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MIDWEST NATURAL GAS CORPORATION

PREFILED DIRECT TESTIMONY OF BONNIE J. MANN

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Bonnie J. Mann. My business address is LWG CPAs &

Advisors, 1776 North Meridian Street, Indianapolis, Indiana 46202.

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND,
PROFESSIONAL QUALIFICATION, AND ANY EXPERIENCES
THAT YOU BELIEVE ARE RELEVANT TO THE CONCLUSIONS
YOU HAVE REACHED IN THIS TESTIMONY.

| hold a BS degree in Business with a concentration in Accounting. |
am licensed as a Certified Public Accountant in the State of
Indiana. LWG CPAs & Advisors (LWG) is a firm that specializes in
various financial matters including those specifically related to
utilities. |1 and other colleagues in LWG regularly testify before the
Commission on revenue requirements and other matters. Such
testimony typically includes the calculation federal income taxes
and depreciation. Finally, | and my colleagues have worked with a
number of utilities in Cause No. 45032, have reviewed the
Commission’s Docket Entries in Cause No. 45032, and have
attended the conferences that have been held by the Commission

under Cause No. 45032.
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DO YOU BELIEVE YOU UNDERSTAND THE COMMISSION’S
INVESTIGATION INTO THE TAX CUTS AND JOBS ACT OF 2017
UNDER CAUSE NO. 45032.

Yes.

ARE YOU WORKING WITH ANY SPECIFIC PUBLIC UTILITIES
IN THE SUB DOCKETS CREATED UNDER CAUSE NO. 450327

Yes, | and my colleagues are working with the Respondents:
Midwest Natural Gas Corporation; Indiana Utilities Corporation;
South Eastern Indiana Natural Gas Company, Inc.; Fountaintown
Gas Company, Inc.; Community Natural Gas Co., Inc.; Boonville
Natural Gas Corporation; and Indiana Natural Gas Corporation. |
and my colleagues have also worked with a number of other utilities
in 45032, such as Switzerland County Natural Gas Company, Inc.,

where sub dockets have not been created.

HAVE YOU PREVIOUSLY WORKED WITH THESE
COMPANIES?
Yes, | assisted all of these companies in establishing their current

base rates.

WHAT IS THE PURPOSE OF YOUR TESTIMONY HERE?
We have been asked to assist the above public utilities in
responding to the Commission’s Docket Entry in Cause No. 45032

dated May 14, 2018 creating sub dockets.
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WHAT IS YOUR UNDERSTANDING OF THE REQUIREMENTS
OF THAT DOCKET ENTRY?

It is our understanding that these sub dockets are meant to cover
all the issues related to the Tax Cuts and Jobs Act that were not
addressed in Phase |. We believe the docket entry requires that
each of our Respondents file a Case-in-Chief by June 19, 2018.
Such Case-in-Chief should consider the material filed by the
Consumer Parties on May 2, 2018 and any other matters the

Respondents believe are relevant.

IS THE PROCESS OF DETERMINING THE AMOUNT OF
EXCESS ACCUMULATED DEFERRED FEDERAL INCOME TAX
A SIMPLE MATH CALCULATION FOR THESE SUB DOCKETS?
No. An over simplification of the process would describe the
calculation of excess accumulated deferred federal income taxes
as the difference between deferred income taxes calculated at the
prior tax rate and the current tax rate. But deferred federal income
taxes are created by a series of individual numbers each requiring
a different measurement and some of those measurements even
differ by jurisdiction such as federal versus state. Some of those
deferred income taxes are related to long term assets and will be
paid by the utility over a number of years in the future. Some

deferred taxes relate to short term assets and will be paid back by
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10.

the utility in the year after they are incurred. Additionally for non-
December tax filers there is the added complication that
measurements are not being made at a calendar year end date and
the tax rate on their next tax return will not be 21%. While the
calculation of the excess accumulated deferred federal income
taxes was not different for each group, the calculation of the

accumulated deferred federal income taxes were.

WHO ARE THE NON-DECEMBER YEAR END FILERS IN THE
GROUP OF UTILITIES YOU ARE REPRESENTING?

Midwest Natural Gas, Indiana Natural Gas, Indiana Utilities and
Community Natural Gas do not have tax year ends as of December
31. The remaining utilities Boonville Natural Gas, Fountaintown
Natural Gas, and South Eastern Natural Gas do file tax returns

based on the calendar year.

PLEASE DESCRIBE THE DIFFERENCE IN CALCULATING THE
ACCUMULATED DEFERRED FEDERAL INCOME TAXES FOR
YEAR END TAX FILERS VERSUS FISCAL YEAR TAX FILERS?

First | would note that these utilities are small with limited
administrative personnel. As a result, they do not recalculate the
accumulated deferred federal income tax liability each month. For
those utilities with a tax year ending in December 31, 2017 the

accumulated deferred federal income tax liability was calculated at
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the end of the calendar year at 21%, and an excess accumulated
deferred federal income tax regulatory liability account was created.
For utilities without a tax year ending in December, an estimate was
calculated for the excess deferred federal income tax liability and a
regulatory liability account was created based on that estimate. The
calculation of the final excess deferred income taxes has now been
made as part of this Phase Il proceeding. As a result some of the
utilities have had to make adjustments to the previously recorded

estimates.

WHAT ARE THE UNDERLYING DEFERRED TAX ELEMENTS
FOR THE SMALL NATURAL GAS UTILITIES YOU ARE
REPRESENTING IN THE SUB DOCKETS?

The exact combination varies by utility. The one that they all have
in common, and is the largest deferred tax item, is the difference
between book and tax depreciation. Other components of deferred
taxes include other comprehensive income components for
retirement benefits; unrealized gains and losses on investments;
tax carryforwards including capital loss carryforwards, and
charitable contribution carryforwards; rate case cost deducted for
federal tax purposes but amortized for regulatory purposés; unbilled
revenue; and other small miscellaneous differences. In most cases

the numbers used here are updated to December 31 for the non-
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14,

calendar year end filers, but there are some that use the underlying

item value at the end of the prior fiscal year as a basis.

HAVE YOU PROVIDED THE CALCULATION OF THE EXCESS
ACCUMULATED DEFERRED FEDERAL INCOME TAX FOR
EACH UTILITY?

Yes. Exhibit 1 for each utility includes the calculation of the excess
accumulated deferred federal income tax showing the individual
components of the calculation including both protected and
unprotected portions of the excess accumulated deferred federal

income tax liability

WHY ARE THERE ESTIMATES OF NUMBERS BASED ON THE
PRIOR YEAR END?

The deferred taxes related to the retirement component would
require a new retirement study to be performed to be updated. The
utilities involved did not believe that it was cost effective to update
the study for this one calculation. As a result the numbers included
for that component match those from the study performed for the

tax year end of the utilities involved.

IS THE EXCESS ACCUMULATED DEFERRED FEDERAL
INCOME TAX CALCULATION PRESENTED IN EXHIBIT 1 THE

AMOUNT THE UTILITY IS PROPOSING TO REFUND?
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16.

No. | believe the amount to be refunded to customers is the amount
that was actually collected from customers in excess of the tax that

will be paid.

WHAT IS THE PROPER METHOD TO CALCULATE THE
AMOUNT OF DEFERRED TAXES COLLECTED FROM
CUSTOMERS?

You should begin by looking at the income tax calculation from the
prior base rate proceeding. The calculation of income tax expense
included in the prior revenue requirements is not based on actual
taxable income or the actual marginal tax rate of the utility. It is
instead calculated on total net operating income from existing
customers at the stated rate for that level of income. | would note
that this can be an issue itself if permanent. tax differences are
ignored during the process, or there are components of deferred
taxes that don't run through income like those associated with other
comprehensive income. As a result the tax expense calculation for
revenue requirements is both a current and deferred income tax
calculation. The amount of deferred income taxes being collected
from customers is the amount embedded in that income tax
calculation.

HAVE YOU DETERMINED THE AMOUNT OF EXCESS
ACCUMULATED DEFERRED FEDERAL INCOME TAXES TO BE

REFUNDED?
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If the income tax expense calculation includes the revenue for the
deferred income taxes then the accumulated deferred income taxes
at that point will match up to the income tax calculation. Therefore,
| have recalculated the deferred income taxes from each utility’s
last base rate case assuming a federal tax rate of 21%. The
difference between those accumulated deferred federal income tax
calculations is the amount of excess accumulated deferred federal
income taxes | am proposing be returned to customers. Those

calculations can be found on Exhibit 3 for each utility.

THE EXCESS ACCUMULATED DEFERRED FEDERAL INCOME
TAX ON EXHIBIT THREE (3) SHOWS THE REMOVAL OF SOME
ITEMS ORIGINALLY INCLUDED IN THE DEFERRED TAX
AMOUNTS INCLUDED IN THE AMOUNT USED FOR THE LAST
BASE RATE CASE, WHY WERE THESE ITEMS REMOVED?

The items removed fall into two categories. Short term items and
non-income statement items. Short term items are items that are
deferred for only one year. As a result those taxes have been
incurred and paid at the utility’s prior tax rate and therefore do not
need to be refunded. Non-income statement items have been
removed because they are not included in the tax calculation for the
rates and therefore were not collected from customers. Going back
to the discussion above that it is the income tax calculation that

creates the amount of deferred tax included in rates, any deferred

BJM - 8



10
11

12
13

14
15
16
17
18
19
20
21
22

23

18.

19.

tax items not related to the operating income statement are not
going to be included in that calculation and should not be included

in the refund calculation.

WHY DID YOU INCLUDE LESS DOCUMENTATION FOR THE
CALCULATIONS IN EXHIBIT 3 THAN INCLUDED FOR EXHIBIT
1?

The accumulated deferred federal income tax calculation
referenced in exhibit 3 was included in each utilities last rate case
and has therefore been previously vetted by both the OUCC and

the IURC.

WHAT IS EXHIBIT 2?

Once the amount of the refund to customers has been established,
the time frame of the refund must be determined for each utility.
Exhibit 2 addresses the time frame. Because the majority of the
underlying components are long term, the return of the excess
should also extend over multiple years. Based upon the level of
detail held by the utilities, it was determined that the alternative
weighted average life method should be used. For the protected
portion of the excess accumulated deferred federal income taxes
each utility has calculated the estimated average remaining useful

life of its utility plant in service. The calculations were made based
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20.

21,

on classes of UPIS and then a weighted average approach was

used to determine the final amortization numbers.

IF THE EXCESS ACCUMULATED DEFERRED FEDERAL
INCOME TAX REFUND IS BEING CALCULATED BASED ON
THE LAST RATE CASE, WHY IS IT APPROPRIATE TO USE
THE CURRENT REMAINING LIVES OF THE ASSETS TO
RETURN THAT EXCESS?

The remaining useful lives of the underlying assets are shorter now
than they were at the time of each utility’s last rate case. To use
the older remaining life to amortize the amounts would extend the
refund to the customer beyond the remaining useful life of the
assets involved. It would inappropriate to extend the amortization

period beyond the lives of the assets involved

WHAT IS YOUR PROPOSAL FOR THE AMORTIZATION OF THE
UNPROTECTED EXCESS ACCUMULATED DEFERRED
FEDERAL INCOME TAXES?

