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{0 Buy e Porcnt 20 7 T 1y 103 64 [
to Sell 94 114 107 | paded 10 —yoybtrbihhti b 1l it ] - dyr. 624 457 L
Hs(Mr) 49713 51216 52551 AETRHINn lllhl IIlIIlInmlnInIllH I TR R A 1 Sy 707 760
2000 | 2001 | 2002 | 2003 | 2004 [ 2005 | 2006 | 2007 | 2008 | 2009 |2010 {2011 |2012 2013 {2014 [2015 | 2016 2017 | ©VALUELINE PUB.LLC| 19-21

1471 2561 2206| 3114| 3044| 3810| 3981 | 3631 | 4537 31‘17 3205 [ 3630 | 27.08 | 38.38 | 44.40| 3209 21.90| 2735 |Revehues pershA 29.85

1000 106 1.07| 119) 125 131 137 12| 181 158 | 1.63) 170 186 183} 273| 252| 245| 250 |“CashFlow" persh 2.85
60 68 .70 79 .85 88 93 J8 ) 135 120 123| 129 136 137) 208] 178} 161 1,75 |Eamings pershB 210
38 39 40 A1 43 45 48 .51 56 .62 68 72 77 81 86 93 98 1.02 | Div'ds Decl'd per sh = 1.05
62 55 b1 57 72 64 b4 73 86 S0 105 143 126 133 1521 376| 170 1.75 |Cap’l Spending persh 1.80
414 440| 435| 513| 562| 530 750| 775| 884 829| 881| 936 9.80| 1065 | 1148 12.99| 13.80 | 14.55 {Book Value persh® 17.40
7917] 7999 8300 8170 8322] 8264] 8283 [ 8322 8412 8317 [ 8235 | 82.89 | 83.05 | 83.32 | 8420 85.19| 8588 | 86.00 [CommonShs QutstyE | 86.00
W7l 142 147 140 53| 168] 161 216 123 ] 149 150| 168 | 168 160 117 186] 213 Avg Ann’l PIE Ratio 14.0
86 73 80 80 81 89 87 115 74 99 85 108 107 80 .62 841 1147 Relative PIE Ratio .90

44% | 42% | 3% 7% | 33% | 31% | 32% | 30% | 33% | 35% | 37% | 33% | 34% | 37% | 3.5%| 31%| 2.9% Avg Ann'l Div'd Yield 3.6%
CAPITAL STRUCTURE as of 6/30/16 3299.6 | 3021.8 | 3816.2 | 2592.5 | 2639.3 | 3009.2 | 22489 | 3198.1 | 3738.1 | 2734.0 | 1880.9 | 2350 |Revenues ($mill) A 2565
Total Debt $1223.8 mill. Due in 5 Vrs §321.9mil. | 785 ) 653 | 1138 | 1010 1018 | 1055 | 1124 | 1137 | 1769 | 1537 | 138.1| 750 |Nat Profit (§mil) 180
D izooncrest S25.4 il 5B 0% [ 380% | 378% | 27.0% | 414% | 30.2% | 1.4% | 54% | 302% | 263% | 320% | 320% [Income Tox Rate 32.0%
(LT ntorost earneds: 7.5+ total nforest coverage: | 24% | 22% | 30% | 39% | 30% | 35% | 50% | 36% | 47% | 56%| 1.3% | 64% |Net ProfitMargin 7.0%
7.5%) 348% | 37.3% | 38.5% | 39.8% | 37.2% | 355% | 38.2% | 36.6% | 38.2% | 43.2% | 43.0% | 43.0% |Long-Term Debt Ratio 40.5%
Pension Assets-9/15 $256.4 mill. 65.2% [ 62.7% | 61.5% | 60.2% | 62.8% | 64.5% | 60.8% | 634% | 61.8% | 56.8% | 57.0% | 57.0% |Common Equity Ratio 59.5%

Oblig. §354.4 mill. [ 9540 | 10280 | 11621 | 11448 | 11544 | 1203.1 | 1330.0 | 14003 | 15644 | 1950.6 | 2085 | 2200 |Total Capital ($mill) 2495

Pfd Stack None 9349 | 9709 | 1017.3 | 10644 | 11357 | 12959 | 1484.9 | 16431 | 18841 | 21283 | 2470 2215 |Net Plant (§mill 2350
Commaon Stock 86,150,260 shs. O8% | 7% | 10.7% | 7% | 67% | 97% | 92% | 90% | 121% | 8% | 7.5% | 80% [RetumonTotal Capl | 8.0%
as of 81116 12.6% | 10.1% | 15.7% | 14.6% | 14.0% | 13.7% | 13.8% | 128% | 18.3% | 13.9% | 11.6% | 12.0% |Return on Shr. Equity 120%
MARKET CAP: $2.9 killion (Mid Cap) 12.6% | 101% [ 15.7% | 14.6% | 14.0% | 13.7% | 13.8% | 128% | 18.3% | 13.9% | 11.6% | 12.0% |Return on Com Equity 12.0%
CURRENT POSITION 2014 2015 6/30/i6 | 6.3% | 36% | 95% | 72% | 67% | 62% | 62% | 52% | 11.0% | 6.8% | 4.6% | &.0% |RetainedtoComEq 6.0%
Cas?lell\lé];ets 22 49 94 50% | 64% | 40% | 50% | 52% | 55% | 55% | 59% 40% | 50% | 61% | 58% |All Dividsto Net Prof 50%
Qther 680.5 _539.6 _509.8 | BUSINESS: New Jersey Resources Gorp. is a holding company commercial and electric utility, 65% incentive programs). N.J. Natu-
Current Assets 682.7 5445 6047 | providing retailiwholesale energy svcs. to customers in New Jersey, ral Energy subsidiary provides unregulated retailiwholesale natural

and in states from the Guif Coast to New England, and Canada. gas and related energy svcs. 2015 dep. rate: 2.5%. Has 931 empls.

‘S‘é‘gf[’;uag’ab'e g%gg 2;%% gégg New Jersey Natural Gas had about 512,300 customers at 9/30/15  Off.dir. own about 1.4% of common (12/15 Proxy). Chrmn., CEQ &
Other 1253 854 129.5 | in Monmouth and Ocean counties, and other N.J. counties. Fiscal Pres.: Laurence M. Downes. Inc.. Nd Addr.. 1415 Wyckoff Road,
Current Liab. 7611 4361 BO1.5 | 2015 volume: 341 hil. cu. ft. (14% interruptible, 21% residential and ~ Wall, NJd 07719, Tel.: 782-938-1480. Web: wvaw.njresources.com.
Fix. Chg. Gov, 1007%_750% 750% | New Jersey Resources faced a diffi- duction of almost 10%, to $1.61 per share.
ANNUAL RATES  Past Past Estd'1315| cult operating environment in fiscal This was in line with our expectation.
g"ha”ge(pe”h) oy~ 5Ys M8 4 5016 (ended September 30th). Indeed, That said, we have adjusted our out-

evenues 5% Q% 4.0% . .

“Cash Flow" 65% 75% 30% | the company posted a downturn in both Ilook for this year. The company appears
Earnings 75% 838% 30% |revenues and earnings this past year. poised to log a rebound in revenues of
Eg’éﬁe\’}gﬁ R 8'8“2 gg.,;: ‘;gyﬁ What's more, since our September review, about 25%, to $2.35 billion, due primarily

- - = - the stock has registered a modest 5% to new NJNG customer accounts. Manage-
Riscal | QUARTERLYREVENUES (§mill) A | Full | pyllback, likely as a reflection of the slow- ment estimates roughly 24,000-27,000 ac-

Ends [Dec3t Mar3t Jund0 Sep38) Year | down in the retail/wholesale energy busi- counts will be added between fiscal 2017
2013 | 7360 9809 7675 7337 (31881 | pess. Revenues declined more than 30% on  and 2019. Elsewhere, the regulated utility
2014 18784 15796 6883 5919 (37381 | a4 year-over-year basis, to $1.88 billion. division received approval of a rate reduc-
2015 8241 10131 4585 4383 [2734.0 | Thjg largely sternmed from the warmer- tion as well as a bill credit, that will have
gg}; é‘éﬁ ‘2;‘})2 2332 ‘éggz ;gggg than-normal weather patterns that existed a net impact on the typical residential

