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NEW JERSEY RES. NYSE-NJR 
I RECENT 33 50 IP/E 19 7 eailing:20.9) RELATIVE 1 03 DIV'D 3.0%-PRICE , RATIO , Median: 16.0 PIE RATIO I YLD 

TIMELINESS 3 Lowered 10/28/16 High: 16.4 17.7 18.8• •'"20.6 21.2 22.0 25.2 25.1 23.8 32.1 34.1 38.9 Target Price Range 
Low: 13.6 13.8 15.2 12.3 15.0 16.7 19.8 19.3 19.5 21.9 26.8 30.5 2019 2020 2021 

SAFETY 1 Raised 9/15/06 LEGENDS 

TECHNICAL 3 Lowered 10/28/16 - Ji~~;d~•i1~t~~~,r ~te 80 

BETA .80 (1.00 = Markeq 
. . . . Relative ~nee Strength 60 3-for·2 split 3/08 50 

2019-21 PROJECTIONS 
2-for·l SP.lit 3/15 - 1r..-~: .. -........ 40 

Ann'I Total O~~~~~ '<ir~a indicates recession ,,/' ~ . 11111'111• -
Price Gain Return .... .. 1 30 

High 30 f·10%l Nil 
/ 11..1" .... 25 

Low 25 -25% -4% 
_,, ... ,1111111 1111 1111 1 . • 1• 11 11•1J1•• 1 20 

Insider Decisions ' 1•···· 111 '111111 • •ril 11 11111· 
15 

JFMAMf'JAS 'llpJl•U!' r;:;;•• •• !~ . ... ..... . . ··•·· ········•·· · ........ . .... 
to Buy 0 0 0 0 0 0 0 0 0 .... ······ 10 
Options 6 0 0 0 0 0 0 0 0 ··· ....... .. ···.:· ...... 
to Sell 0 0 4 0 1 0 0 0 0 % TOT. RETURN 10/16 

>-7.5 
Institutional Decisions THIS VLARITH.' 

4Q2015 1Q2016 2Q2016 Percent 30 STOCK INDEX -to Buy 117 114 103 shares 20 1 yr. 10.3 6.4 -
to Sell 94 114 107 traded 10 I ·' .I .. I 3 yr. 62.4 15.7 -
Hld'slOOOl 49713 51216 52551 11111111111 11111 .. 111111 "11111111 5yr. 70.7 76.0 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 ®VALUE LINE PUB. LLC 19-21 

14.71 25.61 22.06 31.14 30.44 38.10 39.81 36.31 45.37 31.17 32.05 36.30 27.08 38.38 44.40 32.09 21.90 27.35 Revenues per sh A 29.85 
1.00 1.06 1.07 1.19 1.25 1.31 1.37 1.22 1.81 1.58 1.63 1.70 1.86 1.93 2.73 2.52 2.45 2.50 "Cash Flow'' per sh 2.85 

.60 .65 .70 .79 .85 .88 .93 .78 1.35 1.20 1.23 1.29 1.36 1.37 2.08 1.78 1.61 1.75 Earnings per sh e 2.10 

.38 .39 .40 .41 .43 .45 .48 .51 .56 .62 .68 .72 .77 .81 .86 .93 .98 1.02 Div'ds Decl'd per sh c. 1.05 

.62 .55 .51 .57 .72 .64 .64 .73 .86 .90 1.05 1.13 1.26 1.33 1.52 3.76 1.70 1.75 Cap'I Spending per sh 1.80 
4.14 4.40 4.35 5.13 5.62 5.30 7.50 7.75 8.64 8.29 8.81 9.36 9.80 10.65 11.48 12.99 13.80 14.55 Book Value per sh o 17.40 

79.17 79.99 83.00 81.70 83.22 82.64 82.88 83.22 84.12 83.17 82.35 82.89 83.05 83.32 84.20 85.19 85.88 86.00 Common Shs Outst'g E 86.00 
14.7 14.2 14.7 14.0 15.3 16.8 16.1 21.6 12.3 14.9 15.0 16.8 16.8 16.0 11.7 16.6 21.3 Avg Ann'I PIE Ratio 14.0 

.96 .73 .80 .80 .81 .89 .87 1.15 .74 .99 .95 1.05 1.07 .90 .62 .84 1.17 Relative PIE Ratio .90 
4.4% 4.2% 3.9% 3.7% 3.3% 3.1% 3.2% 3.0% 3.3% 3.5% 3.7% 3.3% 3.4% 3.7% 3.5% 3.1% 29% Avg Ann'I Div'd Yield 3.6% 

CAPITAL STRUCTURE as of 6130/16 3299.6 3021.8 3816.2 2592.5 2639.3 3009.2 2248.9 3198.1 3738.1 2734.0 1880.9 2350 Revenues ($mill) A 2565 
Total Debt $1223.8 mill. Due in 5 Yrs $321.9 mill. 78.5 65.3 113.9 101.0 101.8 106.5 112.4 113.7 176.9 153.7 138.1 150 Net Profit ($mill} 180 
LT Debt $967.8 mill. LT Interest $25.4 mill. 38.9% 38.8% 37.8% 27.1% 41.4% 30.2% .7.1% 25.4% 30.2% 26.3% 32.0% 32.0% Income Tax Rate 32.0% 
Incl. $53.2 mill. capitalized leases. 

2.4% 2.2% 3.0% 3.9% 3.9% 3.5% 5.0% 3.6% 4.7% 5.6% 7.3% 6.4% Net Profit Margin 7.0% (LT interest earned: 7 .5x; total interest coverage: 
7.5x) 34.8% 37.3% 38.5% 39.8% 37.2% 35.5% 39.2% 36.6% 38.2% 43.2% 43.0% 43.0% Long-Tenn Debt Ratio 40.5% 
Pension Assets-9/15 $256.4 mill. 65.2% 62.7% 61.5% 60.2% 62.8% 64.5% 60.8% 63.4% 61.8% 56.8% 57.0% 57.0% Common Equity Ratio 5M% 

Oblig. $394.4 mill. 954.0 1028.0 1182.1 1144.8 1154.4 1203.1 1339.0 1400.3 1564.4 1950.6 2085 2200 Total Capital ($mill) 2495 
Pfd Stock None 934.9 970.9 1017.3 1064.4 1135.7 1295.9 1484.9 1643.1 1884.1 2128.3 2170 2215 Net Plant ($mill} 2350 

Common Stock 86, 150,280 shs. 9.6% 7.7% 10.7% 9.7% 9.7% 9.7% 9.2% 9.0% 12.1% 8.6% 7.5% 8.0% Return on Total Cap'! 8.0% 
as of 8/1/16 12.6% 10.1% 15.7% 14.6% 14.0% 13.7% 13.8% 12.8% 18.3% 13.9% 11.6% 12.0% Return on Shr. Equity 12.0% 
MARKET CAP: $2.9 billion (Mid Cap) 12.6% 10.1% 15.7% 14.6% 14.0% 13.7% 13.8% 12.8% 18.3% 13.9% 11.6% 12.0% Return on Com Equity 12.0% 
CURRENT POSITION 2014 2015 6/30/16 6.3% 3.6% 9.5% 72.% 6.7% 62.% 6.2% 5.2% 11.0% 6.8% 4.6% 5.0% Retained to Com Eq 6.0% 

($MILL.) 
Cash Assets 2.2 4.9 94.8 

50% 64% 40% 50% 52% 55% 55% 59% 40% 50% 61% 58% All Div'ds to Net Prof 50% 
Other 680.5 539.6 509.9 BUSINESS: New Jersey Resources Corp. is a holding company commercial and electric utility, 65% incentive programs). N.J. Natu-
Current Assets 682.7 544.5 604.7 providing retail/wholesale energy svcs. to customers in New Jersey, ral Energy subsidiaiy provides unregulated retail/wholesale natural 

Accts Payable 330.3 273.2 216.0 
and in states from the Gulf Coast to New England, and Canada. gas and related energy svcs. 2015 dep. rate: 2.5%. Has 991 empls. 

