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1. Q. 

A. 

2. Q. 

A. 

COMMUNITY NATURAL GAS COMPANY, INC. 
PREFILED DIRECT TESTIMONY OF BONNIE J. MANN 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Bonnie J. Mann. My business address is LWG CPAs & 

Advisors, 1776 North Meridian Street, Indianapolis, Indiana 46202. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND, 

PROFESSIONAL QUALIFICATION, AND ANY EXPERIENCES 

THAT YOU BELIEVE ARE RELEVANT TO THE CONCLUSIONS 

YOU HAVE REACHED IN THIS TESTIMONY. 

I hold a BS degree in Business with a concentration in Accounting. I 

am licensed as a Certified Public Accountant in the State of 

Indiana. LWG CPAs & Advisors (LWG) is a firm that specializes in 

various financial matters including those specifically related to 

utilities. I and other colleagues in LWG regularly testify before the 

Commission on revenue requirements and other matters. Such 

testimony typically includes the calculation federal income taxes 

and depreciation. Finally, I and my colleagues have worked with a 

number of utilities in Cause No. 45032, have reviewed the 

Commission's Docket Entries in Cause No. 45032, and have 

attended the conferences that have been held by the Commission 

under Cause No. 45032. 
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3. 

4. 

5. 

6. 

Q. 

A 

DO YOU BELIEVE YOU UNDERSTAND THE COMMISSION'S 

INVESTIGATION INTO THE TAX CUTS AND JOBS ACT OF 2017 

UNDER CAUSE NO. 45032. 

Yes. 

Q. ARE YOU WORKING WITH ANY SPECIFIC PUBLIC UTILITIES 

IN THE SUB DOCKETS CREATED UNDER CAUSE NO. 45032? 

A. Yes, I and my colleagues are working with the Respondents: 

Midwest Natural Gas Corporation; Indiana Utilities Corporation; 

South Eastern Indiana Natural Gas Company, Inc.; Fountaintown 

Gas Company, Inc.; Community Natural Gas Co., Inc.; Boonville 

Natural Gas Corporation; and Indiana Natural Gas Corporation. I 

and my colleagues have also worked with a number of other utilities 

in 45032, such as Switzerland County Natural Gas Company, Inc., 

where sub dockets have not been created. 

Q. HAVE YOU PREVIOUSLY WORKED WITH THESE 

COMPANIES? 

A Yes, I assisted all of these companies in establishing their current 

base rates. 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY HERE? 

A We have been asked to assist the above public utilities in 

responding to the Commission's Docket Entry in Cause No. 45032 

dated May 14, 2018 creating sub dockets. 
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7. 

8. 

Q. 

A. 

Q. 

A. 

WHAT IS YOUR UNDERSTANDING OF THE REQUIREMENTS 

OF THAT DOCKET ENTRY? 

It is our understanding that these sub dockets are meant to cover 

all the issues related to the Tax Cuts and Jobs Act that were not 

addressed in Phase I. We believe the docket entry requires that 

each of our Respondents file a Case-in-Chief by June 19, 2018. 

Such Case-in-Chief should consider the material filed by the 

Consumer Parties on May 2, 2018 and any other matters the 

Respondents believe are relevant. 

IS THE PROCESS OF DETERMINING THE AMOUNT OF 

EXCESS ACCUMULATED DEFERRED FEDERAL INCOME TAX 

A SIMPLE MATH CALCULATION FOR THESE SUB DOCKETS? 

No. An over simplification of the process would describe the 

calculation of excess accumulated deferred federal income taxes 

as the difference between deferred income taxes calculated at the 

prior tax rate and the current tax rate. But deferred federal income 

taxes are created by a series of individual numbers each requiring 

a different measurement and some of those measurements even 

differ by jurisdiction such as federal versus state. Some of those 

deferred income taxes are related to long term assets and will be 

paid by the utility over a number of years in the future. Some 

deferred taxes relate to short term assets and will be paid back by 
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9. Q. 

A. 

10. Q, 

A. 

the utility in the year after they are incurred. Additionally for non-

December tax filers there is the added complication that 

measurements are not being made at a calendar year end date and 

the tax rate on their next tax return will not be 21 %. While the 

calculation of the excess accumulated deferred federal income 

taxes was not different for each group, the calculation of the 

accumulated deferred federal income taxes were. 

WHO ARE THE NON-DECEMBER YEAR END FILERS IN THE 

GROUP OF UTILITIES YOU ARE REPRESENTING? 

Midwest Natural Gas, Indiana Natural Gas, Indiana Utilities and 

Community Natural Gas do not have tax year ends as of December 

31. The remaining utilities Boonville Natural Gas, Fountaintown 

Natural Gas, and South Eastern Natural Gas do file tax returns 

based on the calendar year. 

PLEASE DESCRIBE THE DIFFERENCE IN CALCULATING THE 

ACCUMULATED DEFERRED FEDERAL INCOME TAXES FOR 

YEAR END TAX FILERS VERSUS FISCAL YEAR TAX FILERS? 

First I would note that these utilities are small with limited 

administrative personnel. As a result, they do not recalculate the 

accumulated deferred federal income tax liability each month. For 

those utilities with a tax year ending in December 31, 2017 the 

accumulated deferred federal income tax liability was calculated at 
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11. Q. 

A. 

the end of the calendar year at 21 %, and an excess accumulated 

deferred federal income tax regulatory liability account was created. 

For utilities without a tax year ending in December, an estimate was 

calculated for the excess deferred federal income tax liability and a 

regulatory liability account was created based on that estimate. The 

calculation of the final excess deferred income taxes has now been 

made as part of this Phase II proceeding. As a result some of the 

utilities have had to make adjustments to the previously recorded 

estimates. 