: across NJR's service territory. This trend heating customer lowering a bill about 2%
Fiscal | EARNINGS PER SHARE A B Ful | was further exacerbated by the falloff of annually. This helps to put rates more in

Ends [Dec3! Mar31 Jun3 Sep30| Year | natural gas and commodity prices when line with the current natural gas pricing
213 | 43 82 12 d0 | 137 compared to 2015's levels. Despite these environment. Finally, we have trimmed a

014 | 47 1719 05 d23 ) 208| challenges, the New Jersey Natural Gas mickel off our 2017 share-net estimate, to

2015 | 6 116 03 d0s | 178] (INING), regulated utility business added $1.75, placing it near the top end of man-
gg}g gg 315 ;; dgg ;% 8,170 new customer accounts in 2016. A agement's recently issued guidance range

. - - - =1 bit more than 55% of those came from new of $1.65-$1.75. This would represent an

Cal- | QUARTERLYDVIDENDSPAID €= | Full | construction. Still, on the profitability annual increase of almost 9%.
endar |Mar31 Jun30 Sep.d0 Decd1| Year | front, the sharp downturn in volumes We think most investors’ funds could
2012 | 49 19 19 40 97| weighed on both fixed- and variable-cost be better utilized elsewhere. Neutrally
2013 - 20 20 20 80f absorption. In fact, operating expenses ranked NJR is lacking upside potential
2014 | 1 21 212 8| ticked 20 basis points higher, when viewed based on our prajections. And the dividend

2015 .33 gi gi ggs 9B as a percentage of the top line. Combined, yield is a bit light for a utility.

01 | 24 : : these factors equated to an earnings re- Bryan J Fong December 2, 2016
(A) Fiscal year ends Sept. 30th. {C) Dividends historically paid in early Jan,, million, $4.82/share. Company’s Financial Strength At
(B) Diluted eamings. Qtly egs may not sum to | April, July, and October. 1Q 13 divid paid in | (E} In milfions, adjusted for splits, Stock’s Price Stability 85
total due to change in shares outstanding. Next | 4Q *12. = Dividend reinvestment plan available. Price Growth Persistence 55

(D) Includes regulatory assets in 2015: §410.2 Earnings Predictability 55

eamings

® 2016 Value Line, Inc. Al rights reserved. Factual malterial is obtained from sources believed to be reliable and is provided without waranties of any kind.
THE PUBLISHER IS NOT RESPONSIALE FOR AY ERRORS OR OMISSIGNS KEREIN. Tis p 4% To subscribe call 1-800-VALUELINE
of it may be reproduced, resold, stored o transmitted in any printed, electronic ar other form, or us

report due late Jan.

ublication is striclly for subscribes's own, non-commercial, intemal use.
for generating or marketing any printed or electronic pubfcalion, service or product,




] RECENT Trailing; 26.5 Y| RELATIVE DIV'D (y

N.W,, NAT L GAS NYSE-NWN PRICE 57.95 RATIO 26 3(Medlan 80) PIE RATIO 1 38 YLD 312 Om:
miuness 3 e | 15| 7] BT BET w7 Be] 99 B0 W] B[ w0 B8] Tt B e
SAFETY T Raised a5 LEGENDS brod

2 o | WEREER [T = i

TECHNICAL Raised 1212116 . Roimie bice Sengh 5 p— = 80

BETA 65 (1.00 = Market) Options: Yes 54
307821 PROJEGTIONS hoded area indicates recesson I I e d T —F—— , A P I

i Ann'l Total TR (TTTHLH IRCL L T AT T RTR TIPSR ST T R AT TR
Price  Gain  Return 'l bt R “

High 60 (+5°; 4% LIS T e I PRI
Low 50 -15% Nil n 24
Insider Decisions SN [ i 20

JEMAMJJIAS oA 16

By 000000000 h 12
Otions 412 3 ¢ 4 6 1 00
bl 004027100 % TOT. RETURN 10116 |3
Institutional Decisions ‘ ] | JHs - vLARIH:

AR5 QMG 202006 | paroant 15 i o S Dex” |

bl B e 'o|chaes Aoy .i.x.hin | T TR Y i AT A RN IR . sis 17 [

| iésgun 16813 154 16037 TR T I Sy St2 760

2000 [ 2001 [ 2002 | 2003 [ 2004 [ 2005 [ 2006 | 2007 | 2008 | 2009 | 2010 {2011 [2012 |2013 | 2014 |2015 | 2016 [ 2017 | SVALUELINE PUB. LLC|19-21
21.08| 2578| 25.07| 2357| 2589| 3301| 37.20| 3913 3046 | 3817 | 3056 | 3172 | 2794 | 28.02 | 2764 | 2639 23.45| 2515 |Revenues persh 28.90
368 386| 365| 385 392 4| 476 541 531 520 518 | 500 | 494 | 504| 505| 491 450 | 485 |"Cash Flow"” per sh 6.05
179 188 162 176 186( 211 235 2784 257 283 273 239| 222| 224 216 196 { 215| 235 |Eamingspersh A 3.15
1247 125 126 127] 130 132 1.39 144 152 160} 1.68 1751 179 1.8 1.85 1.86 1.87 |  1.88 |Div'ds Decl'd per sh Bx 2.05
346 323 Aft 490 552 348 356| 448 392| bL09) 935| 376 | 491 883 £40 437 450| 6.20 {Cap’l Spending per sh 6.35
1793 | 1856 | 1868 | 1952 2064 | 228 | 2201| 2252 2371 | 2488 26.08 | 2670 | 2723 | 2777 | 2842 | 2847 | 27.40| 28.40 |Book Value persh P 30.55
2523 | 2523| 2559 2594 27h5| 2758| 2724 | 2641 2650 2653 2658 | 2676 | 2692 | .08 | 2728 | 2743 | 29.00 | 29.00 |Common Shs Qutstg © | 28.00
1241 129 172] 158] 187 70| 158 167 1841 152 170 190 211 1941 207 237 | Boid fighres are |Avg Ann'I PIE Ratio 17.0
81 86 94 0 B8 91 .88 89 109 101 1081 119 134 1.09 1.09 1.19 Value|Line Relative PIE Ratio 1.05
56% | 5% | A5% | 46% | 42% | 37% | a7% | 3A% | 33% | 37% | 36% | 39% | 36% | 42% | 41% | 40% | *"P"  lAvg AnwlDivd Yield 7%

CAPITAL STRUCTURE as of 9/30/16 1013.2 | 10332 | 10378 | 10127 | B121 | 848.8 | 7306 | 7385 | 754.0 | 7238 680 730 |Revenues ($mill) 865
Total Debt $790.1 mil. Due in 5 Yrs $380.0 mill 62| 745| 685| 751| 727| 639| 509| 605| 587| 537| 620| 68.0 |NetProfit (Smill 86.0
LT Debt §530.2mill. LT Interest $45.0mil. 2539173725, | 36.9% | 8.3% | 40.5% | 40.4% | 424% | 408% | 415% | 40.0% | 35.0% | 35.0% [Income Tax Rate 35.0%
(Totalinterest coverage: 3.5%) 64% | 72% | 66% | 74% | 89% | 75% | 82% | 80% | 78% | 74% | 92%| 9.3% |NetProfitMargn | 109%

46.3% | 46.3% | 44.9% | 47.7% | 46.1% | 47.3% | 48.5% | 47.6% | 44.8% | 425% | 43.0% | 43.0% {Long-TermDebt Ratio | 43.0%

Pension Assets-12/15 $249.4 mill. 53.7% | 53.7% | 55.1% | 52.3% | 53.9% | 52.7% | 51.5% | 524% | 55.2% | 57.5% | 57.0% | 57.0% |Common Equity Ratio 57.0%

Oblig. $445.6 mill. | {1165 | 1108.8 | 11404 | 12618 | 1284.8 | 1356.2 | 1424.7 | 14336 | 1380.0 | 1357.7 | 1390 1445 |Total Capital ($mill) 1605

Ptd Stock Nane 14254 | 14959 | 15401 | 16701 | 18542 | 1893.9 | 19736 | 20629 | 24246 | 21827 | 2270 | 2360 |Net Plant (§mili 2685
Common Stock 27,557,756 shares A% | 85% | 7% | 74% | 70% | 62% | 57% | 58% | 58% | 55% | 5% | 60% [RetumonTotalCapl | 7.5%
as of 10/21/16 109% | 12.58% | 10.9% | 114% | 105% | 89% | 82% | 81% | 7.6% | 69% | 80% | 8.0% [Retum onShr, Equity 10.5%

