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SOUTH EASTERN INDIANA NATURAL GAS COMPANY, INC. 

REPORT OF THE INDIANA OFFICE OF UTILITY CONSUMER COUNSELOR 

Cause No. 46074 U 

Prepared by Mark Grosskopf, Senior Utility Analyst 

 

Utility’s Filing 

South Eastern Indiana Natural Gas Company, Inc. (“South Eastern”, “Utility” or “Applicant”) 
filed a Small Utility Filing application (“Original Application”) for a rate increase on May 17, 
2024. On August 15, 2024, the Utility provided the Indiana Office of Utility Consumer 
Counselor (“OUCC”) with a revised Small Utility Filing application (“Revised Application”) 
reflecting a change from its requested rate base and capital structure cut-off date of September 
30, 2024 to a rate base and capital structure cut-off date of June 30, 2024. The Revised 
Application also included changes to revenue adjustments, the IURC fee, and other adjustments 
due to the Utility’s revised rate base and capital structure, such as depreciation expense and the 
flow through effect on taxes. The Revised Application is attached to this report as Attachment 
OUCC-2, following the OUCC’s revenue requirement schedules in Attachment OUCC-1. 
Consumer Comments are included as Public’s Exhibit No. 2.  
 
In the Original Application, the Utility requested a revenue increase of $438,750, equating to a 
35.19% increase over pro forma present rate non-gas cost revenues. In the Revised Application, 
the Utility requested a revenue increase of $404,599, equating to a 33.09% increase over pro 
forma present rate non-gas cost revenues. The Utility’s current rates were approved on October 
3, 2018 in Cause No. 45027. The Utility’s base rates were subsequently amended in May 2019 
through 30-day filing TD 50264 to amortize excess accumulated income tax resulting from the 
Tax Cuts and Jobs Act. The Utility’s base rates were amended again in January 2021 through 30-
day filing TD 50385 to remove energy efficiency costs, and in June 2022 through 30-day filing 
TD 50554 to remove the repealed utility receipts tax. Finally, the Utility’s base rates were 
updated in September 2023 through a compliance filing in Cause No. 45027 to remove rate case 
expense. 

 
 

OUCC Review and Adjustments to Revenue Requirements 
 
The OUCC conducted an analysis of the Utility’s Original Application and Revised Application, 
reviewed the Utility’s books and records, analyzed responses to informal discovery, and 
discussed various issues with the Utility. As a result of the OUCC’s analysis and numerous 
discussions with the Utility, the OUCC accepts a number of pro forma adjustments as proposed 
by the Utility in its Original Application and Revised Application. The OUCC agrees that pro 
forma adjustments to natural gas purchased, salaried payroll for distribution expense, hourly 
payroll for customer expense, health insurance, property and liability insurance, lobbying 
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expenses, depreciation expense, and property tax should be accepted as filed by the Utility. As 
discussed below, the OUCC does not dispute the Utility’s cost of equity and capital structure for 
the period ending June 30, 2024. The OUCC also proposes several adjustments to the revenue 
requirements set forth in the Revised Application submitted by the Utility. The details of the 
OUCC’s revenue requirement calculations are presented in Attachment OUCC-1, Schedules 1-9, 
and details of proposed adjustments are presented in Attachment OUCC-3 through Attachment 
OUCC-18. 
 
The OUCC recommends an 8.27% weighted cost of capital applied to an original cost rate base 
of $2,682,852 resulting in a pro forma net operating income of $221,872. As a result, a revenue 
increase of $267,806 is warranted in this proceeding This equates to a 21.81% increase net of gas 
cost revenue. (Attachment OUCC-1, Schedule 1, Page 1.) The components of the OUCC’s 
recommendations and proposed adjustments are explained below. 
 
 
Operating Revenues 
 
Weather Normalized (NTA) Sales Adjustment - South Eastern utilizes a Normal Temperature 
Adjustment (“NTA”) mechanism approved by the Commission on December 6, 2006 in Cause 
No. 43109. The NTA adjusts each customer’s monthly billed amount to address the impact on 
margin recovery caused by non-normal temperatures during the billing period. Heating Degree 
Days (“HDD”) using the most recent 30-year period (currently 1991-2020) are compared to the 
previous historical 30-year period (currently 1981-2010). NOAA updates the HDD 30-year 
average every decade. The NTA measures actual heating degree day variations from normal 
heating degree days and also factors in test year sales. The billed amounts for Residential Sales 
(RS), General Sales (GS), and General Sales-Large (GS) are subject to the NTA for each bill 
rendered during the billing months of October through April for South Eastern. Applicant’s use 
of the 1981-2010 30-year average was approved in Cause No. 45027. 
 