WHAT ARE THE UNDERLYING DEFERRED TAX ELEMENTS 

FOR THE SMALL NATURAL GAS UTILITIES YOU ARE 

REPRESENTING IN THE SUB DOCKETS? 

The exact combination varies by utility. The one that they all have 

in common, and is the largest deferred tax item, is the difference 

between book and tax depreciation. Other components of deferred 

taxes include other comprehensive income components for 

retirement benefits; unrealized gains and losses on investments; 

tax carryforwards including capital loss carryforwards, and 

charitable contribution carryforwards; rate case cost deducted for 

federal tax purposes but amortized for regulatory purposes; unbilled 

revenue; and other small miscellaneous differences. In most cases 

the numbers used here are updated to December 31 for the non-
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12. Q. 

A. 

calendar year end filers, but there are some that use the underlying 

item value at the end of the prior fiscal year as a basis. 

HAVE YOU PROVIDED THE CALCULATION OF THE EXCESS 

ACCUMULATED DEFERRED FEDERAL INCOME TAX FOR 

EACH UTILITY? 

Yes. Exhibit 1 for each utility includes the calculation of the excess 

accumulated deferred federal income tax showing the individual 

components of the calculation including both protected and 

unprotected portions of the excess accumulated deferred federal 

income tax liability 

13 13. Q. WHY ARE THERE ESTIMATES OF NUMBERS BASED ON THE 

14 

15 

16 
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A. 

14. Q. 

PRIOR YEAR END? 

The deferred taxes related to the retirement component would 

require a new retirement study to be performed to be updated. The 

utilities involved did not believe that it was cost effective to update 

the study for this one calculation. As a result the numbers included 

for that component match those from the study performed for the 

tax year end of the utilities involved. 

IS THE EXCESS ACCUMULATED DEFERRED FEDERAL 

INCOME TAX CALCULATION PRESENTED IN EXHIBIT 1 THE 

AMOUNT THE UTILITY IS PROPOSING TO REFUND? 
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A. 

15. Q, 

A. 

16. Q. 

No. I believe the amount to be refunded to customers is the amount 

that was actually collected from customers in excess of the tax that 

will be paid. 

WHAT IS THE PROPER METHOD TO CALCULATE THE 

AMOUNT OF DEFERRED TAXES COLLECTED FROM 

CUSTOMERS? 

You should begin by looking at the income tax calculation from the 

prior base rate proceeding. The calculation of income tax expense 

included in the prior revenue requirements is not based on actual 

taxable income or the actual marginal tax rate of the utility. It is 

instead calculated on total net operating income from existing 

customers at the stated rate for that level of income. I would note 

that this can be an issue itself if permanent tax differences are 

ignored during the process, or there are components of deferred 

taxes that don't run through income like those associated with other 

comprehensive income. As a result the tax expense calculation for 

revenue requirements is both a current and deferred income tax 

calculation. The amount of deferred income taxes being collected 

from customers is the amount embedded in that income tax 

calculation. 

HAVE YOU DETERMINED THE AMOUNT OF EXCESS 

ACCUMULATED DEFERRED FEDERAL INCOME TAXES TO BE 

REFUNDED? 
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A. 

17. Q. 

A. 

If the income tax expense calculation includes the revenue for the 

deferred income taxes then the accumulated deferred income taxes 

at that point will match up to the income tax calculation. Therefore, 

I have recalculated the deferred income taxes from each utility's 

last base rate case assuming a federal tax rate of 21 %. The 

difference between those accumulated deferred federal income tax 

calculations is the amount of excess accumulated deferred federal 

income taxes I am proposing be returned to customers. Those 

calculations can be found on Exhibit 3 for each utility. 

THE EXCESS ACCUMULATED DEFERRED FEDERAL INCOME 

TAX ON EXHIBIT THREE (3) SHOWS THE REMOVAL OF SOME 

ITEMS ORIGINALLY INCLUDED IN THE DEFERRED TAX 

AMOUNTS INCLUDED IN THE AMOUNT USED FOR THE LAST 

BASE RATE CASE, WHY WERE THESE ITEMS REMOVED? 

The items removed fall into two categories. Short term items and 

non-income statement items. Short term items are items that are 

deferred for only one year. As a result those taxes have been 

incurred and paid at the utility's prior tax rate and therefore do not 

need to be refunded. Non-income statement items have been 

removed because they are not included in the tax calculation for the 

rates and therefore were not collected from customers. Going back 

to the discussion above that it is the income tax calculation that 

creates the amount of deferred tax included in rates, any deferred 
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18. Q. 

A. 

19. Q. 

A. 

tax items not related to the operating income statement are not 

going to be included in that calculation and should not be included 

in the refund calculation. 

WHY DID YOU INCLUDE LESS DOCUMENTATION FOR THE 

CALCULATIONS IN EXHIBIT 3 THAN INCLUDED FOR EXHIBIT 

1? 

The accumulated deferred federal income tax calculation 

referenced in exhibit 3 was included in each utilities last rate case 

and has therefore been previously vetted by both the OUCC and 

the IURC. 

WHAT IS EXHIBIT 2? 

Once the amount of the refund to customers has been established, 

the time frame of the refund must be determined for each utility. 

Exhibit 2 addresses the time frame. Because the majority of the 

underlying components are long term, the return of the excess 

should also extend over multiple years. Based upon the level of 

detail held by the utilities, it was determined that the alternative 

weighted average life method should be used. For the protected 

portion of the excess accumulated deferred federal income taxes 

each utility has calculated the estimated average remaining useful 

life of its utility plant in service. The calculations were made based 
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20. Q. 

A. 

on classes of UPIS and then a weighted average approach was 

used to determine the final amortization numbers. 