Debt Due 335.5 77.5 256.0 New Jersey Natural Gas had about 512,300 customers at 9/30/15 Off./dir. own about 1.4% of common (12/15 Proxy). Chrmn., CEO & 

Other 125.3 85.4 129.5 in Monmouth and Ocean counties, and other N.J. counties. Fiscal Pres.: Laurence M. Downes. Inc.: NJ Addr.: 1415 Wyckoff Road, 
Current Liab. 791.1 436.1 601.5 2015 volume: 341 bill. cu. ft. (14% interruptible, 21% residential and Wall, NJ 07719. Tel.: 732-938-1480. Web: www.njresources.com. 
Fix. Chg. Gov. 1007% 750% 750% New Jersey Resources faced a diffi- duction of almost 10%, to $1.61 per share. 
ANNUAL RATES Past Past Est'd '13-'15 cult o~erating environment in fiscal This was in line with our expectation. 
of change (per sh) 10Yrs. 5Yrs. to'19·'21 2016 ended September 30th). Indeed, That said, we have adjusted our out-Revenues 1.5% 1.0% -4.0% 
"Cash Flow" 6.5% 7.5% 3.0% the company posted a downturn in both look for this year. The company appears 
Earnings 7.5% 6.5% 3.0% revenues and earnings this past year. poised to log a rebound in revenues of 
Dividends 7.0% 7.0% 3.5% What's more, since our September review, about 25%, to $2.35 billion, due primarily Book Value 8.0% 6.5% 7.0% the stock has registered a modest 5% to new NJNG customer accounts. Manage-
Fiscal QUARTERLY REVENUES($ mill.) A Full pullback, likely as a reflection of the slow- ment estimates roughly 24,000-27,000 ac-Year Dec.31 Mar.31 Jun.30 Sep.30 Fiscal 
Ends Year down in the retail/wholesale energy busi- counts will be added between fiscal 2017 
2013 736.0 960.9 767.5 733.7 3198.1 ness. Revenues declined more than 30% on and 2019. Elsewhere, the regulated utility 
2014 878.4 1579.6 688.3 591.9 3738.1 a year-over-year basis, to $1.88 billion. division received approval of a rate reduc-
2015 824.1 1013.1 458.5 438.3 2734.0 This largely stemmed from the warmer- tion as well as a bill credit, that will have 
2016 444.3 574.2 393.2 469.2 1880.9 than-normal weather patterns that existed a net impact on the typical residential 
2017 560 690 510 590 2350 across NJR's service territory. This trend heating customer lowering a bill about 2% 
Fiscal EARNINGS PER SHARE A e Full 
Year Dec.31 Mar.31 Jun.30 Sep.30 Fiscal was further exacerbated by the falloff of annually. This helps to put rates more in 
Ends Year natural gas and commodity prices when line with the current natural gas pricing 
2013 .43 .82 .12 d.01 1.37 compared to 2015's levels. Despite these environment. Finally, we have trimmed a 
2014 .47 1.79 .05 d.23 2.08 challenges, the New Jersey Natural Gas nickel off our 2017 share-net estimate, to 
2015 .65 1.16 .03 d.06 1.78 (NJNG), regulated utility business added $1.75, placing it near the top end of man-
2016 .58' .91 .13 d.02 1.61 8,170 new customer accounts in 2016. A agement's recently issued guidance range 
2017 .60 .95 .17 .03 1.75 bit more than 55% of those came from new of $1.65-$1.75. This would represent an 
Cal- QUARTERLY DIVIDENDS PAID c • Full construction. Still, on the profitability annual increase of almost 9%. 

endar Mar.31 Jun.30 Sen.30 Dec.31 Year front, the sharp downturn in volumes We think most investors' funds could 
2012 .19 .19 .19 .40 .97 weighed on both fixed- and variable-cost be better utilized elsewhere. Neutrally 
2013 -- .20 .20 .20 .60 absorption. In fact, operating expenses ranked NJR is lacking upside potential 
2014 .21 .21 .21 .23 .86 ticked 20 basis points higher, when viewed based on our projections. And the dividend 
2015 .23 .23 .23 .24 .93 as a percentage of the top line. Combined, yield is a bit light for a utility. 
2016 .24 .24 .24 .255 these factors equated to an earnings re- Bryan J. Fong December 2, 2016 

f Al Fiscal year ends Sept. 30th. I (CJ Dividends historically ~aid in early Jan., million, $4.82/share. Company's Financial Strength A+ 
B) Diluted earnings. Olly egs may not sum to April, July, and October. Q '13 div'd paid in (E) In millions, adjusted for splits. Stock's Price Stability 85 

total due to change in shares outstanding. Next 4Q '12. •Dividend reinveslment plan available. Price Growth Persistence 55 
earnings report due late Jan. (D) Includes regulatoiy assets in 2015: $410.2 Earnings Predictability 55 
<> 2016 Value Line, Inc. All rtghts reserved. Factual material is oblained from sm.rces believed to be reliable and is provided without warranties of a~ kind. - , -
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thl~ublicatlon is strictly for subscnbe(s own, non·commercial, internal use. o pan I I I ' • 1•1':llll"'1111 
of it may be reproduced, resold, stored or transmitted in any printed, elec~onic or other form, or us for generating or marketing any printed or electronic pubftcatlon, service or proauct 



N.W. NAT'L GAS NYSE-NWN 
I RECENT 57 95 IP/E 26 3(trailing:26.5) RELATIVE 1 38 DIV'D 

3.2% l1'1mll PRICE , RATIO , Median: 18.0 PIERATIO I YLD 

TIMELINESS 3 Lowered 8/12/16 High: 39.6 43.7 52.8 55.2 46.5 50.9 49.0 50.8 46.6 52.6 52.3 66.2 Target Price Range 

1 Raised 3/18/05 
Low: 32.4 32.8 39.8 37.7 37.7 41.1 39.6 41.0 40.0 40.1 42.0 48.9 2019 2020 2021 

SAFETY LEGENDS 120 
TECHNICAL 2 Raised 12/2116 - Ji~~:d ~vi1~~~ ~te ~ .......... - 100 

· · · · Relative ~rice Strength ,,, ...... -- -- 80 
BETA .65 (1.00 = Marke~ 0.fil:~~~d ~e,:;,a indicates recession 

~ 64 
2019-21 PROJECTIONS ~ 11111 ''•I .... --- .......... 

...... -- .......... 48 Ann'I Total ... 111 Ii' 1,111 1"111 1' 111,•11·· ... l•'lll11f1J•1 .... 1•111' 1111" 
Price Gain Return 11•'1i1r I JIJl(I 32 High 60 (+5%l 4% '''Iii""·· .. ... ...... -- .····:·· . .. ·········· Low 50 (·15% Nil .... .. 24 

Insider Decisions 
..... .. .. 20 .. . .. ... . ... 16 JFMAMJJ A S ·-· . ........ -· •······ lo Buy 0000000 0 0 12 

Options 412 3 0 4 6 1 0 0 
loSell 0040271 0 0 % TOT. RETURN 10/16 -8 
Institutional Decisions I lHIS VLARITH." 

4Q2015 1Q2016 2Q2016 Percent 15 STOCK INDEX -lo Buy 81 98 118 shares 10 II I lo I ,11 1 yr. 27.3 6.4 -
lo Sell 65 65 80 traded 5 ·"" '" 111 11 111111. "' 111,1 3yr. 51.8 15.7 -
Hld's(OOO' 16813 15946 16937 11111111111 111111 Ill 111111 1111111111 1111111111 1111111111 1111111 5yr. 51.2 76.0 
2000 2001 2002 2003 2004 2005 2006 2007 2 8 2009 2010 2011 2012 2013 2014 2015 2016 2017 ©VALUE LINE PUB. LLC 9-21 

21.09 25.78 25.07 23.57 25.69 33.01 37.20 39,13 39.16 38.17 30.56 31.72 27.14 28.02 27.64 26.39 23.45 25.15 Revenues per sh 28.90 
3.68 3.86 3.65 3.85 3.92 4.34 4.76 5.41 5.31 5.20 5.18 5.00 4.94 5.04 5.05 4.91 4.50 4.85 "Cash Flow'' per sh 6.05 
1.79 1.88 1.62 1.76 1.86 2.11 2.35 2.76 2.fil 2.83 2.73 2.39 2.22 2.24 2.16 1.96 2.15 2.35 Earnings per sh A 3.15 
1.24 1.25 1.26 1.27 1.30 1.32 1.39 1.44 1.52 1.60 1.68 1.75 1.79 1.83 1.85 1.86 1.87 1.88 Div'ds Decl'd per sh e. 2.05 
3.46 3.23 3.11 4.90 5.52 3.48 3.56 4.48 3.92 5.09 9.35 3.76 4.91 5.13 4.40 4.37 4.50 6.20 Cap' I Spending per sh 6.35 

17.93 18.56 18.88 19.52 20.64 21.28 22.01 22.52 23.71 24.88 26.08 26.70 27.23 27.77 28.12 28.47 27.40 28.40 Book Value per sh o 30.55 
25.23 25.23 25.59 25.94 27.55 27.58 27.24 26.41 26.50 26.53 26.58 26.76 26.92 27.08 27.28 27.43 29.00 29.00 Common Shs Outst'g c 28.00 
12.4 12.9 17.2 15.8 16.7 17.0 15.9 16.7 18.1 15.2 17.0 19.0 21.1 19.4 20.7 23.7 Boldflg res are Avg Ann'l P/E Ratio 17.0 

.81 .66 .94 .90 .88 .91 .86 .89 1.09 1.01 1.08 1.19 1.34 1.09 1.09 1.19 Value Line Relative P/E Ratio 1.05 
5.6% 5.1% 4.5% 4.6% 41% 3.7% 3.7% 3.1% 3.3% 3.7% 3.6% 3.9% 3.8% 4.2% 4.1% 4.0% esttn ates Avg Ann'l Div'd Yield 3.7% 

