we aware of any former written rules and regulations or by-laws. |
am not certain who might have filed for articles of incorporation as the plant has been in operation since
the early 1970's before any of us resided here | am really uncertain who might hold these types of
records but | will try and research through our local courthouse to see if | can find anything out as far as
the incorporation.

Sincerely,

Merrill S. Henderson

From: "Bland, Takia" <tbland@oucc.IN.gov>

To: "mshduke@yahoo.com™ <mshduke@yahoo.com>

Cc: "Haas, Jason" <THaas@oucc.IN.gov>

Sent: Friday, October 19, 2018 4:05 PM

Subject: 45132-U OUCC's Data Request 2 to Hillview_10192018

Corrected 45132-U OUCC's Data Request 2 to Hillview_10192018

Apologies,
Takia

Takia A. Bland
Administrative Assistant
Water/Wastewater Division
317-232-2917

Email: tbland@oucc.in.gov
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Office of Utility Consumer Counselor
115 West Washington St.

Suite 1500 South

Indianapolis, IN 46204

Confidentiality Notice: This e-mail and any attachments may contain deliberative,
confidential or other legally privileged information that is not subject to public
disclosure under IC 5-14-3-4(b), and is for the exclusive and confidential use of the
intended recipient. If you are not the intended recipient, you are hereby notified that
any disclosure, copying, distribution, or reliance upon the contents of this email is
strictly prohibited. If you have received this e-mail transmission in error, please
immediately notify the sender by telephone at 317-232-2917 or send an electronic
message to tbland@oucc.in.gov and promptly delete this message and its
attachments from your computer system.

H| | Virus-free. www.avast.com
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Hillview Estates Sub Division Utilities
General Ledger
For the Period From Jan 1, 2015 to Dec 31, 2015

OUCC Attachment TWM-2
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Filter Criteria includes: 1) IDs: Multiple IDs. Report order is by ID. Report is printed with shortened descriptions and in Detail Format.

Account ID

Account Description

Date

2010
Building Improvement

2020
Equipment

2100
Building

1/1/15

211115
3/1/15
4/115
5/1/15
6/1/15
71115
8/1115
9/1/15
10/1/15
1111115
12/1115
12/31/156

11115
211115
3/1/15
41115
5/1/15
6/1/15
71115
8/1/15
9/1/15
10/1/15
11115
1211115
12/31/15

1115
21115
31115
4/115
5/1/115
6/1/15
71115
8/1/15

9115

10/1/15
11115
1211115
12/31/15

Trans Description

Page

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Ending Balance

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Ending Balance

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Ending Balance

Credit Amt Balance

11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35
11,437.35

7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65
7,276.65

24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00
24,000.00

01
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11/2/18 at 14:48:58.02 Page: 1
Hillview Estates Sub Division Utilities
- 9\” 9\ General Ledger
For the Period From Jan 1, 2016 to Dec 31, 2016
Filter Criteria includes: 1) IDs: Multiple IDs. Report order is by ID. Report is printed with shortened descriptions and in Detail Format.
Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance
Account Description
2010 1/1/16 Beginning Balance 11,437.35
Building Improvement 2/1/16 Beginning Balance 11,437.35
3/1/16 Beginning Balance 11,437.35
4/1/16 Beginning Balance 11,437.35
5/1/16 Beginning Balance 11,437.35
6/1/16 Beginning Balance 11,437.35
7/1/16 Beginning Balance 11,437.35
8/1/16 Beginning Balance 11,437.35
9/1/16 Beginning Balance 11,437.35
10/1/16 Beginning Balance 11,437.35
11/1/16 Beginning Balance 11,437.35
12/1/16 Beginning Balance 11,437.35
12/31/16 Ending Balance 11,437.35
2020 11116 Beginning Balance 7,276.65
Equipment 2/1/16 Beginning Balance 7,276.65
3/1/16 Beginning Balance 7,276.65
4/1/16 Beginning Balance 7,276.65
5/1/16 Beginning Balance 7,276.65
6/1/16 Beginning Balance 7,276.65
7/1/16 Beginning Balance 7,276.65
8/1/16 Beginning Balance 7,276.65
9/1/16 Beginning Balance 7,276.65
10/1/16 Beginning Balance 7,276.65
11/1/16 Beginning Balance 7,276.65
12/1/16 Beginning Balance 7,276.65
12/8/16 5446 CDJ Winsupply of Seymour 10,212.08
Current Period Change 10,212.08 10,212.08
12/31/16 Ending Balance 17,488.73
2100 11/16 Beginning Balance 24,000.00
Building 2/1116 Beginning Balance 24,000.00
3/1/16 Beginning Balance 24,000.00
4/1/16 Beginning Balance 24,000.00
5/1/16 Beginning Balance 24,000.00
6/1/16 Beginning Balance 24,000.00
711116 Beginning Balance 24,000.00
8/1/16 Beginning Balance 24,000.00
9/1/16 Beginning Balance 24,000.00
10/1/16 Beginning Balance 24,000.00
11/1/16 Beginning Balance 24,000.00
12/1/16 Beginning Balance 24,000.00

12/31/16 Ending Balance 24,000.00
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11/5/18 at 18:06:57.50

Hillview Estates Sub Division Utilities

For the Period From Jan 1, 2008 to Jan 31, 2018

General Ledger

OUCC Attachment TWM-2
Cause No. 45132-U
Page 9 of 14

Pag

Filter Criteria includes: 1) IDs from 7000 to 7000. Report order is by ID. Report is printed with shortened descriptions and in Detail Format.

Account ID

Account Description

7000
Utility Bill Income

1/1/08
2/1/08
3/1/08
4/1/08
5/1/08
6/1/08
7/1/08
8/1/08
9/1/08
10/1/08
11/1/08
12/1/08
12/31/08

1/1/09
2/1/09
3/1/09
4/1/09
5/1/09
6/1/09
7/1/09
8/1/09
9/1/09
10/1/09
11/1/09
12/1/09
12/31/09

1/1/10
1/1/10
1/1/10

21110
21110
21110

3/1/10
3/1/10
3/110

4/1/10
4/110
4/110
4/110

5/1/10
5/1/10
5/1/10
511/10

6/1/10
6/1/10
6/1/10
6/1/10

71110
71110
71110
71110

8/1/10
9/1/10

Reference

Jrnl

Trans Description

Debit Amt

1929

1989

2082

2147

GEN
GEN

GEN
GEN

GEN
GEN

SJ
GEN
GEN

SJ
GEN
GEN

SJ
GEN
GEN

SJ
GEN
GEN

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
JANUARY BILLIN
SJ - JANUARY BIL
Current Period Cha
Beginning Balance
FEBRUARY BILLI
CRJ - FEBRUARY
Current Period Cha
Beginning Balance
MARCH BILLING
SJ - MARCH REC
Current Period Cha
Beginning Balance
BRITTNEY LIMAS
SJ - APRIL BILLIN
APRIL BILLING
Current Period Cha
Beginning Balance
BRITTNEY LIMAS
CRJ - MAY BILLIN
MAY BILLING
Current Period Cha
Beginning Balance
BRITTNEY LIMAS
SJ - JUNE BILLIN
JUNE BILLING
Current Period Cha
Beginning Balance
BRITTNEY LIMAS
SJ - JULY BILLING
JULY BILLING
Current Period Cha
Beginning Balance
Beginning Balance

78.01
78.01
80.34
80.34
78.75
78.75

123.67
123.67

144.85
144.85

973.13
973.13

Credit Amt

Balance

e:1

1,770.00
1,770.00 -1,691.99
-1,691.99

1,770.00
1,770.00 -1,689.66
-3,381.65

1,800.00
1,800.00 -1,721.25
-5,102.90

30.00

1,800.00
1,830.00 -1,706.33
-6,809.23

31.20

1,808.00
1,839.20 -1,694.35
-8,503.58

244

1,830.00

217.01
2,049.45 -2,049.45
-10,553.03

2.54

1,830.00
1,832.54 -859.41
-11,412.44
-11,412.44
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Hillview Estates Sub Division Utilities

For the Period From Jan 1, 2008 to Jan 31, 2018

General Ledger
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Pag

Filter Criteria includes: 1) IDs from 7000 to 7000. Report orderis by ID. Report is pnnted with shortened descriptions and in Detail Format.