IF THE EXCESS ACCUMULATED DEFERRED FEDERAL 

INCOME TAX REFUND IS BEING CALCULATED BASED ON 

THE LAST RATE CASE, WHY IS IT APPROPRIATE TO USE 

THE CURRENT REMAINING LIVES OF THE ASSETS TO 

RETURN THAT EXCESS? 

The remaining useful lives of the underlying assets are shorter now 

than they were at the time of each utility's last rate. case. To use 

the older remaining life to amortize the amounts would extend the 

refund to the customer beyond the remaining useful life of the 

assets involved. It would inappropriate to extend the amortization 

period beyond the lives of the assets involved 

16 21. Q. WHAT IS YOUR PROPOSAL FOR THE AMORTIZATION OF THE 

17 UNPROTECTED EXCESS ACCUMULATED DEFERRED 

18 FEDERAL INCOME TAXES? 

19 A. Due to the smaller amount involved with these numbers, the utilities 

20 have proposed to use the same amortization period for the entire 

21 excess accumulated deferred federal income tax. This also has the 

22 advantage of making the tracking of the amortization easier for both 

23 the small gas utilities and the regulators. 

24 
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22. Q, 

A. 

23. Q. 

A. 

OTHER THAN THE CALCULATION OF THE REFUND FOR THE 

EXCESS ACCUMULATED DEFERRED FEDERAL INCOME 

TAXES, WHAT ELSE WAS REQUIRED BY THE IURC DOCKET 

ENTRY? 

The remaining requirement was focused on the disposition of the 

over collected revenue from January 1, 2018 through April 30, 

2018. For this portion of the requirement we are again providing a 

calculation and recommending a method for returning the over 

collection over an appropriate period of time. 

PLEASE EXPLAIN YOUR CALCULATION OF THE OVER 

COLLECTION FOR EACH UTILITY? 

My calculation is reflected in my Exhibit 4 for each utility, except for 

Midwest Natural Gas and Indiana Natural Gas. The information for 

those two utilities is being presented by witness David Osmon. 

During Phase I of this proceeding the IURC approved for each 

utility a new set of tariffs. These tariffs were approved on April 30, 

2018 for use starting May 1, 2018. Thus these utilities collected the 

higher revenue for the first four months of 2018. The calculation 

shown on the first page of Exhibit 4 is a calculation of the difference 

in revenue between the pre-April 2018 tariff and the post-April 2018 

tariff based on the actual volumes sold by the utility. For customer 

classes whose bills include an NTA adjustment, the change in tariff 

was calculated for that adjustment and then either added to or 
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24. Q. 

A. 

25. Q. 

A. 

removed from the total depending the nature of the NT A in that 

billing cycle. The net over collection column reflects the amount due 

to each class of customers based on the difference in the tariff. 

WHAT IS YOUR PROPOSAL FOR RETURNING THE OVER 

COLLECTED REVENUE? 

The OUCC has suggested that any over collection should be 

returned to customers over the same time period in which such 

over collection was created. For the utilities I am representing in 

this sub docket, the over collection occurred during the four months 

of January through April. As the Commission is aware, natural gas 

sales can vary over any given four month period. However, since 

the over collection occurred during a heating period, these utilities 

believed, and I agreed, that the refund should also occur over a 

heating period. Since the Commission has indicated it anticipates 

concluding these sub dockets with an Order near the end of the 

calendar year, we are proposing to return the over-collection over 

the months of January through April 2019. 

WHAT IS THE METHOD OF REFUND THAT THE UTILITIES ARE 

PROPOSING FOR THIS OVER COLLECTION? 

We are proposing a temporary tracker mechanism with a 

reconciliation feature. We believe this is the best way to return the 

over collection to the actual customers who generated the excess 
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26. Q. 

A. 

27. Q. 

revenue for these seven small gas utilities. With that as the goal 

each utility has calculated a tracker based on the expected revenue 

for the first four months of 2019. However, even with NTA, there 

can be changes in consumption that will mean that the revenue is 

not properly returned to customers during that period. As a result, 

these utilities are proposing that a reconciliation be completed at 

the end of that period. The reconciliation for the four month period 

would be included with the work papers in the GCA filing that 

includes a reconciliation of April 2019. The difference between the 

total revenue over collected by the utilities and the amount of 

revenue returned by the utilities would be included in the schedule 

12 variances for the GCA. 

IS THERE ANY OTHER INFORMATION THAT YOU BELIEVE IS 

RELEVANT TO THIS CAUSE? 

Yes. There are a number of issues that I don't believe this sub 

docket has adequately addressed. Those include blended tax rates, 

the cost of these proceedings, the impact of the change in deferred 

taxes on the equity structure, and the impact of this proceeding on 

risk for these utilities. 

WHAT ARE YOUR CONCERNS RELATED TO BLENDED TAX 

RATES? 
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A. 

28. Q, 

A. 

Cause No. 45032 was started based on the tax rate change on 

January 1, 2018. There is an embedded assumption that every 

utility will only pay 21 % on the revenue reflected in the tax return for 

tax year 2018. While I understand that assumption, it does not take 

into account non calendar year taxpayers. For any tax paying 

entity that has a non-calendar year end, their tax rate in 2018 will 

not be 21 %. It will be a blended rate based on the number of 

months at each tax rate during their tax year. In calculating the 

refund on the over collection of revenue for the first four months of 

2018 and in calculating the change in deferred taxes, all of the 

utilities have used a 21 % tax rate. However that means that the 

utilities not using a calendar tax year end will be returning to 

customers more than they should due to the requirement to pay 

taxes at a rate higher than 21 % during their current tax year. 

WHAT ARE YOUR CONCERNS RELATED TO THE COSTS OF 

THIS PROCEEDING? 

This proceeding was created by the Commission and all of the 

small gas utilities were required to be Respondents in this 

proceeding. These regulatory proceedings come with a cost. The 

small natural gas utilities I am representing are requesting that the 

Commission allow them to defer the cost of this proceeding as a 

regulatory asset that can be reviewed and eventually recovered in 

their next full base rate case. 
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29. Q. 