Applicant’s Adjustment 1 - Weather Normalized (NTA) Sales Adjustment, Page 28a, as 
originally filed, had multiple errors in the calculation. First, Applicant used 1971-2000 for the 
historical 30-year period for the test year calculation. Applicant should have used 1981-2010, as 
approved in Cause No. 45027. The OUCC asked about this discrepancy and the source for 
Applicant’s “Actual NOAA Days” data in discovery. Applicant admitted in response that both 
the 1971-2000 header and data were incorrect. (Attachment OUCC-3, page 2; South Eastern 
Response to OUCC Informal DR 8.2.) In its revised filing submitted to the OUCC on August 14, 
South Eastern corrected the header and 30-year average data. (Attachment OUCC-2, page 28a.) 
The OUCC accepts the updated header and updated 30-year average data for 1981-2010.  
 
Second, the “Actual NOAA Days” data for both the test year and pro forma calculations could 
not be verified with information from the National Oceanic Atmospheric Administration 
(“NOAA”). The OUCC asked South Eastern for the source of this information, and Applicant’s 
response included an Excel file titled “Greater Cincinnati Heating Degree Days as of April 
2024.xlsx” with data taken from www.climate-zone.com as the source. (Attachment OUCC-3; 
pages 2-3; South Eastern Response to OUCC Informal DR 8.2.) The OUCC went to the actual 

http://www.climate-zone.com/
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NOAA site 
(https://ftp.cpc.ncep.noaa.gov/htdocs/products/analysis_monitoring/cdus/degree_days/archives/H
eating%20degree%20Days/Monthly%20City/2023/) to compare “Actual NOAA Days” data to 
Applicant’s (Attachment OUCC-3; pages 4-17). The Applicant’s “Actual NOAA Days” data did 
not match the NOAA site data, as shown in the table below: 
 
2023 NOAA Actual HDD for Cincinnati 
MONTH ACTUAL 

NOAA HDD 
ACTUAL HDD 
Per Applicant 

DIFFERENCE 

January 820 1,144 -324 

February 631 930 -299 
March 656 682 -26 
April 326 354 -28 
October 283 327 -44 
November 603 621 -18 
December 941 977 -36 
Totals 4,260 5,035 -755 
The OUCC has used the actual NOAA HDD information from the NOAA website in its 
calculation. (Attachment OUCC-3, lines 1-12.) 
 
Next, per Applicant’s NTA tariff, the NTA averages July and August Baseload Sales across all 
rate classes to provide the average sales in Dekatherms (“Dth”) in the non-heating months. 
(Attachment OUCC-3, pages 18-19; South Eastern NTA Tariff.) Baseload Sales data comes from 
the monthly Statistical Reports provided by the Applicant in its quarterly Gas Cost Adjustment 
(“GCA”) filings in Cause No. 37785. Applicant’s original Baseload Sales calculation, page 28a, 
line 39, improperly included June. Applicant also included the incorrect sales data for General 
Sales (GS) for July (1,239 Dth) and August (1,286 Dth) and General Sales-Large (GS) for the 
month July (9,953 Dth). The OUCC asked about these discrepancies in discovery. Applicant 
responded that June was incorrectly included. Applicant provided corrected data for General 
Sales (GS) for July (900 Dth) and August (940 Dth) and General Sales-Large (GS) for July 
(1,452 Dth). (OUCC Attachment 3, pages 20-21; South Eastern Response to Informal OUCC DR 
8.4.) In its Revised Application, June was removed from the baseload calculation, and South 
Eastern had revised the sales Dths for July and August to match the sales from the GCA. 
(Attachment OUCC-2, page 28a.) The OUCC accepts Applicant’s revisions for these items. 
 
Next, the Baseload Sales Dth average for each rate class is subtracted from the test year monthly 
sales for each rate class creating Dth Sales less Baseload Sales Dth (Attachment OUCC-3, lines 
14-25). This table takes the total sales volume in Dth from the monthly Statistical Reports 
provided by the Applicant in its quarterly Gas Cost Adjustment (“GCA”) filings in Cause No. 
37785. Baseload Sales Dth averages are then subtracted from the sales for the NTA months 
(January-April and October-December). The OUCC’s review did not raise concerns with 
Applicant’s revised Dth Sales less Baseload Sales Dth. 
 