Account ID

Date

Account Description

Reference

10/1/10
11/1/10
11/9/10

12/1/10
12131110

1/1/11
211111
3M1/11
411111
5111
6/1/11
71111
8/1/11
9111
10/11/11
11M1/11
1211111
1213111

111112
2112
31112
4112
5/1112
6/1/112
71112
8/1/12
9/112
10/1/12
11112
121112
1213112

1/1/13
21113
3113
4/1113
51113
6/1/13
71113
8/1/13
9/1/13
10/4/13
111/13
12/113
12/31/13

1114
21114
31114
4114
51114
6/1/14
711114
8/1/14
9/114
10/1/14
1171114
121114
12/31/14

Jrnl

Trans Description

Beginning Balance

Beginning Balance
RETURN CK - MIT
Current Period Cha
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

e: 2

Debit Amnt

151.26
1561.26

Credit Amt

Balance

-11,412.44
-11,412.44

151.26
-11,261.18
-11,261.18

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
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Hillview Estates Sub Division Utilities

For the Period From Jan 1, 2008 to Jan 31, 2018

General Ledger

OUCC Attachment TWM-2
Cause No. 45132-U

Page 11 of 14

P

age: 3

Filter Criteria includes: 1) IDs from 7000 to 7000. Report order is by ID. Report is printed with shortened descriptions and in Detail Format.

Account ID

Account Description

Date

Reference

Jrnl

1/1/15
21115
31116
41115
5/1/15
6/1115
71115
8/1/15
9/1115
10/1/15
1111116
12/1115
12/31/15

1/1/16
211116
3/1/16
4/1/16
5/1/16
6/1/16
711116
8/1/16
9/1116
10/1/16
11/1/16
12/1/16
12/31/16

11117
21117
37
41117
51117
6/1/117
M7
8/1/17
9M/17
101117
111117
1211117
1213117

111118
1/31/18

Trans Description

Debit Amt

Credit Amt

Balance

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Beginning Balance
Fiscal Year End Ba

Beginning Balance
Ending Balance

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07

-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
-11,830.07
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Q-9-4 @ackup

11/5/18 at 18:10:42.02

Account ID

Account Description

Hillview Estates Sub Division Utilities
General Ledger Trial Balance
As of Jan 31, 2018

Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.

Debit Amt

1000
1010
1200
2010
2020
2100
2210
2220
2300
6995
7001
7002
7003
7004
7005
7006
7007
7008
7009
7010
7011
7015
7016
7017
7018
7019
7021
7022
7023
7024
7025
7026
7027
7027 Lien
7028
7029
7030
7031
7032
7033
7034
7036
7037
7038
7039
7040
7041
7042
7043
7044
7045
7046
7047
7048
7050
7051
7052
7053
7054
7055
7056
7057
7058

Old National Bank Checkin 32,453.25
Old National Bank Savings 34,838.11

Accounts Receivable
Building Improvements

Equipment
Building

15,197.35
21,922.73
24,000.00

Depr-Bldg Improvements

Depr-Equipment
Depr-Building
Equity

Lot 1 Utility Fee
Lot 2 Utility Fee
Lot 3 Utility Fee
Lot 4 Utility Fee
Lot 5 Utility Fee
Lot 6 Utility Fee
Lot 7 Utility Fee
Lot 8 Utility Fee
Lot 9 Utility Fee
Lot 10 Utility Fee

Lot 11 Utility Fee

Lot 15 Utility Fee
Lot 16 Utility Fee
Lot 17 Utility Fee
Lot 18 Utility Fee
Lot 19 Utility Fee
Lot 21 Utility Fee
Lot 22 Utility Fee
Lot 23 Utility Fee
Lot 24 Utility Fee
Lot 25 Utility Fee
Lot 26 Utility Fee
Lot 27 Utility Fee

Lien-12504 S HV Rd-Lot 27 494.97

Lot 28 Utility Fee
Lot 29 Utility Fee
Lot 30 Utility Fee
Lot 31 Utility Fee
Lot 32 Utility Fee
Lot 33 Utility Fee
Lot 34 Utility Fee
Lot 36 Utility Fee
Lot 37 Utility Fee
Lot 38 Utility Fee
Lot 39 Utility Fee
Lot 40 Utility Fee
Lot 41 Utility Fee
Lot 42 Utility Fee
Lot 43 Utility Fee
Lot 44 Utility Fee
Lot 45 Utility Fee
Lot 46 Utility Fee
Lot 47 Utility Fee
Lot 48 Utility Fee
Lot 50 Utility Fee
Lot 51 Utility Fee
Lot 52 Utility Fee
Lot 53 Utility Fee
Lot 54 Utility Fee
Lot 55 Utility Fee
Lot 56 Utility Fee
Lot 57 Utility Fee
Lot 58 Utility Fee

OUCC Attachment TWM-2
Cause No. 45132-U

Page 13 of 14
Page: 1

Credit Amt

3,633.37

11,437.35
11,258.84
24,000.00
78,838.37
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
60.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00

30.00
60.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
530.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00




11/5/18 at 18:10:42.04

Hillview Estates Sub Division Utilities

General Ledger Trial Balance

Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.

Account ID

Account Description

OUCC Attachment TWM-2

Cause No. 45132-U
Page 14 of 14

Pag

e: 2

7060
7061
7062
7063
7065
7066
7067
7068
7089
7070
7071
7071 Lien
7073
7074
7500
7900
8000
9050
9112
9136
9140
9200

Lot 60 Utility Fee
Lot 61 Utility Fee
Lot 62 Utility Fee
Lot 63 Utility Fes
Lot 65 Utility Fee
Lot 66 Utility Fee
Lot 67 Utility Fee
Lot 68 Utility Fee
Lot 69 Utility Fee
Lot 70 Utility Fee
Lot 71 Utility Fee

Lien - 12491 S HV Way, Lo

Lot 73 Utility Fee
Lot 74 Utility Fee
Interest Income

Miscellaneous Income
Homeowner Donation

Depreciation
Permits

licensed plant operator
Repairs & Maintenance
Utilities-Purchased Power

Total:

As of Jan 31, 2018

Debit Amt Credit Amt

30.00

30.00

30.00

30.00

30.00

30.00

30.00

30.00

30.00

30.00

30.00
831.48

30.00

30.00

17.41

32,16

930.00
386.32
350.00
1,500.00
200.00
383.29

132,557.50 132,557.50
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BUSINESS INFORMATION
CONNIE LAWSON
INDIANA SECRETARY OF STATE
11/19/2018 11:30 AM

HILLVIEW ESTATES SUBDIVISION

Business Name: Business ID: 198608-053

UTILITIES INC
Entity Type: Domestic Nonprofit Corporation Business Status: Pending Admin Dissolution
Creation Date: 08/01/1986 Inactive Date:
MERRILI HENDERSON, 12563 S \
Principal Office Address: Bgé;yj’giw RD, COLUMBUS, IN, 47201 - Expiration Date: Perpetual

Business Entity Report Due

Jurisdiction of Formation: Indiana
Date:

08/31/2018

Years Due: 2018/2019

Title Name Address
President MERRILL HENDERSON 12563 S HILLVIEW RD, COLUMBUS, IN, 47201, USA
Secretary JESSICA PENDLETON 12442 S HILLVIEW WAY, COLUMBUS, 1N, 47201, USA

Name Title Address
CLIPP.LARRY, Tncorporator 12412 S HILLVIEW, COLUMBUS, IN, USA. .

Type: Individual
Name: MERRILL HENDERSON
Address: 12563 S HILLVIEW RD, COLUMBUS, IN, 47201 - 0000, USA
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\ 1
88-C02 | 3
Rev. 2-80
State Form 39721
STATE OF INDIANA

OFFICE OF THE SECRETARY OF STATE

To Whom These Presents Come, Greeting:
CERTIFICATE OF INCORPORATION 2
HILLVIEW ESTATES SUBDIVISION UTILITIES, INC

1, EDWIN ], SIMCOX, Secretary of State of Indiana, hereby certify that Articles of Incorporation of the above not-
for-profit corporation, in the form prescribed by this Office, prepared and signed in duplicate by the Incorporatorts/
and acknowledged and verified by the same before a Notary Public, have been presented to me al this office
accompanied by the fees prescribed by law; that I have found such Articles conform to law; that 1 have endorsed my
approval upon the duplicate copies of such Articles; that all fees have been paid as required by law; that one copy of
sich Articles has been filed in this office; and that the remaining copylies) of such Articles bearing the endorsement of
my approval and filing has (have) been returned by me to the incorporator(s) or his (their) vepresentatives; all as
prescribed by the Indiana Not-For-Profit Corporation Act of 1971,

NOW, THEREFORE, 1 hereby issue to such Corporation this Certificate of Incorporation, and further certify that
its corporate existence has begun,

I Witness Whereof, 1 have Jiereunto set my hand and affixed
the seal of Lhe State of Indiana, at the Cily of Indinuapolis, this