A 

30. Q. 

A. 

WHAT ARE YOUR CONCERNS ABOUT THE IMPACT OF 

DEFERRED TAXES ON THE CAPITAL STRUCTURE? 

The IURC has asked these utilities to recalculate those deferred 

taxes, and to the extent that they are lower, return the excess to 

customers. Deferred taxes are included in the base rate capital 

structure at a 0% cost. A high deferred tax value with a 0% cost 

within the capital structure will result in a lower overall weighted 

average cost of capital. If the deferred tax number is lowered the 

weighted average cost of capital goes up and the authorized 

earnings on the utility should be increased. 

WHAT ARE YOUR CONCERNS RELATED TO RISK TO THESE 

UTILITIES AS A RESULT OF THIS PROCEEDING? 

I believe risk for utility ·investors is created by uncertainty. 

Historically, this Commission has indicated that it would not use 

single issue ratemaking to change base rates. Further, after 

requiring the small gas utilities to appear as Respondents in this 

cause, and instructing each to file a Phase 1 tariff to implement the 

effect of the Tax Cuts and Jobs Act, Switzerland County Natural 

Gas' Phase 1 tariff was denied, apparently because it reflected an 

increase. Since filings under Indiana Code 8-1-2-42 often reflect 

increases, this denial underscores the uncertainty now created by 

this proceeding. 
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1 
2 31. Q. ARE YOU PRESENTING NEW TARIFFS IN THIS SUB DOCKET 

3 CHANGES? 

4 A. No. The tariffs have already been adjusted for the change in the tax 

5 rate. Therefore the only change will be to add the adjustment for 

6 the refunding of the excess accumulated deferred federal income 

7 taxes. The utilities anticipate making a compliance filing once an 

8 Order in these sub dockets have been received. 

9 
10 
11 32. Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

12 A. Yes, it does. 
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VERIFTCA TION 

I affirm under the penalties of perjury that the foregoing is true to the best of my 

knowledge, information and belief as of the date here filed. 

7£s.12~ onrue . 
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Tiffany Murray 
Scott Fran son 
Heather Poole 
Indiana Office of Utility Consumer Counselor 
115 West Washington, Suite 1500S 
Indianapolis, IN 46204 
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Community Natural Gas Corporation 
Deferred Tax Asset/Liability 

After Tax Act 
Net Book Value, Exhibit I Page 2 12,145,800 
Plant Costs per Federal Depr Report, Exhibit I Page 4 5,091,525 
Other Adjustments (Exhibit I Page 6): 

Allowance for Doubtful Accounts 30,000 
Difference in NBV ((Sum Line 2 - 7 )- Line I)) (7,024,275) 

State Deferred Tax Estimate, Exhibit I Page 9 {214, 1842 
NBV less State Deferred Tax Estimate (Line 8 - Line 9) (6,810,091) 
Tax Rate 21.0% 
Current Period Deferred (Line I 0 * Line 11) (I ,430, I 19) 

Deferred Tax under old rate (ace 282) (2,315,43 I) 
Deferred Tax under new rate (Line 12) ~I ,430, I I 92 
Reg Liability (ace 253.050) (Line I 5 - Line 16) (885,312) 

Unprotected Accumulated Deferred Income Tax ("ADIT") 
After Tax Act 

Allowance for Doubtful Accounts 30,000 
30,000 

Tax Rate 21.0% 
Unprotected ADIT 6,300 

Unprotected ADIT After Tax Act 6,300 
Unprotected ADIT Prior to Tax Act 10,200 

(3,900) 

State Deferred Tax Estimate (Exhibit I Page 4) (214, 184) 
Change in tax rates (34 % - 2 I%) 13.0% 

~27,844) 

Total Unprotected excess ADIT (Line 23 +Line 26) p 1,7442 

EXHIBIT I 
CAUSE NO. 45032-S7 

PAGE I 
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5,091,525 
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(7,024,275) 

{214, 1842 
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10,200 
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Community Natural Gas Corporation 

Accumulated Depreciation Federal Tax Balance @ 12/31/I7 
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Line 
1 
2 

3 
4 
5 
6 
7 

Indiana Utilities Corporation 
State Deferred Tax Estimate 

Net Book Value, Exhibit I Page 1 
State Net Asset Value, Exhibit I Page 5 
Other Adjustments: 

Allowance for Doubtful Accounts 
Difference in NBV ((Sum Line 2 - 7 )- Line 1 )) 
Tax rate 
State Deferred Tax Estimate (Line 9 * Line 8) 
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State 
12, 145,800 

8,546,065 

30,000 
(3,569,735) 

6.0% 
(214,184) 



Community Natural Gas Corporation 
Accumulated Depreciation State Tax Balance@ 12131/17 
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EXHIBIT 1 
CAUSE NO. 45032·S7 

PAGE6 
Communhy Natural Gas Corporation 

Deferred Tax Analysis 

l.J.a£ J1Q.lLWZ ~ filrus 
CakuJntjon Qf Deferred Tax Liabilitic§' 

(Fulun:) Ta.•ablc Differences: 
NCI Book Value Fixed Assets· Book 12.145.800 
Net Book Volue Fixed Assets. Fed Tax 5,091,525 
Net Book Value Fixed A5'Cls - State Tax 8,546,065 
Future State Ta"< Deduc1ion of Deferred Liability 215,984 
Difference 6,838,291 6,838,291 3,599,735 

Adjusted Future Taxable lncamc 6,838,291 6,838,291 3,599,735 

Expec1cd Tnx Rotes 21.00~ 6.0% 

Deferred Tax Liabili1y l,652,Q25 1.436.041 215 984 

Calcull!Jion o[Q.sifCi;rre<l Tax As.~ts: 
9 (Future} Oeductibte DifTcrcncc5: 
10 Allowance (or Doubtful Ac.counts (30,000) (J0,000) (30,000) 