CAPITAL STRUCTURE as of9/30/16 1013.2 1033.2 1037.9 1012.7 812.1 848.8 730.6 758.5 754.0 723.8 680 730 Revenues ($mill) 865 
Total Debt $790.1 mill. Due In 5 Yrs $360.0 mill. 65.2 74.5 68.5 75.1 72.7 63.9 59.9 60.5 58.7 53.7 62.0 68.0 Net Profit ($mill) 86.0 
LT Debt $530.2 mill. LT Interest $45.0 mill. 36.3% 37.2% 36.9% 38.3% 40.5% 40.4% 42.4% 40.8% 41.5% 40.0% 35.0% 35.0% Income Tax Rate 35.0% 

(Total interest coverage: 3.5x) 6.4% 71% 6.6% 7.4% 8.9% 7.5% 8.2% 8.0% 7.8% 7.4% 9.2% 9.3% Net Profit Margin 10.9% 
46.3% 46.3% 44.9% 47.7% 46.1% 47.3% 48.5% 47.6% 44.8% 42.5% 43.0% 43.0% Long· Tenn Debt Ratio 43.0% 

Pension Assets-12/15 $249.4 mill. 53.7% 53.7% 55.1% 52.3% 53.9% 52.7% 51.5% 52.4% 55.2% 57.5% 57.0% 57.0% Common Equity Ratio 57.0% 
Oblig. $445.6 mill. 1116.5 1106.8 1140.4 1261.8 1284.8 1356.2 1424.7 1433.6 1389.0 1357.7 1390 1445 Total Capital ($mill) 1605 

Pfd Stock None 1425.1 1495.9 1549.1 1670.1 1854.2 1893.9 1973.6 2062.9 2121.6 2182.7 2270 2360 Net Plant ($mil0 2655 

Common Stock 27,557,756 shares 7.1% 8.5% 7.7% 7.3% 7.0% 6.2% 5.7% 5.8% 5.8% 5.5% 5.5% 6.0% Return on Total Cap'l 7.5% 

as of 10/21/16 10.9% 12.5% 10.9% 11.4% 10.5% 8.9% 8.2% 8.1% 7.6% 6.9% 8.0% 8.0% Return on Shr. Equity 10.5% 
10.9% 12.5% 10.9% 11.4% 10.5% 8.9% 8.2% 8.1% 7.6% 6.9% 8.0% 8.0% Return on Com Equity 10.5% 

MARKET CAP $1.6 billion (Mid Cap) 4.5% 6.0% 4.5% 5.0% 4.0% 2.4% 1.6% 1.5% 1.1% .6% 1.0% 1.5% Retained to Com Eq 3.5% 
CURRENT POSITION 2014 2015 9/30/16 59% 52% 59% 56% 61% 73% 80% 81% 85% 92% 87% 80% All Div'ds to Net Prof 65% 

($MILL.) 
Cash Assets 9.5 4.2 6.2 BUSINESS: Northwest Natural Gas Co. distributes natural gas to Owns local underground storage. Rev. breakdown: residential, 
Other 353.1 327.9 204.4 90 communities, 704,000 customers, in Oregon (89% of customers) 35%; commercial, 22%; indusbial, gas transportation, and other, 
Current Assets 362.6 332.1 210.6 and in southwest Washington state. Principal cities served: Portland 43%. Employs 1,092. BlackRock Inc. owns 10.0% of shares; of-
Accts Payable 91.4 73.2 55.9 and Eugene, OR; Vancouver, WA. Service area population: 2.5 mill. ficers and directors, 2.1 % (4/16 proxy). CEO: Gregg S. Kantor. Inc.: 
Debt Due 214-7 295.0 259.9 
Other 103.3 109.5 86.9 (77% in OR). Company buys gas supply from Canadian and U.S. Oregon. Address: 220 NW 2nd Ave., Portland, OR 97209. Tele-

Current Liab. 469.4 477.7 402.7 producers; has transportation rights on Northwest Pipeline system. phone: 503-226-4211. Internet www.nwnatural.com. 

Fix. Chg. Cov. 321% 300% 350% Northwest Natural Gas reported lack- project will provide up to 120 million cubic 
ANNUAL RATES Past Past Est'd '13·'15 luster third-quarter results. Revenues feet of gas per day through a 13-mile 
ofchange (per sh) 10Yrs. 5Yrs. to '19·'21 fell 6% year over year, hurt by lower com- pipeline, and will cost around $128 mil-
Revenues ·- ·5.5% 1.0% modity prices. Still, the company had bet- lion. The company has already started to "Cash Flow" 2.0% -1.0% 3.0% 
Earnings 1.0% -5.0% 7.0% ter gross profits, aided by stronger gas raise the funds required through equity 
Dividends 3.5% 3.0% 2.0% storage results. Operating expenses in- sales, as it will sell up to 1.01 million 
Book Value 3.0% 2.5% 1.5% creased during the quarter, while bottom- shares, largely paying for the early 
Cal· QUARTERLY REVENUES ($ mill.) Full line results were hurt by a $1.2 million en- buildout of the system. The facility is on 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year vironmental remediation charge. This track to be in service by the winter of 
2013 277.9 131.7 88.2 260.7 758.5 caused losses to expand to $0.29 a share. 2018-2019, and will allow for a sizable 
2014 293.4 133.1 87.2 240.3 754.0 Still, cooler weather is expected in the bump in earnings. 
2015 261.7 138.3 93.1 230.7 723.8 fourth quarter, which should help drive The company raised its quarterly divi-
2016 255.5 99.2 87.7 237.6 680 revenues higher. We have lowered our dend to $0.47 a share (up 1%). This 
2017 255 130 95.0 250 730 2016 full-year estimate by a nickel to marks the 61st annual increase for the 
Cal· EARNINGS PER SHARE A Full $2.15 a share. dividend aristocrat. The yield remains 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year Near-term results should benefit from average for a utility, and will likely grow 
2013 1.40 .08 d.31 1.07 2.24 improvements in the Portland mar- at modest rates until the Mist facility com-
2014 1.40 .04 d.32 1.04 2.16 ket. Unemployment there has continued es on line. Too, higher market interest 
2015 1.04 .08 d.24 1.08 1.96 to drop, and construction in the area con- rates are expected, which should decrease 
2016 1.33 . .07 d19 1.04 2.15 tinues. to be strong, as building permits the appeal of the slow-growing dividend. . 
2017 1.35 .10 d.25 1.15 2.35 were up 20% year over year. Too, the com- Shares of Northwest Natural Gas do 
Cal- QUARTERLY DMDENDS PAID e • Full pany should continue to benefit from not hold much appeal at the recent 

endar Mar.31 Jun.30 Seo.30 Dec.31 Year decent conversion efforts, which ought to quotation. They are trading within our 
2012 .445 .445 .445 .455 1.79 drive usage growth. These efforts will like- long-term Target Price Range, and the 
2013 .455 .455 .455 .460 1.83 ly allow for better earnings in 2017 . yield does not stand out among utilities . 
2014 .460 .460 .460 .465 1.85 Meanwhile, the Mist expansion plant Long-term accounts would be best served 
2015 .465 .465 .465 .4675 1.86 has received its notice to proceed waiting for a dip in price. 
2016 .4675 .4675 .4675 .470 from Portland General Electric. This John E. Seibert III December 2, 2016 

(A) Diluted earnings per share. Excludes non- (B) Dividends historically paid in mid-February, (D) Includes intangibles. In 2015: $370.7 mil- Company's Financial Strength A 
recurring Items: '00, $0.11; '06, ($0.06); '08, May, August, and November. lion, $13.52/share. Stock's Price Stability 95 
($0.03); '09, 6¢; May not sum due to rounding. • Dividend reinvestment plan available. Price Growth Persistence 25 
Next earnings report due in early February. (C) In millions. Earnings Predictability 85 
., 2016 value Line, Inc. All ~hts reseived. Factual material is obtained from sources believed to be reliable and is provided wilhout warranties of an~ kind. 
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SOUTH JERSEY INDS. NYSE-SJ! IRECENT 32 95 IPIE 22 4(Trailing:2D.7) RELATIVE 117 DIV'D 3
1
3010-PRICE , RATIO , Median: 17.0 PIE RATIO , YLD /( ___ _, 

TIMELINESS 2 Lowered 10/28116 

2 lowered 1/4/91 

3 Lowered 11/18M6 

High: 16.2 17.1 20.6 
Low: 12.5 12.8 15.6 

SAFETY 

TECHNICAL 

LEGENDS 
- 0.80 x Dividends sh 

divided Rate 
.. .. • ength 

BETA .BO (1.00 = Malket) 2-for-1 /05 

2019·21 PROJECTIONS 6°1~~~s: Yes 115 
Ann'I Total ~aded area intficates recession 

Price Gain Return 
High 35 (+5%l 5% 1---+----1---+--
Low 25 (-25% -2% 
Insider Decisions • 11"11111 

1111 II 1111 1 .. 

1•1:!1 •••••••••••• •••••• ••• ••••• JFMAMJJAS 
toBuy 0 0 0 0 0 0 0 0 0 

~:clf g g n g u g g 1--=1===1~=:i:--'=---
1nstitutiona1 Decisions 

4Q2015 1Q2016 2Q2016 Percent 15 .+----+',.,'.,._ 
fDBuy 105 109 129 shares 10 1' 

~1~l~oo 433~~ 465~~ 561~~ traded 5 1111111111 111111111 
2000 2001 2002 2003 2004 2005 2006 2007 

11.22 17.65 10.35 13.17 14.75 15.89 
.97 .95 1.06 1.12 1.22 1.25 
.54 .57 .61 .68 .79 .86 
.37 .37 .38 .39 .41 .43 

1.11 1.41 1.74 1.18 1.34 1.60 
3.62 3.91 4.84 5.63 6.20 6.75 

46.00 47.44 48.83 52.92 55.52 57.96 
13.0 13.6 13.5 13.3 14.1 16.6 

.85 .70 .74 .76 .74 .88 
5.2% 4.7% 4.6% 4.3% 3.7% 3.0% 

CAPITAL STRUCTURE as of9/30/16 
Total Debt $1270.8 mill. Due in 5 Yrs $1140 mill. 
LT Debt $808.7 mill. LT Interest $25.0 mill. 
(Total interest coverage: 6.1 x) 

Leases, Uncapitalized Annual rentals $.8 mill. 
Pension Assets-12/15 $184.8 mill. 