Ist da_u of

August 19 86

EDWIN . SIMCOX, Secretary of Slaty
By

Deputy
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ARTICLES OF INCORPORATION
' State Form 4182RICorporate Form No. 384.1 {Augusi 1883}
Antlcles of Incorporation {Not far Profit)
Pressilbed By Edwin J. Slmeox, Searstary of State of Indlana,
lnsiructions:  Use 8%: x 11 Inch papsr for Inserls ANNUAL REPORTS MUST BE FILED WITH THIS OFFICE
Proessnt 2 executed coples ta: BY THE LAST DAY OF FEBRUARY OF EACH YEAR,
SECRETARY OF STATE FILING FEE IS $26,00
Room 1588, State House
Indlanapolls, Indlana 48204 For tax exempt status, Not-Far-Profit Corporations must qually
with both tha Intemal Revanue Service and the Indiana
RECORDING 18 NO LONGER REQUIRED, Daepartment of Revanue,

ARTICLES OF INCORPORATION
OF

HILLVIEW ESTATES SUBDIVISION UTILITIES, INC.
(Complete name as will be shown In Arlicle 1)

The undersigned Incorporator or Incorporators, deslting to form a corporation (hareinafter referred to as the "Gorporation”)pursuant to the
provislons of the Indlana Not-For-Proflt Corporation Aat of 1971 {herelnafter referred 1o as the “Act”), exacula the following
Artlcles of Incorporation: -

ARTICLE ) Name i
The nama of the Carporation Is {The name MUST Includs the word "Corporation” or “Incotporated,” or ono of the abbroviations thereol):

HILLVIEW ESTATES SUBDIVISION UTILITIES, INC. L

ARTICLE I) Purposs

Tha purpores for which the Gorporation la formed are;

To manage and operate a sewage treatment utility serving the
Hillview Estates Subdivision in Bartholomew County, Indiana.

FILED

Also, see attached. IND. SECRETARY OF STATE

—~ s
¢ !
et

- g - 4

La) i _—

ARTICLE ili Perlod of Existence il cn

The perlod during which the Gorporation ghall continua is:
perpetual

ARTYICLE IV Resident Agent and Principsl Olfice
SECTION 1 Resident Agent, The name and address of the Gorporation's Resldent Agent for service of process are:

Nams

Larry E. Nichalson L
Addreas (sireet or buliding and clly) 2ip Code

12392 8. Hillview Way, Columbus Indiana 47201
SECTION 2 Prinalpal Office, Tha post offlo6 addrass of the principal ofilos of he Corparation 1s: (2 Coda

12392 8, Hillview Way, Columbus indiana 47201

— -—

ARTICLE V Membershlp R o
A mintmum of threa {3) peraons shall have signad the membarshlip list. (Dirsotors or Trustees or incoiporators may be included In the membershup}

)
3

PRPRENUS

BSEOTION 1 Clasaas (If any):

See attached
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¢

ARTICLE V Membarship (eontinuoed)

SLCHON 2 Hights,, Pretoroncas, L anitations, and Hostochions of Glasae, .
Hec altachoed

S1CHON 3 Viting Tights BT Clasnas:

sec abtbached

ARTICLE Vi Direclars
ACCTION | Nonbi of Direetors,

Fhua fvtial Boagh ol Dractob. i conipoted of fO\_lI ( 4) bt o Dbl Pite sor 5 e
stettaed, tha maindtomn e shalt e n/a and Dsniaxioun s nbor Shat bre i /Ll

provitdad, howover, that he oxacl nunds o) disectins shadl b presenbed lom e o e ta the By baws ol the Corpoeratiot, AND PHOYIED Eabihd e Taa
UNDFR MO GEICUMSTANGLS SHALL HHEF MINBAUM NUMBER 18 EESS THAN THIT L )

SLCTION 2 Nonias st Post Oftice Addressus of 1he Initiad Board of Direstons e

Name No. and Stant or Hailding iy RN ; A o
harry 1. Nichalson — 12392 8. Willview Way | Columbus Indiana 47201
Larry Joo Clipp 12412 8, Hillview Way | Columbus Indiana , 1200
Jerry Frooeman 12381 Nillview Way Coluwmbus it ndd ana i47201
Nancy Rotert (2401 Hillview Way Columbsus Cndiana !4720] ;
!

ARTICLE VIT Incotporator(s)

Matais) sund Post Otfise Adidinssias) of the incorporator(s) of tho Coponadion i o) as tollaws
H 1

Pt No. and Stnnt ot Butiding Cily i Gabe A Cente ‘
Larry . Nichalson 12392 §. Nillview Way ; Columbus indiana %4720L
barry Joo Clipp iZdl2 5. Nillview Way | Columbus clndiana . 47200
Jerry Freooman 12381 millview Way Columbusg | tndiana | 47201
Nancy Rotertl 12401 millviow Way Columbiy Tndiana | 47201 :

ARTICLE VIl Statement of Praperty and Valun (it any)
A Ataleon! of e propoly antd an ostimadi 6 e value Heeo! to b Gken over by Hhe Gomparadive at o gpen s incompoeation s o atlowe,
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ARTIGLE VIl Statement of Property and Value (i any) (continued)

Y,

1 1

Sewage treatment facility located in Hillview Estates Subdivision

Cause No. 45132-U
Page 4 of 32

e e =

ARTIGLE IX Provisions for Ragulation and Conduct of the Aflairs of Corporation

—_ U, Y

SO U |

Other provislons, conslstent with the laws of this slata, for the regulation antl conduct of the atlalrs of the Corporation, and creating. delin-
Ing, Himiting or regulating the powers of the corporation, the directors or the members of any class or classes of members are as follows
_{Can be providad for in the “By.Laws"} (Any provislon In this ssction may only bs changed by amonding ths Anlicles of incorporation.)

3

See corporate by-laws.

‘The undersignad, belng one or more persons, do hareby adopt thess Arllcles of Incorporation, representing beforehand to the Saecretary of
Stats of the State of Indlana and all peraons whomit may concern, that 8 mambarship ilst oriists of the above-named cotporation {or which
& Gertlficata of Incorporation 1s hereby applied for, have herstofore hesn opened in accordante with the law and that at least three (3) per-
sons have slgned such membership flst.

THIS DOCUMENT MUST BE SIGNED BY ALL INCORPORATORS.

t (we) hereby verify subject {o panalties of parjury that the {acts contalned hersin are true. (Notarization not necessary]

Printed Signaturs

d*»
Printed Signalute

2

i ey WY Koter

nalure

v

U ——

Writteh &1

Brinted Slgnature 7

o

Thig Instroment was praparad by:

Arthur P, Beck,

Beck & Harrison

Addraza

231 Washington Street, P. 0. Box 426, Columbus, IN 47202-0426
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¥

3
1

Section 1 (Classes)
There shall be two (2) classes of membership:

1. Owners of property in Hillview Estates Subdivision that
are connected to the subdivision sewage treatment facility;

2. All other owners of property in Hillview Estates Subdivision.

Section 2 (Rights, Preferences, Limitations, and Restrictions of Classes)

Class one (1) members shall be considered active members of the
corporation. Class two (2) members shall be considered inactive mem-
bers, Only class one (1) members shall have voting rights. Likewise,
only class one (1) members shall be subject to the dues and other
asgessments determinéd by the board of directors. Class two (2)
menbersg shall not be subject to any charges of the corporation of
any type whatsoever until such time as they may improve their property,
connect the property to the sewage treatment facility and become
clags one (1) members,

Other limitations, rights, preferences and restrictions shall be
provided for by the corporate by-laws.

Section 3 (Voting Rights of Classes)

Classg one (L) members shall have full voting rights so long as
they are current in the payment of dues and assessments. Class
two (2) members shall not be entitled to vote,

Class one (1) members shall be entitled to cast one (1) vote
for each improved lot owned in Hillview Estates Subdivision that
is currently connected to the sewage treatment facility,
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ARTICLE IT (Con't.)