https://ftp.cpc.ncep.noaa.gov/htdocs/products/analysis_monitoring/cdus/degree_days/archives/Heating%20degree%20Days/Monthly%20City/2023/
https://ftp.cpc.ncep.noaa.gov/htdocs/products/analysis_monitoring/cdus/degree_days/archives/Heating%20degree%20Days/Monthly%20City/2023/
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Lastly, the monthly “HDD % Variance” from each of the 30-Year period tables is then 
multiplied by the test year monthly Dth Sales less Baseload Sales Dth amounts for each rate 
class. These tables reflect the non-baseload sales Dth compared with the expected non-baseload 
sales Dth for each of the two 30-Year period averages. The monthly totals for each rate class for 
the current 30-Year period (1991-2020) are then subtracted from the monthly totals for each rate 
class for the historic 30-Year period (1981-2010) resulting in the “Impact of 30-Year NOAA 
HDD Average Change in Sales Dth.” The total difference for each rate class is then multiplied 
by the highest consumption volumetric rate block from Applicant’s current tariff. Applicant’s 
“Total Adjustment” calculation of “Impact of 30-Year NOAA HHD Average Change in Sales 
Dth” contained errors in volumetric rates for all three rate classes in both the Original and the 
Revised Applications. Specifically, Applicant used per therm rates of $0.43375 for Residential 
Sales and $0.28443 for both General Sales and General Sales-Large. However, the volumetric 
data contained within the NTA is expressed in Dth, not Therms. Therefore, the correct method 
for calculating the adjustment for each rate class would be to multiply the 12-month totals by the 
volumetric rate in Dth, $4.3375 Dth for Residential Sales and $2.8443 Dth for both General 
Sales and General Sales-Large. 
 
The accurate adjustment for each rate class results in a revenue increase of $5,561 for Residential 
Sales, $1,224 for General Sales, and $1,092 for General Sales-Large, with a total NTA 
Adjustment increase of $7,878 to Applicant’s test year revenues. (Attachment OUCC-3, page 1.) 
Applicant should also update its Normal Degree Days in Appendix D of its tariff to reflect the 
new 30-year heating degree day averages. 
 
Revenue Normalization Adjustment – South Eastern did not recommend an adjustment in its 
Original Application for the change in tariff revenue during the test year. In September 2023, 
South Eastern filed a compliance filing in Cause No. 45027 to reduce base rates to remove the 
amortization of rate case expense. In November 2023, South Eastern filed a thirty-day filing in 
TD 50688 to remove the energy efficiency rider charge. The OUCC inquired about the change in 
tariffs in discovery, and South Eastern confirmed both tariff changes were incorrectly excluded 
from the Original Application. (Attachment OUCC-4, page 2; South Eastern Response to OUCC 
Informal DRs 8.24 and 8.25.) In its Revised Application, South Eastern included a reduction to 
revenue of $25,602 on page 28b. (Attachment OUCC-2.) 
 
The OUCC agrees with the revenue increase for the energy efficiency rider, as the amount 
reflects the refund South Eastern paid to customers during the test year. The OUCC does not 
agree with the revenue decrease for the rate case expense collected in the test year. South Eastern 
included $4,814.43 each month for January through September 2023. This is the amount of rate 
case expense the company had on its books and records, but this was not the amount of rate case 
expense recovered from customers during that time frame. Per the compliance filing in Cause 
No. 45027, the total annual rate case expense included in base rates was $46,500. (Attachment 
OUCC-4, pages 3-5.) Dividing this amount by twelve indicates South Eastern’s customers paid 
$3,875 per month in base rates for this expense. South Eastern should have reduced revenue by 
$34,875 ($3,875 per month multiplied by 9 months for January through September 2023) instead 
of $43,330 (the amount included on its books and records). The OUCC recalculated this revenue 
adjustment, netting the $34,875 rate case expense collected in the test year with the $17,728 
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energy efficiency rider refund in the test year, to arrive at a ($17,147) revenue adjustment. 
(Attachment OUCC-4, page 1.) 
 
Removal of Gas Cost Adjustment (“GCA”) Sales Revenue – South Eastern proposed an 
$802,284 reduction to GCA revenue by netting the ($1,401,730) adjusted present rate sales of 
gas with $599,446 estimated test year GCA revenue. The OUCC does not agree with this amount 
of GCA revenue being deducted from revenue requirements. Applicant calculates the test year 
tracking revenue by taking test year sales volume multiplied by the December 2023 GCA factor. 
The December 2023 GCA factor was not charged to customers during every month of the test 
year – only the last month of the test year. The OUCC recommends a reduction of $813,982 to 
Applicant’s test year revenue. (Attachment OUCC-5, page 1.) This recommendation is based on 
analysis of the “Gas Cost Collected” contained in Schedule 6 of Applicant’s GCA filings. Since 
revenue from gas sales is recovered from customers through GCA rates, this revenue should be 
excluded from Applicant’s test year revenue calculations. The OUCC’s adjustment more closely 
aligns with the actual gas cost revenue collected from customers by including the actual sales for 
each month multiplied by that month’s GCA factor.  
 