Oblig. $254.2 mill. 
Pfd Stock None 

Common Stock 79,477,822 shs. 
as of 11/1/16 

15.88 16.15 
1.75 1.60 
1.23 1.05 
.46 .51 

1.26 .94 
7.55 8.12 

58.65 59.22 
11.9 17.2 
.64 .91 

3.2% 2.8% 

931.4 956.4 
72.0 61.8 

41.3% 41.9% 
7.7% 6.5% 

44.7% 42.7% 
55.3% 57.3% 
801.1 839.0 
920.0 948.9 

10.1% 8.6% 
16.3% 12.8% 
16.3% 12.8% 
10.2% 6.7% 

37% 48% 

20.3 
12.6 

20.4 
16.0 

27.1 
18.6 

29.0 
21.4 

29.0 
22.9 

31.1 
25.3 

30.6 
25.9 

30.4 
21.2 

32.9 
22.1 

Target Price Range 
2019 2020 2021 

-+---+--l---+----+--+---+--l---+----+--+---t-80 
--+---+--1---1---+--+---1---1---1---+--+---+-60 
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% TOT. RETURN 10/16 '-7·5 

I. 

'filttlbl I. 

I THIS VL ARITH." 
STOCK INDEX ,_ 

.I f, - 1 yr. 16.3 6.4 ~ 11lrr111lh1111t,,Ht .. ,,,,or-,,+-..tt:-+1:±.....-.i,,---:1:-t-,_,,rr.t-,,,tt:-,-h1,.llT ~ 3 yr. 11.3 15.7 ~ 

2011 2012 2013 
1111111111 l1Iltll!lllJilll1111ttllll111lnll1111111ffi111 5 yr. 25.4 76.0 

2008 2009 2010 2014 2015 2016 2017 ®VALUELINEPUB.LLC 19-21 
13.71 11.16 11.18 16.18 14.19 15.48 12.98 13.52 12.40 12.80 Revenuespersh 15.10 
2.23 2.34 2.48 1.7 4 1.86 2.10 2.67 2.42 2.45 2.55 "Cash Flow'' per sh 2.95 
1.45 1.52 1.52 1.14 1.19 1.35 1.57 1.44 1.45 1.50 Earnings per sh A 1.80 
.75 .83 .90 .56 .61 .68 .96 1.02 1.06 1.10 Div'ds Decl'd per sh 8 • 1.30 

3.20 4.01 4.84 1.04 1.83 2.79 5.01 4.87 3.25 3.90 Cap'I Spending per sh 5.10 
10.33 11.63 12.64 8.67 9.12 9.54 13.65 14.62 16.90 18.30 Book Value per sh c 21.50 
60.43 63.31 65.43 59.46 59.59 59.75 68.33 70.97 80.00 82.00 Common Shs Outst'g 0 86.00 
18.4 16.9 18.9 15.9 15.0 16.8 18.0 17.9 Boldfig res are AvgAnn'IP/ERatio 16.0 
1.15 1.08 1.06 .96 1.00 1.07 '.95 .90 Value Line Relative P/E Ratio 1.00 

3.1% 3.4% 3.0% 2.8% 3.2% 3.1% 3.4% 3.9% est/, ates Avg Ann'I Dlv'd Yield 4.5% 

962.0 845.4 925.1 828.6 706.3 731.4 887.0 959.6 990 1050 Revenues ($mill) 1300 
67.7 71.3 81.0 87.0 93.3 97.1 104.0 99.0 110 120 Net Profit 1$milll 150 

47.7% 23.0% 15.2% 22.4% 10.8% -- 10.8% 5.9% 25.0% 25.0% Income Tax Rate 25.0% 
7.0% 8.4% 8.8% 10.5% 13.2% 13.3% 11.7% 10.3% 11.1% 11.4% NetProfitMargin 11.5% 

39.2% 36.5% 37.4% 40.5% 45.0% 45.1% 48.0% 49.2% 41.5% 42.5% Long-Tenn Debt Ratio 45.0% 
60.8% 63.5% 62.6% 59.5% 55.0% 54.9% 52.0% 50.8% 58.5% 57.5% Common Equitv Ratio 55.0% 
848.0 856.4 910.1 1048.3 1337.6 1507.4 1791.9 2043.9 2300 2600 Total Capital ($mill) 3350 
982.6 1073.1 1193.3 1352.4 1578.0 1859.1 2134.1 2448.1 2580 2700 Net Plant 1$milll 3000 
8.9% 9.0% 9.5% 8.9% 7.4% 6.8% 6.4% 5.4% 5.5% 5.0% Return on Total Cap'I 5.0% 

13.1% 13.1% 14.2% 13.9% 12.7% 11.7% 11.2% 9.5% 8.0% 8.0% Return on Shr. Equity 8.0% 
13.1% 13.1% 14.2% 13.9% 12.7% 11.7% 11.2% 9.5% 8.0% 8.0% Return on Com Equity 8.0% 
6.7% 6.4% 7.1% 6.7% 5.8% 4.8% 
49% 51% 50% 52% 55% 59% 



SOUTHWEST .GAS NYSE-swx 
I RECENT 74 45 IP/E 22 4{1railing:23.3) RELATIVE 117 DIV'D 2.5% . 
PRICE , RATIO , Median: 16.0 P/ERATIO I YLD 

TIMELINESS 3 Lowered 9/30/16 High: 28.1 39.4 39.9 33.3 29.5 37.3 43.2 46.1 56.0 64.2 63.7 79.6 Target Price Range 

3 Lowered 1/4/91 
Low: 23.5 26.0 26.5 21.1 17.1 26.3 32.1 39.0 42.0 47.2 50.5 53.5 2019 2020 2021 

SAFETY LEGENDS 

4 Lowered 11/18M - ~i~~:d ~vi1~t~~sf ~~te 128 
TECHNICAL · · · · Relative ~rice Strength 96 BETA .75 (1.00 =Market) o~~~~~ V:~a indicates recession 

- - -- 80 
2019·21 PROJECTIONS 

__..- 1,,. 64 
Ann'I Total v ..... I' 11111, .. 1· '11•11111111' .......... .......... 

48 Price Gain Return / 11111 11••11' 40 High 80 (+5%l 5% 11"'1 I .uJ~ ·111" 32 Low 55 (-25% -3% 
.111• 1 .. •• 

,,, " 

Insider Decisions 1 ·••· •••••• ·•tll 
,., .. 

24 ·•••h---· .......... . .... ·····•···· ....... 
JFMAMJ J A S .... ·. · ..... ..... ······ ....... ·•••······· . ....... :··· ........ ···. to Buy 0 0 0 0 0 0 0 0 0 16 

Options 82010 0 1 1 0 1 1 -12 to Sell 0 0 9 0 3 5 0 1 1 % TOT. RETURN 10/16 
Institutional Decisions THIS VLARITll" 

4Q2015 1Q2016 2Q2D16 Percent 15 STOCK INDEX -to Buy 99 108 111 shares 10 "'~ 1 yr. 21.1 6.4 -
to Sell 87 85 102 traded 5 1.1111111 '"' ·' .. '" .I. 3yr. 44.8 15.7 -Hld'stoDOI 37256 37942 37855 1111111111 11111 1111111111 1111111111 1111111111 1111 5yr. 110.0 76.0 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 ©VALUE LINE PUB. LLC 19-21 

32.61 42.98 39.68 35.96 40.14 43.59 48.47 50.28 48.53 42.00 40.18 41.07 41.77 42.08 45.61 52.00 52.60 53.55 Revenues per sh 61.55 
4.57 4.79 5.07 5.11 5.57 5.20 5.97 6.21 5.76 6.16 6.46 6.81 7.73 8.24 8.47 8.62 9.25 10.10 "Cash Flow'' per sh 12.30 
1.21 1.15 1.16 1.13 1.66 1.25 1.98 1.95 1.39 1.94 2.27 2.43 2.86 3.11 3.01 2.92 3.20 3.50 Earnings per sh A 4.50 
.82 .82 .82 .82 .82 .82 .82 .86 .90 .95 1.00 1.06 1.18 1.32 1.46 1.62 1.76 1.90 Div'ds Decl'd per sh B-t 2.40 