Due to the smaller amount involved with these numbers, the utilities
have proposed to use the same amortization period for the entire
excess accumulated deferred federal income tax. This also has the
advantage of making the tracking of the amortization easier for both

the small gas utilities and the regulators.
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OTHER THAN THE CALCULATION OF THE REFUND FOR THE
EXCESS ACCUMULATED DEFERRED FEDERAL INCOME
TAXES, WHAT ELSE WAS REQUIRED BY THE IURC DOCKET
ENTRY?

The remaining requirement was focused on the disposition of the
over collected revenue from January 1, 2018 through April 30,
2018. For this portion of the requirement we are again providing a
calculation and recommending a method for returning the over

collection over an appropriate period of time.

PLEASE EXPLAIN YOUR CALCULATION OF THE OVER
COLLECTION FOR EACH UTILITY?

My calculation is reflected in my Exhibit 4 for each utility, except for
Midwest Natural Gas and Indiana Natural Gas. The information for
those two utilities is being presented by witness David Osmon.
During Phase | of this proceeding the IURC approved for each
utility a new set of tariffs. These tariffs were approved on April 30,
2018 for use starting May 1, 2018. Thus these utilities collected the
higher revenue for the first four months of 2018. The calculation
shown on the first page of Exhibit 4 is a calculation of the difference
in revenue between the pre-April 2018 tariff and the post-April 2018
tariff based on the actual volumes sold by the utility. For customer
classes whose bills include an NTA adjustment, the change in tariff

was calculated for that adjustment and then either added to or

BJM - 11



10
11
12
13
14
15
16
17
18

19
20

21
22
23

24

24,

25.

removed from the total depending the nature of the NTA in that
billing cycle. The net over collection column reflects the amount due

to each class of customers based on the difference in the tariff.

WHAT IS YOUR PROPOSAL FOR RETURNING THE OVER
COLLECTED REVENUE?

The OUCC has suggested that any over collection should be
returned to customers over the same time period in which such
over collection was created. For the utilities | am representing in
this sub docket, the over collection occurred during the four months
of January through April. As the Commission is aware, natural gas
sales can vary over any given four month period. However, since
the over collection occurred during a heating period, these utilities
believed, and | agreed, that the refund should also occur over a
heating period. Since the Commission has indicated it anticipates
concluding these sub dockets with an Order near the end of the
calendar year, we are proposing to return the over-collection over

the months of January through April 2019.

WHAT IS THE METHOD OF REFUND THAT THE UTILITIES ARE
PROPOSING FOR THIS OVER COLLECTION?

We are proposing a temporary tracker mechanism with a
reconciliation feature. We believe this is the best way to return the

over collection to the actual customers who generated the excess
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revenue for these seven small gas utilities. With that as the goal
each utility has calculated a tracker based on the expected revenue
for the first four months of 2019. However, even with NTA, there
can be changes in consumption that will mean that the revenue is
not properly returned to customers during that period. As a result,
these utilities are proposing that a reconciliation be completed at
the end of that period. The reconciliation for the four month period
would be included with the work papers in the GCA filing that
includes a reconciliation of April 2019. The difference between the
total revenue over collected by the utilities and the amount of
revenue returned by the utilities would be included in the schedule

12 variances for the GCA.

IS THERE ANY OTHER INFORMATION THAT YOU BELIEVE IS
RELEVANT TO THIS CAUSE?

Yes. There are a number of issues that | don't believe this sub
docket has adequately addressed. Those include blended tax rates,
the cost of these proceedings, the impact of the change in deferred
taxes on the equity structure, and the impact of this proceeding on

risk for these utilities.

WHAT ARE YOUR CONCERNS RELATED TO BLENDED TAX

RATES?
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Cause No. 45032 was started based on the tax rate change on
January 1, 2018. There is an embedded assumption that every
utility will only pay 21% on the revenue reflected in the tax return for
tax year 2018. While | understand that assumption, it does not take
into account non calendar year taxpayers. For any tax paying
entity that has a non-calendar year end, their tax rate in 2018 will
not be 21%. It will be a blended rate based on the number of
months at each tax rate during their tax year. In calculating the
refund on the over collection of revenue for the first four months of
2018 and in calculating the change in deferred taxes, all of the
utilities have used a 21% tax rate. However that means that the
utilities not using a calendar tax year end will be returning to
customers more than they should due to the requirement to pay

taxes at a rate higher than 21% during their current tax year.

WHAT ARE YOUR CONCERNS RELATED TO THE COSTS OF
THIS PROCEEDING?

This proceeding was created by the Commission and all of the
small gas utilities were required to be Respondents in this
proceeding. These regulatory proceedings come with a cost. The
small natural gas utilities | am representing are requesting that the
Commission allow them to defer the cost of this proceeding as a
regulatory asset that can be reviewed and eventually recovered in

their next full base rate case.
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30.

WHAT ARE YOUR CONCERNS ABOUT THE IMPACT OF
DEFERRED TAXES ON THE CAPITAL STRUCTURE?

The IURC has asked these utilities to recalculate those deferred
taxes, and to the extent that they are lower, return the excess to
customers. Deferred taxes are included in the base rate capital
structure at a 0% cost. A high deferred tax value with a 0% cost
within the capital structure will result in a lower overall weighted
average cost of capital. If the deferred tax number is lowered the
weighted average cost of capital goes up and the authorized

earnings on the utility should be increased.

WHAT ARE YOUR CONCERNS RELATED TO RISK TO THESE
UTILITIES AS A RESULT OF THIS PROCEEDING?

I believe risk for utility investors is created by uncertainty.
Historically, this Commission has indicated that it would not use
single issue ratemaking to change base rates. Further, after
requiring the small gas utilities to appear as Respondents in this
cause, and instructing each to file a Phase 1 tariff to implement the
effect of the Tax Cuts and Jobs Act, Switzerland County Natural
Gas’ Phase 1 tariff was denied, apparently because it reflected an
increase. Since filings under Indiana Code 8-1-2-42 often reflect
increases, this denial underscores the uncertainty now created by

this proceeding.
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ARE YOU PRESENTING NEW TARIFFS IN THIS SUB DOCKET
CHANGES?

No. The tariffs have already been adjusted for the change in the tax
rate. Therefore the only change will be to add the adjustment for
the refunding of the excess accumulated deferred federal income
taxes. The utilities anticipate making a compliance filing once an

Order in these sub dockets have been received.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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VERIFICATION

[ affirm under the penalties of perjury that the foregoing is true to the best of my

knowledge, information and belief as of the date here filed.

~Bonnie F-Mafin



ERTIFICATE OF SERVICE

The undersigned certifies that a copy of the foregoing has been served upon the
following counsel of record electronically this 19th day of June, 2018:

Tiffany Murray

Scott Franson

Heather Poole

Indiana Office of Utility Consumer Counselor
115 West Washington, Suite 1500S
Indianapolis, IN 46204
timurray@oucc.in.gov
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L. Parvin Prioe

DMS 12651599v1



Midwest Natural Gas Corporation
EXHIBITS

CAUSE NO. 45032-511



Exhibit 1
Page 1
Page 2
Page 3
Page 4
Page 5
Page 6

Exhibit 2
Page 1
Page 2
Page 3
Page 4

Exhibit 3
Page 1
Page 2
Page 3

Midwest Natural Gas Corporation

TABLE OF CONTENTS
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Accumulated Depreciation Federal Tax Balance @ 12/31/17
State Deferred Tax Estimate
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Midwest Natural Gas Corporation
Deferred Tax Asset/Liability

Net Book Value, Exhibit | Page 2
Plant Costs per Federal Depr Report, Exhibit 1 Page 4
Other Adjustments (Exhibit 1 Page 10):
Unbilled Revenue
Unamortized Rate Case
Unrealized Gain on ING Investment
Pension - OCI
Pension
Difference in NBV ((Sum Line 2 - 8 )- Line 1))

State Deferred Tax Estimate, Exhibit 1 Page 9

NBYV less State Deferred Tax Estimate (Line 9 - Line 10)
Tax Rate

Current Period Deferred (Line 11 * Line 12)

Deferred Tax under old rate
Deferred Tax under new rate (Line 13)
Reg Liability (Line 14 - Line 15)

Unprotected Accumulated Deferred Income Tax ("ADIT")

Unbilled Revenue

Unamortized Rate Case

Unrealized Gain on ING Investment
Pension - OCI

Pension

Tax Rate
Unprotected ADIT

Unprotected ADIT After Tax Act
Unprotected ADIT Prior to Tax Act

State Deferred Tax Estimate (Exhibit 1 Page 4)
Change in tax rates (34% - 21%)

Total Unprotected excess ADIT (Line 27 + Line 30)

EXHIBIT |
CAUSE NO. 45032-S11
PAGE |

After Tax Act Prior to Tax Act
15,573,383 15,573,383
10,148,357 10,148,357

74,110 74,110
(283,522) (283,522)
(1,403,020) (1,403,020)
943,844 943,844
(307,937) (307,937)
(6,401,551) (6,401,551)
(373,857) (373.,857)
(6,027,694) (6,027,694)
21.0% 34.0%
(1,265,816) (2,049,416)
(2,049,416)
(1,265,816)
(783,600)
After Tax Act Prior to Tax Act
74,110 74,110
(283,522) (283,522)
(1,403,020) (1,403,020)
943,844 943,844
(307,937) (307,937)
(976,525) (976,525)
21.0% 34.0%
(205,070) (332,019)
(205,070)
(332,019)
126,948
(373,857)
13.0%
(48,601)
78,347
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4
5
6
7
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9
10
11
12
13
14
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16
17
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27
28
29
30
31
32
33
34
35
36
37
38

39

Account
0108-00
0301-00
0302--00
0303--00
0304-00
0336-01
0364-00
0365-00
0365-01
0365-02
0366-00
0367-00
0367-01
0369-00
0370-00
0374-00
0375-00
0376-00
0378-00
0379-00
0380-00
0381-00
0381-01
0382--00
0383--00
0384-00
0385-00
0387-00
0389-00
0390-00
0391-00
0391-01
0392-00
0394-00
0395-00
0396-00
0397-00
0398-00

Midwest Natural Gas Corporation

Trial Balance
December 31, 2017

RESERVE FOR DEPRECIATION
ORGANIZATION

FRANCHISE& CONSENTS

MISC INTANGIBLE PLANT

LAND & LAND RIGHTS

PLAINVILLE PURIFICATION EQUIP
LAND & LAND RIGHTS TRANSMISSIO
RIGHT OF WAY

LAND TRANSMISSION FROM PG
EASEMENTS TRANSMISSION FROM PG
STRUCTURES & IMPROVEMENTS
INTERMEDIATE MAINS
TRANSMISSION 8"

MEAS & REG STATION EQUIP
COMMUNICATION EQUIPMENT
LAND & LAND RIGHTS DISTRIBUTIO
STRUCTURES & IMPROVEMENTS
DISTRIBUTION MAINS

MEAS & REG STATION GENERAL
MEAS & REG CITY GATE

SERV ICES

METERS

Meters - AMR

METER INSTALLATION

HOUSE REGULATORS

HOUSE REG INSTALLATION
INDUSTRIAL MEAS & REG

OTHER EQUIPMENT

LAND & LAND RIGHTS GENERAL
STRUCTURES & IMP GENERAL
OFFICE FURNITURE & EQUIP
COMPUTER EQUIPMENT
TRANSPORTATION EQUIPMENT
TOOL & GARAGE EQUIPMENT
LABORATORY EQUIPMENT
POWER OPERATED EQUIP
COMMUNICATION EQUIPMENT
OTHER GENERAL EQUIPMENT PG