 
Distribution and Customer Expenses 
 
Payroll Expense – In Adjustment 5, page 32, Column O, line 10, Applicant included a ($4,934) 
decrease in payroll for Hourly Pay. This amount includes a $19,012 distribution expense increase 
and a $23,946 customer expense decrease. Applicant provided a workpaper titled “SEI Total 
Payroll 2021 2022 2023” in response to OUCC discovery for total payroll incurred for the last 
three fiscal years. (Attachment OUCC-6, pages 2-3; South Eastern Response to OUCC Informal 
DR 4.8.) The OUCC also asked Applicant to explain why the 2023 payroll of $411,267.98 does 
not match the combined $69,870 Test Year Salary on page 31, Column B, line 4 plus $385,617 
Test Year Wages on page 32, Column L, line 13 (totaling $385,617). Applicant replied: “The 
superintendent position was moved from hourly to salaried on April 30, 2023. The 
superintendent’s hourly wages were not included on page 32 and totaled $27,616.40 for the 
months of January through April 2023.” (Attachment OUCC-6, page 4; South Eastern Response 
to OUCC Informal DR 9.3.) 
 
South Eastern did not remove the $27,616 test year payroll expense currently embedded in 
operating expenses from the January 1, 2023 through the December 31, 2023 period. If no 
adjustment is made to remove this test year payroll expense, the full $27,616 would be recovered 
in rates, as well as the entire new amount of the superintendent’s salary, overstating the 
superintendent’s salary going forward by $27,616. The superintendent was considered a field 
staff member, meaning this expense should be pulled out of the distribution expense portion of 
the payroll adjustment. The OUCC recalculated South Eastern’s payroll expense adjustment, 
removing hourly wages of $27,616 from test year payroll distribution expense. Applying the 
same capitalization percentage as South Eastern results in a total pro forma operating payroll 
expense adjustment of ($30,893), broken down as a $6,947 decrease to distribution expense and 
a $23,946 decrease to customer expense. (Attachment OUCC-6, page 1.) 
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401(k) Contribution and Health Insurance Expense – In Adjustment 6, page 32a, line 5, 
Applicant included a $1,057 Employer 401(k) Expense adjustment. Applicant also included a 
($36,525) health insurance adjustment on line 9 of page 32a. Applicant combined these amounts 
for a $35,468 decrease and distributed that decrease to distribution expense and customer 
accounts expense.  
 
Combining South Eastern’s $22,551 superintendent salary adjustment on page 31 of the 
Application and the OUCC’s ($30,894) hourly payroll expense adjustment calculated above 
results in an ($8,343) pro forma wage adjustment for salaried and hourly employees. Applying 
the 6% contribution percentage to the wage decrease results in a ($501) 401(k) expense pro 
forma adjustment. The OUCC does not dispute the health insurance adjustment Applicant 
proposed. Combining the two adjustment results in a ($37,026) 401(k) and health insurance 
adjustment. Applying Applicant’s allocation between distribution expense and customer expense 
results in a ($25,860) distribution expense adjustment and a ($11,166) customer expense 
adjustment. (Attachment OUCC-7, page 1.) 
 
FICA Tax – In Adjustment 10, page 36, line 1, Applicant included Pro Forma Salaries and 
Wages Subject to FICA Limits of $17,617. The OUCC recalculated FICA Tax using the 7.65% 
FICA tax rate and the OUCC’s proposed pro forma payroll expense adjustment for total salaried 
and hourly wages of ($8,343), as discussed above. This results in a ($638) total pro forma payroll 
tax adjustment, broken down between as a ($446) distribution expense adjustment and a ($192) 
customer expense adjustment. (Attachment OUCC-8, page 1.) 
 
 
Administrative and General Expense 
 
Rate Case Expense – In Adjustment 7, page 33, Applicant proposed $83,200 for rate case 
expense on line 6, made up of $40,000 in legal fees, $8,200 in HG4 Accountant fees for rate case 
preparation, and $35,000 in consultant fees for rate case preparation. This amount was amortized 
over three years, for an annual rate case expense of $27,733. The OUCC does not dispute this 
amount but recommends a five-year amortization period ($16,640/year) instead of Applicant’s 
proposed three-year period ($27,733/year). This pending case was filed May 17, 2024. South 
Eastern’s current base rates were approved by the Commission in Cause No. 45027 on October 
3, 2018 with total rate case expense to be amortized over five years. South Eastern’s second 
previous rate case, Cause No. 44128, was approved by the Commission on November 7, 2012 
with total rate case expense to be amortized over five years. The OUCC’s proposed five-year 
period is more reasonable because it is consistent with Applicant’s rate case expense 
amortization period from each of its previous two rate base cases and the general time period 
between its rate case filings. In both instances, Applicant has fully recovered the amortized rate 
case amount prior to filing its next rate case. 
 