7.04 8.17 8.50 7.03 8.23 7.49 8.27 7.96 6.79 4.81 4.73 829 8.57 7.86 8.53 10.30 11.25 11.75 Cap'I Spending per sh 13.10 
16.82 17.27 17.91 18.42 19.18 19.10 21.58 22.98 23.49 24.44 25.62 26.66 28.35 30.47 31.95 33.61 34.90 36.20 Book Value per sh 40.40 
31.71 32.49 33.29 34.23 36.79 39.33 41.77 42.81 44.19 45.09 45.56 45.96 46.15 46.36 46.52 47.38 48.00 49.00 Common Shs Outsfg c 52.00 
16.0 19.0 19.9 19.2 14.3 20.6 15.9 17.3 20.3 12.2 14.0 15.7 15.0 15.8 17.9 19.4 Bold fig res are Avg Ann'! PIE Ratio 15.0 
1.04 .97 1.09 1.09 .76 1.10 .86 .92 1.22 .81 .89 .98 .95 .89 .94 .98 Value Line Relative PIE Ratio .95 

4.2% 3.8% 3.6% 3.8% 3.5% 3.2% 2.6% 2.6% 3.2% 4.0% 3.2% 2.8% 2.8% 2.7% 2.7% 2.9% esUn ates Avg Ann'I Dlv'd Yield 3.6% 

CAPITAL STRUCTURE as of9/30/16 2024.7 2152.1 2144.7 1893.8 1830.4 1887.2 1927.8 1950.8 2121.7 2463.6 2525 2625 Revenues ($mill) 3200 
Total Debt $1642.4 mill. Due in 5 Yrs $525.0 mill. 80.5 83.2 61.0 87.5 103.9 112.3 133.3 145.3 141.1 138.3 155 175 Net Profit 1$milll 240 
LT Debt $1592.9 mill. LT Interest $72.0 mill. 37.3% 36.5% 40.1% 34.0% 34.7% 36.2% 36.2% 35.0% 35.7% 36.4% 35.0% 35.0% Income Tax Rate 35.0% (Total interest coverage: 4.3x) (49% of Cap'!) 

4.0% 3.9% 2.8% 4.6% 5.7% 6.0% 6.9% 7.4% 6.7% 5.6% 6.1% 6.7% Net Profit Margin 7.5% Leases, Uncapitalized Annual rentals $7.0 mill. 
Pension Assets-12/15 $780.5 mill. 60.6% 58.1% 55.3% 53.5% 49.1% 43.2% 49.2% 49.4% 52.4% 49.3% 49.0% 49.0% Long-Term Debt Ratio 49.0% 

Oblig. $1117.4 mill. 39.4% 41.9% 44.7% 46.5% 50.9% 56.8% 50.8% 50.6% 47.6% 50.7% 51.0% 51.0% Common Equitv Ratio 51.0% 
Pfd Stock None 2287.8 2349.7 2323.3 2371.4 2291.7 2155.9 2576.9 2793.7 3123.9 3143.5 3275 3475 Total Capital ($mill) 4100 

2668.1 2845.3 2983.3 3034.5 3072.4 3218.9 3343.8 3486.1 3658.4 3891.1 4080 4275 Net Plant 1$milll 4850 

Common Stock 47,482,068 shs. 5.5% 5.5% 4.5% 5.4% 6.1% 6.4% 6.4% 6.3% 5.7% 5.5% 6.0% 6.0% Return on Total Cap'! 7.0% 
as of 10/28/16 8.9% 8.5% 5.9% 7.9% 8.9% 9.2% 10.2% 10.3% 9.5% 8.7% 9.5% 10.0% Return on Shr. Equity 11.5% 

8.9% 8.5% 5.9% 7.9% 8.9% 9.2% 102% 10.3% 9.5% 8.7% 9.5% 10.0% Return on Com Eauitv 11.5% 
MARKET CAP: $3.5 billion (Mid Cap) 5.2% 4.8% 2.1% 4.1% 5.1% 5.3% 6.1% 6.1% 5.0% 4.0% 4.0% 4.5% Retained to Com Eq 5.5% 
CURRENT POSITION 2014 2015 9/30/16 42% 44% 63% 48% 43% 43% 40% 41% 47% 54% 55% 53% All Div'ds to Net Prof 52% 

($MILL) 
Cash Assets 39.6 36.0 85.2 BUSINESS: Southwest Gas Corporation is a regulated gas dis· therms. Has 5,876 employees. Officers & directors own 1.3% of 
Other 567.2 522.2 459.1 tributor seiving approximately 2.0 million customers in sections of common stock; BlackRock Inc., 9.6%; The Vanguard Group, inc., 
Current Assets 606.8 558.2 544.3 Arizona, Nevada, and California. Comprised of two business seg- 7.4%; GAMCO investors, inc., 6.4% (3/16 Proxy). Chairman: 
Accts Payable 168.0 164.9 138.8 ments: natural gas operations and construction services. 2015 mar- Michael J. Malarkey. Pres. & CEO: John Hester. inc.: CA. Address: 
Debt Due 24.2 37.5 49.5 gin mix: residential and small commercial, 85%; large commercial 5241 Spring Mountain Road, Las Vegas, Nevada 89193. Tel.: 702-Other 277.9 332.6 424.7 
Current Llab. 470.1 535.0 613.0 and industrial, 4%; transportation, 11%. Total throughput: 2.1 billion 876-7237. internet www.swgas.com. 
Fix. Chg. Cov. 395% 401% 411% Shares of Southwest Gas have come where, Centuri should continue to report 
ANNUAL RATES Past Past Est'd '13·'15 off a high-water mark in recent solid performance. This business operates 
of change (per sh) 10Yrs. 5Yrs. to'19·'21 months. The company reported favorable in 20 major markets in the United States 
Revenues 1.5% 1.5% 5.0% comparisons for the September quarter. and two major markets in Canada. Funda-"Cash Flow" 5.0% 6.5% 6.5% 
Earnings 8.5% 10.0% 7.0% The construction services segment, mentals appear solid here, considering the 
Dividends 6.0% 9.0% 8.5% Centuri, benefited from additional pipe re- need to replace aging infrastructure. 
Book Value 5.5% 5.5% 4.0% placement work with existing customers, Centuri has a strong base of large utility 
Cal· QUARTERLY REVENUES($ mill.) o Full incremental work from awarded bid con- clients to sustain and grow its operation. 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year tracts, and growth in the customer base. Many of these are multiyear pipe replace-
2013 613.5 411.6 387.3 538.4 1950.8 Earnings of $14.9 million here more than ment programs. 
2014 608.4 453.2 432.5 627.7 2121.7 offset a net loss of $12.4 million at the nat- The stock does not stand out at this 
2015 734.2 538.6 505.4 685.4 2463.6 ural gas operation due to seasonal factors. time. The equity is ranked to perform in 
2016 731.2 547.7 540.0 706.1 2525 Nevertheless, the utility reported a lower line with the broader market for the com-
2017 765 575 560 725 2625 deficit, thanks to positive returns on ing six to 12 months. Moreover, appreci-
Cal- EARNINGS PER SHARE Ao Full company-owned life insurance policies. ation potential is subpar, as the shares are 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year Performance here was also supported by trading well within our Target Price 
2013 1.73 .22 d.06 1.22 3.11 rate relief and customer additions. Look- Range. Though we anticipate healthy 
2014 1.51 .21 .04 1.25 3.01 ing· forward, we expect that earnings per growth for the company in the coming 
2015 1.53 .10 d.10 1.38 2.92 share will match the prior-year figure for years, the issue is currently trading at a 
2016 1.58 .19 .05 1.38 3.20 the December quarter. For the full year, premium valuation. The dividend yield is 
2017 1.68 .22 .10 1.50 3.50 we look for healthy bottom-line improve- nothing special for a utility, either. How-
Cal- QUARTERLY DMDENDS PAID e-t Full ment for Southwest Gas, on modest top- ever, it's worth mentioning that Southwest 

endar Mar.31 Jun.30 Seo.30 Dec.31 Year line gains. Gas earns favorable marks for Price 
2012 .265 .295 .295 .295 1.15 Prospects appear favorable for the Stability, Growth Persistence, and Earn-
2013 .295 .330 .330 .330 1.29 long term. The company's natural gas ings Predictability. A pullback in the share 
2014 .330 .365 .365 .365 1.43 business ought to further benefit from cus- price may present conservative investors 
2015 .365 .405 .405 .405 1.58 tomer growth, infrastructure tracker me- with a better entry point. 
2016 .405 .450 .450 .450 chanisms, and expansion projects. Else- Michael Napoli, CFA December 2, 2016 

!A) Diluted earnings. Exel. nonrec. gains and December. -t Div'd reinvestment and I Company's Financial Strength B++ 
losses): '02, (10¢); '05, (11¢); '06, 7¢. Next stock purchase plan avail. (C) In millions. Stock's Price Stability 90 

egs. report due late February. (B) Dividends (D) Totals may not sum due to rounding. Price Growth Persistence 90 
historically paid early March, June, September, Earnings Predictability 85 
"° 2016 Value Line, Inc. All ~hts reseoved. Factual material is obtained from sources believed to be reliable and is provided without warranties of a~ kind. m , 
THE PUBLISHER IS NOT RESP NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. lb~ublication is strictly for subscribe(s own, non-commercial, internal use. o pan I t ""'N • 11 •'--.I I• ~:{Ill '"'1' 11 ~:I I 
of it may be reproduced, resold, stored or transmitted in any printed, elec~onic or olher fonn, or us for generating or marketing any printed or electronic publlcalion, seovice or proouct. 