1

To acquire by lease, purchase, gift, devise, contract, concession
or otherwise, and to hold, own, develop, exploit, improve, operate,
lease, enjoy, control, manage, or otherwise turn to account,
moxtgage, grant, sell, exchange, convey, or otherwise dispose of,
wherever situated, within or without the State of Indiana, any

and all real estate, lands, options, concessions, grants, land
patents, franchises, rights, privileges, easements, tenements,
estates, hereditaments, interests and properties of every kind,
nature and description whatsoever,

To adopt, apply for, obtain, register, produce, take, purchase,
exchange, lease, hire, acquire, secure, own, hold, use, operate,
contract, or negotiate for, take licenses or other rights in
respect of manufacture under, introduce, sell, assign, collect

the royalties on, mortgage, pledge, create liens upon, or other-
wise dispose of, deal in, and turn to account, letters patent,
patents, patent rights, patents applied for or to be applied

for, trademarks, trade names and symbols, distinction marks and
indications of origin or ownership, copyrights, syndicate rights,
invention, discoveries, devices, machines, improvements, licenses,
processes, data and formulae of any and all kinds granted by,

or recognized under or pursuant to the laws of the United States of
America, or of any other country or countries whatsoever, and with
a view to the working and development of the same, to carry on

any business, whether manufacturing or otherwise, which the
corporation may think calculated, directly or indirectly, to
effectuate these objects.

To borrow money for its corporate purpose, and to make, accept,
endorse, execute and issue promissory notes, bills of exchange,
bonds, debentures, or other obligations from time to time for
the purchaze of property and for any purpose in or about the
buginegs of the company, and if deemed proper, to secure the
payment of such obligation by mortgage, pledge, deed or trust
or otherwise.

To underwrite, purchase, acquire, hold, pledge, hypothecate,
exchange, sell, deal in or dispose of, alone or in syndicates

or otherwise in conjunction with others, stocks, bonds or other
evidenges of indebtedness and obligations of any corporxation,
assoclation, partnership, syndicate, entity, person or governmental
municipal or public authority, domestic or foreign, and evidence
of any interest, in respect of any such stocks, bonds and other
evidences of indebtedness and obligations; to issue in exchange
therefor its own stocks, bonds or other obligations, and while
the owner or holder of any such, to exercise all the rights,
powers and privileges of ownership in respect thereof; and, to
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ARTICLE II (Con't.)

the extent now or hereafter permitted by law, to aid by loan,
subsidy or otherwise those issuing, creating or responsible for
any such stocks, bonds or other evidences of indebtedness or
obligations or evidences of any interest in respect of.

To purchase, hold, sell, transfer, re—-issue or cancel the shares

of its own capital stock or any securities or other obligations

of the corporation in the manner and to the extent now or hereafter
permitted to corporations organized under the laws of the State of

Indiana; provided that shares of its own capital stock belonging

to the corporation shall not be voted upon directly or indirectly.

To enter into, make, perform and carry out contracts of every

sort and kind which may be necessary or convenient for the business
of this company, or business of a similar nature, with any person,
corporation, private, public or municipal, body politic under

the government of the United States or any state, territory,

or colony thereof, or any foreign government, so far as and to

the extent permitted by law.

To do all and everything necessary, suitable or proper for the
accomplishment of any of the purposes, the attainment of any

of the objects, or the furtherance of any of the powers herein-
bhefore set forth, either alone or in connection with other corpora-
tionsg, first or individuals and either as principals, or agents,
and to do every other act or acts, thing or things incidental or
appurtenant to or growing out of or connected with the aforesaid

objects, purposes or powers or any of them.
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BY~LAWS
OF ' 1
HILLVIEW ESTATES SUBDIVISION UTILITIES, INC.
A Not-For-Profit Corporation Organized
Under the Laws of the State of Indiana

ARTICLE I
Section 1. Membership

a, The membership of the corporation shall consist of all persons
owning property in the Hillview Estates Subdivision, Bartholomew County,
Indiana. The membership shall be divided into two (2) classes., Class one
(1) members shall include all owners whose property has been improved and
connected to the sewage treatment facility. Class two {2) members shall
Incglude all other property owners,

b, Class one (1) members shall be considered active members and shall
have full voting rights. They shall also be subject to such dues and
agsessments determined from time to time to be necessary by the board of
dlrectors. Class two (2) members shall be considered inactive or
aesociate members and shall not have voting rights. They shall not be
gsubject to dues or assessments of any type whatsoever by the corporation
so long as they are class two (2) members.

¢. Class two (2) members may petition the board of directors for
approval to connect their property to the sewage treatment facility. No
such connection shall occur without prior board approval, Upon the
granting of such approval and the connection of the property to the
facllity, such d¢lass two (2) member shall automatically be enrclled as a
¢lags one (1) member with all attendant rights and liabilities.

d. The board of directors may assess any person petitioning under
sectlion l{c) above a reasonable fee for any cost incurred or service
rendered by the corporation in conjunction with petitioner's connection to
the sewage treatment facility. The board may not assess any tap-on fee
other than as noted hereinabove.

: e, A membership log shall be maintained by the corporation showing
the names and addresses of all members and their class membership. Such
loyg shall be updated as necessary.

Sectlon 2. Annual Meeting

The annual maeting of the membership shall be held at the principal
office of the corporation on the lst Monday in August at 7:30 P.M. before
the regular monthly meeting of the boatrd of directors for the election of
directors and the transaction of such other business as may come before
the meeting. It shall be the duty of the secretary to give ten (10) days
notice of such meeting in person to each member or by mail to each member




OUCC Attachment TWM-4
Cause No. 45132-U
Page 10 of 32

not personally notified, such notice to state that the meeting is the
annual meeting and the time and place thereof. Oral notice by telephone
shall be deemed sufficient. This notice shall be addressed to each member
at his address as the same appears upon the records of the corporation,
provided, however, failure to give such notice shall not affect the
validity of such annual meeting or of any of the proceedings at such
meeting, and a member's attendance at the annual meeting shall constitute
a walver of such member's notlice of such meeting.

Section 3.. Bpecial Meatings

Special meetings may be called by the majority of the board of
directors or by the president. The secretary shall give immediate notice
of such meeting by mailing written notice thereof to post office address
of each member at his last address as the same appears upon the records of
the company, and shall state in said notice the time, place and purpose of
holding such meeting. Such notice shall be mailed at least ten {10) days
prior to the time fixed for such meeting., If all members attend in person
oY by proxy, no notice shall be required.

Section 4. Irregular Meetings

wWhen all of the members of the corporation shall be present at any
meeting, however notified, or shall sign a written consent to the holding
of such meeting on the records thereof, they may transact any business at
guch meeting which could lawfully be transacted at any meeting of the
members of this corporation regularly called and notified.

Sention 5. Proxies

A member of this corporation may vote by proxy at all membership
meetings. Such proxy may designate only a member of the board of
directors who shall have authority to vote for and on behalf of the absent
member. The president may require at any time written evidence of such
proxy from the absent member.

Section 6. Quorum

A majority of the members of thils corporation shall constitute a
guorum at any membership meeting, and be capable of transacting any
business thereof, except when otherwise provided by law or by the Articles
of Incorporation of this corporaticn; but, if at any meeting of the
membership, there be less than a/quorum present, a majority of members
pregent in person or by proxy may adjourn from time to time without notice
other than by announcement at the meeting until the members requisite to
gongtitute a quorum shall attend. At any such adjourned meeting at which
a quorum shall be present, any business may be transacted which might have
been transacted at the meeting &s originally notified.

Seoction 7. Organization

The president, and in his aﬂsenoe the vice-president, and in their
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absence any member chosen by the membership present, shall call meetings
of the members to order and shall act as chairman of such meetings, and
the secretary of the company shall act as secretary of all meetings of the
- membership, but in the absence of the secretary, the presiding officer may
© appoint any member ta act as secretary of the meeting.

ARTICLE [T BOARD OF DIRECTORS

S8ection 1. Number and Qualifications

The board of directors shall consilst of four (4) members. A director
shall be at least twenty-one (21) vears of age, be a resident of
Bartholomew County, be a class one (1) member of the corporation, and be
interested in the activities of the corporation.

Section 2. Election and Term of Office

The board of directors shall be elected annually by a majority vote of
the members present at the annual membership meeting. Each director shall
gerve a term of three (3) years, unless otherwise specified by a majority
of the board of directors at the time of the election of any member of the
board of directors. To the extent the same shall be possible the board
ghall attempt to have no more than the terms of two (2) directors expire
in any one year.

Sectlion 3, Duties

The corporate power of this corporation shall be vested in the board
of dlrectors, who shall have the management and control of the business of
the corporation, shall employ such agents and servants as they may deem
advisable, and fix the rate of compensation of all agents, emplovees and
offlcers, 1f any.

Section 4, Resignation

A director may resign at any time by filing his written resignation
with the secretary. ‘

gection 5. Removal

Any director may be removed at any time at any regular meeting or at a
special meeting of the membership of the corporation called for such
purpose by the affirmative vote of a majority of the members.