10.9% | 12.5% | 10.9% | 11.4% | 10.5% | 89% | 82% | 81% | 76% | 6.9% | 80% | 8.0% |Retumn onCom Equity 10.5%

MARKET CAP $1.6 billion {Mid Cap) 45% | B0% | A5% | 50% | 40% | 24% | 16% | 15% | 1.1%| 6% | 1.0%| 1.5% |Retained to Com Eq 3.5%
CURRAIIEIFII-T POSITION 2014 2015 9/30/16 59% | 52% | 59% | 56% | 61% | 73% | 80% | 81% 85% | 92% | 87% | 80% |All Div'ds to Net Prof 65%

Cas(h Asé’ets 95 4.2 6.2 | BUSINESS: Northwest Natural Gas Co. distibutes natural gas fo Owns local underground storage. Rev. breakdown: residential,

Other 3531 3279 _204.4 | 90 communities, 704,000 customers, in QOregon (89% of customers)  35%; commercial, 22%; industrial, gas transportation, and other,

Current Assets 362.6 3321 2106 | and in southwest Washington state. Principal cities served: Portland ~ 43%. Employs 1,092, BlackRock Inc. owns 10.0% of shares; of-
chf[};ayab'e 91‘; 257;g z zggg and Eugene, OR; Vancouver, WA. Service area population: 2.5 mill.  ficers and directars, 2.1% (4/16 proxy). CEQ: Gregg S. Kantor. Inc.:
O(taher ue 1033 1095 86.0 (77% in OR). Company buys gas supply from Canadian and U.S. Oregan. Address: 220 NW 2nd Ave., Portland, OR 97209, Tele-
CGurrent Liab. 1564 TA777 A027 praducers; has transportation rights on Northwest Pipeline system.  phane: 503-226-4211. Intemet: www.nwnatural.com.

Fix. Chg. Cav. 321%  300% _ 350% | Northwest Natural Gas reported lack- project will provide up to 120 million cubic
ANNUAL RATES  Past Past Estd’13”15| luster third-quarter results. Revenues feet of gas per day through a 13-mile
of change (persh)  10Yrs.  5Ys. 10’1821 | fe]] §% year over year, hurt by lower com- pipeline, and will cost around $128 mil-

nggglﬁgwu 2.0% :15.‘0502“ }g?f modity prices. Still, the company had bet- lion. The company has already started to

Earnings 0% -50% 70% | ter gross profits, aided by stronger gas raise the funds required through equity

Dividends 35;% 30%  2.0% | storage results. Operating expenses in- sales, as it will sell up to 1.01 million
Book Value 30% 28% 15% | creased during the quarter, while bottom- shares, largely paying for the early

cal- QUARTERLY REVENUES (§ mill.) Full | line results were hurt by a $1.2 million en- buildout of the system. The facility is on
endar [Mar3! Jun30 Sep.30 Decd!| Yesr | vironmental remediation charge. This track to be in service by the winter of

2013 12779 1317 882 2607 | 7585 | caused losses to expand to $0.29 a share. 2018-2019, and will allow for a sizable

2014 12934 1331 872 2403 | 7540 Still, cooler weather is expected in the bump in earnings.

2015 (2617 1383 931 2307 | 7238 | fourth quarter, which should help drive The company raised its quarterly divi-

2016 (2655 992 877 2476 | 680 | revenues higher. We have lowered our dend to $0.47 a share (up 1%). This

2017 | 255 130 950 250 130_| 2016 full- -year estimate by a nickel to marks the 61lst annual increase for the

Cal- EARNINGS PER SHARE A Full | $2.15 a share. dividend aristocrat. The yield remains
endar |Mar31 Jun.30 Sep.30 Dec.31| Year| Near-term results should benefit from average for a utility, and will likely grow

2013 | 140 08 d31 107 | 224| improvements in the Portland mar- at modest rates until the Mist facility com-

2014 | 140 04 d32 104 | 216| ket. Unemployment there has continued es on line. Too, higher market interest

2015 | 104 08 d24 108 | 19| to drop, and construction in the area con- rates are expected, which should decrease

2016 | 138 07 d28 104 | 215| inyes to be strong, as building permits the appeal of the slow-growing dividend. .

2017 | 135 10 d25 145 | 235) \yere up 20% year over year. Too, the com- Shares of Northwest Natural Gas do

Cal- | QUARTERLY DIVIDENDSPAIDBw | Full | pany should continue to benefit from not hold much appeal at the recent
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | decent conversion efforts, which ought to quotation. They are trading within our

2012 | 445 445 445 455 | 179 drive usage growth. These efforts will like- long-term Target Price Range, and the

2013 | 455 455 455 460 | 183 ly allow for better earnings in 2017. yield does not stand out among utilities,

2014 | 460 460 460 465 | 165} Meanwhile, the Mist expansion plant Long-term accounts would be best served

2015 | 485 465 465  4875| 1.86) has received its notice to proceed waiting for a dip in price.

2016 | 4675 4675 A6T5  AT0 from Portland General Electric. This John E. Seibert IIT Decernber 2, 2016
{A) Diluted eamlngs per share. Excludes non- | (B) Dividends historically paid in mid-February, | (D) Includes intangibles. In 2015: $370.7 mil- | Company's Financial Strength A
recurring items: ‘00, $0.11; 06, ($0.06); '08, | May, August, and November. lion, $13.52/share, Stock’s Price Stability 95
($0.03); '09, 6¢; May not sum due 20 rounding. | = Dividend reinvestment plan available. Price Growth Persistence 25
Next eamings report due in early February. {C) In miliions. Earnings Predictability 85
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Hidsfon) 43333 46585 56193 [T T TATed U1 ESARE L3 EN TR AR 030 E0 ATERER: URREERDNE SO MSERRH R Syr. 254 780
20002001 | 2002 | 2003 | 2004 | 2005[ 2006 | 2007 | 2008 {2009 | 2010 (2011 |2012 |2013 [2014 | 2015 | 2016 (2017 | ©VALUELINEPUB. LLC|19-21
122 1765 | 1035| 1317| 1475| 15.89| 1588 | 1645 | 1618 | 14.19| 1548 | 1371 | 1146 | 1118 | 12.98 | 1352 | 1240 | 12.80 {Revenues per sh 15.10
97 95 1.08 112 122 1.25 1.75 1.60 174 186 210 223 234 248 287 242 245 2.55 | *Cash Flow” per sh 295
54 57 61 68 79 86 1233 1.05 114 119 1.35 1.45 152 1,52 1.57 1.44 1.45 1.50 |Eamings per sh A 1.80

a7 37 38 39 41 43 46 51 56 61 88 75 83 90 86| 102 106 1.10 |Divids Decl'd persh Bm= 1.30
Lt 14 1741 118] 134 160| 126 94| 104| 183| 279 320 401 | 4B84| 501 487 325] 3.90 [Cap'l Spending per sh 5.10