UGI CORP. NYSE-UGI 
I RECENT 45 67 IP1E 20 9eamng:221) RELATIVE 1 09 DIV'D 2.1%11lMll PRICE , RATIO , Median: 15.0 PIERATIO I YLD 

TIMELINESS 4 Lowered 11/1M6 High: 20.0 19.3 19.8 19.2 18.3 21.Z - 22.4 22.4 28.8 39.7 38.6 48.1 Target Price Range 
Low: 12.8 13.5 15.2 12.5 14.1 15.9 16.0 17.3 21.9 26.8 31.5 31.6 2019 2020 2021 

SAFETY 2 Raised 9/17/04 LEGENDS 

TECHNICAL 3 Lowered 11/1M6 - Ji~i~e~~,;1:~sf ~le 80 

BETA .90 (1.00 = MarkeQ 
· · · · Relalive ~rice Strenglh 60 3-for-2 split 4/03 --- -- ...... - 50 

2019-21 PROJECTIONS 2-for-1 split 5105 / ~ _...- ••• 1,1 -3-for-2 s~llt 9/14 40 Ann'I Total 0.ID:~~~/:;,. indicates recession 
_/ 1••111' l11111Jill1 I 30 Price Gain Return - 1.Jl.111 25 High 40 i-10%! -1% 

Lilli! 30 -35% -7% ~ 11111• ,. 20 
-_,•1'111. ,, .,1•11w1 ,111111• 111 

,,. 
Insider Decisions 1•111 11111 15 

JFMAMJJAS . - ········· ~olf I ..... " . ........ ·············· ..... ··· .......... to Buy a a a a a a a o o .... _. ......... . "" . ..... 10 
Options 7 4 1 o 3 2 a 1 2 ... 
to Sell 0 2 2 0 3 2 0 1 2 % TOT. RETURN 10/16 

,....7.5 
Institutional Decisions THIS VLARITH." 

4Q2015 1Q2016 2Q2016 Percent 18 STOCK INDEX -to Buy 170 170 229 shares 12 

,_ 
l I 1 yr. 29.3 6.4 -

lo Sell 141 158 148 traded 6 ''''· .I ''"" 1111 •• 3yr. 80.9 15.7 -Hld's(OOOl 133006 134051 135283 lllllllhll - 1111111111 1111111111 1111111111 1111111111 1111111 5yr. 179.1 76.0 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 ©VALUE LINE PUB. LLC 19-21 

14.50 20.09 17.76 23.62 24.63 31.10 33.01 34.24 41.27 35.25 34.01 36.31 38.56 42.10 47.92 38.65 32.84 38.25 Revenues per sh A 43.05 
1.16 1.32 1.36 1.59 1.63 2.09 2.05 2.26 2.48 2.82 2.87 2.75 3.05 3.75 4.05 4.20 4.35 4.80 "Cash Flow" per sh 5.30 
.35 .47 .60 .76 .81 1.15 1.10 1.18 1.33 1.57 1.59 1.37 1.17 1.59 1.92 2.01 2.05 2.35 Earnings per sh AB 2.80 
.34 .35 .36 .38 .40 .43 .46 .48 .50 .52 .60 .68 .71 .74 .79 .89 .94 .95 Dlv'ds Decl'd per sh c • 1.04 
.58 .64 .76 .79 .87 1.01 1.21 1.39 1.44 1.85 2.11 2.15 2.01 2.84 2.64 283 3.00 3.25 Cap'I Spending per sh 3.25 

2.04 2.08 2.55 4.45 5.43 6.35 6.95 8.26 8.80 9.78 11.10 11.79 13.21 14.59 15.39 15.55 17.05 17.65 Book Value per sh o 22.70 
121.47 122.83 124.66 128.10 153.63 157.20 158.18 159.97 161.09 162.78 164.38 167.75 169.06 170.88 172.73 173.12 173.15 170.00 Common Shs Outst'g E 170.00 

13.6 12.1 11.4 12.6 13.4 13.8 14.0 15.1 13.3 10.3 10.9 15.0 16.4 15.4 15.8 17.7 19.3 Avg Ann'I P/E Ratio 12.0 
.88 .62 .62 .72 .71 .73 .76 .80 .80 .69 .69 .94 1.04 .87 .83 .90 1.06 Relative PIE Ratio .75 

7.0% 6.2% 5.3% 3.9% 3.7% 2.7% 3.0% 2.7% 2.9% 3.2% 3.5% 3.3% 3.7% 3.0% 2.6% 2.5% 2.4% Avg Ann'I Div'd Yield 3.1% 
CAPITAL STRUCTURE as of6/30/16 5221.0 5476.9 6648.2 5737.8 5591.4 6091.3 6519.2 7194.7 8277.3 6691.1 5685.7 6505 Revenues ($mill) A 7315 
Total Debt $4300.9 mill. Due in 5 Yrs $2124 mill. 176.2 191.8 215.5 258.5 261.0 232.9 199.4 278.1 337.2 353.8 360.0 410 Net Profit ($mill} 485 
LT Debt $3774.7 mill. LT Interest $242 mill. 30.5% 23.8% 30.6% 29.4% 32.0% 29.8% 34.8% 27.6% 30.6% 30.0% 30.0% 30.0% Income Tax Rate 30.0% (Total Interest coverage: 4.2x) 

3.4% 3.5% 3.2% 4.5% 4.7% 3.8% 3.1% 3.9% 4.1% 5.3% 6.3% 6.3% Net Profit Margin 6.0% 
Leases, Uncapitalized Annual rentals $73.4 mill. 64.1% 60.7% 58.4% 56.2% 44.0% 51.6% 60.0% 58.7% 56.4% 56.1% 56.5% 55.5%. Long·Term Debt Ratio 49.5% 
Pension Assets-9/15 $472 mill. Oblig. $466 mill. 35.9% 39.3% 41.6% 43.8% 56.0% 48.4% 40.0% 41.3% 43.6% 43.9% 43.5% 44.5% Common Eauitv Ratio 50.5% 

3064.6 3360.7 3405.0 3630.0 3256.7 4088.0 5580.7 6034.7 6092.7 6133.8 6665 6775 Total Capital ($mill) 7660 
Pfd Stock None 2214.7 2397.4 2449.5 2903.6 3053.2 3204.5 4233.1 4480.2 4543.7 4994.1 5490 6035 Net Plant ($mill) 8000. 
Common Stock 173,246, 168 shares 7.5% 7.4% 7.9% 8.9% 10.1% 7.4% 5.6% 6.6% 7.5% 7.7% 5.5% 6.0% Return on Total Cap'I 6.4% 
as of7/31/16 16.0% 14.5% 15.2% 16.2% 14.3% 11.8% 8.9% 11.2% · 12.7% 13.1% 12.5% 13.5% Return on Shr. Equity 12.5% 

16.0% 14.5% 15.2% 16.2% 14.3% 11.8% 8.9% 11.2% 12.7% 13.1% 12.5% 13.5% Return on Com Equity 12.5% 
MARKET CAP: $7.9 bill. (Large Cap) 9.4% 8.7% 9.5% 10.9% 8.9% 6.0% 3.6% 6.1% 7.6% 7.4% 7.0% 8.5% Retained to Com Eq 8.0% 
CURRENT POSITION 2014 2015 6/30/16 41% 40% 38% 33% 38% 49% 60% 45% 40% 43% 45% 39% All Oiv'ds to Net Prof 36% ($MILL.) 