Section 6, Vacanciles

In case of any vacancy in the board of directors through death,
resignation, removal or other cause, the remaining directors by the
affirmative vote of a majority thereof may elect a successor to f£ill such
vacancy until the next annual meeting and until his successor 1ls elected
and qualified.
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Seatlon 7. Special Meetings

Special meetings of the board of ‘directors shall be held whenever
called by'the secretary upon the direction of the president, or upon
written request of any two (2) directors; and it shall be the duty of the
secretary to give sufficient notice of such meetings in person, by mail,
or by telephone in order to enable the directors to attend such meeting.

Section 8. Reqular Meetings

Meetings of the board of directors may be held at any time or place
where a majority of the directors are present and consent to the heolding

of such meeting.

Bection 9. Quorum

A majority of the directors convened according to these by-laws shall
agonstitute a quorum for the transaction of business, but if at any meeting
of the board, there sghall be less than a quorum present, a majority of
those present may adjourn the meeting from time to time.

.Section 10, Qrganization

The president and in his absence the vice-president and in their
absence any director chosen by the directors present shall call meetings
of the board of directors to order, and shall act as chairman of such
meetings, and the secretary of the corporation shall act as secretary of
the board of directors, but in the absence of the secretary the presiding
officer may appoint any director to act as secretary of the meeting.

ARTICLE III GENERAL QFFICERS

Section 1. ERlegtion

The officers of this corporatlon shall be a president, vice-president,
secretary, treasurer, and such other officers as may be created by the
by~laws or by the board of directors. The board of directors shall,
annually at the regular meeting of said board held immediately following
the annual meeting of the members, elect a president, vice-president,
gecretary, treasurer, and such other officers as the corporation articles
and by-laws require, and fix their compensation, if any. Said officers to
hold office for a period of one (1) year and until their successors are
elected and qualified,

Section 2. Duties

The principal duties of the general officers respectively are as
follows:

(1) 7The president shall preside at all meetings of the members and
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the board of directors. He shall be the chief executive officer of the
corporatlion and shall have the general supervision, direction and active
management of the property, affalrs, and business of the corporation,
subject to the board of directors. He shall see that all orders and
resolutions of the board of directors are carried into effect. He shall
sign all certificates, bonds, deeds, leases, conveyances, commercial
paper, contracts and all other obligations and instruments in writing,
unless otherwise ordered by the board of directors. He shall submit a
complete and detailled report of the corporation for the fiscal year and of
ity fiscal year and of its financial condition to the board of directors
at its first regular meetings, and shall from time to time report to the
board of directors all matters within his knowledge which the interests of
the corporation may require to be brought to its notice, He shall perform
such addltional duties as may be prescribed from time to time by the board
of directors or by the by-laws..

(2) The vice-president shall discharge the duties of the president in
the event of his absence of disability for any cause whatever. He shall
perform such additional duties as may be prescribed from time to time by
the board of directors or as may be prescribed from time to time by the
by=-laws.

(3) The secretary shall sign and attest all bonds, deeds, leases, or
conveyances executed by said corporation, affix the corporate seal thereto
and to all other papers requiring such seal, and shall keep a correct and
gomplete rescord of all of the proceedings of said corporation, including
such as relate to the election of its officers, and shall safely and
systematically keep all books, records, and papers belongling to the
corporation, or in anyway pertaining to the business thereof; keep a
membership list, he shall attend to the giving and serving of all notices
of the corportion whereby meetings of the board of directors or members
are assembled. He shall in general, perform all of the duties which are
incidental to the office of secretary of a corporation, subject to the
goard of directors or as may be prescribed from time to time by the
iy-laws.

(4) The treasurer shall keep account of all monies, credits, and
property of the corporation which shall come into his hands and keep an
accurate account of all wmonles received and disbursed. He shall have the
cugtody of all the funds and securities of the corporation. Whenever
necessgary he shall endorse on behalf of the corporation all checks, notes,
or other obligations and evidences of the payment of money payable to the
gorperation or coming into his possession, and shall deposit the funds
arising therefrom, together with all other funds of this corporation
coming into his posgsession in such banks as may be selected as the
depositories of the corporation or properly care for them in such other
manner as the board of directors may direct. He shall countersign and
deliver after the same have been signed by the president, all contracts,
gommerclial paper, and all other obligations and instruments in writing, of
the corporation not requiring the seal of the corporation. Whenever
required by the board of directors so to do, he shall exhibit a true and
complete statement of his cash account and of the securities and other
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funds in his custedy and control, and shall at all reasonable times within
business hours, exhibit his books and accounts to any director. He shall,
in general, perform all the duties which are incident to the office of
treasurer of a corporation, subject to the board of directors, If the
board of dilrectors shall so require, he shall give bond in such sum and
with such surety as the board of directors may direct for the faithful
performance of his duties and for the safe custody of the funds and
property coming into his possession. He shall perform such additional
duties as may be prescribed from time to time by the directors or by the

by-laws.

ARTICLE TV _EXECUTIVE COMMITTEE

Segtion 1. Executlve Committee

. There .shall be an executive committee. The executive committee shall
be the presldent, vice-president, secretary and treasurer, with the
executive director of the corporation as an ex-officio officer. The
chalrman of the executive committee shall be the president. The executive
comnittee shall meet at such times as designated by the president, The
executive committee may make recommendations to the board of directors and
shall have the powers and the authority as determined from time to time by
a majority of the hoard of directors.

ARTICLE V. CORPORATE SEAL

section 1. Seal

This corporation shall have a corporate seal which shall be as
follows: Hillview Estates Subdivision Utilities, Inc.

ARTICLE. VI . MISCELLANEQUS

Section 1. Fiscal Year

The board of directors shall establish a fiscal year consistent with
the efficient operation of the vorporation.

seatlon 2. .Walver of Notice

Any member, director or officer may in writing waive the giving and
the malling of any notilce required to be given or malled, either by the
gtatutes of Indiana, the Articles of Incorporation, or by the by-laws of
this gorporation.

Section 3. Amendments

By~laws may be adopted, amended or repealed at any meeting of the
membership by the vote of a majority at such meeting.
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Section 4. Contracts

The board of directors may authorize any officer or officers to enter
into any contract or execute and deliver any instrument in the name of and
on behalf of the corporation; provided however, that any contract
involving more than five hundred dollars ($500.00) shall be acted upon by
the whole board and may not be delegated to any other person or entity.

Section 5. Loans

No loans shall be contracted on behalf of this corporation and no
evidence of indebtedness shall be issued in its name unless authorized by
a resolution of the board of directors.

. Section 6. Checks, Drafts, Eto.

All checks, drafts or other orders for the payment of money, notes or
other evidences of indebtedness issued in the name of the corporation
shall be signed by such officer or officers of the corporation as shall
from time to time be determined by resolution of the board of directors;
provided however, that any checks, drafts or other payments of any type
whatsoever for five hundred dollars ($500.00) or more shall be executed by
or in the presence of the full board of directors,

Section 7. Depogits

All funds of the corporation not otherwise employed shall be deposited
from time to time to the credit of this corporation in such banks, trust
companies or other depositories as the board of directors may select.

Section 8. Audits

The books of the corporation shall be audited each fiscal vear by
aither & special committee appointed by the bhoard of directors or an
independent accountant selected by the board.
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BECK & HARRISON,- P.C.
ATTORNEYS AT LAW

Arthur £, Back S W astunuion S
Patrick (Woady) Harrison ' . Bt Olitcr Boe 420
Columbais . Induang 4700004 e
B2y 47 2-8854

July 31, 1986

-Becretary of State
Room 155, Btate House
~Indianapolis, IN 46204

o Whom It May Concerns

Enclosed for £iling please find two executed copies
of Articles of Incorporation for for a Not-For-Profit
.Corporation for Hillview Eatates Subdivision
Utilities, Inc, I am also enclosing a check in the
amount of %26 to cover the filing fee.

Please return a file-marked copy to me at the above

.address.
Very truly yours,
Ar:thur F. Beck%%
AFB:dja

Enclosures
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‘ FEB 2 9 1988

STATE OF INDIANA M'CROHLMED
OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AMENDMENT D 5 3

% ~
To Whom These Presents Come, Greeting:

EVAN BAY
1 R&WK)&W}&, Secretary of State of Indiana, hereby certify that

HILLVIEW ESTATES SUBDIVISION UTILITIES, IHC,. ...

a corporation duly organized and existing under the laws of the State of Indiana, has this day filed
in the office of the Secretary of State, Articles of Amendment showing an amendment to the
atticles of incorporation of said company, in accordance with the SdiREX KexxsatNoOOe Ik rR!
KHOCRMFAH KRR RHEIONDMR XK YIRRR) / The Indiana Not-For-Profit Cotporation Act of 197]
(IC 23-7-1,1),

WHEREAS, upon due examination, | find that they conform to law:

EYAH BAY
NOW, THEREFORE, I Y8{X Nx{xgmm Secretary of State, hereby certify that | have this day

endorsed my approval upon all copies of Articles so presented, and, having received the fees
required by law, have filed one copy of the Articles in this office and returned the remaining copies
bearing the endorsement of my approval to the Corporation.