3.62 391 4,84 563 620 6.75 7.55 8.12 8.67 8.12 954 | 1033 | 11.63 | 1264 | 1365 | 1462 | 16.90 | 18.30 |Book Value persh € 21.50
46.00 | 4744 | 4883 | 5292 5552| 5796| 58.65| 5022 | 5046 | 5959 | 53.75 | 60.43 | 6331 | 6543 | 68.33| 70.97 | 80.00| 82.00 |Common Shs Qutstg D | §&6.00
134 136 135 133 14.4 16,6 113 172 15.9 15.0 16.8 184 16.9 18.9 18.0 178 | Bold fighres are | Avg Ann’I P/E Ratio 16.0
- .85 10 74 .76 74 .88 .64 01 .96 1.00 1.07 1.15 1.08 1.06 .95 .90 ValueLine Relative PfE Ratio 1.00
52% | 47% | 46% | 43% | 37% | 3.0% | 8.2% | 28% | 3% | 34% | 30% | 28% | 32% | 31% | 34% | 39% | S | Avg AnnIDivid Yield 4.5%
CAPITAL STRUCTURE as of 6/30/16 ] 9314 | 9564 | 9620 8454 | 9251 | 8286 | 7063 | 74 ] 8870 9596 930 | 1050 |Revenues {$mill) 1300
Total Debt $1270‘_8 mill. Due in § Yrs $1140_mlll, 72 618 67.7 713 81.0 87.0 933 97.1 1 1040 99.0 110 120 | Net Profit ($mill) 150
%ET?J@?SS{ZOTS'@ o ‘671')(")‘”‘-3‘ $25.0 mill A 3% | 419% | 47.7% | 230% | 15.0% | 22.4% | 10.8% |  -- | 108% | 5.% | 25.0% | 25.0% |lncome Tax Rate 75.0%
ge:o. ) 77% | 65% | 70% | 84% | 88% | 10.5% | 13.2% [ 13.3% | 11.7% | 10.3% | 11.1% | 11.4% |Net Profit Margin 11.5%
Leases, Uncapitalized Annual rentals $.8 mill. 44.7% | 42.7% | 392% | 36.5% | 37.4% | 40.5% | 45.0% | 45.1% | 48.0% | 49.2% | 41.5% | 42.5% |Long-Term Deht Ratio 45.0%
Pension Assets-12/15 $184.8 mill, ) ) 55.3% | 57.3% | 60.8% | 63.5% | 62.68% | 59.5% | 55.0% | 54.9% | 52.0% | 50.8% | 58.5% | 57.5% |Gommon Equity Ratio 55.0%
Oblig. $254.2mill. [~ g0f 1| 833.0 | B48.0 | 8564 | 910.1 [ 1048.3 | 1337.6 | 1507.4 | 17910 | 2043.9 | 2300 | 2600 |Total Capital ($mi) 3350
Ffd Stock Nane 9200 | 948.9 | 9826 | 10731 | 11933 | 1352.4 | 1678.0 | 1850.1 | 21341 | 2448.1 | 2580 | 2700 |Net Plant (§mill) 2000
Commen stk 70477,822 s 1030 | 28 | D19 | 1% | 1% | 094 | 074 | 174 | 126 | 95%| 60%| 60% [Raumonsin Eaty | 60%
as of 11/1/16 Byl 0% A% A% Ry . A 2 .97 U7 L.0% |Return on Shr. Equ .0%
o ! 16.3% | 12.8% | 131% | 131% | 14.2% | 13.9% [ 12.7% | 1.7% | 11.2% | 9.5% | 8.0% | 8.0% |Retumn onCom Equity 8.0%
MARKET CAP: $2.6 billion (Mid Cap) 102% | 67% | 6.7% | B4% | 714% | 67% | 58% | 48% | 43% | 28% | 20% | 20% [Retained to Com Eq 2.0%
CuRslaliEfil-T POSITION 2014 2015 9/30H6 3% | 48% 49% | 51% | 50% | 52% 85% | 59% 61% T1% 77% 75% |All Div'ds to Net Prof 75%
Gash Assets 4.2 3.9 6.9 | BUSINESS: South Jersey Industries, Inc. is a holding company. its  Jersey Exploration, Marina Energy, South Jersey Energy Service
Other 5625 4274 3508 | subsidiary, South Jersey Gas Co., distributes natural gas to Plus, and SJI Midstream. Has about 720 employees. Off./dir. own
Current Assets 566.7 4313 357.8 | 373100 customers in New Jersey's southern counties. Gas reve- less than 1% of comman shares; BlackRock, Inc., 10.5%; The
ISC‘t:)tts[? ayable gggg ‘112(133 Jté“ nue mix ‘15: residential, 45%; commercial, 22%; cogeneration and  Vanguard Group, Inc., 7,7% (3/16 proxy), Pres. & CEO; Michael J,
Oteher ue 1816 1849 2082 | eectric generation, 12%; industrial, 21%. Non-uliity operations in-  Renna. Inc.: NJ. Address: 1 South Jersey Plaza, Folsom, NJ
Current Liab. B502 8325 8124 | clude: South Jersey Energy, South Jersey Resources Group, South 08037, Tel.: 609-561-9000. Intemet: www.sfindustries.com.
Fix. Chg. Cav. 432% 496% _572% | Shares of South Jersey Industries are South Jersey Gas is also to recover $74.5

ANNUAL RATES  Past Past Estd’13/15| trading near an all-time high price. million in safety and reliability invest-
f_\! change (per sh} 1°Yr55 ” 51’8}, y to ;%3/1 The company posted Impressive results for ments not previously reflected in rates
grendes TR 0% 3% | the September interim. This was largely through a base rate adjustment. In addi-

“Gash Flow” 7 5% 6.0%  2.5% f I
Earnings 0% 4.0% 3.0% | due to performance at SJ Energy Services. tion, the utility will issue customers a $10
Dividends 90:4: 9.5% 6.5:/: This line bhenefited from strong production million credit, mainly due to lower-than-
Book Value 80% 85% 80% | from its solar fleet and improved SREC expected wholesale gas costs.

Cal- | QUARTERLYREVENUES{§mill) | Fui | (Solar Renewable Energy Credit) prices. A We expect healthy operating improve-

endar |Mar31 Jun.30 Sep.30 Dec3t| Year | recovery related to the writedown of an en- ment to late decade. The utility should
2013 (2556 1226 1208 2244 | 7314 | ergy facility and investment tax credits as- further benefit from infrastructure invest-
2014 13502 1333 1224 2611 [ 8870 | sociated with solar project development ment and customer additions. Natural gas
2015 | 3630 1777 1411 2578 | 9596 also boosted results here. Both SJ Energy remains the fuel of choice within its serv-
2016 3330 1544 2191 2835 | 90 | Group and utility South Jersey Gas ice territory, and this business should con-
017 350 175 200 325 1050 | reported lower operating losses for the pe- tinue to gain from customer conversions.
cal- EARNINGS PER SHARE A Full | riod. The third quarter is traditionally Meanwhile, growth in the number of fuel
endar |Mar31 Jun.3d Sep30 Dec.3!| Year| weak for the utility. management contracts augurs well for
23 | 76 16 d02 62 | 152| South Jersey Gas has received regu- volumes and margins at SJ Energy Group.
2014 1 101 A5 d05 47 | 157| latory approval to continue its Ac- FElsewhere, SJ Energy Services should
2015 | 86 03 di7 62 | 14| pelerated Infrastructure Replacement benefit from the healthy performance of its
2016 | 80 12 05 481 145) program and to adjust rates to reflect energy production assets.

2017 | 82 12 NI .56 | 150 prior investments. This allows the utili- This timely stock offers a good divi-
Cal- | QUARTERLYDVIDENDSPAD®s | Ful | ty to invest up to $302.5 million over the dend yield. Moreover, South Jersey earns
endar |Mar31 Jun.30 Sep.3¢ Decdi| Year | next five years to continue the accelerated favorable marks for Safety, Financial

2012 | -- 202 202 428 83| replacement of aging bare steel and cast Strength, Price Stability, and Earnings

2013 | -- 222 222 A58 90| iron mains with plastic pipe, which is Predictability. But capital gains potential

2014 | -- 237 237 488 | .96)| more durable. It will recover these invest- is underwhelming at this juncture, follow-

2015 | -- 251251 515 | 02| ments though annual rate adjustments, ing a run-up in the share price,

s | -- 264 264 536 the first of which will occur next October. Michael Napoli, CFA December 2, 2016
(A) Based on GAAP egs. through 2006, eco- | Exal. nonrecur. gain (loss): '01, $0.07; 08, report due late February. (B) Divids paid early | Company’s Financial Strength A
nomic egs. thereafter. GAAP EPS: 07, $1.05; | $0.16; '09, ($0.22), 10, ($0.24); "11, $0.04; '12, [ April, July, Oct., and late Dec. m Div. reinvest. | Stock’s Price Stahility 0
'08, $1.29; 08, $0.97; 10, $1.11; 11, $1.49; | ($0.03); 13, (80.24); 14, ($0.11); 15, $0.08. | plan avail. (C) Incl. reg. assets. In 2015: $521.0 | Price Growth Persistence 40
'12, $1.49; 13, §1.28; '14, $1.46; '15, $1.52. Egs. may not sum due to rounding. Next egs. | mill., $7.34 per shr. (D) I mill., adj. for spiit. Earnings Predictability a0
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By 0000 0QO0QDO ’ B 18
Options 82010 0 1 1 0 1 1 12
taSeI[. 0 [ :6.5 011 % TOT. RETURN 10/16
Institutional Decisions 1 I &%’& vhﬁgg(ﬂ;
T il s e . ; ty. 21 82 [
oSl 87 85 2| oaes W,H 11 T1{ PP ST 1 TR TIPSR GOV 1 SIRAT| RTHIN ay. a8 157 [
Hdslott) 37256 37942 37855 | I R RO TR AT ECRL ERLERLODER LGE A Sy 1100 760
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 {2012 [2013 |2014 | 2015 [2016 | 2017 | ©VALUELINEPUB.LLC|19-21
32.61| 4298| 39.68| 3596| 4014 | 43.59| 4847 | 5028 | 4853 | 4200 | 4018 | 41.07 | 4177 | 4208 | 4561 5200 52.60| 53.55 |Revenues persh 61,55
457 479, 507 511] 557 520 597 621 576 6.16| 646| 681 | 7.73| 824 | 847 862] 9.25| 10.10 |"CashFlow” persh 12.30
1.21 1.15 146 1.43| 166 125| 198y 195| 139 194| 227| 243| 286 | 3IN 301 2921 3.20| 3.50 |Earnings per sh A 4.50
82 82 .82 82 .82 82 82 86 80 85| 100f 1068) 148 132 146 | 1.62| 176| 1.90 |Divids Decl'd persh Bwt| 240
704 817 850 703 823 749] 827 7961 679| 481 473 829] 857 | 7.86| 853| 1030 [ 71.25] 11.75 [Cap’l Spending per sh 13.10