419.5 369.7 909.2 BUSINESS: UGI Corp. operates six business segments: AmeriGas serving about 1.3 million users In 50 states. Acquired remaining Cash Assets 
Other 1243.5 1ogo.1 972.9 Propane (accounted for 21.7% of net income in 2015), UGI lntema- 80% interest in Antargaz (3/04); Energy Transfer Partners (1/12). 
Current Assets 1663.0 1459.8 1882.1 tional (18.8%), Gas Utility (41.2%), Midstream & Marketing (38.8%), Wellington Management Co. holds 9.6% of stock; officers/dir., 
Accts Payable 459.8 392.9 337.0 and Corp. & Other -21 %. UGI Utilities distributes natural gas and about 3% (12115 proxy). Has 8,500 empls. CEO: John L. Walsh. Debt Due 288.0 447.9 526.2 electricity to over 617,000 customers mainly in Pennsylvania; 27%· lnc.: PA. Address: 460 N. Gulph Rd., Klng of Prussia, PA 19406. Other 683.1 838.1 726.1 
Current Liab. 1430.9 1678.9 158g,3 owned AmeriGas Partners is the largest U.S. propane marketer, Telephone: 610-337-1000. lntemet: www.ugicorp.com. 
Fix. Chg. Cov. 338% 338% 340% Since our September review, shares of equated to a modest 2% rise in earnings, 
ANNUAL RATES Past Past Est'd '13-'15 UGI Corp. are trading relatively un- to $2.05 a share, slightly below our call. 
of change (per sh) 10Yrs. 5Yrs. lo'19·'21 changed. This comes after the company That said, the company appears Revenues 5.0% 3.0% 1.0% registered mixed financial results for the poised to show improvement in fiscal "Cash Flow" 8.5% 8.0% 4.5% 
Earnings 7.5% 4.0% 4.5% fourth quarter and the fiscal year, ended 2017. UGI's revenues ought to rebound 
Dividends 7.0% 8.5% 4.0% September 30th. nicely this year, as market rates for Book Value 11.0% 9.0% 7.0% Both the top line and volumes were propane and other fossil fuels have been 
Fiscal QUARTERLY REVENUES($ mill.) A Full impacted by warmer-than-normal on the mend since March of this year. Year Fiscal 
Ends Dec.31 Mar.31 Jun.30 Sep.30 Year weather patterns. With the exception of Meanwhile, we look for recent acquisitions 
2013 2018 2542 1374 1259 7194.7 UGI International, all of the company's op· to be further integrated with existing aper-
2014 2316 3163 1486 1311 8277.3 erating segments experienced a downturn ations. Finally, we have raised our earn-
2015 2005 2456 1148 1082 6691.1 in revenue contributions. The former has ings outlook for this year by a dime to 
2016 1607 1972 1131 976 5685.7 been getting a boost from the previously $2.35. This would represent an annual in-
2017 1810 2175 1335 1185 6505 completed Finagaz acquisition. Mean- crease of almost 15%, and falls more in 
Fiscal EARNINGS PER SHARE AB Full while, the AmeriGas Propane division, line with management's recently issued Year Fiscal 
Ends Dec.31 Mar.31 Jun.30 Sep.30 Year which represents the lion's share of overall guidance range of $2.30-$2.45. 
2013 .60 .99 .09 d.09 1.59 operations, saw its revenues drop almost Since our last review, these shares 
2014 .70 1.23 .10 d.11 1.92 20% this past year. Weather patterns have fallen two notches in Timeliness. 
2015 .66 1.23 .03 .01 2.01 drove down consumer demand, and the They are now ranked to lag the broader 
2016 .64 1.24 .23 d.05 2.05 year-to-year downturn in commodity market averages in the coming year. 
2017 .68 1.28 .27 .02 2.25 prices, when compared to 2015's figures, What's more, UGI stock has been trading 
Cal- QUARTERLY DIVIDENDS PAID c • Full further exacerbated this problem. On bal- above our Target Price Range for some 

endar Mar.31 Jun.30 Seo.30 Dec.31 Year ance, retail gallons sold fell by double time now. AB a result, it offers unattrac-
2012 .175 .175 .18 .18 .71 digits across the company's domestic aper- tive appreciation potential for the pull to 
2013 .18 .18 .19 .19 .74 ations. And overall system throughput on 2019-2021. The yield is modest, too. We 
2014 .19 .19 .20 .22 .80 the UGI Utilities arm fell off, as well. think most investors would be better 
2015 .22 .22 .23 .23 .90 Despite the lower volumes, a tight hold on served elsewhere. 
2016 .23 .238 .238 .238 cost controls and a reduced share count Bryan J. Fong December 2, 2016 

(A) Fiscal year ends Sept. 30. Quarterly sales 13¢; '01, d1¢; '03, 22¢; '04, d6¢; '05, 3¢; '06, ~D) Incl. intang. At 9115: $3,564 mill., Company's Financial Strength B++ 
and earnings may not sum to total due to 5¢; '07, 12~. Next egs. report dua late Jan. (C) 20.61/sh. (E) In mill., adjusted for stock splits. Stock's Price Stability 90 
rounding and/or change in share count. (B) Oil· Dividends istorically paid in early Jan., ACril, Price Growth Persistence 85 
uted earnings. Excludes nonrecur. items: '99, July, and Oct. • Div. reinvest. plan availa le. Earnings Predictability 70 
., 2016 value Line. Inc. All ~hts reserved. Factual material is obtained from sources befieved to be reliable and is provided without warranties of an~ kind. - , 
THE PUBLISHER IS NOT RESP NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. lllis ublication is strictly for subscribe(s own, non-commercial, internal use. o part I I I ' • l~;HJll'lll!l•u::nnm• 
of it may be reproduced, resold, stored or transmilted in any printed, electronic or other fonn, or usef for generating or marketing any printed or electronic pubfication, service or producL 



WGL HOLDINGS NYSE-WGL 
I RECENT 66 57 I P/E 19 8 (1railing: 20.3) RELATNE 1 04 DN'D 2.9%-PRICE , RATIO , Median: 15.0 PIE RATIO I YLD 

TIMELINESS 3 Lowered 11125116 High: 34.8 33.6 35.9 37.1 35.5 40.0 45.0 45.0 47.0 56.8 65.6 74.1 Target Price Range 

1 Raised 412/93 
Low: 28.8 27.0 29.8 22.4 28.6 31.0 34.7 36.0 38.0 35.4 50.9 58.7 2019 2020 2021 

SAFETY LEGENDS 120 - 0.90 x Dividends r sh 
TECHNICAL 3 Lowered 10128/16 divided bl\ lnteres Rate 100 

BETA .75 (1.00 =Market) 
· · · • Relative nee Strength -- - 80 
O~~~~~d ~~ indicates recession 

v --.... - ,,,,. -- 64 
2019·21 PROJECTIONS / 11 111111 11 .. .......... ......... 

48 Ann'! Total 
~·11 1lll1 1pP 1 1•11111•1p 11ll1ll1lf, 

p11111 11 
........... ...... --

Price Gain Return . . ... ...•. 32 High 55 i-15%l -1% :Iii !"::· 111••1111 
Low 45 -30% -5% 24 
Insider Decisions 

••• & ....... It ........ . ..... ···· . ... .... 20 ..... .. ....... .. . . 
JFMAMJJAS ······ 16 

to Buy 0 0 0 0 0 0 0 0 0 ........ 
12 Options 9 0 0 0 0 0 0 0 0 

to Sell 0 1 2 0 1 0 0 0 0 % TOT. RETURN 1on6 -8 Institutional Decisions nus VLARIT!l" 
402015 102016 2Q2016 Percent 18 ' .. STOCK INDEX 

I-to Buy 123 126 123 shares 12 

1~~~lij111~~1!1~11l~1b1!1Wll~~ij~1ll~~~~11I~~~~ 
1 yr. 4.4 6.4 -to Sell 106 121 106 traded 6 ,1111,1 .hll Ill 1111 111 l.1llllhl 3yr. 55.5 15.7 -Hld'sl000' 33248 34219 34930 11111111111 11111 Ill II Ill 11111111111 5yr. 75.1 76.0 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2017 ©VALUE LINE PUB. LLC 19-21 
22.19 29.80 32.63 42.45 42.93 44.94 53.96 53.51 52.65 53.98 53.60 53.75 47.07 47.70 53.73 53.43 46.55 51.90 Revenues per sh A 53.65 
3.20 3.24 2.63 4.00 3.87 3.97 3.84 3.89 4.34 4.44 4.11 4.01 4.53 4.29 4.80 5.60 5.50 5.70 "Cash Flow" per sh 6.00 
1.79 1.88 1.14 2.30 1.98 2.13 1.94 2.09 2.44 2.53 2.27 2.25 2.68 2.31 2.68 3.16 3.27 3.40 Earnings per sh s 3.30 
1.24 1.26 1.27 1.28 1.30 1.32 1.35 1.37 1.41 1.47 1.50 1.55 1.59 1.66 1.72 1.83 1.93 1.99 Div'ds Decl'd per sh c. 2.05 
2.67 2.68 3.34 2.65 2.33 2.32 3.27 3.33 2.70 2.77 2.57 3.94 4.87 6.04 7.63 9.33 16.35 17.30 Cap'I Spending per sh 19.10 

15.31 16.24 15.78 16.25 16.95 17.80 18.86 19.83 20.99 21.89 22.82 23.49 24.64 24.65 24.08 24.97 27.00 29.00 Book Value per sh D 34.60 
46.47 48.54 48.56 48.63 48.67 48.65 48.89 49.45 49.92 50.14 50.54 51.20 51.52 51.70 51.76 49.78 51.00 52.00 Common Shs Outst'g E 55.00 
14.6 14.7 23.1 11.1 14.2 14.7 15.5 15.6 13.7 12.6 15.1 17.0 15.3 18.2 15.2 17.0 20.0 Avg Ann'I PIE Ratio 15.0 
.95 .75 1.26 .63 .75 .78 .84 .83 .82 .84 .96 1.07 .97 1.02 .80 .86 1.10 Relative PIE Ratio .95 