In addition, South Eastern did not remove test year rate case expense of $60,049 currently 
embedded in operating expenses from the January 1, 2023 through December 31, 2023 period. In 
response to OUCC discovery, Applicant recognized this amount as amortization of prior rate 
case expense authorized in Cause No. 45027, which was fully recovered in 2023. Applicant 
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characterized the $60,049 as an “extraordinary expense” that was excluded on page 33 of the 
application because it was not typical operating expense related to the current rate case. 
(Attachment OUCC-9, page 2; South Eastern Response to OUCC Informal DR 9.2.) Including 
the fully amortized rate case expense in test year expenses is not extraordinary. The amount 
included in the test year is the remaining rate case amortization South Eastern recorded on its 
books and records in the fifth year of amortization from Cause No. 45027. Both the Settlement 
Agreement and Final Order in Cause No. 45027 required Applicant to remove rate case expense 
recovery from its revenue requirement on or before October 3, 2023. If the $60,049 is not 
removed as a test year expense, South Eastern will continue to recover this amount in base rates 
every year, without a matching expense, in addition to recovering its current request for rate case 
expense of $27,733.  
 
The OUCC’s proposed $16,640 annual rate case expense less the $60,049 test year expense 
yields a ($43,409) rate case expense adjustment. (Attachment OUCC-9, page 1.) 
 
The OUCC recommends Applicant file a revised tariff if new base rates have not gone into effect 
at the end of the five-year amortization period to remove rate case expense from Applicant’s 
base rates. If such an adjustment is required, the OUCC supports an adjustment to Applicant’s 
rates and charges on an across-the-board basis.  
 
Miscellaneous Expense – Upon thorough examination of South Eastern’s general ledger, the 
OUCC inquired about various charges in numerous expense accounts, as detailed in OUCC 
discovery. (Attachment OUCC-10, pages 2-29; South Eastern Response to OUCC Informal DR’s 
8.7-8.17 and 8.19-8.21.) The OUCC found various expenses relating to retirement gifts, meals, 
Christmas décor, a grill with accessories, charitable contributions/donations, military holiday 
packages and advertisements. South Eastern has not provided evidence showing these expenses 
were necessary for the provision of gas service. Therefore, the OUCC has determined these 
expenses should be removed from Applicant’s revenue requirements, resulting in a decrease of 
$3,588 to Applicant’s operating expenses. (Attachment OUCC-10, page 1.) 
 
Outside Services – Upon thorough examination of South Eastern’s general ledger, the OUCC 
inquired about various charges in account 923-001 – Outside Services as detailed in OUCC 
discovery. Upon examination of the requested invoices, the OUCC identified numerous legal and 
accounting invoices where the detailed descriptions of services provided were redacted. The 
OUCC was unable to determine if the redacted invoices included allowable expenses. 
(Attachment OUCC-11, pages 2-18, South Eastern Response to OUCC Informal DR 3.2.) 
 
The OUCC’s adjustment to remove outside services is a $17,457 expense decrease. (Attachment 
OUCC-11, page 1.) In the absence of supporting documentation and detailed descriptions of the 
work performed, the OUCC cannot determine the reasonableness of the costs included in these 
invoices. Therefore, all costs included in the redacted invoices should be removed from base 
rates.  
 
Energy Efficiency Rebates – Upon thorough examination of South Eastern’s general ledger, the 
OUCC inquired about various energy efficiency rebates paid to customers. (Attachment OUCC-
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12, page 2; South Eastern Response to OUCC Informal DR 9.10.) Per the Commission’s Order 
in Cause No. 43109, in exchange for the implementation of the NTA program, South Eastern is 
required to contribute a total of $3,100 in annual contributions toward energy efficiency 
appliance rebate programs, which must be made available to all of its customers. (Attachment 
OUCC-12, pages 3-4; Cause No. 43109 Testimony of Duane C. Mercer.) Any funds that remain 
at the end of the year must be carried forward to the next year. Since South Eastern is required to 
pay out $3,100 in energy efficiency rebates per year, the OUCC has made an expense adjustment 
resulting in a decrease of $3,100 to remove the total amount of rebates required to be paid out 
each year. (Attachment OUCC-12, page 1.) As noted above, this amount was required to be paid 
out in exchange for the NTA program. As South Eastern is still using the NTA program, it 
should not be allowed to recover these amounts from customers in base rates. 
 