II l!xpected Tmc Rates 21.0% 6.0% 

12 Dercrred Tax Asse1 (8.100) (61300) (l.800) 

13 Net Deferred Taxes 1.643.925 1,429 741 214,184 



EXHIBIT 2 
CAUSE NO. 45on.s1 

PAGE I 
Community Nnluml Gas Corporation 

Average Rntc Assumption Method(" ARAM") 
Deccmbcr31, 2017 

Line Actounr Book NBV Federal NAV Di ff 34% 21% Differcnte Ave. Life Amortizalton 
Utility Plant in Service 9,895.884 3,039,175 6.856,709 2,331.281 1,439,909 891.372 19 46,914.32 
Power Op Equip 429,095 275,239 153,856 52,J II 32,310 20,001 5,000.33 
Small Tools 66.888 53,697 13,191 4,485 2,770 1,715 428.71 
Office Furniture 6,645 2,970 3.674 1,249 772 478 238.82 
Trausporintion 374,156 2291262 144.894 49,264 30,428 18,836 6,278.74 
Building 543,359 657,670 (114,310) (38,866) (24,005) (14,860) 12 (I ,238.36) 
Lond 93,361 93,361 
Communication Equip 

9 CIP 679,647 679,647 
10 Lond & Org Costs 56.766 60,505 (3,739) !1.271l F85l (486) 

II I 2, 145,800 5,091,525 7,054,275 2,398,454 1,481,398 917,056 57,622.56 
12 (Exhibit 2 Page 2) (Exhibit 2 Pogo 3) 15.91 
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PAGE2 
Community Natural Gas Corporation 

Calculation of Net Book Value 
December 31, 2017 

Cost Accumulated Net Book 
Line Basis Deereciation Value 

l Utility Plant in Service $ 17,569,041 $ 7,673, 157 $ 9,895,884 
2 Power Op Equip $ 728,361 $ 299,265 $ 429,095 
3 Small Tools $ 238,080 $ 171,192 $ 66,888 
4 Office Furniture $ 187,523 $ 180,879 $ 6,645 
5 Transportation $ 719,418 $ 345,262 $ 374, 156 
6 Building $ 871,460 $ 328,101 $ 543,359 
7 Land $ 93,361 $ $ 93,361 
8 Communication Equip $ 25,395 $ 25,395 $ 
9 ClP $ 679,647 $ $ 679,647 
10 Land & Org Costs $ 60,505 $ 3,739 $ 56,766 
11 $ 21,172,789 $ 9,026,989 $ 12,145,800 

Cost and accumulated depreciation amounts match book depreciation 
reports at 12/31 /17. 



Line 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Community Natural Gas Corporation 
Calculation of Net Asset Value 

December 3 1, 2017 

Cost Accumulated 
Basis Deereciation 

Utility Plant in Service $ 17,569,041 $ 14,529,866 
Power Op Equip $ 728,361 $ 453,121 
Small Tools $ 238,080 $ 184,383 
Office Furniture $ 187,523 $ 184,553 
Transportation $ 719,418 $ 490,156 
Building $ 871,460 $ 213,790 
Land $ 93,361 $ 
Communication Equip $ 25,395 $ 25,395 
CIP $ 679,647 $ 
Land & Org Costs $ 60,505 $ 

$ 21,172,789 $ 16,0811264 

Cost and accumulated depreciation amounts match federal depreciation 
reports at 12/31/17. 

EXHIBIT2 
CAUSE NO. 45032-$7 

PAGE3 

Net Asset 
Value 

$ 3,039,175 
$ 275,239 
$ 53,697 
$ 2,970 
$ 229,262 
$ 657,670 
$ 93,361 
$ 
$ 679,647 
$ 60,505 
$ 510911525 



!d!l2 
1 
l 
) 

4 
s 

7 
8 
9 
10 

Utlllty Plant In Service 
Power Op Equip 
Small Tools 
Office Furniture 
Transportation 
Building 
1.21nd 

Community Natul'lll Gas Corporation 
Remaining Useful Uves 

Dccembcr)I, 2017 

Avcmsc 
Remaining 

Lives 
19 
4 
4 
2 
) 

12 
0 

Communlcallon Equip 0 
CIP 0 
Land & Ors Costs 0 
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Line 

Community Natural Gas Corporation 
Refundable Excess Deferred Income Taxes Calculation 

As of September 30, 2015 

I Accumulated Federal Deferred Income Taxes at 34% 
2 Accumulated Federal Defe1Ted Income Taxes at 21 % 

3 Excess Accumulated Federal Deferred Income Taxes as of9/30/2011 

EXHIBIT 3 
CAUSE NO. 45032-S7 

PAGEi 

( 1,943,833) 
( 1,200,603) 

(743,230) 



EXHIBIT 3 
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Community Natural Gas Corporation 

Deferred Tax Analysis 
September 30, 2015 

Line 9/30/2015 Federal State 

Calculation of Deferred Tax Liabilities: 
(Future) Taxable Differences: 
Net Book Value Fixed Assets - Book 9,361,387 

2 Net Book Value Fixed Assets - Fed Tax 3,415,336 

3 Net Book Value Fixed Assets - State Tax 5,839,905 

4 Future State Tax Deduction of Deferred Liability 228,896 

5 Difference 5,717,155 5,717,155 3,521,482 

6 Adjusted Future Taxable Income 5.717,155 5,717.155 3,521,482 

7 Expected Tax Rates 34.0% 6.5% 

8 Deferred Tax Liability 2, 172,729 1,943,833 228,896 

Calculation of Deferred Tax Assets: 
9 (Future) Deductible Differences: 
10 Allowance for Doubtful Accounts (30,000) (30,000) (30,000) 