4.8% 4.6% 4.8% 5.0% 4.6% 4.2% 4.5% 4.2% 4.2% 4.6% 4.4% 4.1% 3.9% 3.9% 4.2% 3.4% 2.9 Avg Ann'! Div'd Yield 4.1% 
CAPITAL STRUCTURE as of 6130/16 2637.9 2646.0 2628.2 2706.g 2708.9 2751.5 2425.3 2466.1 2780.9 2659.8 2349.6 2700 Revenues ($mill) A 2950 
Total Debt $1552.6 mill. Due in 5 Yrs $329.3 mill. 96.0 102.9 122.9 128.7 115.0 115.5 138.4 119.7 139.0 158.2 155 175 Net Profit ($mill) 185 
LT Debt$1194.3 mill. LT Interest $50.5 mill. 39.0% 39.1% 37.1% 39.1% 38.7% 42.4% 40.1% 30.2% 29.0% 39.9% 39.0% 39.0% Income Tax Rate 39.0% (LT interest earned: 6.2x; total Interest coverage: 

3.6% 3.9% 4.7% 4.8% 4.2% 4.2% 5.7% 4.9% 5.0% 5.9% 6.6% 6.5% Net Profit Margin 6.2% 5.7x) (45% of Total Capital) 
Pension Assets-9115 $1,218.7 mill. 37.8% 37.9% 35.9% 33.3% 33.4% 32.3% 31.2% 28.7% 34.8% 42.6% 41.5% 41.5% Long-Tenn Debt Ratio 43.5% 

Oblig. $1,218.7 mill. 60.4% 60.3% 62.4% 65.0% 65.0% 66.2% 67.3% 69.8% 63.8% 56.1% 57.5% 57.0% Common Equity Ratio 55.5% 
Preferred Stock $28.2 mill. Pfd. Div'd $1.3 mill. 1526.1 1625.4 1679.5 1687.7 1774.4 1818.1 1886.9 1826.8 1954.0 2215.6 2405 2635 Total Capital ($m11Q 3430 

2067.9 2150.4 2208.3 2269.1 2346.2 2489.9 2667.4 2907.5 3314.4 3672.7 4070 4510 Net Plant ($mlll} 6135 
Common Stock 51,059,773 shs. 7.6% 7.6% 8.5% 8.8% 7.6% 7.5% 8.3% 7.5% 8.1% 8.3% 8.0% 7.5% Return on Total Cap'! 7.0% 
as of7/31/16 10.1% 10.2% 11.4% 11.4% 9.7% 9.4% 10.7% 9.2% 10.9% 12.4% 11.5% 11.0% Return on Shr. Equity 9.5% 

10.3% 10.4% 11.6% 11.6% 9.9% 9.5% 10.8% 9.3% 11.0% 12.6% 11.5% 11.0% Return on Com Equity 9.5% 
MARKET CAP: $3.4 billion (Mid Cap) 3.2% 3.5% 5.0% 5.0% 3.3% 3.4% 4.8% 2.6% 4.3% 5.4% 4.0% 4.5% Retained to Com Eq 3.5% 
CURRENT POSITION 2014 2015 6/30116 69% 66% 57% 57% 67% 64% 56% 72% 62% 58% 63% 61% All Div'ds to Net Prof 62% 

($MILL) 
Cash Assets 8.8 6.7 16.5 BUSINESS: WGL Holdings, Inc. is the parent of Washington Gas vides energy-related products in the D.C. metro area; Wash. Gas 
Other 826.7 774.7 804.1 Light, a natural gas distrtbutor in Washington, D.C. and adjacent Energy Sys. designsflnstalls comm'I heating, ·ventilating, and air 
Current Assets 835.5 781.4 820.6 areas of VA and MD to resident'! and comm'! users (1, 129,865 cond. systems. BlackRock, Inc. owns 8.7% of common stock; 
Accts Payable 313.2 325.1 333.2 meters). Hampshire Gas, a federally regulated sub., operates an Off./dir. less than 1% (1/16 proxy). Chrmn. & CEO: Terry D. McCal-Debt Due 473.5 357.0 358.3 underground gas-storage facility in WV. Non-regulated subs.: lister. Inc.: D.C. and VA. Addr.: 101 Const. Ave., N.W., Washington, Other 233.6 300.8 303.4 
Current Liab. 1020.3 g82.9 994.9 Wash. Gas Energy Svcs. sells and delivers natural gas and pro- D.C. 20080. Tel.: 202-624-6410. Internet: www.wglholdings.com. 
Fix. Chg. Cov. 535% 535% 535% Shares of WGL Holdings are trading clime to our earnings estimate, to $3.40 a 
ANNUAL RATES Past Past Est'd '13·'15 modestly higher in price since our share. This falls broa9J.y in line with man-
of change (per sh) 10Yrs. 5Yrs. to'19·'21 September review. Indeed, the stock agement's recently issued guidance range Revenues 1.5% ·.5% 0.5% registered a gain of approximately 3%-5% of $3.30-$3.50. WGL Holdings ought to "Cash Flow" 2.0% 2.5% 3.5% 
Earnings 2.5% 2.5% 3.5% over that time frame. In comparison, the benefit from continued additions of active 
Dividends 3.0% 3.5% 2.5% S&P 500 Index was basically unchanged customer meters. Over the course of fiscal Book Value 4.0% 2.5% 6.0% for this same period, logging an advance of 2016, the company increased its number of 
Fiscal QUARTERLY REVENUES($ mill.) A Full 

roughly 0.5%. meters by 12,500. We look for similar 
Year Dec.31 Mar.31 Jun.30 Sep.30 Fiscal Meanwhile, the compan(e's fourth- growth to continue in 2017 and beyond. At 
Ends Year quarter and fiscal-year ended Sep- the same time, management has been 
2013 686.7 891.4 478.1 409.9 2466.1 tember 30th) financial results lined quite successful at identifying attractive 
2014 680.5 1174.0 467.5 458.9 2780.9 up with our expectatio:QS. On the capital growth projects needed to boost its 2015 749.2 1001.7 441.2 467.7 2659.8 
2016 613.4 835.7 440.6 459.9 2349.6 

downside, annual revenues fell 11. 7%, to geographic footprint -in the D.C. region, 
2017 695 915 520 570 2700 $2.349 billion. This reflected a downturn and overall system throughput. On the 
Fiscal EARNINGS PER SHARE A e Full 

in utility and nonutility volumes of 19.9% downside, the Constitution Pipeline con-
Year Dec.31 Mar.31 Jun.30 Sep.30 Fiscal and 3.8%, respectively. However, we view tinues to be delayed as WGL works 
Ends Year this apparent weakness in the regulated through some red tape with the NY State 
2013 1.14 1.75 d.03 d.55 2.31 utility business as more of technicality, Department of Environmental Conserva-
2014 .99 1.84 .02 d.17 2.68 owing to the year-over-year decline in nat- ti on. 
2015 1.16 2.02 .22 d.23 3.16 
2016 1.18 1.78 .33 d.01 3.27 ural gas prices. On the profitability front, At the recent quotation, we think 
2017 1.21 1.81 .36 .02 3.40 overall expenses declined 300 basis points, most investors' funds could be better 

QUARTERLY DIVIDENDS PAID c • 
as a percentage of the top line. All told, utilized elsewhere. The stock is ranked 

Cal· Full these factors sent the bottom line 3.5% to just mirror the broader market averages endar Mar.31 Jun.30 Seo.30 Dec.31 Year higher, to $3.27 a share. This was mod- in the coming year. And at this price point, 
2012 .39 .40 .40 .40 1.59 estly above our earlier call of $3.10 for the it is trading above our Target Price Range, 
2013 .40 .42 .42 .42 1.66 year . thus suggesting that it lacks appreciation 
2014 .42 .44 .44 .44 1.74 We have increased our outlook for fis- potential for the pull to 2019-2021. 2015 .44 .463 .463 .463 1.83 
2016 .463 .488 .488 .488 cal 2017 accordingly. In fact, we added a Bryan J. Fong December 2, 2016 

(A) Fiscal years end Sept. 30th. I (15¢). Qtly egs. may not sum to total, due to I ber. • Dividend reinvestment plan available. Company's Financial Strength A 
(B) Based on diluted shares. Excludes non- change in shares outstanding. Next earnings (D) Includes deferred charges and intangibles. Stock's Price Stability 90 
recurring losses: '01, (13¢); '02, (34¢); '07, report due late Jan. (C) Dividends historically '15: $705.8 million, $14.18/sh. Price Growth Persistence · 55 
(4¢); '08, (14¢) discontinued operations: '06, paid early February, May, August, and Novem- (E) In millions. Earnings Predictability 75 
<> 2016 Value Line, Inc. All n~hts reserved. Factual matenal is oblllfned from sources believed to be reliable and is provided without _warranties of an~ kind. - , 
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