 
Depreciation Expense 
 
Applicant included a $13,330 depreciation expense adjustment for Pro Forma Additional Plant 
Placed in Service After December 31, 2023 on page 40a of its Original Application. However, 
depreciation rates in Column F on Page 40a did not match the depreciation rates on page Gen 
Info 5 of the Application, or those depreciation rates from the last rate case in Cause No. 45027. 
In response to a data request, Applicant stated: “Column F depreciation rates on Page 40a are 
incorrect as noted. It was discovered that a line was dropped when the depreciation rates were 
copied over to Page 40a.” (Attachment OUCC 13, page 1; South Eastern Response to OUCC 
Informal DR-2.2). Applicant updated its depreciation expense adjustment from $13,330 to 
$2,727 on page 40a of the Revised Application, correcting the error noted above and updating 
from a September 30, 2024 to a June 30, 2024 rate base cut-off. (Attachment OUCC-2.) The 
OUCC reviewed Applicant’s updated information and accepts the revised depreciation expense 
adjustment. 
 
 
IURC Fee 
 
Applicant’s Adjustment 9 – Adjustment to IURC Fee, on page 35 of the schedules attached to 
South Eastern’s Original Application, uses a “Current IURC Fee” of 0.1467603%. Likewise, 
Applicant’s original Rate Increase Adjustment B – Expense on Proposed Revenue Increase, line 
7 on page 42, shows a “Current IURC Rate” of “0.146760%.” Effective July 1, 2024, the new 
IURC fee rate is 0.1500000%. South Eastern’s Revised Application uses the new IURC fee rate 
of 0.1500000% for each adjustment discussed above. The OUCC uses the new IURC fee rate in 
the Gross Revenue Conversion Factor on Attachment OUCC-1, Schedule 1, page 2, and in the 
IURC Fee expense adjustment on Schedule 6, page 2.  
 
In addition to the revised IURC fee rate, the OUCC used Pro Forma Present Rate Revenue rather 
than Applicant’s use of its test year gas revenue. Pro Forma Present Rate Revenue includes the 
updated weather normalized (NTA) sales adjustment to which the OUCC’s corrected gas cost 
revenue adjustment, to reflect normalized revenue from tracking (Attachment OUCC-1, 
Schedule 5.), is added back to get pro forma present rate revenues subject to the IURC Fee.  
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Finally, Applicant’s IURC fee expense adjustment did not deduct bad debt expense from 
applicable revenues at present rates. The OUCC deducted Applicant’s test year bad debt expense 
from Pro Forma Present Rate Revenue in the IURC fee expense adjustment on Attachment 
OUCC-1, Schedule 6, page 2. In this case, Applicant’s test year bad debt account showed a credit 
balance of $3,184 for the twelve months ending June 30, 2024, so a negative amount was 
subtracted from the applicable Pro Forma Present Rate Revenue. The effect is an increase to Pro 
Forma Present Rate Revenue due to a negative bad debt expense. This treatment is consistent 
with the Commission’s Public Utility Fee Report where it clearly states a credit balance in 
Uncollectible Accounts should be entered as a positive number. (Attachment OUCC-14, page 1.) 
 
 
State and Federal Income Taxes 
 
Applicant’s Adjustments 13 and 14 – Adjustment of State Income Tax on page 39 and 
Adjustment of Federal Income Tax on page 40, each use an appropriate method for calculating 
pro forma present rate Net Operating Income Before Income Taxes (“NOIBIT”) on line 2 of 
Applicant’s adjustments. The OUCC used the same method to determine the appropriate Pro 
Forma Present Rate NOIBIT for each income tax calculation, inclusive of the OUCC’s pro forma 
adjustments to revenue and expenses. The OUCC’s pro forma NOIBIT is derived from adjusted 
pro forma revenues and expenses in the Pro Forma at Present Rates column of Attachment 
OUCC-1, Schedule 4. These pro forma adjusted amounts are reflected in the Income Tax 
Expense Adjustment shown on Attachment OUCC-1, Schedule 6, page 3. 
 