In Witniess Whereof, | have hereunto set my hand and affived

the seal of the State of Indiana, at the City of Indianapalis,

this 19711 e day of

HOVERBER 198

EVAN BAYH KEMMOMYGOUKKX, Secretary of State

By .
Deputy
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ARTICLES OF AMENDMENT TO THE ARTICLES OF INCORPORATION

State Form 4181R3/Corporata Form No, 3842 (Augost 1084)
Arttalas of Amsndmant (Amending Individua] Artlclea Only) NDT-FOR-PROFIT
Preacrifhad by Edwin J. Simuox, Secratary of State of Indlana

APP‘F}N%VED
ingtructions: Present 2 Executed Coples to! F"-ED
SECRETARY OF STATE: . ~: Loi ;" ) e “ . ‘}
Ronrn 1568, State House .
Indisnapolls, indiana 46204 Ej
FILING FEE IS $26.00 Sioneranvor JaTareot o }
ARTICLES OF AMENDMENT -
TO THE
ARTICGLES OF INCORPORATION
OF
HILIVIFW ESTATES SUBDIVISION UTILITIES, INC. o
Tha undersignad officars ol Tt T T
Hillview Fstates gubdivision Utilities, Inc. o
{harelnafter raterrad to as the “Corporation™) existing pursuam to the provisions of:
{oheck appropriate box)
The Indlana Not-For-Profit Gorporation 3 Indlana General Not-For-Profit Corporation Act {approved March 7, 1835)

Act of 1871 ().C, 23-7-1.1), as amended

{harelnafter referred to as the “Act”) deslring to give notlee of corporate action effacluating amendment to its Adiclas of incorporation
certlfy the followlng facts;

ARTIGLE | Amendment(s}

BECTION | The date of Incorporation of the corporation 18:
August 1, 1986

SECYION 2 Yhe nams of the corporation followlng this amendment to the Artioles of Incorporation la:

Hillview BEstates Subdivision Utilities, Inc. .
SECTION 3

Theexact text of Articles) _ IT, V, VI and IX of the Artlcles of Incorporation is now as toliows.

See attached,
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ARTICLE ) Manner of Adoption and Voie

nE(:TlON K Actlon by Dlrectors

The Board of Directors of the Corporation duly adopted a resolution proposing to amend the terms and provisions of

Article(s) __ -U.:,! _-.\Z'_ VI a}l@ﬂ e e of the Artlcles of Incarporation and direcling a meeling ol tho members,

lohe heldon _ Ng\lf;rt_lber 1_2'_:19.87- U , altowing such members Lo vote on the proposed amendment.

The rasolution was adopted by: {select approptiate paragraph)

(a) Voteoflhe Board ol Dlreclors atamestingheldon .. . __. . ——- - 19 '
at which a quorum of such Board was prasent,
(b} Written consent executedon . . N_oyembqg _3:2 — DR - 2 8_7 . .and signet by all members of the

Board of Directors.

QI:CTION 2 Acllon by Members
The members of the corporation entitled to vote in respect to the Articles of Amendment adopted the proposed Amsndmant.

The proposad Amendment was adopied by: (select appropriate paragraph)

{a) Vots of such memhbers during the mesting as cailed by the Board ot Directars. The resull of such vote is as follows:

TO]’_I}L .
MEMBERS ENTITLED TO VOTE: \i
MEMBERS VOTED IN FAVOR:
MEMBERS VOTED AGAINST: l
(b} Written consent exscuted on . . Novewber }2 .19 B7 _ . andsigned by ali such mombers.,

%CW ION 3 Comphanc.e wuh Iegal requlmments

fhe manner of the adoption of the Articles of Amendment and the vote by which they were adopted constltule full legal compliance
wilh the provisions of the Act, tha Articles of Incorporation, and the By-Laws of ihe Gorporation.

{ heraby verly subject to penaitles or perjury that the facts gonlalned herein are truo.

h:unﬁléu)nmmé Signatire~ " © T Joflcers Nzﬁtﬁﬁrﬁﬂd
=l N \\")\\ AN \)\—-

[ i 3\‘\;

oml}ag‘s Tho CUETTT
vl ;L} iy \-'
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ARTICLE II. PURPOSE. The purposes for which the Corporation
is formed are: to manage and operate a sewage treatment
utility serving the Hillview Estates Subdivision in.Bartholomew
County, Indiana, including the collection system and all other
functions in order for the utility to serve the Hillview
Estates Subdivision in Bartholomew County., Indiana, Also, see
attached.

ARTICLE V. MEMBERSHIP.

Section 1. Classes (if any): N/A

Section 2, Rights, Preferences, Limitations and Restric-
tions of Classes: N/A

S8ection 3. Voting Rights of Classes: N/A

ARTICLE VI. DIRECTORS.

Section 1. Number of Directors: The initial Board of
Directors is compoged of five (5) members,

Section 2. Names and Post OffiCe Bddresses of the Initial
Board of Directors are:

Larxy E. Nichalson, 12392 8, Hillview Way, Columbus, IN 47201
Sherry Nichalson, 12392 8. Hillview Way, Columbus, IN 47201
Larry Joe Clipp, 12412 S, Hillview Way, Columbus, IN 47201
Jerry Freeman, 12381 Hillview Way, Columbus, IN 47201

Nancy Rotert, 12401 Hillview Way, Columbus, IN 47201

ARTICLE IX. PROVISIONS FOR REGULATION AND CONDUCT OF THE
AFFAIRS OF THE CORPORATION.

Other provisions, consistent with the laws of this state, for
the regulation and conduct of the affairs of the Corporation,
and creating, defining, limiting or regulating the powers of
the corporation, the directors or the members of any class or
clagses of members are as follows: See attached By-laws.
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ARTICLE II (Con't.}

To acquire by lease, purchase, gift, devise, contract, concessicn
or otherwise, and to hold, own, develop, exploit, improve, opcratco,
lease, enjoy, control, manage, or otherwise turn to account,
mortgage, grant, sell, exchange, convey, or otherwise dispose of,
wherever situated, within or without the State of Indiana, any

and all real estate, lands, options, concessions, grants, land
patents, franchises, rights, privileges, cascments, tenemenis,
estates, hereditaments, interests and properties of cvery king,
nature and description whatsoever.

To adopt, apply for, obtain, register, produce, take, purchise,
exchange, lease, hire, acquire, secure, own, hold, use, oupcran:,
contract, or negotiate for, take licenses or other rights in
respect of manufacture under, introduce, sell, assign, collect

the royalties on, mortgage, pledge, create liens upon, or ouher-
wise dispose of, deal in, and turn to account, letters patent,
patents, patent rights, patents applied for or to be applicd

for, trademarks, trade names and symbols, distinction marks and
indications of origin or ownership, copyrignts, syndicate rights,
invention, discoveriles, devices, machines, improvements, licenses,
processes, data and formulae of any and all kinds granted by,

or recognized under or pursuant to the laws of the United &tates of
America, or of any other country or countries whatsoever, and with
a view to the working and development of the same, to carry on

any business, whether manufacturing or otherwise, which the
corporation may think calculated, directly or indirectly, to

effectuate these objects.

To horrow money for its corporate purpose, and to make, accept,
endorse, execute and issue promissory notes, bills of exchzange,
ponds, debentures, or other obligations from time to time for
the purchase of property and for any purpose in or about the
business of the company, and if deemed proper, to sccure the
payment of such obligation by mortgage, pledge, deed or trust
or otherwise.

To underwrite, purchase, acquire, hold, pledge, hypothecate,
exchange, sell, deal in ox dispose of, alone or in syndicates

or otherwise in conjunction with others, stocks, bonds or cther
gvidences of indebtedness and obligations of any corporation,
assoclation, partnership, syndicate, entity, person or governmental
municipal or public authority, domestic or foreign, and cvidence
of any interest, in respect of any such stocks, honds and othex
evidences of indebtedness and obligations; to issue in exchange
therefor its own stocks, bonds or other obligations, and while
the owner or holder of any such, to exercise all the rights,
powers and privileges of ownership in respect thereof; and, to
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' ' ARTICLE II {Con't,)

the extent now or herceafter permitted by law, to aid by lecan,
subsidy or otherwise thdse issuing, .creating or responsible for
any such stocks, bonds or other evidences of indebtedness or
obligations or evidences of any interest in respect of,

To purchase, hold, sell, transfer, re-issue or cancel the shares
of its own capital stock or any securities or other obligatians

cf the corporation in the manner and to the extent now or herzafsor
permitted to corporations organized under the laws of the State oI
Indiana; provided that shares of its own capital stock belonging
to the corporation shall not be voted upon directly or indirectly.