EXHIBIT 1
CAUSE NO. 45032-Si1

12/31/2016 12/31/2017
(23.331,197.43) (23,652,924 .31)
8,512.43 8,512.43
29,503.16 29,503.16
850.00 850.00
11,645.35 11,645.35
1,633.77 1,633.77
178,237.99 178,237.99
132,539.41 132,539.41
1,500.00 1,500.00
69,767.39 59,757.39
3,997.15 3,997.15
7,511,759.09 7.541,865.47
2,334,042.44 2,334,042.44
774,616.38 774,616.38
87,502.57 87,502.57
158,168.50 160,449.50
10,779.18 10,779.18
10,239,430.17 10,302,611.18
580,956.90 580,956.90
387,293.52 388,273.94
6,725,209.93 6,786,040.51
1,706,429.41 1,705,469.57
1,072,850.53 1,072,850.53
241,599.46 243,622.66
1,049,731.14 1,064,446.89
136,070.17 137,733.81
800,964.21 801,016.62
107,941.50 115,141.80
345,664.27 345,664.27
2,096,669.26 2,096,669.26
207,001.39 207,001.39
214,319.24 216,317.59
1,172,255.59 1,193,403.13
148,940.09 162,152.59
29,112.66 29,112.66
364,501.14 353,816.14
90,652.21 90,652.21
5,921.78 5,921.78
15,687,361.95 15,573,383.31

PAGE 2



EXHIBIT 1
CAUSE NO. 45032-S11
PAGE 3
Midwest Natural Gas Corporation
Accumulated Depreciation Federal Tax Balance @ 12/31/17

382421401 MIDWEST NATURAL GAS CORPORATION [0508001] enrz018
00/01/2017 - 08/31/2018 Depreciation Expense 401:3PM
Sorod: Qenored - Group Fodeoral

00/01/2017 - 12/31/2017

0 Current
gkl ) T, PRy CEcne

Unsasigned .
418 OISTRIBUTION | 2/28/2001 ADS 7 HY 20,0000 1.059.00 100.0000 0.00 000 e92.42 15.88 908.
a17 DISTRIBUTION|  2/28/2001 ADS 7 HY 20,0000 '924.00 100.0000 000 000 77680 1384 79204
418 TRANSMISSION 17171997 No Calc / N/A 00000 1,500.00 100.0000 0.00 000 000 000 000
Eat:) TRANSMISSION 1171997 No Calc / VA 0.0000 32,501.00 100.0000 0.00 000 000 000 0.00
420 OETRIBUTION| _1/1/1997 No Caic / N/A 00000  31.529.00 100.0000 0.00 000 0.00 0.00 0.00
a2 TRANSMISSION 8/2002 ADS / HY 200000 118.00 100 0000 000 000 93 88 1.80 9568
a22 DISTRIBUTION|  2/26/2002 ADS 7 HY 20,0000 2,318.00 100.0000 0.00 000 1,643.73 3512 1,676.€3
a23 DISTRIBUTION | 2/08/2002 ADS / HY 20,0000 276.00 100.0000 0.00 000 21947 2.20 223
424 OIBTRIBUTION | 6/2002 I HY 20.0000 15,508.00 100.0000 0.00 000 12,333.70 235.00 12,568.70
425 DBTRIBUTION|  2/28/2002 ADS / HY 20,0000 398200 100.0000 0.00 000 3167.21 €0.36 3227.57
426 OIBTRIBUTION|  Z/26/2002 ADS / HY 20,0000 150200 100.0000 0.00 0.00 1,194.38 2276 1217.31
427 OISTAIBUTION|  2/26/2002 ADS / HY 20,0000 1,035.00 100.0000 0.00 0.00 82339 1568 839,07
428 LAN! 1/1/1970 No Calc / N/A 0.0000 7.045.00 100.0000 0.00 0.00 0.00 0.00 0.00
429 OISTRIBUTION|  1/1/1996 No Calc / N/A 0.0000 00 100.0000 0.00 000 000 0’00 0.00
512 s 111982 R / NIA 150000  27.33862 100.0000 0.00 000  2r.338ER 000 2733862
313 s V1982 R / HY 50000 7162802 100.0000 0.00 000 7162800 000 7182800
683 s SYEARPROPE  1/1/1983R/HY 50000 5559356 100.0000 0.00 000 5555326 000 3538356
s &31/1972 8YD/ N/A 280000 10328497 100.0000 0.00 000  103.28497 000 10328497
s 17171963 EL/ /A 333000 5363693 100.0000 0.00 000 5363858 000 5363893
WA 0.0000 000 100.0000 000 0.00 o
14,541 32057 0.00
0.00
14,041,320.37 0.00
: 11690762 - 000 e dO212004 - 0.00 - 106.671.54
39,.281,645.00 000 000 2874385367 . $57,088.00 Z9NI3,20.87
Exhibit 1 Page Exhibit 1 Page
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EXHIBIT 1
CAUSE NO. 45032-S10

PAGE 4
Midwest Natural Gas Corporation
State Deferred Tax Estimate
State

Net Book Value, Exhibit 1 Page 1 15,573,383
State Net Asset Value, Exhibit 1 Page 5 10,318,953
Other Adjustments:

Unbilled Revenue 74,110

Unamortized Rate Case (283,522)

Unrealized Gain on ING Investment (1,403,020)

Pension - OCI 943,844

Pension (307,937)
Difference in NBV ((Sum Line 2 - 7 )- Line 1)) (6,230,955)
Tax rate 6.0%

State Deferred Tax Estimate (Line 9 * Line 8) (373,857)




36-2421401
09/01/2017 - 08/31/2018

Sortet General - Growp

Midwest Natural Gas Corporation

A 1ated D,
P

State Tax Bal

MIDWEST NATURAL GAS CORPORATION [9508001)
Depreciation Expense

Stnte

EXHIBIT |

CAUSE NO. 45032-S11

@ 1231107

00/01/2017 - 12/31/2017

67172018
409:55PM

Sec. 178 . X
Banls Borue/ (Cur. Ad) or oy D
vr. aﬁ' 176} Dms) ﬁ 179

Unaseigned .
a1 DISTRIBUTION|  2/28/2001 ADS / HY 200000 1,099.00 100.0000 0.00 000 892.42 1588 908.30
427 DISTRIBUTION!  2/28/2001 ADS / HY 200000 924.00 100.0000 0.00 0.00 778.80 13.84 79264
4218 TRANSMISSION 17171997 No Galc / N/A 00000 1,500 00 100.0000 0.00 0.00 0.00 0.00 0.00
419 1S 111997 No Calc / NPA 0.0000 32,501.00 100.0000 0.00 0.00 0.00 0.00 0.00
420 DISTRIBUTION! /171997 No Calc / N/A 0 0000 31,529.00 100 0000 0.00 000 0.00 000 0.00
421 TRANSMISSION 27282002 ADS / HY 20.0000 118.00 100 0000 0.00 000 93.68 180 9366
az2 DISTRIBUTION | 2/26/2002 ADS / HY 20,0000 2318.00 100 0000 0.00 000 1.843.73 32 187888
423 ISTRIBUTION | 2/28/2002 ADS / HY 20.0000 276.00 100.0000 0.00 0.00 219.47 420 223.67
424 DISTRIBUTION | 2/28/2002 ADS / HY 200000 15,506.00 100 0000 0.00 000 12,333.70 238.00 12,568.70
423 DISTRIBUTION | 2002 ADS / HY 0000 3,982.00 100 0000 0.00 000 3.167.21 6036 3.227.57
426 DISTRIBUTION|  2/28/2002 ADS 7 HY 20 0000 150200 100 0000 0.00 000 1.194.55 2276 121731
az21 DISTRIBUTION ! 2002 ADS / HY 20,0000 1.035.00 100.0000 0.00 000 623.39 1568 839,07
428 LAND 1/1/1970 No Calc / N/A 00000 7.046.00 100 0000 0.00 000 0.00 0.00 000
429 DISTRIBUTION! 17171996 No Calc / N/A 00000 622500 100 0000 0.00 0.00 0.00 000 000
512 s V882 R 7 NVA 15.0000 27,33862 100.0000 0.00 000 27,338.62 000 2733862
513 s 1171982 R 1 HY 5.0000 71,626, 100.0000 0.00 000 71.628.00 000 71,628
688 s 5YEARPROPE  V1/1983 R/ HY 5.0000 55.563.56 100.0000 0.00 0.00 £§5,599.56 0.00 55,553 56
770 S 111972SYD/ /A 280000  104,284.97 100 0000 0.00 000 10328497 000 10328497
827 s 111968 SL/ N/A 33.3000 636.93 100 0000 0.00 000 53.698.93 0.00 53.63693
947 1NA 00000 00 100.0000 0.00 [ 0.00 00 000
Subtotsl: Unsasigned 14,941,320.3% 0.00 Q.00 14,762,02205 15,838.00 14,778,880.95

Less dispositions and exchanges: 0. 0.00 000 0.00 000 0.00
Net for: Unassignad 14,041,320.33 0.00 0.00 14,762,622.63 15.938.00 14,778,860.08

R S (S S

[t oo - ST [ ot

Less disposttions and exchanges: __lMegsr.62 0.00 _000 '~ $2670.96 0.00 9522058
Grand Totatz: . 393481739 4 000 'GD0 28343,126.88  4233,627.29 29,027,20417

\ /

Exhibit 1 Page 4

Page 210121

PAGE 5



EXHIBIT 1

CAUSE NO. 45032-S11

PAGE 6
Midwest Natural Gas Corporation
Deferred Income Tax
Line | DEFERRED STATE TAX ASSETALIABILITY) PER BALANCE Silﬂ‘:T —
ST LIABILITY LT LIABILITY ST ASSET LT ASSET
DEPRECIATION
1 NET BOOK VALUE - BOOKS 123117 15,048,633
2 NET BOOK VALUE - TAX 123117 10,148,357
3 DIFFERENCE (4,900,276)
4 UNBILLED REVENUE 74,110
s UNAMORTIZED RATE CASE (283,522)
6 UNREALIZED GAIN ON ING INVESTMENT (1,403,020)
7 PENSION-OC1 943,844
8 PENSION (307,937)
9 TOTAL DEFERRALS (6,586,818) 74,110 635,907
10 STATE TAX AT 6.00% 335,352 377,953 (4,447) (38,154)
11 FEDERAL TAX (NET OF STATE) AT 34% 1,884,003 2,111,014 (23,686) (203,236)
12 FEDERAL TAX (NET OF STATE) AT 21% 1,163,704 1,303,862 (14,629) {125,528}
13 Difference 720,388 807,152 (9.056) (77,708)
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Midwest Natural Gas Corporation

Average Rate Assumption Method ("ARAM")