The OUCC disagreed with two items in Applicant’s pro forma income tax calculations. First, for 
a tax deduction for interest expense, Applicant used the synchronized interest calculation based 
on the December 31, 2023 Capital Structure shown on page 48 of its Original Application. In its 
Revised Application, the Utility based the synchronized interest calculation on the June 30, 2024 
Capital Structure to determine the interest deduction in the income tax calculations. This 
coincides with Applicant’s revised Original Cost Rate Base as of June 30, 2024 on page 47 of the 
Revised Application. The second item relates to Applicant’s State Income Tax calculation on 
page 39 where Applicant erroneously added synchronized interest to NOIBIT rather than 
deducting synchronized interest from NOIBIT to determine State taxable income. Applicant 
correctly deducted synchronized interest in the Federal Income Tax calculation on page 40 to 
determine Federal taxable income. 
 
The OUCC’s recommended income tax expense calculations on Attachment OUCC-1, Schedule 
6, page 3 include synchronized interest deductions from NOIBIT to determine both State and 
Federal taxable income. Also, the OUCC’s synchronized interest expense calculation shown on 
Attachment OUCC-1, Schedule 8 is based on Applicant’s June 30, 2024 Capital Structure from 
the Utility’s Revised Application.  
 
Accumulated Deferred Income Tax (“ADIT”) Amortization – Applicant’s Adjustment 14–
Adjustment to Federal Income Tax, on page 40 of the revenue requirement schedules attached to 
the Original Application, and Revised Application, reflects an adjustment pertaining to 
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amortization of ADIT. The Tax Cuts and Jobs Act of 2017 necessitated a regulatory liability to 
give back excess deferred income taxes to customers through lower rates. Applicant’s annual 
ADIT refund was set at $8,968. Applicant’s Adjustment 14 correctly includes the ADIT 
amortization as a reduction to Applicant’s federal income tax expense. The OUCC agrees with 
Applicant’s treatment of ADIT in this filing. 
 
 
Other Income and Expenses 
 
“Below the Line” Other Income and Expenses – Applicant included $3,196 in other income and 
expenses in its test year present rates and pro forma proposed rates on page 27 of its Application. 
These other items represent Interest and Dividend Income of ($731), Miscellaneous Non-
Operating Income of ($2,058), Miscellaneous Income Deductions of $52, and Other Interest 
Expense of $5,933 totaling $3,196. (Attachment OUCC-15, page 1.) These items are non-
operating income or expenses and were improperly included in Applicant’s revenue 
requirements for recovery in rates. The OUCC made a pro forma adjustment removing 
Applicant’s $3,196 from the revenue requirements calculation, as shown on Attachment OUCC-
1, Schedule 6, page 3. 
 
 
Rate Base 
 
Applicant originally filed using a rate base cut-off period of September 30, 2024. The Revised 
Application changed the rate base cut-off period from September 30, 2024 to June 30, 2024. 
(Attachment OUCC-2.) South Eastern’s rate base calculation can be found on page 47 of both its 
Original Application and Revised Application.  
 
South Eastern proposed utility plant in service of $5,477,426 as of December 31, 2023 in both 
the Original Application and Revised Application. This amount tied to the general ledger 
provided by South Eastern. In South Eastern’s Original Application, it requested additional 
utility plant in service from January 1, 2024 through September 30, 2024 of $308,900. In the 
Revised Application, it requested additional utility plant in service from January 1, 2024 to June 
30, 2024 of $39,323. This amount tied to the general ledger provided by South Eastern for these 
additions from the end of the test year to the end of the rate base cut-off period.  
 
South Eastern proposed accumulated depreciation of $3,136,777 as of December 31, 2023 in 
both the Original Application and Revised Application. This amount tied to the general ledger 
provided by South Eastern. In South Eastern’s Original Application, it requested additional 
accumulated depreciation from January 1, 2024 through September 30, 2024 of $118,136. In the 
Revised Application, it requested additional accumulated depreciation from January 1, 2024 
through June 30, 2024 of $78,483. This amount tied to the general ledger provided by South 
Eastern for this additional accumulated depreciation from the end of the test year to the end of 
the rate base cut-off period.  
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In the Revised Application, South Eastern proposed to add gas stored underground as of June 30, 
2024 of $153,770. In response to OUCC discovery, South Eastern provided its storage 
calculation for the December 2022 through June 2024 period. (Attachment OUCC-16, pages 2-3; 
South Eastern Response to OUCC Informal DR 11-1.) The $153,770 included in rate base for 
gas stored underground is the balance as of June 30, 2024. It does not represent a 13-month 
average, which should be used in rate base. The OUCC recalculated the 13-month average to be 
$160,254. (Attachment OUCC-16, page 1.) 
 
South Eastern included a 13-month average of materials and supplies in its calculation of rate 
base in its Revised Application of $92,534. This amount was verified in Applicant’s general 
ledger.  
 