To enter into, make, perform and carry out contracts of every
sort and kind which may be necessary or convenient for the
of this company, or business of a similar nature, with any pezx
corporation, private, public or municipal, body politic under

the government of the United States or any state, tcrritory,
or colony thereof, or any foreign government, so far as and to

the extent permitted by law.

To do all and everything necessary, suitable or proper for the
accomplishment of any of the purposes, the attainment of any

of the objects, or the furtherance of any of the powers herein-
before set forth, either alone or in connection with other corpora-
tions, first or individuals and either as principals, or agents,
and to do every other act or acts, thing or things incidental or
appurtenant to or growing out of or connected with the aforesaid

objects, purposes or powers or any of them.
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HILLVIEW ESTATES SUBDIVISION UTILITIES, IKC.
A Not-For~Profit Corporation Organized
Under the Laws of the State of Indiana

BY-LAWS

ARTICLE I
GENERAL

Section 1. NAME, The name of this corporation shall be
Hillview Estates Subdivision Utilities, Inc.

Bection 2. LOCATION. The offices of this corporation
shall be 1in Jackson Township, Bartholomew County, State of
Indiana. :

Section 3., SEAL, This corporation shall possess a seal,
The secretary shall have custody of the seal, The seal shall
have inscribed the name of the corporation, the vear of its
organlzation and the words "Non-Stock Company, Hillview Estates
Subdivision Utilities, Inc."

Section 4. FISCAL YEAR, The fiscal year of this corpora~
tion ghall be the same as the calendar year, unless a different
fiscal year 1s approved by FmHA,

ARTICLE II
MEMBERSHIP

Section 1. Any occupant of person, including any body
politic and/or corporate, holding property having need of and
reasonable accessibility to the gervices operated by the cor-
poration, may be a member of this corporation by obtaining a
membership certificate from the corporation. Persons who
receive the approval of the board of directors may be admitted
to membership upon subscribing for a membership certificate and
by signing such agreements for the purchase of services as may
be provided and required by the corporation, and, in fact,
receive said services, provided that no person otherwise
eligible shall be permitted to subscribe for or require a
menmbiership of the corporation if the capacity of the corpora~
tion's system 1is exhausted by the needs of 1its existing
members, A fee established by the board of directors approved
by the Indiana Utility Regulatory Commission, and set forth in
the rulesg and regulations shall be paid per membership, upon
application for membership in this corporation. The purpose of
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the corporation shall be to render services to its members
only, and no person shall become or remain a member of the
corporation unless such person shall use the services supplied
by such coporation and shall have complied with the terms and
conditions with respect to membership contained in these by-

laws.

Saction 2, A member ceases to be eligible to hold member-
ship as provided in Section 1 in case of death, or willfull
Eailure to comply with these by-laws and other requirements of
the corporation or willfull obstruction of the purposes and
proper acgtivities of the corporation. The hoard of directors
may elect to purchase his or her membership certificate and
terminate the membership upon tender to  him/her or his/her
heirs or legal representative the membership fee paid for that
certificate as determined by the board of directors, together
with any dividends due and unpaid less any indebtedness then
due from him or her to the corporation, Any member whose
membership is so terminated for cause other than that of ceas-
ing to be eligible may appeal from the action of the board of
directors to a vote of the members at the next regular meeting
of the members, or special meeting of the members called for

such purpose,

Section 3. The capital of this corporation shall be
represented by membership certificates.

Section 4. The membership certificates shall be issued to
each holder of fully paid memberghip and shall be numbered con-
secutively, in accordance with the order of issue. No number
may be issued more than once, Each membership certificate
shall bear on itd face the following statements:

a. This membership certificate, No, , 15 issued
and accepted in accordance with and subject to the condi~
tions and restrictions stipulated in the articles of
incorporation and by~laws and amendments to the same of
Hillview Estates Subdivision Utilities, Inc,

b, No member shall be entitled to more than one (1)
vote at meetings of the members, regardless of the number
of certificates held by the member. Every member, upon
becoming a member of this corporation, agrees to sign such
agreements for the purchase of sewer service as may from
time to time be provided and required by the corporation
and agrees, in case he or she desires to dispose of his or
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her membership certificate, to offer the same to the cor-
poration for the membership fee paid for that certificate,
and that he or she will make no offer to assignment of
sale elsevhere of the same,

Section 5., All transferg of membership certificates shall
‘be made upon the books of the corporation upon surrender of the
certificates covering the same by the holders thereof or by
their legal representatives but only with the approval of the
board of directors and only to persons eligible to become
members and only when the transferring member is free from
indebtedness to the corporation,

Section 6. Each member agrees to sign such user's agree-
ments as the corporation shall from time to time provide and
require.

Section 7. Those memberds owning property and improvements
in the Hillview Estates 8ubdivision, Bartholomew County,
Indiana, but whose property has not been connected to the
gewage treatment facility, shall be subject to a monthly
"readineds to service" charge. :

Section B8, Membership may be cancelled and/for service
discontinued by the corporation for any violation of any rule
or regulation.

ARTICLE III
MEETINGS OF MEMBERS

Section 1, The annual meeting of the members shall be
held at the principal offices of the corporation on the first
Monday in August at 7:30 P.M. before the regular monthly meet-
ing of the board of directors for the election of directors and
the transaction of such other business as may come before the
meeting, pursuant to written notice thereof as required by law.
Said notice shall include the names and addresses of all
nominees to the board of directors.

Section 2, A special meeting of the members may be called
by the board of directors, and such meeting must be called
whenever a petition requesting such meeting 1s signed by at
least ten percent (10%) of the members and presentd to the
gecretary or board of directors. The purpose of every special
meeting shall be stated in the notice thereof, and no business
ghall he transacted thereat except such as is specified in the
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notice, Such notice shall be mailed to each member of record,
directed to the address shown on the books, at least ten (10)
days prior to the meeting; and such notice shall state the
nature, time, place and purpose of the meeting, but no failure
or lrregularity of notice of any annual meeting, regularly
held, shall affect any proceedings taken thereat.

Section 3. The members present at any meeting of the
members shall constitute a quorum at any meeting for the trans-
action of business. No member shall be entitled to more than
one (1) vote, and no voting by proxy shall be allowed.

Section 4., The directors of the corporation shall be
elected at the annual meeting of the members from a 1l1list of
nominees to be selected as follows: the President of the cor-
poration shall appoint a nominating committee comprised of two
(2) board members whose terms of office will not expire at the
next annual meeting, and one (1) member from the membership at
large, ‘The president of the board shall not be a member of
this committee. Any member of the corporation wishing to be a
nonminee may submit his or her name in writing to the secretary
of the board by certified mail, returu receipt requested, or
delivered in person to the office of the corporation. Such
nominees name (8) shall be added to the slate prepared by the
nominating committee. The nominating committee shall present
to the board of directors a slate of at least one (1) name for
each directorship to become vacant at the next annual meeting.
There will be no nominations from the floor at the annual

meeting.

Section 5. The order of buginess at the regular meetings
and 80 far as possible at all other meetings shall bhe:

1. Call to order and proof of guorum,

2. Proof of notice of meeting,

3. Reading and action on any unapproved minutes.
4, Reports of offlcers and committees,

5. Election of directors,

6. Unfinished business.

7. New business,

8. Adjournment,

ARTICLE IV
DIRECTORS AND OFFICES

Section 1, The bocard of directors of the corporation
shall consist of five (3) members, all of whom shall be members
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of the corporation. The size of the board may not be changed
except by amendment to thege articles, At the first annual
election, one (1) director sghall be elected for a term of one
(1) yvear; two (2) directors shall be elected for a term of two
(2) years; two (2) directors shall be eleated for a term of
three (3) years, Thereafter, directors shall be elected for
terms of three (3) years,

Section 2, The board of directors shall meet within ten
{10) days after their election and shall elect by ballot a
president, vice president, secretary and treasurer from their
number, each, of whom shall hold office until the next annual
meeting and until election and qualification of his or her
successor unless sooner removed by death, resignation or for
other cause,

Section 3, Special meetings of the board of directors may
be called by the President and held at any place stated in the
notice thereof, upon giving of ten (l0) days notice, orally or
in writing, without the necessity of stating the purpose of the
neeting. Notice of any special meeting may be waived by the
membars of the board, and the presence of any director at any
such meeting shall constitute a waiver of notice thereof.