16.82| 17.27] 17.91| 1842 1948 1910| 2158 2298 | 2349 | 2444 | 2562 | 2666 | 2835 | 3047 | 31.95| 3361| 3490 36.20 |Book Value persh 40.40

M| 3249 3329 3423| 3879 33| 4177 4281 4419 4509 | 4556 [ 4596 | 4615 ] 4636 | 46.52| 4738 48.00| 49.00 [Common Shs Qutst'g € | 52.00

160 19.0| 198 182 143} 206| 188 173 203 122] 40| 1567 | 160| 158 | 178| 194 Boidfighresare |AvgAnn’'l PIE Ratio 15.0
1.04 87| 1.09| 1.08 g6 110 86 820 122 81 89 98 95 .89 94 .08 Value|Line Relative PJE Ratio .95
42%| 3.8% | 3.6%| 38% | 35% | 32%| 26% | 26% | 3.2% | 40% | 32% | 28% | 28% | 27% | 27% | 29% estimates Avg Ann'l Divd Yield 3.6%

CAPITAL STRUCTURE as of 9/30/16 20247 | 21521 | 21447 | 18938 | 18304 | 1887.2 | 1927.8 | 1950.8 | 2121.7 | 2463.6 | 2525 | 2625 {Revenues (§mili) 3200
Total Debt $1642.4 mill. Due in 5 Yrs §525.0 mill 85| 832 ] 610 875] 1039 1123 | 1333 | 1453 | 141.4| 13831 155| 175 |Net Profit {smill 240

LT Debt $1592.9 mil. LT Interest ST2.0mil. 7oy 3gce [ 40.1% | 34.0% | 347% | 36.2% | 36.2% | 350% | 35.7% | 304% | 35.0% | 35.0% |Income Tax Rate 35.0%
(Total nterest coverage: 4.3x) (49K OFOOBT) | "4omy | 30% | 20% | 46% | 57% | 60% | 6% | 74% | 67% | 56%| 61%| 6% |NetProfitMarg 7.5%
Leases, Uncapitalized Annual rentals $7.0 mil. ! dh | 4Cm | Abk | 9. Vh | 05k | /. Jh | d8n ) O 170 gn__ L2
Pension Assets-12/15 $780.5 mill. 60.6% | 58.1% | B5.3% | 53.5% | 48.1% | 43.2% | 48.2% | 494% | 52.4% | 49.3% | 49.0% | 49.0% |Long-Term Debt Ratio | 49.0%

Oblig. $1117.4 mill. 394% | 41.9% | 44.7% | 46.5% | 50.9% | 56.8% [ 50.8% | 50.6% | 47.6% | 50.7% | 51.0% | 51.0% |Common Equity Ratio 51.0%

Pfd Stock None 2207.8 [ 2349.7 | 2323.3 | 23714 | 2291.7 | 2155.9 [ 25789 | 2793.7 | 31239 | 31435 | 3275 | 3475 |Total Capital {$mill) 4100

2668.1 [ 28453 | 2983.3 | 3034.5 | 30724 { 3218.9 | 3343.8 | 3486.1 | 36584 | 3891.1 | 4080 | 4275 |Net Plant ($mill) 4850

Common Stock 47 482,068 shs. BA% | 55% | 45% | 54% | 6.1% | 64% | 64% | 63% | 5.7% | 55% | 6.0% | 6.0% |Returnon Total Capi 7.0%

as of 10128118 B9% | 85% | 59% | 7.9% | 89% | 92% | 102% |103% | 9.5% | 87% | 9.5% | 10.0% |ReturnonShr.Equty | 11.5%
89% | 85% | 59% | 7.9% | 89% | 92% | 102% |103% | 95% | 87% | 9.5% | 10.0% |Return on Com Equity 11.5%

MARKET CAP: $3.5 billion (Mid Gap) 52% | 48% | 21% | 41% | 51% | 53% | 6.1% | 61% | 50% | 4.0%| 40% | 4.5% |Retainedto ComEq 5.5%
CUl;lthlnlIEL}{I)' POSITION 2014 2015 O/30M6 | 42% | 44% | 63% | 48% | 43% | 43% | 40% | 4% 47% | 54% | 55% | 53% |AllDiv'ds to Net Prof 52%

Cash Assats 39.6 36.0 85.2 | BUSINESS: Southwest Gas Corporation is a regulated gas dis- therms. Has 5,876 employees. Officers & directors own 1.3% of

Other 567.2 _522.2 _459.1 | tributor serving approximately 2.0 million customers in sactions of common stock; BlackRock Inc., 3.6%; The Vanguard Group, Inc.,

Gurrent Assets 6068.8 5582  544.3 | Arzona, Nevada, and California. Comprised of two business seg- 7.4%; GAMCO Investors, Inc., 64% (316 Proxy). Chairman:
BC%‘ISS’ ayable 1523‘38 1%%2 1232 ments: natural gas operations and construction services. 2015 mar-  Michael J. Melarkey. Pres. & CEQ: John Hesler. Inc.: CA. Address:

O?her ue 9779 3328 4247 | @n mix: residential and small commercial, 85%; large commercial 5241 Spring Mountain Road, Las Vegas, Nevada 89193, Tel.: 702-

Current Liab. 470_'1 5350 6130 and industrial, 4%; transportation, 11%. Total throughput; 2.1 bilion ~ 876-7237. Internat: www.swgas.com.

Fix. Ghg. Cov. 395% 401% 411% | Shares of Southwest Gas have come where, Centuri should continue to report
ANNUAL RATES  Past Past Estd'13/15 off a high-water mark in recent solid performance. This business operates
dfchange (persh])  10%rs.  5Yis. - 10182 | months. The company reported favorable in 20 major markets in the United States

5§;§Q%?gw,, ggg/{‘: é:ga/: g"gé’ comparisons for the September quarter, and two major markets in Canada. Funda-

Earnings 85% 100% 7.0% | The construction services segment, mentals appear solid here, considering the

Dividends 6.0% 90%  85% | Centuri, benefited from additional pipe re- need to replace aging infrastructure.

Book Value 55% 85% 40% | placement work with existing customers, Centuri has a strong base of large utility

Cal- | QUARTERLYREVENUES (S mill)® | Full [ incremental work from awarded bid con- clients to sustain and grow its operation.

endar |Mar31 Jun.30 Sep3) Dec3!| Year| tracts, and growth in the customer base. Many of these are multiyear pipe replace-

2013 (6135 4116 3873 5384 (19508 | Earnings of $14.9 million here more than ment programs.