EXHIBIT 2
CAUSE NO. 45032-St1
PAGE |

December 31, 2017
Account Book NBV Federal NAV Difl 4% 21% Difference Ave. Life Amortizaiton
Organization 3,260 - 3,260 1.109 685 424 - -
Franchises & Consents 11,300 - 11,300 3.842 2373 1,469 - -
Misc [ntangible Plant 326 - 326 i 68 42 - -
Land & Land Rights 11,645 11,645 0 ] 0 0 1 0.09
Plainville Purification Equip 626 571 54 19 1 7 14 0.51
Land & Land Rights 178.238 178,239 (1)) {0) ) ) 22 -
Right of Way 193.797 132,540 61,257 20,827 12.864 7.963 23 33992
Structures & Improvements 1,531 870 661 225 139 86 14 6.14
Intermediate Mains 3,782,654 2,364,990 1,417,664 482,006 297,709 184,296 37 4,928.67
Meas & Reg Station Equip 296,692 722,847 (426,155) (144,893) (89.492) (55.400) 29 (1,907.16)
Communication Equip 33515 1,979 31,536 10,722 6,623 4,100 23 174.61
Land & Land Rights 160,450 133,297 27,152 9,232 5,702 3.530 23 150.79
Structures & Improvements 4,129 1,336 2,793 950 586 363 17 21.38
Distribution Mains 3,946,089 2,883,729 1,062,361 361,203 223.09 138,107 35 3,992.30
Meas & Reg Station General 222517 314,667 (92,150) (31.331) (19,352) (11,980) 24 (490.73)
Meas & Reg City Gate 148,716 63,671 85,046 28915 17.860 11,056 26 433.47
Services 2,599,178 1,326,742 1,272,436 432,628 267,212 165,417 32 5,182.09
Meters 1,064,148 274,983 789,165 268,316 165,725 102,591 28 3,635.04
Meter Installation 93,312 41,193 52,119 17,721 10,945 6,776 26 261.50
House Regulators 403,873 129,278 274,594 93.362 57.665 35.697 26 1,377.83
House Reg Installation 52,755 27,767 24,987 8,496 5.247 3.248 26 125.86
Industrial Meas & Reg 306.804 31,250 275,554 93,688 57.866 35.822 27 1,340.54
Other Equip 44,101 40,332 3,770 1,282 792 490 27 18.04
Land & Land Rights 345,664 366,515 (20,851) (7.089) (4.379) (2.741) 29 (93.20)
Structures & Improvements 803,063 1,190,848 (387,785) (131,847) (81.435) (50,412) 34 (1,493.46)
Office Furniture & Equip 162,139 (147,356) 309,495 105,228 64,994 40,234 5 8,573.82
Transportation Equip 457,095 79,927 377,168 128,237 79.205 49,032 3 6,021.08
Too! & Garage Equip 62,107 34,726 27,381 9.310 5,750 3,560 6 548.06
Laboratory Equip 11,151 (11,504) 22,655 7.703 4,758 2,945 | 2,729.12
Power Op Equip 135,518 (39,260) 174,778 59,425 36,703 22,721 8 2,954.95
Communication Equip 34,721 (7,462) 42,183 14,342 8.858 5.484 4 1,534.53
Other General Equipment PG 2,268 (2) 2,270 772 477 295 6 50.59
15,573,383 10,148,357 5,425,026 1,844,509 1,139,256 705,253 40,416.42
(Exhibit 2 Page 2)  (Exhibit 2 Page 3) 17.45
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Organization

Franchises & Consents
Misc Intangible Plant

Land & Land Rights
Plainville Purification Equip
Land & Land Rights

Right of Way

Structures & Improvements
Intermediate Mains

Meas & Reg Station Equip
Communication Equip
Land & Land Rights
Structures & Improvements
Distribution Mains

Meas & Reg Station General
Meas & Reg City Gate
Services

Meters

Meter Installation

House Regulators

House Reg Installation
Industrial Meas & Reg
Other Equip

Land & Land Rights
Structures & Improvements
Office Furniture & Equip
Transportation Equip

Tool & Garage Equip
Laboratory Equip

Power Op Equip
Communication Equip
Other General Equipment PG

EXHIBIT 2

CAUSE NO. 45032-S11

PAGE 2
Midwest Natural Gas Corporation
Breakout of Net Book Value
December 31, 2017
Cost Accumulated Net Book
Basis Depreciation Value

$ 8,512 $ 5,252 $ 3,260
$ 29,503 $ 18,203 $ 11,300
$ 850 $ 524 $ 326
$ 11,645 3 - $ 11,645
$ 1,634 $ 1,008 $ 626
5 178,238 $ - $ 178,238
$ 193,797 $ - $ 193,797
$ 3,997 $ 2,466 $ 1,531
$ 9,875,908 $ 6,093,254 $ 3,782,654
$ 774,616 $ 477,924 $ 296,692
$ 87,503 $ 53,987 $ 33,515
$ 160,450 $ - 3 160,450
$ 10,779 $ 6,651 $ 4,129
$ 10,302,611 $ 6,356,522 $ 3,946,089
$ 580,957 $ 358,440 $ 222,517
$ 388,274 $ 239,558 5 148,716
$ 6,786,041 $ 4,186,862 $ 2,599,178
$ 2,778,320 $ 1,714,172 $ 1,064,148
$ 243,623 $ 150,311 $ 93,312
$ 1,054,447 $ 650,574 3 403,873
3 137,734 $ 84,979 $ 52,755
$ 801,017 $ 494,213 $ 306,804
$ 115,142 $ 71,040 $ 44,101
$ 345,664 $ - $ 345,664
$ 2,096,669 $ 1,293,606 $ 803,063
$ 423,319 $ 261,180 $ 162,139
$ 1,193,403 $ 736,308 $ 457,095
$ 162,153 $ 100,045 $ 62,107
$ 29,113 $ 17,962 $ 11,151
$ 353,816 $ 218,298 $ 135,518
$ 90,652 $ 55,931 $ 34,721
$ 5,922 $ 3,654 $ 2,268
$ 39,226,308 $ 23,652,924 $ 15,573,383

Cost and accumulated depreciation amounts match book depreciation

reports at 12/31/17.
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Organization

Franchises & Consents
Misc Intangible Plant

Land & Land Rights
Plainville Purification Equip
Land & Land Rights

Right of Way

Structures & Improvements
Intermediate Mains

Meas & Reg Station Equip
Communication Equip
Land & Land Rights
Structures & Improvements
Distribution Mains

Meas & Reg Station General
Meas & Reg City Gate
Services

Meters

Meter Installation

House Regulators

House Reg Installation
Industrial Meas & Reg
Other Equip

Land & Land Rights
Structures & Improvements
Office Furniture & Equip
Transportation Equip

Tool & Garage Equip
Laboratory Equip

Power Op Equip
Communication Equip
Other General Equipment PG

EXHIBIT 2

CAUSE NO. 45032-S11

PAGE 3
Midwest Natural Gas Corporation
Breakout of Net Asset Value
December 31, 2017
Federal
Federal Cost Accumulated Net Asset
Basis Depreciation Value

$ - $ - $ -
$ - $ - $ -
$ - $ - $ .
$ 11,645 $ - $ 11,645
$ 9,927 $ 9,356 $ 571
$ 178,239 $ - 3 178,239
$ 132,540 $ - $ 132,540
$ 1,990 $ 1,120 $ 870
$ 9,539,855 $ 7,174,865 $ 2,364,990
$ 912,946 $ 190,099 $ 722,847
$ 127,294 $ 125,315 $ 1,979
$ 133,297 $ - $ 133,297
$ 16,564 $ 15,228 $ 1,336
$ 8,048,844 $ 5,165,115 $ 2,883,729
$ 725,372 $ 410,705 $ 314,667
$ 274,815 $ 211,145 $ 63,671
$ 6,101,938 $ 4,775,196 $ 1,326,742
$ 2,954,053 $ 2,679,070 $ 274,983
$ 215,746 $ 174,553 $ 41,193
$ 1,109,659 $ 980,381 $ 129,278
$ 136,872 $ 109,105 $ 27,767
$ 815,831 $ 784,581 $ 31,250
5 143,203 $ 102,871 $ 40,332
$ 366,515 $ - 3 366,515
$ 3,237,697 $ 2,046,850 $ 1,190,848
$ 953,640 $ 1,100,996 $ (147,356)
$ 2,258,005 $ 2,178,078 $ 79,927
$ 226,074 $ 191,347 $ 34,726
$ 47,144 $ 58,648 $ (11,504)
$ 496,900 $ 536,160 $ (39,260)
$ 95,378 $ 102,840 $ (7,462)
$ 9,665 $ 9,667 $ )
$ 39,281,649 3 29,133,292 $ 10,148,357

Cost and accumulated depreciation amounts match federal depreciation

reports at 12/31/17.



Exhikit 2
Cause No. 45032-510
Midwest Natural Gas Corporation Page 12
Remaining Uscful Lives
December 31,2007

System Na, ~ Deseriptian Tiate In Nlethadd | Cam . Life
Service
s Fulh Diposed 121312007 Remaining Years  Without s
7 Prododyon Plant - 1 PRI9T Notsk NA 30000} 12/237200% 4R 0 o
1 1
[ Average Life Remainin, 1] 1]

Eully Divposwed 123172017 Remaining Years  Witheut 0v

u PROECTIONAA 2iwed AN 6 oo 12372040 14 1 a3
3 LOCAL T00m MY oy Y0 IR IR %
Unassigned Allocation 1 |

Sublotali 13600 [CAserage Life Remaining ] 14]

Lese di o and eschuanges:

Net fur: Ado00

Sudon

I TRANSMISNION A

iux TRANSMISSKIN ¢ NA

sy Trsmsmmms {tant XA

S Al Teamemoesw st A

68 Trammmssc {lant NaA

m Trammeason Mot NA

T T vamsemins o Ll NA VAT 7 b0 »

o Ymiocjon Lkl NA 124K [ 3 30

ot 141 gt mkletiom N 10232051 2 W ¥

" Tramumins v Flamy Trant A 22002053 1 % 35
Unussigned Allocation 14 14

Satantal: 36100 Average Life Remaining | FH|

Loss dissitians seud e1changes:
et for: Y00

Eulh Dispoved 120312017 Remaining Years — Without Ov

Tranemsisan Plant 119% Nacak NA 120232005 48

Tramemrenn i Tt 2 N ke NA IR 8

Trammsv s Plast NoCak N4 7 "

m Tramemrasm Flamt Sotak NN /) i3 M
" Rught of Wi Notake N A W = m
v Right of Way Motk N'A 5 0000 230/2051 kS i
i Teamaiemalliot 31T Nolak NA 360001 202012053 1 35
Unassigned Allocation 1w i

Subiaial J6500 [ Average Life Remaining 20] 23]