Section 4, A majority of the board of directors shall
constitute a quorum at any meeting of the board,

Section 5. If the office of any director or officer
becomes vacant by reason of death, resignation, retirement,
disqualification or otherwise, except by removal from office, a
majority of the remaining directors shall choose a successor
who shall hold office until the next meeting of the members at
which time the members shall elect a director for the unexpired
term or terms.

Section 6. Compensation of officers may be fixed at any
meeting (regular or special) of the members of the corporation.
Directors shall recelve no compensation £for their services as
such. '

Section 7, A director may be removed If consistently
absent from board meetings.

Section 8, OQfficers and directors may be removed from
office in the £following manner: Any wmwember, officer or
director may present charges against a director or officer by
filing them in writing with the secretary of the corporation.




QUCC Attachment TWM-4
Cause No. 45132-U
Page 28 of 32

Page 6

The charges must be accompanied by a petition signed by ten
percent (10%) of the memberghip of the corporation. Such
removal shall be voted on at the next regular or special
meeting of the members and shall be effective if approved by a
vote of the majority of the members present, The director or
officer against whom such charges have been presented shall be
informed, in writing, of such charges five (5) days prior to
the meeting, and shall have the opportunity to be heard in
pergson or by counsel and to present witnesses; and the person
or persons presenting such charges against him or her shall
have the same opportunity. If the removal of a director is
approved, guch action shall also vacate any other office held
by the removed director in the corporation. A vacancy in the
board thus c¢reated shall immediately be £illed by a vote of a
majority of the members present and voting. A vacancy in any
office thus created shall be filled by the directors from among
their number so c¢onstituted after the vacancy in the board has
been filled,

ARTICLE V
DUTIES OF DIRECTORS

Section 1., 'The board of directors, subject to restric~
tions of law, the articles of incorporation or these by-laws
shall exercise all of the powers of the corporation, and with-
out prejudice to or limitation upon their general powers, it is
hereby expreassly provided that the board of directors shall
have, and are hereby glven, full power and authority, upon
approval of the members of the board by a majority vote at a
regular or apecial meeting, in respect to the matters as here-
inafter set forth:

a, To pass upon the gqualifications of members and
to cause appropriate certificates of membership to be
issued,

b, To select and appoint all agents and employees
and removal of same for just cause, fix their compensation
and pay for services and prescribe thelr duties as may not
be 1incongistent with these by~laws, The board of
directors may not select or appoint any duly elected
director nor any member of his/her household or his/her
blood relative as an employee of the corporation, If the
majority of the hoard of directors is disposed so to do,
the related director (8) shall resign immediately.
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C. Te borrow from any source, money, goods or
.services and to make and ilssue notes and other negotiable
and transferable Instruments and to do every act necessary
to effectuate the same,

d.  To prescribe, adopt, amend, publish and make
available to the members, from time to time, such equit-
able uniform rules and regulations as, in their discre-
tion, may be deemed esgential or convenient for the
conduct of the business and affairs of the corporation and
the guidance and contreol of its officers and employees;
and to prescribe adequate penalties for breach thereof.

e, Te order an annual audit of the books and
accounts by a competent accountant. The report prepared
by such person shall be made available to the members upon
request as soon as same is completed.

£. To fix charges to be paid, the time of payment
and manner of collection by each member €£or services
rendered to him or her,

g. To require adequate bonds, the cost therecf to
be paid by the corporation, by all officers, agents and
employees charged with responsibility for custody of any
funds of the corporation.

h, To select the bank or banks to act as deposi~
tories of the funds provided such funds are covered by
insurance. To determine the manner of receiving, deposit-
ing and disbursing of funds, and the form of checks and
the person or persons by whom the same 8shall be signed
with the power to make charges thereof at will.

i. To levy assSessments against the membership cer-
tificates of the corporation and to enforce the collection
of such agsessments in the manner provided for enforcement
of collection of monthly charges set forth in the rules
and regulations of the corporation. Including the for-
felture of delinguent certificates of members failing to
pay such assessments within the time prescribed for
payment, provided, that prior to forfeiture the board must
give the member at least thirty (30) days written notice
at the last addregss of the member on the books of the
corporation of its intention to forfelt the certificate if
the assessment is not paid by a specific date.
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" ARTICLE VI
DUTIES OF OFFICERS

Section 1. DUTIES OF PRESIDENT. The president shall
preside at all meetings of the corporation and of the board of
directors; . shall call special meetings of the board; shall
perform such other dutieg as may be prescribed in these by-laws
or assigned to him or her by the board of directors; and shall
sign all membership certificates and such other papers as he or
she may be authorized or directed to sign by the board of
directors,

Section 2. DUTIES OF VICE PRESIDENT. The vice president
shall act as aide to the president and shall perform the duties
of the president in the absence or inability of that officer to

serve,

Bection 3, DUTIES OF SECRETARY, The secretary shall
record the minutes of all meetings of the corporation and of
the board of directors. The secretary shall sign all member-—
ship certificates with the president and such other papers per-
taining to the corporation as he or she may be authorized or
directed to do so by the board., The secretary shall serve all
notices required by law and by these by-laws and shall make a
full report of all matters pertaining to his or her office to
the members at the annual meeting. The secretary shall keep
the c¢orporate seal, membership certificates and records of the
corporation complete and ocountersign all certificates issued
and affix said seal to all papers rquiring same, The secretary
shall keep a proper membership certificate record showing the
name, date of igsuance, surrender, cancellation or forfelture.
The secretary shall perform such duties as may be delegated to
him or her including the turnover to his or her successor all
books and other property belonging to the corporation that may
be in his or her pogsession.

Section 4. DUTIES OF TREASURER. The treasurer shall
receive all moneys of the corporation, keep an accurate record
of recelpts and expenditures, and pay out funds as authorized
by the c¢orporation. The treasurer shall present a financial
statement at every meeting of the board of directors and at
other times when requested by the board and shall make a full
report at the annual meeting. The treasurer shall furnish the
corporation a fidelity bond in an amount equal to the largest
" gum of funds in his or her possession at any time.
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SBection 5. All officers shall perform the duties pre-
scribed in the parliamentary authority in addition to those
outlined in these by-laws and those assigned from time to time.
The officers shall deliver to their successors all official
material, records and property within ten (10) days following
the meeting at which they are elected and qualified.

ARTICLE VII

DISTRIBUTION OF SURPLUS FUNDS

Section 1. It is not anticipated that there will be any
net income; but, if there should be any, .then at the end of the
figcal year, after paying all costs of operations and mainte-
nance, set aside reserves for depreciation on buildings, equip-
ment, etc., and such other reserves as may be deemed proper and
provide for payment of interest and principal of obligations
and debts, and after providing for the purchase of proper
supplies and equipment, the net earning shall be accumulated in
a surplus fund for the purpose of replacing, enlarging, extend-
ing and repairing the system and property of the corporation
and for such other purposes as the board of directors may
determine to be for the best interest of the corporation. The
gaid surplus fund or any portion thereof may, from time to
time, at the discretion of the board of directors be distrib-
uted to the memberg as provided in the by-laws, on the basis of
the assesgments and charges made and levied against and paid by
such members during the vyear.

Section 2. Any part of the whole or such apportionment
may be credited at the discretion of the board of directors to
the indebtedness of the members, should any exist, and in such
case, the members ghall be notified in writing of the amount so
applied,

ARTICLE VIIT

RULES OF ORDER

The rules ocontained in Robert's Rules of Order Revised
shall govern the corporation in all cases to which they are
applicable, and in which they are not inconsistent with the
articles of incorporation, by~laws or the special rules of
order of this corporation.
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ARTICLE IX
AMENDMENTS

Section 1, Amendments of these by-laws may be adopted by
a vote of a majority of the members present at any special or
regular meeting of the corporation if the mnembers have been
glven at least ten (10) days written notice of said meeting and
the notice has contained a copy of the proposed amendment or
amendments.

Section 2, For so long as the corporation is indebted for
a loan or loans made to them for the United States of America
through the Farmers Home Administration, the by-laws shall not
be altered, amended or repealed without the prior consent of
the State Director of the Farmers Home Administration for the

State of Indiana.




AFFIRMATION

I affirm, under the penalties for perjury, that the foregoing representations are
true.
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By: Thomas W. Malan
Cause No. 45132-U

Indiana Office of

Utility Consumer Counselor
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