2014 16084 4532 4325 6277 |2121.7| offset a net loss of $12.4 million at the nat- The stock does not stand out at this

2015 (7342 5386 5054 6854 124636 yral gas operation due to seasonal factors. time. The equity is ranked to perform in

2016 [731.2 5477 5400 7061 (2525 | Nevertheless, the utility reported a lower line with the broader market for the com-

017 | 765 575 560 725 2625 | {eficit, thanks to positive returns on ing six to 12 months. Moreover, appreci-

cal- EARNINGS PER SHARE A D Full | company-owned life insurance policies. ation potential is subpar, as the shares are

endar |Mar31 Jun30 Sep.30 Dec3!| Year| Performance here was also supported by trading well within our Target Price

2013 | 1.73 22 d06 122 | 311 rate relief and customer additions. Look- Range. Though we anticipate healthy

014 | 151 20 04 125 | 301 ing forward, we expect that earnings per growth for the company in the coming

2015 | 153 10 di0 138 | 292| share will match the prior-year figure for years, the issue is currently trading at a

2016 | 158 19 05 138 | 3201 the December quarter. For the full year, premium valuation. The dividend yield is

w17 | 168 22 A0 180 | 350) e lgok for healthy bottom-line improve- nothing special for a utility, either. How-

cal- | QUARTERLYDMIDENDSPAD®at | Full | ment for Southwest Gas, on modest top- ever, it's worth mentioning that Southwest
endar | Mar3{ Jun.30 Sep.30 Decdi| Year| line gains. Gas earns favorable marks for Price

2012 | 265 285 285 295 | 1.15| Prospects appear favorable for the Stability, Growth Persistence, and Earn-

2013 § 295 330 .30 330 | 129 long term. The company’s natural gas ings Predictability. A pullback in the share

2014 | 330 365 365 365 | 143] business ought to further benefit from cus- price may present conservative investors

2015 | 365 405 A0S 405 | 138| tomer growth, infrastructure tracker me- with a better entry point.

2016 | 405 450 AS0 450 chanisms, and expansion projects. Else- Michael Napoli, CFA December 2, 2016
(A} Diluted earnings. Excl. nonrec. gains and December. w} Div'd reinvestment and ’ Company's Financial Strength B++
(losses); "02, (10¢); ‘05, {11¢); ‘08, 7¢. Next | stock purchase plan avail. (G} In millions. Stock’s Price Stability 90
egs. report due late February. (B) Dividends | (D) Totals may not sum due to raunding. Price Growth Persistence 90
historically paid early March, June, September, Earnings Predictability 85

R To subscribe call 1-800-VALUELINE
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UGI CORPII NYSE-uci PRICE 45.67 RATIO 20.9 Median: 15.0 /| PIE RATIO 1.09 YLD 2-1 /0
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402015 10206 202016 STOCK  WDEX |

o Buy 170 170 229 hoeent 184 T | R P Tyn 283 4 [

o Sell 141 158 148 | yraded g M L e HIT e T I T T IlIll...||1|_H||.|.I.h.ll.lHl.n.ﬂlnlh.. 3yr. 808 157 [

Hids(om) 133006 134051 135283 I OO LIS T AT SR AR TSR TR AT Sy 1791 780
20001 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 (2010 [2011 |2012 {2013 {2014 | 2015 |2016 2017 | ©VALUELINE PUB.LLC| 19-21

1450 2009 17.76| 2362 2463 | 3110 3301 | 3424 | 4127 | 3525 34.01 | 3631 | 3856 | 4210 | 4792 3865| 32.84 | 3825 |RevenuespershA 43.05

1.16 1321 136 159 163 209| 205 226( 243| 282{ 287 | 275| 305| 375 | 405| 420| 4.35| 4.80|“CashFlow” persh 530
35 47 .80 .78 81 115 1107 118 133 | 157 1589 137 ] 1147 | 158 182 20 2.05| 235 |Earnings per sh AB 2.80
34 35 38 38 40 43 46 A8 .50 52 80 68 Nl 74 79 .89 94 .93 |Div'ds Decl'd pershcm 1.04
58 b4 76 J9 877 1M 1.21 139 144 185| 21 215 201 284 264 283] 300| 3.25|Cap'l Spending persh 3.25
204 208| 255| 446| 543 635 695| 826| 880| 978 | 1110 1179 1321 | 1459 | 1533 | 1555 | 17.05| 17.65 {Book Value per sh D 2270
121.47 | 12283 | 12466 | 128.10 | 15363 | 157.20 | 158.18 | 159.97 | 161.09 | 162.78 | 164.38 | 167.75 | 169.06 | 170.88 | 172.73 | 17312 | 173.15 | 770.00 [Common Shs OutstgE | 170.00
136 121 114 126 134 138 140 154 133 103 ] 109 150] 164 ] 154 158 177 193 Avg Ann’l PJE Ratio 120
.83 .82 62 72 R 7 78 80 80 89 89 84 104 87 83 80 108 Relative P/E Ratio 75
7.0% | 62% | 53% | 39% | 37%| 27%| 30% | 27% | 29% | 32% | 35% | 33% | 37% | 30% | 2.6% | 25% | 24% Avg Ann’l Div'd Yield 3.1%

CAPITAL STRUCTURE as of 6/30/16 . 5221.0 | 5476.9 | 6648.2 | 5737.8 | 58914 | 6091.3 | 6519.2 | 7194.7 { 8277.3 | 6691.1 | 56857 | 6505 |Revenues ($millj A 7315
I;tgl I;ebt $4300.9kr[n1[|. Due in 5§ Yrs $2124 mill. 1762 | 1918 | 2155 | 2585 | 261.0 | 2329 | 1994 | 2781 | 337.2| 3538 3600 410 | Net Profit [$mill) 485
(Tota‘;irftgfg;“cgvg‘gé . %‘)(f‘)“*’es‘ $242 mill. 305% | 238% | 30.6% | 204% | 520% | 298% | 348% | 27.6% | 30.6% | 30.0% | 30.0% | 30.0% |lncome Tax Rate 30.0%

o 34% | 35% | 32% | 45% | 47% | 38% | 34% | 39% | 41% | 53% | 63% | 6.3% |NetProfit Margin 6.0%

Leases, Uncapitalized Annual rentals $73.4 mil. 84.1% | 60.7% | 58.4% | 56.2% | 44.0% | 51.6% | 60.0% | 58.7% | 564% | 56.1% | 56.5% | 55.5% |Long-Term Deht Ratio 49.5%

Pension Assets-3/15 $472 mill. Oblig, $466 mill. 35.8% | 39.3% | 41.6% | 43.8% | 56.0% | 484% | 40.0% | 41.3% | 43.6% | 43.9% | 43.5% | 44.5% |Common Equity Ratio 50.5%
s 3064.6 | 3360.7 | 3405.0 | 3630.0 | 3256.7 | 4088.0 | 5580.7 | 6034.7 | 6092.7 | 61338 | 6665 | 6775 [Total Capital ($mill) 7660

Pd Stock None 22147 | 23074 | 24495 | 20036 | 3053.2 | 32045 | 42331 [ 44802 | 45437 | 49941 | 5490 | 6035 |NetPlant ($mil) 8000,
Comimon Stack 173,246,168 shares T5% | TA% | 79% | 8% | 101% | 74% | 58% | 66% | 75% | 70% | 55%| 6.0% RetumonTotalCapl | 6.4%
as of 713116 16.0% | 14.5% | 15.2% | 16.2% | 14.3% | 11.8% | 8.9% |112% | 127% | 13.4% | 125% | 13.5% [Retum on Shr. Equity 12.5%
MARKET GAP: $7 5l (L con) 16.0% | 14.5% | 15.2% | 16.2% | 14.3% | 11.8% | 8.9% | 11.2% | 12.7% | 13.1% | 12.5% | 13.5% [Return on Com Equity 12.5%

: $/.3 bill. {Large Lap, 94% | 87%  95% | 108% | 8.9% | 6C% | 36% | 61% | 7.6% | 74% | 7.0% | 8.5% |RetainedtoComEq 8.0%

CU](%s}}JIIELril-‘I)' POSITION 2044 2015 630116 | 41% | 40% | 38% | 33% | 38% | 49% | 80% | 45% | 40% 43% | 45% | 39% [AlDiv'ds to Net Prof 36%
Cash Assets 419.5  369.7 909.2 | BUSINESS; UGI Corp. operates six business segments: AmeriGas ~ serving about 1.3 million users in 50 states. Acquired remaining
Other 1243.5 1090.1 _972.8 Propane (accounted far 21.7% of net income in 2015), UGH Intema-  80% interest in Antargaz (3/04); Energy Transfer Partners (1/12).
Current Assets 1663.0 1458.8 1882.1 | tonal (18.8%), Gas Utlity (41.2%), Midstream & Markefing (38.8%), Wellington Management Co. holds 9,6% of stock; officersidir.,
gg%thF’uaeyable gggg gg;g g%g and Corp. & Other 21%. UGI Utilities distributes natural gas and  about 3% (12/15 proxy). Has 8,500 empls. CEO: John L. Walsh.
Other 6831 8381 7261 electricity to over 617,000 customers mainly in Pennsylvania; 27%-  Inc. PA. Address: 460 N. Gulph Rd., King of Prussia, PA 19408.
Current Liab. Ti505 5769 75893 | owned AmeriGas Partners is the largest U.S. propane marketer, Telephone: 610-337-1000. Intemnet: www.ugicorp.com,