Liess dispositions wind exchanges:

et for: Soson
Josim Eulls Dhpored  12/312017 Remaining Years  Without 0v
" TRANSMISSION Vs S NA oo 12232031 p2] 14 Iy
Sabautal: 3t Averape Life Remaining 14] 14]
T b prosithonms aned exchunzes:
Nt for: Visde
oo Eully Divposed 1 2/31/2017 Remaining Years  Withoeut Oy
TRANSMISSNON ADS WY 2 000 127232030 2 17 53
TRANSNISSHIN ADS I 360000 1212312031 22 4 4
TRANSMISSHON ADS 11V 36 o 12032032 21 15 15
TRANSMESSION A Y 36 00011 12012033 20 16 16
TRANSMISSKON ADS Y 36 Omumy W06 1% L} %
TRANSMISSION NS HY 6 poon 0117 17 " 19
TRANSMISSKON ADS Y 6 DK BIO2018 16 N 20
TRANSIVISSIO ADS 1Y 260000 RI20TR 15 21 2
TRANSMISSHON: Y 36 U001 122040 14 2 22
INTERMEDIATE DN A 36000 2192042 12 2 24
A 26 0000 20043 1" 2% 25
A 6 000 192044 1o 26 26
A ELNRIIRE ] a ” 7
M 12044 “ 27 7
M 1162044 L 4 27
M HON04S 9 » 7
M v 7 b3)
Y] 9 27 7
. M 8 b ] ™
a M ™ m
acrs M MG R Pl N
s ] V47 7 b il
%66 N IR 3 i w
e M 21202049 5 3l 3
K M Y0050 3 kN £
ety M 22412051 3 1 £
wa b 2 Ans1 2 el 4
o N 172372052 2 1 £
ans M 1122020 2 i i)
e “ 1052 2 i 4
ani M R222052 1 18 35
ol 107 M P05 1 1% 35
naem? s 1212053 o T i
n TRANSMISSIN s ADs Y 12723003 3 1" "
n TRANSMISSION LEaes ADS MY 12232030 2% " "
Sdqradbuem 23T N NA o 3 6
444 444

Uniissigm

Subdutal 16700 I Average Life Remaining 7]

Uawn dis puon it wrnd ¢ rhanges:
et for: 46700
4500 Eully Dispored  12/31/2017 Remaining Years  Without 0x
20 TRANSMESSION ADS Y 30 o RO 15 n n
246 TRANSAISSHON. ME Y 1232080 14 22 n
1 MY /2081 11 2 0
w1 DI NA 2102042 12 24 24
s TRANSMISSION NI 36 0000 212044 10 26 26
x Aot A AL MY 36 0ot MUNAS M w w
Ern Acct 169 AFA & LI 36 D0 RIG204S ® P § 2R
o Acct 369 MEA & ALY E 92040 % X m
[ram———" AN 2 7 F2d 9
rm—— NEL » & w 0
Memaring & ALY 1302049 5 2 31
ndapr mbdtiom. BT 1237052 2 t-l bl
1d e aukbtnons ALY 81052 2 u M
Acrsunng £ Repal LR T BRI TS 22072053 1 35 35
Unassigned Allocation a2

Subtatals 16900 Avcrae Life Remaining | 2]

Less dispusitians and evchanges:
et furs Jat00

ATaN Fully Disposed 1213172017 Remaining Years  Withaut 0y




" TRANSMISSION. 2292000 ADS HY 16 000
" TRANSMISSION 2282000 ADS. Y 36 0000
ans Tranemiwion Itant 2282005 MY 36 0000
63 COMMUNICATE 2282006 160000
9% Transmiwion Iant 2282007 16,0000
457 Ry 121508 16 (M0
ton At 30 12182008 16 0000
1 At 370 2182009 36 0000
3 Aot 370 222010 26,0000
e COMMUNICATH 312018 16 0o
Unassigned Allocation
Subtotal: 37000
V%0 i pacitions and evchanges:
Net for: 37008
37400
197 DISTRIBITION 11199% 26 0000
1" DISTREUTION 111997 36 0000
M9 Instnbution Plant - 11197 16 0000
1 Ditritution Plant « 11199% 260000
266 Ivanibution Mast - 1t 16 000
e Detritution Plast - 2232007 360000
e rtritution Plast - 2282008 360000
769 Ihstritution Plaat - o 36,0000
wy Ao 36,0000
7 LAND AND X108 18 000
6t 3107 16 0000
-l T4 g addicen N7 3600
Unassigned Allocation
Nubtorsd: 37400
Lawa dispesitiens sad erchanges:
Net for: 37400
37500
222 IISTRIBUTION 912002 ADS IV o000
a1 IHSTRIBUTION- 212008 ME Y 16 (HNKY
469 STRUCTURES & * 2282006 DIV 16.0000
Unassigned Allocation
Nubtotal: 37500
1230 dspesitions snd exchenges:
Net for; 37500
DISTRIBUTHON 16 0
DISTRINTION 36 0000
DISTRIBUTION 360000
DISTRIMUTION 16,0000
IISTRIBUTION 16.0000
INSTRIRUTION 26 0000
DISTRIBUTION 16 DOVO
IISTRIRUTION 16 0OCO
ISTRIMTION 26 0o0n
rtzibution - 36 0000
DISTRIBUTION 16 0000
DISTRIBUTION 260000
DISTRIBUTION « 16 0000
et 376 16 0000
376 36 000
Ao 376 6 oo
Aot 3% 16000
Aaat 376 36 0000
Awet 376 26 0000
At 3% 36 0000
A 376 16 0000
Wt 176 16 0000
16 0000
16 0000
14 0000
% no
16 0000
36 G0
16 0000
36 0000
16 oo
% 000
16 00t
16 0000
L. 16 000
" 26 0000
12312017 A8 000
»n DISTRIBETION 111998 16 oot
n DISTRIBUTIONT [RRT. 60000
Unassigned Allocation
SuStetal: 17600
1aes dispasitions snd rrchanges:
Ned for: 37600
3ra00
7% DISTRIBUTION 26 0000
» 16 0000
] 260000
100 16 0000
1" DISTRIBUTION 16 0000
130 DISTRIBUTION 16 000
144 DISTRIBUTION 16 0000
181 DISTRIBUTION 16 0000
1m DISTRIRY v 16 000
] DISTRIBITIO: 16,0000
04 DISTRIBUT I 16 000
Ry DISTRIBUTI! 16 0001
249 DISTRIBL 16 0000
nr 16 oo
an % 0000
" 5 0000
s 16 0000
m 6 0o
s 15 0000
s A6 noon
76 16 0000
77 160000
3 16 voo
bl 6 0000
™ 23200 M ONY 16 0000
M2 120 MOBY 26 1M
m 312012 M ORY 160000
s 1200 MRV 150000
2 3101 M ORY 16 nond
89 Jidms ALY 16 0000
™3 2006 Ay 1 noon
Rod 4302016 M NV 60000
938 £3 2016 MY 26 0000
ues 2007 Additionn 0T NN 16 0000
Unassigned Allocation
Subtotal: 37300
ese dis poaitionn and erchanges:

Net for: 37500

2020503% m 1R 1R
21920387 17 19 19
292040 " ” n
2/19/2042 12 24 2]
201972043 " b2l 25
12672044 b4 7 2
12462044 9 27 27
IN2048 9 27 27
211972046 R bl 2R
212022051 3 33 33
3 13

[_Average Life Remaining 2 3|

Eulty Diwvosed 1243172017 Remaining Yeary  MWitheut O

12723208 2 L} 14
121732032 21 15 15

122372008 48 [
17232030 2 “ 14
02230032 N 183 15
2192041 H 25 25
2192044 0 b bl
272112048 6 w0 0
22002040 4 b b3
272012081 1 k3 k3l
22002053 ] s 35
11212053 o 6 36
o 6

[Average Life Remaining 22] 23]

Eully Dbnesed 1243172017 Remaining Years  Without &5

RI23203% 15 21 21
172320400 14 22 22
2192042 12 24 24

1 1

[_Average Life Remaining 17] 17]

Fully Disposed 1203172017 Remaining Years ~ Without s
2NN 2 " "
1272372031 2 14 1
122232032 n 15 15
12232083 20 16 16

272012036 18 1% 18
201972037 17 19 19
21912038 16 20 20
I ”n 2

1 2 2

12 2 23

12 24 24

21912043 1 25 25
2197044 10 > %%
62044 ° b3 27
100672084 I 27 27
162044 2 27 27
12462034 9 » ”
11672038 9 27 27
24612035 9 b 27
16038 I ” 27
S04 9 27 27
6045 ? 7 27
262045 ® ® =®
RG0S R m R
21972046 & 2w =®
2202047 b b 29
2217048 6 n 0
22012049 3 3 i
2200050 a ] 2
21202080 3 3 Y
W01 ? u u
112312052 2 Y N
512112052 2 u 4
82212087 i i 15
22012051 | % hS3
1212081 o 13 6
121222083 0 % 6
12123000 % ” i
1212312030 23 1”2 13
3 374

[ Aserage Lifc Remalning 35| 38)

EaltvDisposed 120312017 Remaining Years  Withegt O¢

122372030 23 [ 5] 13
2ARN00 23 (K] 13
121232081 22 " 14
121237032 21 183 15
1222372000 20 16 16
121232038 19 7 17
20203 18 IR 1R
220120 18 IR 18
21192022 32 4 4
201912037 17 19 19
2192038 16 20 20
R232038 15 2 2
12302040 [E) 2?2 2
3 23 23

12 b2} p2}

n 25 25

21972034 10 26 26
6RO 9 27 27
104612044 9 27 27
1162043 9 27 27?
12/672043 9 27 27
UANOAS 9 27 27
UG4S 9 27 2
AI62048 9 27 27
M9046 R b 28
22002047 7 29 29
20217048 L) n n
212072049 5 il 3
220720540 4 b4 32
2202081 ) k33 33
112372062 2 U 34
S212082 ? 4 34
812272082 1 15 35
22002053 1 s 35
34 K

[_Aserage Life Remaining 2] 24)