11 Expected Tax Rates 34.0% 6.5% 

12 Deferred Tax Asset (12,150) ( 10,200) (1,950) 

13 Net Deferred Taxes 2,160,579 1,933,633 226,946 

14 Protected Items I, 943,833 

15 Unprotected Items 
16 Allowance for Doubtful Accounts (short term) 

17 Total Accumulated Federal Deferred Income Taxes 1,943,833 
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Community Natural Gas Corporation 

Deferred Tax Analysis 
September 30, 2015 

Line 9/30/2015 Federal State 
Calculation of Deferr~d Tax Liabilities: 

(Future) Taxable Differences: 
I Net Book Value Fixed Assets - Book 9,361,387 
2 Net Book Value Fixed Assets - Fed Tax 3.415,336 
3 Net Book Value Fixed Assets - State Tax 5,839,905 
4 Future State Tax Deduction of Deferred Liability 228,896 
5 Difference 5,717, 155 5,717,155 3,521,482 

6 Adjusted Future Taxable Income 5, 717, 155 5,717,155 3,521,482 

7 Expected Tax Rates 21.0% 6.5% 

8 Deferred Tax Liability 1,429,499 1,200,603 228,896 

Calculation of Deferr~d Tax Assets: 
9 (Future) Deductible Differences: 
10 Allowance for Doubtful Accounts (30,000) (30,000) (30,000) 

11 Expected Tax Rates 21.0% 6.5% 

12 Deferred Tax Asset (8,250) (6,300l {l.950! 

13 Net Deferred Taxes 1,421,249 1,194,303 226,946 

14 Protected Items 1,200,603 

15 Unprotected Items 
16 Allowance for Doubtful Accounts (short term) 

17 Total Accumulated Federal Deferred Income Taxes 1,200,603 



Cmimunit) 'N:t.'Wroll lW l!XIDillT• 
11in.t.I Mrc1disaf2tlllS1~· CAUSU NO, ·OD'2·S7 

PAOlt I 

Cuslmld' !tq~f(.ak: t'1inuC lllq>1hmm l'r\.'"1°AICA "°'l•TAJCA Ito .. o ... NTA NTA NTARale Nd 
llhm l.J!llll - ~ lhmm ~ l!i!la.l Jlll<S llAla llilfmms ~ Jlll:lll1I - lllll'aSll<I ~ 

RcU--nti.11 
I ·IUD 1.i.s-.1 1.W.l.U.7 l.!161.l:l7 t.w.l.1l7 o.-Mm 0 • .110)2 U.0391C'I '76,797.7) 
»IOU ll,DS7 7Z7Jo.1 127.511) 727.~I) •• ~Ml27 DJ.1411 11,0261<1 ~~:!~: 25JYI 2.MOl.O'.IO 2.AfUl.r.'o 21"'.6)0 (~7.512) U.Ol61• (lJ<M.'llll 94J24.4l 

lkQ~-ml 

I· 100 1.u~ 202.7" 262,758 lfll,?$R D,lYlll ().l'JOll 0.02169 s.•x.1.118 
>I"' 1.1!0 l,ll.l.27l l.22.'lJ7l l,2ll;7J O.l.'4111 0.2121R ILIJl'n!-.1 21.llll.19 

.1.IM l.411tt.0;\J l • .lft\.U,11 1,-UMi.llll ~ cnnc,1 U.0171-1 Clllt.02) 27~•7.ll 

lod111rill 
All )• llll .. 101 )lll..101 lltc .. 101 D.2llSI 0.21112·~ O,UlJ)J .. J46l.a ... ~ll,.'01 318 .. '61 JIUCll ~ 4J ... 14 

l.a11eV.,J11me 
1•$0,CIOll Jtl)J.)00 lOIJ,C>llO 21JaJJOO 11.17495 O.IC..U9 U.01'*6 2,1UDI> 
>!0000 UU.11 ll·Ull l~J.11 11.14;\llfo lll~~4 1HlOS72 l,17049 

'~J)I :\).tJJI )).IJll ~ (HCll) <1.00172 (4U4) l.ZSJ.•l 

llVITl.l'lad 
I •W.OOI> lllO.lSC1 VUJ.2SC1 280Jlb O.IUIUO D.1100 11,007-10 l,07.tJl9 
>911000 0.11~ U.IMAAf! 0.00314 

2RDJ% llltl.256 2ROJ.,S<1 l,07.U9 lJl'l).&9 

$.107.44? S.107.449 ~ ~ ~ ll1J6~2tl 



Community Natural Gas EXHIBIT4 
Determination or Reruod Cmlil Tracker CAUSE NO. 45032-57 

PAGE2 

Weather 
Meteml NTA Adjusted Tari IT TnrllT TnrllT Tarltr Torlff 

January l:'.ll1.l!ms l:'.ll1.l!ms Y2lDms .:'& ~ !d.Dml Yeas ~glumr .l.!!f!!ml!l 1ml.[ 
Residcntinl 1.043,736 (64,832) 978,904 53.37% 858,797 

Genernl Service 576,539 (26,762) 549,777 29.98% 482,322 

Large Volume 119,264 (4,728) l 14,536 6.25% 100,483 

Jndustrinl 120,040 120.040 6.55% 105,312 

HVHLF Ind 70,769 70,769 3.86% 62086 

TotalGCA 1,930,348 (96,322) 1,834,026 100.00% 1,609,000 

February 
Res1dcntinl 664,171 166,161 830.332 54.95% 762,147 

Genernl Service 368,797 74.823 443,620 29.36% 407,191 

Large Volume 78,721 16,249 94,970 6.28% 87,171 

lndustnal 79,476 79.476 5.26% 72,950 

HVHLF Ind 62,689 62,689 4.ISYo 57541 
TotolGCA 1.253,854 257,233 1,511,087 100.00% 1,387,000 