AR RATES ot st BT UGT Corp, e thading velacivaly tin 083,08 o share, it beran e eall &

as| ast Es 5 . ading relatively un- to $2.05 a share, slightly below our call.
gChangﬁ(pﬁfSh) 10;"3-5/ 5;?)-“/ t°'1196?/1 changed. This comes after the company That said, the company appears

s 85% 80% 45% | Tegistered mixed financial results for the poised to show improvement in fiscal

Earnings 7.5% 40%  45% | fourth quarter and the fiscal year, ended 2017. UGI's revenues ought to rebound
glov(l)cli(e\l/‘lgﬁle 11.8;/2 ggzz ;{gg//g Isaep‘);emtl})ler fOth.l_ 4 vl nicely thisdyet%r, z%s qlafrkelzt }{atesb for

i : - : o e top line and volumes were propane and other fossil fuels have been

Fiscal | QUARTERLYREVENUES §mil}A | Full | impacted by warmer-than-normal on the mend since March of this year.

Ends |Dec.3! Mar3! Jun30 Sepd0| veor | weather patterns. With the exception of Meanwhile, we look for recent acquisitions

ggﬁ gg1g g?g Egg 15?51! ;’;%; UGI International, all of the é:orn%any’s op- to be further integrated with existing oper-

4 erating segments experienced a downturn ations. Finally, we have raised our earn-

2015 (2005 2456 1148 1082 | 66911 in revenue contributions. The former has ings outlook for this year by a dime to

2016 ]’g% 12?’72 1131 976 | 56857 heen getting a boost from the previously $2.35. This would represent an annual in-

2_017 751335 1185 | 6505 completed Finagaz acquisition. Mean- crease of almost 15%, and falls more in

Riscal . EI}RP:\I’ING%:’EI?JSHgI?UE‘\SB " gull | while, the AmeriGas Propane division, line with management’s recently issued

Ends |LeC. ars1 Jun, ¢P-30| Year | which represents the lion’s share of overall guidance range of $2.30-$2.45.

5813 98 12%33 98 3(1)? lgg operations, saw its revenues drop almost Since our last review, these shares

: . . . 92| 20% this past year. Weather patterns have fallen two notches in Timeliness.
05 66 123 .03 01] 201] drove down consumer demand, and the They are now ranked to lag the broader
gg}g g‘; 1%; gg dgg %gg year-to-year downturn in cpmx:nodity mark?t averages in the coming year,
: : : : 2] prices, when compared to 2015's figures, What's more, UGI stock has been trading
cal- | QUARTERLYDIVIDENDSPAIDG=  Full | further exacerbated this problem. On bal- above our Target Price Range for some
endar |Mar3! Jun.30 Sep.30 Dec.d| Year| ance, retail gallons sold fell by double time now. As a result, it offers unattrac-
2012 | 175 75 A8 18 71| digits across the company's domestic oper- tive appreciation potential for the pull to
gg}i 13 13 ;8 ;g gg ations. And overall system throughput on 2019-2021. The yield is modest, too. We
. . . . 80| the UGI Utilities arm fell off, as well. think most investors would be better

05 (22 2 B 23 80| Despite the lower volumes, a tight hold on  served elsewhere.

e | 23 2@ 238 238 costpcontrols and a reduced s%are count Bryan J. Fong December 2, 2016
(A} Fiscal year ends Sept. 30. Quarterly sales | 13¢; '01, d1¢; '03, 22¢; '04, d8¢; '05, 3¢; '05, &D) Incl. intang. At 918 $3,564 mill, | Company’s Financial Strength B++
and earnings may not sum to total dua to | b¢; 07, 12ﬁ. Next egs. report due late Jan. (C} | $20.61/sh. (E) In mill., adjusted for stock splits. | Stock’s Price Stability a0
rounding and/or change in share count. (B) Dil- | Dividends historically paid in early Jan., Agril, Price Growth Persistence 85
uted eamings. Excludes nonrecur. items: '99, | July, and Oct. = Div. reinvest. plan available Earnings Predictability 70
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RECENT PIE Trailing: 20.3 Y| RELATIVE Dvo 0/
WGL HOLDINGS NYSE-WaL PRICE 66.57 RATIO 19.8(Median: 150 /i PIE RATIO 1-04 YLD 2-9 0
High:| 34.8| 33.6| 359| 371| 355] 400] 450( 450 470| 568| 666 74.1 i
eENess 3 wectisns | [ 3081 338) 388| S54| 2e| 90| %] 60| #5| B3| 82| & T e Rande
SAFETY T Rasedamigs | LEGENDS
~—— 0.90 x Dividends p sh e [T 120
TECHNICAL 3 Lowered t0l28i16 diided by Interest Rate 100
BETA .75 (1,00 = Market) Do Yea.© | Toe Svenlh — ~2 &
2019-21PR-0J3I;§TI0NS hggz.daer?ia indicates r /I ll'“l‘I“' 'lllnl., . 64
. ~ Ann'l Total ‘ - [T ZR N I L o
Price  Gain  Return , ot el R U et g
Hgh 55 (-15%) -1% |rormr et T 32

Low 45 (30%) -5% [l 10 e L | 24

Insider Decisions i WCPYC, L S 20
JFMAMJIAS i T

By 0000DO0O0D00D I 12
Options 9 0 00 000D00O0 !

WSl 012010000
Institutional Decisions 1 %TOT.TRHEISTURVNL:F?I!IL.S' -

402015 102016 202016 X STOCK INDEX

By 123 126 123 | oent 28— . L 1 iy 44 64

a Sel 06 2 06 LAy FHI DI Y] ! I L | 1l T Il yr. . R |
ta Sell 1 121 1 traded & b Tl B T TRRTIT LTI | TENT [T A 3 55.5 15.7
Hids{oly) 33248 34219 34930 T L FETTALIN DR o Syr_ 751 780
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 (2009 {2010 [2011 |2012 [2013 |2014 | 2015|2016 [2017 | ©VALUELINE PUB.LLC| 19-21

2219 2980 3263 | 4245| 4293 | 4494 | 5396 | 5351 | 5265 | 5398 | 5360 | 5375 ) 47.07 | 47.70 | 5373 | 5343 | 46.55| 51.90 |RevenuespershA 53.65

320 324| 283| 400| 387 397| 384 3B9| 434| 444| 411} 401| 453 | 4.8 480 | 560} 550| 570 “CashFlow” persh 6.00
1.79 1.88 114 230| 198 213) 194| 209 | 244| 253| 227| 225| 268| 231 268 | 3146| 327 | 3.40|Famingspersh® 3.30

P

124| 126 127 128 130 132 135 137 1.41 1471 150 155 | 159 | 166 1.72 1.83 1.83 1.89 | Div'ds Decl'd per sh ¢n 205
267 268] 334 265| 233| 232 327 333 270 277 257 384 487 604 76831 933 1635{ 77.30|Cap’l Spending persh 18.10
1531| 1624| 1578 | 1625 | 1695 ) 17.80| 1886 | 19.83 | 20.99 | 2188 | 22.82 | 2349 | 2464 | 2465 | 24.08 | 2497 | 27.00| 29.00 jBook Valug pershP 34,60
4647 4854| 4356 4863 | 4387 | 4865] 4889 | 494571 4992 5014 | 5054 [ 5120 [ 5152 | 5170 | 51.76 | 49.78 | 57.00 | 52.00 |Common Shs Outstg® | 55.00
148 47] 231 11 142 7| 185 156 137] 126 154 170 13| 182 182 170 200 Avg Ann’] PJE Ratio 15.0

.95 75 1.26 .63 75 18 84 83 82 54 96| 1.07 87 1.02 .80 8 110 Relative PIE Ratio .85