Exhibit 2
Cause No. 45032-510
Page 13



Exhibit 2

Fully Disposedd 1203172017 Remaining Years  Withont Os Cause No. 45032-510
IISTRIBUTION ADS HY 26,0000 127232032 2 15 15 Page 14
DISTRIBCTION 260000 12232003 20 16 16
DISTRIMTION 36 06000 122372084 19 17 17
DISTRIUTION 260000 22012036 13 18 1R
DISTRIMCTION 16 000 NePMT 17 TS 1
DISIRIUTION 360000 2192038 16 20 20
DISTRIBITI 36 0000 RN 15 ba ] 20
ISTRINETION 360000 172372040 14 22 22
DISTRIBUTEON 36 onon 2192081 13 23 n
DISTRINLCTRON 36 o0 12042 1?2 24 24
DISTRIBUTION 26,0000 2192083 n 25 28
DISTRIBUTION « 26 0000 2197044 10 2% 2%
A IVMEAS & 16 0000 W62044 9 27 27
Mt ANNMEAS & 34 0000 RIGOIS K 2R 2R
AN Men & 36,000 201902040 R 2 3 R
Dmir. Mows & Reg- 360000 20202087 7 29 b3
Dwir. Meas & Rogs 36 0000 2212048 6 30 0
Moo & Rog 16 0000 22002049 5 i il
Aew & Reg 26 0000 21262050 4 32 32
ADAS & REG 360000 272012051 3 1 n
Srd ar adktions 26 0000 210682 2 u 34
3t ofs adkdtions. A 16 000 RI22/2052 1 35 15
266 2017 Addtine 2 M 36 oo 20207053 ] 15 3%
E It pr acbitions. 1M M 36.0KM 1122172054 1 35 35
Unassigned Allgcation ” 13
Subtetal: 37900 Average Life Remaindn, 26
Less disposktions and exchanges:
Net for: $7900
aaad Fully Disposed  12/3)/20)7 Remaining Years ~ Without Os
= » DISTRIBUTION 6 oo 12123003 n 1" ”
or DISTRIBUTION 16,0000 127292081 22 i 1
108 IISTRIBLTION 36 0000 12/23/2032 2 5] 15
120 DISTRENTION 16 000 122172033 0 16 "
32 DISTRIBUTION 16 e 127232034 13 17 1”7
1% DISTRERTION 160000 2001036 " 18 R
183 v 16 boco 22192037 7 19 "
6 16 oo 219038 103 20 20
226 36 nonn RI2R 15 pil 21
m 26 o 112312040 14 22 22
a9 DISTRIBUTION 26 0000 2190041 ” » n
an DISTRURTION 36,0000 2/19/2042 1”2 b3 b
S0 IISTRIBUTION- 26 Hn) W19 3] b3l 25
20 DISIRBUTION . 160000 211972044 10 26 2%
12 Aox 120 Senica 26 0000 G044 9 27 27
33 Axt 330 Son ek 26 0000 HE2034 L3 27 27
R 1] Aot 180 Seniocs. 16 voon 11/672034 9 27 27
b Aaxt 130 Senioon 6 voca 12/672044 e 27 27
56 Aot 180 Seniwes 160000 /612045 9 27 n
87 Avet 330 Senican 260100 16035 9 27 27
583 At 30 Son ioox 36,0000 U2045 9 27 7
89 Next 130 Services 36.0000 AHD0AS “ 27 27
90 At 130 Sanvives 36 0000 SIGR04S 9 27 27
91 At 380 Seniva 160000 GI62045 9 27 27
92 Acdt 130 Senvives 16 0000 62045 8 ) b2
b Aot 380 Sen s 2152009 MY 36,0000 RG4S R b1 p2
o6 Acst 189 Servives 228200 M OHY 36 000 W96 R b2 R
s Distr. Senvisen 3200 MY 260000 20202047 7 b1 29
7% Distr. Senvives AN MY 36.0000 22048 6 0 n
307 Senives 110 A HY 16 0000 272002049 s ki n
34 Snwa TIDIA Y 36,0000 27202050 4 32 12
%1 SYRVKYS TP M OBy 16 non 22002050 3 i1 k13
s gy 2016 NS Moy 60000 1072372081 2 23 i
L] 2nd e additions 21me MCOHY 26,0000 123008) 2 34 u
924 Jrd e additiom Ax2n16 MUY 26 D00 512122052 2 kL] M
917 Ath upr siktioms. B3 2016 MY 26,0000 812212052 1 3 s
%7 2007 Aditions 3 16 6000 272002053 1 35 s
»7 191 gy adkiivns 16 0010 N2} 0 6 n
] 2mligs mditicen 26 0000 12/2212053 0 503 W
» n IISTRIBUTION P16 ADS i 16 oo 12232030 22 14 “
1000 n IISTRIBUTION P 111996 ADS 1Y 26 0000 1212312031 2 13 [B]
209 3IX 36 0000 2082049 s 3 n
216 MMM MUY 26,0000 202002050 ] 32 12
62 M M oHY 36000 272002051 3 3 i
36 0000
Unassigned Allocation w3 4
Sebaotal: 38008 Avcrage Uife Remainin 3] 32
L% dis paations and exchanges:
Net for: 32000
Eully Dispored 12312017 Remaining Yeas ~ Withegi0s
DISTRIBTION 16 nom 127232030 23 13 13
DISTRIBEUTE 26 00 120232030 22 [E] 14
DISTRIBITIO! 36 o000 120312032 2 1 15
DISTRIBUTIO! R 1242372033 20 16 16
DISTRIBUTION 16 000 12232034 19 17 17
IISTRIMCTION 16 0000 22002036 18 13 1%
DISIRIBUTION 16 0000 29037 17 19 1
DISTRIRTION 6 0000 10k 16 20 20
DISTRIBTION 26 0000 R2I2038 15 21 21
DISTRIRUTION- 16 0000 1732080 13 22 2
DISTRIBTION - 2 000 21912041 13 n n
360001 1220041 1 ”n n
2 0001 21972042 12 b2 2
16 0000 197043 " 25 ba)
16 000 211912044 10 26 2
918 2003 36 0000 U043 9 27 27
1018 208 26,0000 1062048 9 27 7
Aot 300 Magre. 1208 2003 16 000 12062043 9 27 27
At 3304 Maen - 12192008 16 0000 12462043 9 2 7
Aot 181-F Moters - 1208 dg 260000 12/6/2044 9 27 27
St 3 Aeters 36 0000 416045 9 27 »”
Aot MI-LAMR % 0000 A6R045 9 7 27
Aot 18040 MR - 16 0000 AI62045 9 27 7
Aast 38100 AR - 16 0000 605 9 27 7
Aot M) ANR- 26 000 62045 9 2?7 7
Aot M) AR - 360000 AIGD045 9 27 27
At 18140 MR - 36 0000 62045 R 28 28
Acet 814 AMR - 36 0000 61015 R ) ®
Aust 38340 AMR- 36 000 612045 R 28 bl
At 26 0000 RIG0MS ® 2R 2R
26 0000 RIG2045 R 28 b2
26.0000 9 27 27
36 0000 12 a9 27 27
36 0000 2045 9 bl 2
26.0000 2192046 R = )
36 nooe 22002047 ? 29 249
18 0000 202040 s 1 N
36.0000 22072050 4 2 2
38 000t 2202051 3 3 n
160000 1732052 ? il b1}
26 0000 S2172052 2 k) i3
36 0000 RID2II052 1 15 38
17 Additions 60000 212012053 1 35 3$
[} DISTRIBTON ¥ 60000 1202312030 bl 3 13
N - 36.0000 1912043 10 26 26
36 naon 21192046 ® p b2
26 0000 20047 7 29 bid
26 a0 22172048 o 30 0
INETY 26 M0 192082 2 14 14
217 Ablitions MoHy 36 0000 22072053 1 35 35
Unassigned Allocation 137 137
Subsmtal: 33100 [Average Life Remalning 28] 2]
Lo dispoabiions and exchanges:

Net for: 3%100



3xten

” DISTRINUTION

9 DISTRINCTION
[ IISTRIN N

”2 DISTRIM T

" DISTRINTION

153 DISTRIBUTION

188 DISIRIBLTION

208 PISTRINTION

peo ) DISTRIBUTION

a8t IASTRIM T

2 DISTRIM TION -

478 DISTRIBUTION -

o2 DISTRIBUTION -

2 DISTRIBUTION -

613 Acct 282 Maar

814 et 382 Mder

3%

616

607

o5

619 At M2 Mo

620 Acet 182 Mater

[ Aot 382 \Maay

o2 Aot 3B N

623 Aest M2 Maor

9 Mater Invaltation

19 Distr. Moter Inatalt

m

sto

ny

863

529

o

926

o9

970

o2

{{LT

Unassigned Allacation

Sobletal: $5200

Leva dispoaions and exchanges:
Net for: J5200
33308
" DISTRIBUTION
” s DISTRIBUTION
108 DISTRIMTION
B DISTRIB TION
13¢ DISTRIBUTION
189 DISTRENTION
186 DISTRIMTTION
9 DISTRIBUTION
09 DISTRIBEUTION
%3 DASTRIBUTION-
Rl IASTRITION -
476 DISTRENTION -
03 IRSTRIMTTION -
p22 DISTRIBUTHON -«
623 Aot 383 Hhowse:
6t eat 383 T hwe
626 Acet 333 Hhwse
627 Aot 382 tHhwee
628 Aot 183 Hheuse
629 Act 383 House:
e
kil
b s
e
£
813
68
™0
W01
7
w0
a7
1004 bt egr acltioms
1004 » DISTRIMTION F

Unassigned Alloc:

Subtetsk: 31300

1o dispesicions sed e1chonges:
Net for: SUS00
38400
u DISTRIRTION
9% DISTRIBUTION
[Lad DISTRIMTION
” IISTRINUTION
136 DISTRIDUTION
160 DISTRUNTION
157 DISTRIRTION
e DISTRURTHON
220 DISTRIBUTION
255 DISTRIM T
483 DISTRIBLUTION -
a7 DISTRIBUTION -
sos DISTRIMUTION -
28 DISTRINTION -
630 Aot 384 ke
63 et 384 | e
632 et 324 Hhouse.
821 Acst 384 Lbune
631 Aoet 384 | huse
638 Acct 334 Lhouee
636 Aot 38 Howe
617 Nost 334 | huse
638 out 334 L huwe
P At 384 L huse
&0 Mat 334 fhowse
m Aunt 334§ howee
22 Distr. Howss Rey
™ Dintr. Houss Reg
82 House Rogulaors -
39 House Regulaues +
866 Horsy
© 1ot gfr sdMtiomn
g 2ol g mddtwom
928 Ird gt adtioem
Ll th qur addilions
o2 HOUSE
1006 Itagr adliim
1007 Ind s skt

Unassizned Allocation

Sobiotal: 13400
L disponiionm mad erchanges:
Net for: 33400

Mo
Ao
-1
s
nzms
216
0

1202017
’7am?

Il‘,‘ﬁ 7
1S

1132008
1218 2003
S 200w

2282000
X12en
12012

Ao2003

004
1pms

niems
212006

$ lo2006

2126
21007

1130m7
123 m7

16 bo0n
80000

36,0000

16.0000
16 0o
6 0000

16 0o00
38 0000

Eulh Dhpoved  12/3172037 Remaining Years  Withoul Oy
120230030 1"’ [k
1272372031 L) "
1202302032 [ 15
127232033 13 16
122372034 17 17

20000 (13 IR
2192037 9 19
1900 20 n
R2320%R 21 21
17232030 ” n
112272031 2 b2
21912042 24 2
2192040 28 kel
21912043 2 2
WO 27 7
H62044 27 pad
162043 7 7
126672048 27 7
1672045 9 3 b3
2HO0AS 9 7 ”
62045 “ 27 27
A0S 9 7 ”
w2045 9 27 27
VRS R bl xR
RIG2045 8 b2 n
21972046 R m 2R
22012047 7 0 »
22212048 6 0 n
2202049 s 1 3
212012050 1 2 2
202081 3 1 N
107232051 2 R kL)
112372052 2 W n
472112052 2 i N
RI2272052 1 38 k3]
WO 1 % 18
N2N05% [ 6 6
1212212053 0 36 16
w )

| Average Life Remalning

Folty Dispoved  12/3172017 Remaining Years  WithoytOs

1242322030 n [k} 1
127232031 2 “ 14
12232032 21 15 15
12/23/2033% 20 13 16
1212372034 19 1”7 17
202012036 1% 13 1%
2192037 1?7 " 19
2192038 16 20 20
RI2AR 15 N k4l
172372040 123 22 2
21972041 n n n
2192042 12 2 24
2192043 11 25 25
201972043 0 % b
WH204S 9 27 27
62049 9 »” 27
1662044 9 27 27
10/6/2044 9 27 2
SH2048 9 ” 277
5162045 9 27 27
2192046 R m bl
272012047 7 ™ 29
12230031 ” 13 [E]
272112048 6 0 w0
2720020349 5 3 1
2202050 4 12 ”
212012031 3 1 i)
107212051 ? 3 kL]
11232052 2 34 W
8212052 ? 9 k2
R2272052 1 35 s
2072053 1 15 15
212053 0 w 0
1212372030 P n (K3
&2 2
Avesage Life Rem 26|