March 
Residential 566,517 (57,326) 509.191 S0.75% 467,389 

General Service 308,770 (24,885) 283,885 28.29% 260,580 

Large Volume 81,175 (6,816) 74.359 7.41% 68,255 

Industrial 68,695 68,695 6.85% 63,056 

HVllLFlnd 67,241 67,241 6.70% 61721 
Total GCA 1,092,398 (89,027) 1,003,371 100.00'/o 921,000 

April 
Rcsidentoal 414.206 (101,525) 312,681 46.12"/o 233,352 
General Service 231,925 (41,002) 190,923 28.16% 142,485 

Large Volume 55,071 (10,306) 44,765 6.60% 33,408 
Industrial 50,090 50.090 7.39'1.1 37,382 
HVllLF Ind 79,557 79,557 11.73% 59373 
TotnlGCA 830,849 (152,833) 678,016 100.00'/o 506,000 

Estimated Tariff Sales JanU81}' - April. 2019 4,423,000 2,321,685 1.292.578 289,317 278,700 240,721 

Refund Due Customers $ 131.365.26 $ 94,324.43 $ 27,467.15 $ 3,253.65 $ 4,246.14 $ 2,073.89 

Rerond Tratker Per Therm $ 0.0406 s O.Olll $ 0.0112 s 0.0152 $ 0.0086 
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January 20IK CAUSE NO. 4lOJ2-S7 

PAGEJ 

CUSlomcr S1ep·Ratc S1cp Therms Pn:-TAJCA Post-TA.JC A Role Oyer NTA NTA NTA Rate NCI 
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6,37'1 1.043.736 l.O-t;\,T.\(i 1.0.u.m, H.l«J2.34 (64,ll,2) O.<J2Ctl6 (1,696.011 )ll?<i.3'.\ 

Gcn<rnl () 

).]()() 122 72."17 72,(..17 72.(,..!7 0.292MI 0.27012 11.02269 l,(,..!K.36 
>Jon (,75 ~lll,K92 .~OJ.K92 .503,1192 0.23012 0.2122R O.Ol7R-' K.91\9,H 

'1'11 ~7<1.539 SUij.'.W 516,539 10.6)7.79 (2!1.7<12) 0.0l7x..4 1.in . .iJ) ID.160.36 

lndu1Hial 
All )() 120,o..IO 120.().40 120.<Mo 0.223.5K 0.2102-1 11.IHJ.'.4 1.601.)) 

IU 120.040 120,11-'0 120.0..IO l,li<ll.33 l.t><JU:1 

L:lrsc Volume 
I. ~O.(Xltl ~0.000 511,000 :;o.ooo 0,17-195 0.\(1-129 (l.OI06<1 l)).llO 

(11).26..1 M.2(1..1 69,2(1-4 0.1-4306 0.13434 ll.OOR12 {rt)),98 

119.26'4 119,2(..1 119.2"1 l.136.98 (4,72HJ 0001172 (41.23) l.09Hl 

HVHLFln 
I - 90.000 70.769 7D,769 70,7C19 ll.11800 0.\ 11)6 0.007-40 .'\23.6~ 

> ~)00()() o.o~ooo 0.l,..6K6 ll.0031~ 

70,769 70,769 7D,7li9 ~2),6l) 52J.6'J ----
1,930.:UM 1,9)0.HK ~ (%)22) ~ "46,.S77.46 



Comnmnily No1ural Qis EXHIBIH 
Feb 201M CAUSE NO. 45032-S7 

PAOE4 

Customc:t Step-Rote Step Therms Prc-TAJCA 1osl-TAJCJ 1141< O'-c:r NTA NTA NTARMc: Na 
ll!2ill Crum! !hruD1 Adju11mcnj$ ~ ~ Einfil ~ ~ ~ ~ Ihs!m1 ~ ~ ~ 

Rcsi&nt~I 

I· too 3.396 ~16.2llJ 5 H1.20J 51<1,203 OA-l~K 0.-11032 O.OJ'Jl6 20,21-1.51 
> JIKJ 3J>02 147.%K l-17.%K 147.%.K tJJ0027 11.27-111 0.1126\6 .l,H70.K4 

6.:2;9M M14,l7l Mi..J,171 <i64.17l HOKl.35 l6fl,l<1I 0.026!(1 4,346. 77 21'.432.12 

Genao.I 0 

I· IOO rn 6H. J..i7 (>K.1-17 fi8.l.47 0.29281 ll.27012 00226'1 l.~-16.26 

> 100 510 .)OU.650 300,6~0 30l>,MO 0.2:1012 ll.2l22tc. 001784 .~.J63.60 

"" JMl.7'>7 J{1M,7W 36K.797 (1,IJ09.86 H.K23 O.Oln-1 1.334."4 K.244. 70 

lndusaml 
All 10 79.476 71JA76 79.476 0.2235K u 2 I024 0.0133-1 1.060.21 

Jo 7tJA76 79.-176 79A76 l.Of1U.21 l.IK10.21 

Urrgc: Volume: 
1 - ~o.ooo .rn.ooo ~11.{XIO ~0.000 11.l7~9S IJ.l(,..&2C) 0.0!066 m.oo 
> ;'iOOllO 2K.721 ZM.721 2K.721 0.14306 n.J)4J-I O.OO!l72 250.45 

7K.721 7K. 721 7K.721 7K3.45 16.249 O.OllR72 l-ll.61J 9H.l.i 

HVHLF Im 
l -l)(J,IKJO (12,(>R9 (12.689 62.!lm ll.I fg(KJ O. I 106 U.txl740 463.90 
,.. 9()1100 tJ.05000 0 04686 0.00314 