A8% | 46% | 48%| 50%| 46% | 42% | 45% | 42% | 42% | 46% | 44% | 41% | 3.9% | 39% | 42% | 3.4% 2.9 Avg Ann’t Div'd Yield 4.1%
CAPITAL STRUCTURE as of 6/30/16 2637.8 | 2646.0 | 26282 | 27069 | 2708.9 | 27515 | 24253 | 2466.1 | 2780.9 | 2659.8 | 23486 | 2700 |Revenues (§mill) A 2950
Igtgl Debt §1552.6 mill. Due in § Yrs $329.3mill. | 960 | 1029 | 1229 | 1287 | 1150 | 1155 | 1384 | 197 | 1300 | 1562 | 55| 175 [Net Profit ($mill) 185
o Il oot $805 il T30.0% | 30.1% | 371% | 391% | 38.7% | 424% | 40% | 30.2% | 20.0% | 30.9% | 300% | 3.0% [Incoms Tax Rate 39.0%
5‘7)() e ‘(45% of Total Capitalg)" 3.6% 3.9% A7% 4.8% 4.2% 4.2% 5% 4.9% 5.0% 5.9% 6.6% 6.5% |Net Profit Margin 6.2% |
Pension Assets-9/15 $1,218.7 mill. 37.8% | 37.9% | 35.8% | 33.3% | 334% | 323% | 31.2% | 28.7% | 34.8% | 42.6% | 41.5% | 41.5% |Long-Term DebtRatio | 43.5%

) Obli_g.,$1,218.'i.mill. 604% | 60,3% | 62.4% | 65.0% | 65.0% | 66.2% | 67.3% | 69.8% | 63.8% | 56.1% | 57.5% | 57.0% |Common Equity Rafio 55.5%

Preferred Stock $20.2 mil. Pfd. Divd $1.3 mil. {5767 | {695.4 | 679.5 | 16677 | 17744 | 1618.1 | 1686.9 | 18268 | 19540 | 22156 | 2405 | 2635 |Total Caphal (§rnill 3430

20679 | 21504 | 2208.3 | 2269.1 | 2346.2 | 2469.9 | 26674 | 2007.5 | 33144 | 3672.7 | 4070 | 4510 |Net Plant ($mill) 6135

Comman Stock 51,059,773 shs. 8% | 7% | 85% | 88% | 76% | 15% | 8.3% | 75% | 8.1% | B3%| 80% | 7.5% |ReturnonTotalCapl | 7.0%

as of 713116 10.4% | 10.2% | 11.4% § 114% | 9.7% | 94% [107% | 9.2% | 10.9% | 124% | 11.5% | 11.0% {Return on Shr. Equity 9.5%
. _ 10.3% | 10.4% | 11.6% | 11.6% | 9.9% | 95% | 10.8% | 9.3% | 11.0% | 12.6% | 11.5% | 11.0% |Retum on Com Equity 9.5%

MARKET GAP: $3.4 billion (Mid Cap) 32% | 35% | 50% | 50% | 3.3% | 34% | 4.8% | 26% | 43% | 54% | 40% | 4.5% (Retainedto ComEq 3.5%
CU}Z\;I}.‘FI:'RT) POSITION 2014 2015 6/30M16 | 69% | 66% | 57% | 57% | 67% | 64% | 56% | 72% | 6€2% | 58% | 63% | 67% |All Div'dsto Net Prof 62%
Cash Assets 8.8 6.7 16.5 | BUSINESS: WGL Holdings, Inc. is the parent of Washington Gas vides energy-related praducts in the D.G. metro area; Wash. Gas
Other 826.7 7747 _804.1 | [ight, a natural gas distributor in Washington, D.C. and adjacent Energy Sys. designsfinstalls comm' heating, "ventilating, and air
Current Assets 8355 7814 8206 | areas of VA and MD to resident] and comm'l users (1,129,865 cond. systems. BlackRock, Inc. owns 8.7% of common stack;
SC%‘tSl_f ayable g}g% ggga ggg% meters). Hampshire Gas, a federally regulated sub., operates an  Off./dir. less than 1% (1/16 proxy). Chrmn. & CEO: Terry D, McCale
O?her ue 5338 3008 3034 | underground gas-storage fadiity in WV. Man-regulated subs; fister, Inc.; D.G. and VA, Addr. 101 Const. Ave., N.W., Washington,
Current Liab. 10203 9829 9949 | Wash. Gas Energy Sves, sells and delivers natural gas and pro-  D.C. 20080. Tel.: 202-624-6410. Intemet: www.walhaldings.com.
Fix. Chg. Cov. 535% 535% 535% | Shares of WGL Holdings are trading dime to our earnings estimate, to $3.40 a
ﬁ}NhNUAIZ RA"r])ES 1|Ez\1rst El"Yast Es:‘d1’g132-;15 modestly higher in price since our share. This falls broadly in line with man-
of change (per sl IS, s o8 September review, Indeed, the stock agement's recently issued guidance range
Revenues 15 8k 09% | registered a gain of approximately 3%-5% of $3.30-$3.50. WGIL. Holdings ought to
Earnings 25% 25% 35% | over that time frame. In comparison, the benefit from continued additions of active
QIW?(E\;MIS 3-8:{; gg:ﬁu §'83ﬁ’ S&P 500 Index was basically unchanged customer meters. Over the course of fiscal

ook valde S e9h o SUA L for this same period, logging an advance of 20186, the company increased its number of

- - roughly 0.5%. meters by 12,500. We look for similar

F'gg?l DSEQTEGI;YSEVEJ%E%S ngll,.)?io Flj::ga] Meanwhile, the company’s fourth- growth to continue in 2017 and beyond. At

Ends - - . PB| Year | quarter and fiscal-year (ended Sep- the same time, management has been

%gﬁ 553‘7 1?91-4 278-1 2099 2486.1) tember 30th) financial results lined quite successful at identifying attractive

2015 9392 106‘1"9 4212 4‘2?3 %ggg up with our expectations. On the capital growth projects needed to boost its

2016 | 6134 8357 4405 4509 | 23405 downside, annual revenues fell 11.7%, to geographic footprint in the D.C. region,

o017 | 695 o155 st | 2700 | $2.349 billion. This reflected a downturn and overall system throughput. On the

- EARNINGS PER SHARE A 8 Fay | 0 utility and nonutility volumes of 19.9% downside, the Constitution Pipeline con-

gegr Dec3t Mar3 JundD Sep.30 F\;scal and 3.8%, respectively. However, we view tinues to be delayed as WGL works

nds : : u - ear | this apparent weakness in the regulated through some red tape with the NY State
ggﬁ 1;3 }gi’ dgg g?? ggg utility business as more of technicality, Department of Environmental Conserva-

2015 | 116 202 % 4| 1qg| owing to the year-over-year decline in nat- tion.

2016 | 118 178 33 dot| 3o7| ural gas prices. On the profitability front, At the recent quotation, we think

o047 | 121 181 36 02| 3.40| overall expenses declined 300 basis points, most investors’ funds could be better

QUARTERLY DIVIDENDS FAID S as a percentage of the top line. All told, utilized elsewhere. The stack is ranked
eg:L'r MarH Jun30 Sen30 Dec \E:;lr these factors sent the bottom line 3.5% to just mirror the broader market averages
ardl cunst oep.sd Dec. higher, to $3.27 a share. This was mod- in the coming year. And at this price point,
ggg Zg jg ig jg }gg estly above our earlier call of $3.10 for the it is trading above our Target Price Range,
: : : ‘ 301 year. thus suggesting that it lacks appreciation

gg}g ﬁ '2‘613 iga 233 Hg We have increased our outlook for fis- potential for the pull to 2019-2021.

2018 | 463 48R 488 488 1 cal 2017 accordingly. In fact, we added a Bryan J. Fong Decernber 2, 2016
{A) Fiscal years end Sept. 30th. (15¢). Qtly egs. may not sum to total, due to | ber. m Dividend reinvestment plan available. Company’s Financial Strength A
(B) Based on diluted shares. Excludes non- | change in shares outstanding. Next eamings | (D} Includes deferred charges and intangibles. | Stock’s Price Stability 90
recurring losses: ‘01, (13¢); '02, (34¢); 07, | report due late Jan, (C) Dividends historically | "15: $705.8 miltion, $14.18/sh. Price Growth Persistence 55
{4¢); '08, (14¢) discontinued operations: ‘08, | paid early February, May, August, and Navem- | (E) In millions. Earnings Predictability
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