Folly Dhpoved 1203112017 Remaining Years ~ Without 0s
127232030 " "
12723030 1] [E)
1230032 (3] 15
12/2372033 6 16
120232034 7 7
22002036 IR 13
VW37 " "
29203R 0 0
RI231203R 21 2
1230030 2 22
112212031 2 2%
2192042 2 ”
92043 2% 25
21972043 26 26
HOR043 27 7
10672044 7 27
1160044 27 bad
12462044 27 27
1O0IS 9 ” ”
V62045 9 27 27
IG2S 9 27 2
42048 9 bad 7
6612045 v 27 27
GNOAS = ” b
RIS R 2R b
2092046 R ” »
272012047 7 29 29
2212048 6 w 10
D09 Rl n 3
2050 4 2 2
22200051 3 n ki)
1232050 2 4 u
191005 2 4 kX
$72172082 2 14 “
R22/2052 1 38 1%
2053 1 13 1
1212053 0 6 R
121222053 o 36 W
6 o

Aserage Life Rem

Exhibit 2
Cause No. 45032-510
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Exhibit 2

683 915 2003 10 0000 9NI2OTR 9 1 1 Cause No. 45032-510
649 1018 o8 10 6000 10032018 D) 1 1 PazE 17
661t 1015 008 10.0000 1032018 9 ] 1
662 1213 2008 100000 121372018 9 1 1
663 1152009 10 0con 132009 9 ] 1
61 At 39341 218 2009 100000 MI2e19 9 ] 3
3] Aot 3913 R15 2009 180000 R1372019 R 2 2
666 Mest 39143 8152009 100000 RAI20M R ? 2
687 H honeral Pland - 2202000 100000 202612010 " 0 o
e Compuiar 2320010 100000 262000 R 2 ?
ke Computar 1o oo 23672021 7 3 3
o Coonpata 100000 WMy 6 4 1
n? Compeicr 100000 2272027 5 s 5
ka3 Coenputer 10,0000 272772024 4 6 3
570 COMPUTER 0 000 26028 1 ? 7
w6 2nd 7 sdhteom 10 nonn 172972026 2 ® R
20 Ind g sckMicms 10 0000 SRN0I6 ) R ®
- 41 gy sdbteem 13 oo RI2972026 1 9 9
o1 207 Addstives am? 10,0000 201507 1 9 L
o [ECE T 03 my 100001 11282027 0 10 10
Unassigned Alloc “ 44
subletal; 39100 [Average Life Remaining 3 Bi
1.ess dispaaitions and erchenges:
Net for: 39100
w00 FolvDiswosed 12312201 Remaining Yoars  Witheut 05
10 1280 Bickup SN S 0000 m7m2 1] o
670 Continusthn of $.0000 2232010 ” 0
(35 4 comn RI42008 R 0
en S.0000 sranmo 11 [
61 3.0000 302000 1" 0
678 Continustion of 10000 20 " 0
676 Comtmustion of S 0o 2000 13 [
o83 Contmustion of 3 voun 2282010 11 o
619 n Trock 4151 (008 0000 ananms s 0
690 Truck 0033 (2009 0000 ananets 9 0
o2 n Truck 3682 (M09 S.0000 WAN0I4 9 0
@ Contimustion of 5.0000 22872010 3 (1]
o7 Continuation of 2282006 DDRN A S uon 227201 ” 0
” M FordTrek 12183009 M IV 0000 121472014 ® [
e 2110 Ford Treck. 010 NI § voon snanms R o
26 06 Ford Dump s15 2000 S.000 RI1412005 7 0
%0 ML) Jorp #9293 s 12011 50000 412972016 7 0
1 H) Chev v6966 612011 So000 SAN0NNG 7 0
kel 2012 Jecp 8203 $ 6000 9N2016 6 a
i M) Dodee 0360 5 no00 9NA0N6 6 0
Racd 2012 Limcla 1.0000 10132016 [ [
» 2012 Chery 991 $,0000 ansnar? a 0
baod 2012 Ford 4404 3 0000 61422007 [d 0
M 3 0000 42007 s (1]
s $ soon 2DRDIOIR s o
s $ o000 22872019 E} | ]
e 3.0000 R2019 4 1 ]
ur 2014 Dedge 2800 $.0000 U019 3 1 ]
E13 N Dedge 240 6000 473072009 K3 1 1
L 1T 2014 Dandpe 2800 $ 00 312009 1 2 2
A 2018 VIKON $.0000 491292019 1 2 2
" 201 RAM 2300 $.0000 Q9019 kY ? 2
L343 201S RAM 2400 3.0000 272772020 3 2 2
8% s 3.0000 SR2000 3 2 2
3 It g additiom 30000 1073072020 2 3 3
? 20 g ackbtives 46000 13012021 2 3 3
it 0 2 St $ 0000 $1292021 2 3 3
M6 A gt adStionn 3 0000 RI02021 1 4 4
wrs Teaneportation 3 3.0000 WIRNOII 1 4 4
mi Dtafs aditivon 13?7 $.0000 117292022 0 5 5
2 Ind s akbtiom 127 0000 1273072022 o s M
(LN o Track 00332009 4182000 So000 432014 9 [J [
Unassipned Allocation 108 108
Sabtotal: 39100 [_Aserage Life Remalning 3 8l
Lon dispaskiom and exchanges:
Net for: 39200
Fully Dispoved 123172017 Remaining Years  Without 04
Scma Gobd €6 109 204 10 0000 N " o
Somd Gebd (GE o4 100000 9912014 1% [
TXLS & 2006 110000 22612016 12 0
GENTRAL - 228 2008 100000 WIN0IR 10 o
st 3 Tooke 6142000 10 000 6132000 9 ] 1
Toh 2 223010 10 0o N0 R 2 ?
Took & Guape 31 120000 00 s 5 s
Tk & Garage: 31ms 10 0000 W0T2023 4 [ &
Tonks & Garage Ao 1n.n0ne 20272024 4 6 6
TS & 018 M OHY 100000 312612025 kY 7 7
2017 Additiown 10T MW 100000 2272027 1 2 e
2ad g1 akbtrconn. 23T MY t0 0000 1272912027 o 10 10
Unassigned Allocation 1 1

Nabootst: 39408 [ Average Life Remainiag sl 0]

1ra dispeaktions snd eichanges:
Net for: 39408
a Gonrsh - [ahwrsty 228008 M IV 100000 225018 10 o ©

"
»

Unascipned Allocation

Nubeotat: 39500 [ Average Life Remalning if 1]

Less disposition aeed exchanges:
Net for: 39300
Raad Eully Dhpesed 123172017 Remaining Yoars  Without Os
m 00 DITCN 12399 MY 10 ooco 1272872009 R o
pai) GENFRAL A v 100000 ROGHUND 14 [}
s Conliom 10000 172012013 14 0
2 Flands Gencrator - 00000 17292011 i °
9 27533 it 10 0000 014 1 N
"3 $0 voeo 92972014 " o
hoby tooma 4090015 " o
e 10,0000 573012015 13 [1]
1 o000 TROP0NS ” 0
by v 0000 2262016 12 o
s 100000 M n o
a0 toowa R R 2 2
n 100000 2262020 ® 2 H
m 10000 223902 . 3 1
i tooon 22772021 5 3 5
"2 s 0000 277094 s P Py
jaed tovoon 102972025 2 8 %
il 10000 2012007 ) b 9
s ot g achisiomn. 100060 117282027 o 10 o
e (4] ATODITCIEWEN 10 000 1272872009 13 0
Unassigned Allocation 23 23
Hablotal: 39600 [CAsverage Lite Remalning 3] |
Less disposicion snd exchanges:

Net for: 59600



Exhibit 2

5700 Fultv Dhoosed  12/31/2017 Remaining Yeay  Without Oy Cause No. 45032-510
s MarsTras Mok 1108 12702004 " o Page 18
459 MaraTras Mobeke 11 208 1213022014 "3 [d
80 31 08 IR2015 12 o
86 23008 212612016 12 o
“r 228 2008 INSHMR 10 o
631 915 208 WI20IR 9 ] 1
68 WI0IR 9 + 1
81 2032019 9 ) ]
oa 100000 1019 ? 1 1
n9 1aa0on 202612020 R 2 2
6} 100000 27262021 7 3 3
83 Communistnn 100000 277023 3 6 6
ws nd qr addtions 10 0000 12972026 2 R R
w2 Idr sl botomme SI2R12026 2 X %
4 4

izocd Allocation

Subtotat: 39700 [ Aserage Life Remaining 2] 4

Vews diepasitions snd richanges:
Net for: 39760
Ivse0 Fulh Dbposed  12/312017 Remuining Yesny  WithouiGs
™ Gencra) Oy 100000 21212022 'y 4 4
83 Gonceal 12008 MOHY 100000 270024 4 6 6
$72 IHER I8 M OHY 10000 202612025 h] d 2
Sublotst: 39250 (CAversge Life Remaining | 5|
Lo diapoaitions snd erchonges:
Net for: 39300

Fully Divoosed  12/3172017 Remnining Ysars  Without 0y

s 1S YEAR 16 v 1272372020 13 1 3
1S YEAR 16 0im 12230020 L34 4 4
TRANSMISSION 6 6000 1212302034 9 7 ”

) DISTRONTION 6 oo0n RIIDONR 45 o
DISTRIBUTION 16 0000 RI222000 44 o
DISTRIDITION 36 0000 RI2202010 41 [0
IISTRIBUTION o 0000 £222000 43 o
DISTRINTION 26 0000 R2272012 4 o
DISTRIBUTION 16 oo RO 20 o
DISTRIBUTH % hoxy R222014 9 0
DISTRIBUT R 36 000 112212015 " [
DISTRIBUTION 36 0001 12212016 » o
MANT GAS 16 0000 R22/2012 4l 0
INFOSYSTEMS 16 0000 K2INMA an 0
INFOSYSTEMS 16 0000 RI222014 19 o
DDRPROPERTY 16 o000 RIIIO0T 16 ]

s TROPFRTY STR A6 000G 1242372000 53 o
PROPERTY STR A6 o 12/2372000 4 ]