62.689 <•2.689 62.689 .i6).90 4f1),I){) 

l.2l3,Kl4 1.253.RH ~ ~ ~.M2J 39.126.07 



Conm.init}- Natural Gas EXHIBIT~ 

Morch 20ltl CAUSE NO. -IW>l·S7 

PAGEl 

Ctis.1on~r Step-Rnlc Stcp'Tb:nns Pn:·TAJCA 1o!t·TAJCJ ll.itc 0\'CT NTA NTA NTA Rn1c Net 

!ll2W l:mJm = ~ Th:nm ~ Eillll l!"10> Rruo< l!ilrm!!:< Coll«li2n lll:.am lll1l<.l2ilI llil1rnro ~ 

R.es.idcn1i3l 
1. 1011 -1.26.K .£77.681 -177.6KI .£77.Ml O,.l-.t<,1..fK o . .£10'.\1 003"'16 lll,7U:'i.99 

> 100 2.1..fK KKJl:\6 88,RJ6 &H,K'.\f1 0.'.\()(127 0.21-'ll 002616 2,;\ZJ.'):'i 

6Al6 ~~',,$11 ~.6.$17 .~66 • .S\1 ~ (57.Jl(J) 0,02616 1IAIJl1,6~) 1'>.:'iJ0.24) 

Gcncrnl " I· llXI 2 .. <>·U.S.1 <>..f.55;\ ()..t,.S.SJ U.1?2KI 0.27012 0.U226'1 1AlH.71 
;> 100 ~l'I l-U.217 2~.217 HU17 U_l.11112 U.2122tt Otll7K-4 -'.H6.t0 

71)] JOM,770 rn11.110 ;\08,770 :'i.B2U.£ 12-UIB:'i) O.lll7tU (J·t\.IJ:'i) .\,J77.:'i9 

l1)(fusttit1I 

All Ill (1K,6'J.S (18..(,1)5 (111,69.~ U.22J:'iK 11.1102-1 U.tlDH •)l(,JIJ 

111 68,(19.S (>8,(,\15 l.8,69.S __!!!!22.... 916.llJ 

L:lf}!( Volum:: 
I -.\1.l,fXkl .~l.000 ~tl.000 .:'i<>JM.JO 0,17-.£9:'i n.l<.421,l 0.0106(1 $;\'.\.00 

> :'iOOOO )l.17:'i ll,17.S .11.llS 11.1.£:\06 O,l'.\"3-1 11.001172 271.Kl 
Rl.17$ 111.17:\ Kl,17.S ~ (6Jll<1) 0,00872 (.WA·O 74.~ .. u 

HVllLFln ll 

1-'XJ.(JOll 67.2.£1 67.2.£1 67,HI O.llKOO 0.1106 0.001.io .£1,17.:'ill 
> 'XXXIU 0.0.5-0CM.I 0.ll-'686 u1xn1.i 

67,1-11 67,141 li7,2.£ I ~ 4tJ7.:'itl 

1.on.:ws l.lWl.;\1)1\ ~ ~ ~ 27,()(,7,26 



C1111111uudt~·}btur.iltl~ t;)(t0111T4 
April2Dlff C/\lll'll! NO, .. S<m-s1 

PAtlP.6 

t'mwn1~1' Stqi-l!A1¢ Stq'!Thcml.t l"l<-TAJCA 'tKl·TAJC/ lb1<: Oh't NTA NTA NTARatc Nd 

lllW !:.l!!llll Jh'"1lll ~ lhmlll ~ l'illlll ~ ~ lliDlli:oo: !:nlh:iaim lhmlu l!iWlil! llilli:Il:D<i: ~ 

N~iJ.."!ltUI 

1- IOO J.4?' lRBlS JRlJH Jill.SH 0.·l-HM8 OA10l2 om91<i \SJll9.ll 
> 100 ""' l0,671 J0.('71 l{J.671 O.J0027 n.27-ll I O.Ol<•IC1 1m.l5 

f>.-1-DS 41U06 414.2<16 41-UC16 IS.821.SH (Hll.5lSl 0.02r.lf> (2.6SS.S9) ll,lf1S.(.9 

(h.•n.-ml 
1-100 .,, n~11 ~7.411 S7.-il I 0.21'2k1 o.2mu 0.022(.\1 IJOl.M 
>IOU .\tll 11.C,Sl-4 174,Sl.C 174.SH tl.2JHl1 0.2lllll 00!'11W l.11.1..13 

1~J1 lll.92S 2.\1.')2S 2ll.92S •l.415.99 (41,002) 0,0178.C l7Jl.48) .l.lis.t .. H 

lnJiHl.lW 
All So.ow 50.~Ji.j S0,09(1 0.2Jl.S8 0,2!024 11.0ll.\4 (.(.S.lU 

,0,Ql}(l SO,<l'JO SO,Ol)l) (>("8..20 66M.2D 

IAfi,1!\lolumi: 
I· SU.11110 5!1,0Ull .51J,l.IUO S0,000 U.17495 tl.tM29 U.OI0(,(1 S)J.00 
>S<XOl S.071 J.011 S.U71 u.MJ{Kt lll.i.tH IUX1872 ..... ll 

H.071 SS,071 55.(>11 571.22 <lll.~~l 0(1JA7l (!W$7) ·Ut?.JS 

11Vlll.Fh1 
l•W)Xlll 'N.5S7 7'J.S>7 7?.S57 U.llltOO 0.1106 fllXJ7.tO SKX.72 
> ')0000 O.l~XJO 0.(}.lc.flfl ll.00.'1-' 

'T'J.551 7'J,5S7 79,S$7 SHK.72 588.71 

K,10,"-1 11 B.'I0,1~.M _-lli2l. ~ _!;!£!!. l8.S'14.47 