PROPERTY STR 16 0000 121232010 a1 o
REIABCR STR 260000 122372017 36 o
6 neo 12030022 3 s N
16000 12232022 3 s s
36,0000 12030022 ki 5 5
6 4o 12232023 30 6 6
6 000 1202023 0 6 L3
16 bocn 12202023 30 L] 6
6 poen 1272208 30 6 6
16.0000 1222004 24 7 7
16,0000 12232024 2 ? 7
16 000 120025 ) R R
16 0000 12202025 R R s
16 booo 122025 pil R ®
16 0000 127232026 27 Y 9
16 0000 12202026 27 N o
16,0000 12232026 27 9 °
160000 12232027 26 10 0
16 oo HNNOR 24 " n
16 0000 202029 24 ” (1]
160000 120007 6 o
360000 12232029 23 12 [}
6.ty 120202029 249 12 12
60000 120232029 24 12 12
16 0000 127202029 24 12 [}
16 00 120272029 24 5 ]
16 (o 127232029 24 12 [
360000 12032029 24 1?2 1
16,0000 120232029 2 12 17
16000 127232029 24 12 123
6.0 120292029 24 12 (M
60000 12232029 24 12 7
TRANSMISSKON 16 0000 1230034 19 17 17
DISTREMTION 161400 12232034 19 17 17
LAND 26 10 12030009 24 12 ”
Land 16 o0 121202029 24 12 "7
1aad 3 Land 6 noon 1227 19 17 (k]
FURNTITRE R 16 0000 127232001 52 o
1YE 6 0000 122307 6 a
" 120WIMR 3s 1 ]
s 12232019 33 2 2
120232000 ki) 1 1
12232020 2 4 4
s 110023 Nl 5 )
112372024 30 6 [
127282024 29 ? T
120325 be3 R R
12232026 27 4 o
2207 26 10 0
127232028 25 " "n
120230M7 6 o )
127232020 2 4 4
12232027 26 0 n
127232020 k) 1 1
1272372020 13 1 1
12032027 2% o "n
T2028 5 " 1]
10230029 25 " "
12232000 53 o
127232000 53 o
12232000 52 o
1272372002 51 0
DMNI 50 0
FURNITURE 30,0000 1212372002 51 o
HMRNITURE R 36,0000 120232004 49 o
GASPLANT 16 00 1272372004 19 o
RRNITIRER 36 1000 127232005 48 o
GASPLANT 16 0000 1203003 4R o
36 0000 1202302006 47 o
26 0000 120302007 46 o
6 onon 127232008 45 g
6 120232000 44 0
16 oo 12723200 a o
16 0000 12723201 42 o
26 0000 120232012 4 [
36 0000 1212323 40 d
s tion 1262302014 kg o
6 (o0 127232005 mw (g
36 0000 12028 ® o0
6 o0 120232016 37 o
26 0000 12282006 47 o
26,0000 12232010 43 M
160w 12232002 41 0
16 0000 P2V 40 0
1o ey 127232002 4 o
36 0000 12209 2] ” ”
lo.000 127232029 24 ”?2 12
36000 127232029 24 12 12
36100 122232029 24 "? 12
160000 127232029 23 12 [}
166000 12032079 24 172 12
6 noco 120272029 p2} 12 n
IISTRIRLTION 16 0000 12200 21 " K]
DISTRIBUTION 16 0000 121232030 2 3 "
DISTRIBITION 16 N0 V20 2 11 "
DISTRERTION vy 12232070 n " 5]
DISTRIB TION 16 0o 127242030 23 " n
17 TRANSMISSION 360000 1PMPedl » 14 "
183 TRANSMISSKIN 26 o 127232030 2 2] L]
g ISTRIBUTION 6. (H00 1232031 22 14 [E}
o0 DISTRICTION om0 1223203) 2 14 [F]
161 DISTRIBUTION 16 M0 12032030 bed 2] i
2 IISTRIBLUTION 26 0000 127232080 n B} (R}



ey puicy

sTweya1a pus wornvedsrp mr|
aneqes
Py | ey 1y
5030210 pue wepyeedutp wur|
[ o Bojsewon )11 BV | pouZivemu,) ysionoy
e L1210 (92 532858 23100 P ] 01) PAUTBPSEL] INGHIRG
0 L1k} SEOZTTN OHY 9 ire
o 13 VTR LT 0000 9% s [ ]
0 sr BOOL/TTY 0N s oL
[l ' st slocnuct OO WWALS H 519
o 9 LITATRTL o009y s €15
1] e Lot O 9 s k40
£l £l <3 [Rated o000 9¢ NOM:HRLSIE or
v ur SO 0000 9. XN ="
w0 ot 9t ReOT/68T o0 9 NOLL ImIsIa aar
w oz 9t BEOTOUT o000 9t NojLmista ”xr
0 o¢ 9t B0 0069¢ NOLLIMSICT sir
uw 314 91 BLOTIOIT IR0 9% NOLLmsicr L
(174 ol vl BROUOUL Q000 91 NOIL ISk wr
o 124 9 XoUe T [ NOLL g IsKl @
o [ 9l BT o9y NOISSINSNVAL <r
sl st 1 0T TTI 0000 9 NOIL W LSt wr
sl st (k4 T N0 9 NOISSTINSNVAL atr
sl sl k4 woTru) 000 95 NOISSHUSSNVHL sir
6l ol 1l L20T/61T NOTL MM 2t
ol 6l Ll L6l NOLL Wi Lsia 9tr
ol ol Ll LYOTUOIIT NOLL M ISI it
ol ol L Lo NOLL MO 114 tir
ol o1 Ll LyOTOUT 04 B EVN i
61 ol Al P NOILMIRISKE e
al (2} L L20TUOUT NOtL s ur
6l ol Al LL0T61T oou g NOSSINSNVHL o1t
sl L) ¥l UL nou % NOISSINSNVHL oo
Ly R 81 YOO LT O S NOIL NS
L1 L 81 RSO o009y NOLL MUNLSHE
8l X1 3l NOUOUT 00009 NOIL HUMISKL
x1 81 b3 NROTOIT w009 NOIL HIMISKE
L1 1l 81 Yot 0 9 NolLwmsia
¥l R 1) L1 noTolT R0 9 NOHLALSICT
¥t Xt L1 Y 0 9 NOLLIHRSICE
Nl %1 Xl ROTOIT o0 9 NOLLIMRLSIG
st bl sl noyol/d 0 9y NOLLstIsue
L1 ¥l L] KoTeT 3 NOLLwpisia
¥ %1 ¥l oLt w0 95 NOISSUNSNVIL
81 L1 L1} POT0NT 1000 9¢ NOISSTINENVHL
m L ol FOTATTL 00097 NOILIHRLSIO
it u ol TR w00 9% NOLL RS
A 1] ol FOTATTE a0 N NOLLnhuskl
o L ol PO UL wo0o9¢ NOLL WISt
i & 6l HOTATRN "0e 9 NOLL WSt
Ll 20 ol Ol [N NOLL WIS
Ll L ol LU ] w000 9 NotLwinsta
2 L 6l oIl o0 9 NotlLwRLsia
i L ol ULl o000 9 NOLL MILLSIa
) I} 6l FOt T N0 9 NOISSTNSNVHL
a3 & 6l rrOC UL 0 9 NOISSTINY
9l 9 oz 0TI 0098 1L MIALSKE
L 9 w oot 0o 97 NOLLHISKI
9 9 4 LUTLTAN wwa 9v NOLL PRSI
91l 91 [ LN om0 9 NOWL itRIsIc
9 9l W vl LTUL S NOWL IR IS
9l 9l o ROV X 9 NOLLUINISKE
9l 9 ol oL o009 NOLL N ISKE
o 91 "w LOTRT/TL oo NOIL s
N 9| w g o o NOISSINSNVHL
sl $1 17 TEOR/ATT) 000 9% NOLLHIMASI
st kU i COTNTTL O NOLLWIR SIS
9 9l [ LU o009 NOISSINSNVHL
ol 1 1 TYOINTRL X009 NOIL W ISKE
st s [ RN 097 NOILINHSIG
st sl 1 nitl oo NOLLAHELS
b3 21 1@ i W9 NejLwn
€1 st 12 TR w000 9 NOLLHSIG
i3] sl 1T TYOLRTTE w0009 NOLLWRLSK)
1 b1 14 TLUTATRN o0 9t NORSSHASNVHL
sl 1 13 TN oo 9L NOISSHNSNVAL
61 98¢g rl " « [FUI4Y 4] 0 9y NOlLutiiasta
rl ] ped nonal 009 NOLL M LS
OTS-ZEQSY 'ON IsheD r L] 114 wuinadl 00 9% NOLLwLsia

Tuqyy



Line
1
2

3

Midwest Natural Gas Corporation
Refundable Excess Deferred Income Taxes Calculation
March 31, 2016

Accumulated Federal Deferred Income Taxes at 34% (Exhibit 3 Page 2)
Accumulated Federal Deferred Income Taxes at 21% (Exhibit 3 Page 3)

Excess Accumulated Federal Deferred Income Taxes as of 8/31/2013

EXHIBIT 3
CAUSE NO. 45032-811
PAGE 2

(2,235,986)
(1,381,050)

(854,936)
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Midwest Natural Gas Corporation
Deferred Tax at 34%

NET BOOK VALUE - BOOKS 03/31/16
NET BOOK VALUE - TAX 03/31/16

DIFFERENCE

UNBILLED REVENUE

UNAMORTIZED RATE CASE
UNREALIZED GAIN ON ING INVESTMENT
PENSION-OCI

PENSION

TOTAL DEFERRALS

STATE TAX AT 6.25%
FEDERAL TAX AT 34%

373,417

DEFERRED TAX, 03/31/16

Protected items
State deferred taxes
Federal deferred taxes net of state taxes

Unprotected items

Unbilled revenue (short term item)

Unrealized gain loss on investments (not included in income)
Unamortized rate case expense

Pension (not included in income)

Pension - OCI (not included in income)

Total

2,545,040

2,918,457

03/31/16

Accumulated Federal Deferred Income Taxes (Line 15 + Line 22)

EXHIBIT 3
CAUSE NO. 45032-S11

PAGE 3
ST LT ST LT
LIABILITY  LIABILITY ASSET ASSET
14,123,494
7,141,528
(6,981,966)
119,477

(51,512)
(1,403,020)

803,401

(345,209)

- (8,436,498) 119,477 458,192

- 409,521 (7.467) (28,637)

- 2,729,172 (38,083) (146,049)

- 3,138,693 (45,550) (174,686)
(6,981,966)
(453,828)
(2,219,567)

State Tax  Federal Tax

(51,512) (3.220) (16,419)

(51.512) (3,220) (16,419)

(2,235,986)



o
E]
®

()

0 3 N W

10
"

NET BOOK VALUE - BOOKS 03/31/16
NET BOOK VALUE - TAX 03/31/16

DIFFERENCE

UNBILLED REVENUE
UNAMORTIZED RATE CASE

UNREALIZED GAIN ON ING INVESTMENT

PENSION-OCI
PENSION

TOTAL DEFERRALS

STATE TAX AT 6.25%
FEDERAL TAX AT 34%

DEFERRED TAX, 03/31/16

Protected items
State deferved taxes
Federal deferred taxes net of state taxes

Unprotected items
Unbilled revenue (short term item)

EXHIBIT 3
CAUSE NO. 45032-S11

Unrealized gain loss on investments (not included in income)

Unamortized rate case expense
Pension (not included in income)
Pension - OC] (not included in income)

Total

Accumulated Federal Deferred Income Taxes (Line 15 + Line 22)

(1,381,050)

PAGE 3
Midwest Natural Gas Corporation
Deferred Tax at 21%
March 31, 2016
ST LT ST LT
LIABILITY  LIABILITY ASSET ASSET
14,123,494
7,141,528
(6,981,966)
119,477
(51,512)
(1,403,020)
803,401
(345.,209)
- (8.436.498) 119.477 458,192
373,417 - 409,521 (7,467 (28,637)
1,571,936 - 1,685,665 (23.522) (90,207)
1,945,353 - 2,095,186 (30,989) (118.844)
(6,981,966)
(453,828)
(1,370,909)
State Tax  Federal Tax
(51,512) (3.220) (10,141)
(51,512) (3.220) (10,141)