South Eastern included a working capital amount of $144,174 in its Original Application and 
Revised Application. South Eastern calculated this amount by taking the pro forma at present 
rates totals for distribution expense, customer expense, sales expense, and administrative and 
general expense divided by 8. This is the equivalent to dividing 360 days by 45 and is an 
acceptable method for calculating working capital absent a lead-lag study. The OUCC agrees 
with this methodology, but not the amount of working capital. Due to the changes in various 
expenses proposed by the OUCC in this case, working capital has been calculated at $128,575. 
(Attachment OUCC-1, Schedule 7.) 
 
The OUCC’s overall rate base as of June 30, 2024 is $2,682,852, as shown on Attachment 
OUCC-1, Schedule 7. 
 
 
Capital Structure and Weighted Cost of Capital 
 
Capital Structure –South Eastern’s Original Application used a Capital Structure cut-off period 
of September 30, 2024. In the Revised Application, Applicant changed the Capital Structure cut-
off period from September 30, 2024 to June 30, 2024. (Attachment OUCC-2, page 48 and 48a.) 
 
Common Equity – The OUCC agrees with Applicant’s proposed amount of common equity and 
the cost of equity of 10.1%. A 10.1% cost of equity will allow Applicant to maintain its financial 
integrity and reflects a fair rate of return for Applicant’s level of investment risk. The 10.1% cost 
of equity is the same cost of equity ordered by the Commission for two other small gas utilities 
in Cause Nos. 44062 Indiana Utilities and 44063 Midwest Natural Gas Corporation.  
 
Customer Deposits – South Eastern’s Original Application included customer deposits of 
$93,766 at a cost of 6.0% as of September 30, 2024 in the capital structure. The OUCC agrees 
with the 6.0% cost of customer deposits, as that cost is prescribed in 170 IAC 5-1-15(f)(1) since 
Applicant has less than 35,000 customers. In the Revised Application, Applicant updated its 
customer deposit amount to $108,875 as of June 30, 2024. This amount tied to the general ledger 
provided by Applicant.  
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Deferred Tax – South Eastern’s Original Application included deferred tax of $201,725 as of 
September 30, 2024 in its capital structure at zero cost. In the Revised Application, Applicant 
included deferred tax of $286,016 as of June 30, 2024 in its capital structure at zero cost. This 
amount tied to the general ledger provided by Applicant. 
 
Weighted Cost of Capital – The OUCC agrees to the 8.27% weighted cost of capital resulting 
from Applicant’s revised capital structure. The OUCC uses the 8.27% weighted coat of capital to 
calculate the revenue requirement as shown on Attachment OUCC-1, Schedule 1, page 1.  
 
Synchronized Interest – South Eastern’s Original Application used a synchronized interest 
calculation based on a December 31, 2023 capital structure applied to a rate base as of 
September 30, 2024 to determine the interest deduction for income tax purposes. Transactional 
relationships between the capital structure and rate base should come from the same balance 
sheet with the same period end. South Eastern’s Revised Application uses the June 30, 2024 cut-
off date for both rate base and capital structure. The OUCC agrees with Applicant’s 
methodology of calculating its revised Calculation of Synchronized Interest using the weighted 
cost of debt from the capital structure for the period ending June 30, 2024 applied to a rate base 
as of the period ending June 30, 2024. Applicant’s synchronized interest calculation uses a 
weighted cost of debt of 0.36% as of June 30, 2024 applied to the total original cost rate base 
from the same period end, resulting in synchronized interest expense of $9,691. However, 
changes in the OUCC’s rate base calculation impact the synchronized interest calculation. The 
OUCC’s calculation results in synchronized interest of $9,623. (Attachment OUCC-17, page 1.) 
 
 
Monthly Customer Charge and Across-the-Board Rate Design  

Monthly Customer Charge – The monthly customer charge for Rate RS and the smallest meter 
size (250 cfh) of Rate GS was set to $13.00/month in 2018 (Cause No. 45027, Commission’s 
Final Order, October 3, 2018.). The monthly customer charges for all rates were reduced twice 
since 2018, to $12.82/month for removal of Utility Receipts Tax in June 2022 (TD 50554), and 
to $12.33/month for removal of fully amortized rate case expense in October 2023 (Cause No. 
45027). 
 
The following are the present rates for the other meter sizes: 

• Rate GS and Rate STS meter size 251cfh to 800 cfh: $22.76/month 
• Rate GS and Rate STS meter size 801 cfh and above: $75.89/month 

 
Applicant’s proposal is to increase the customer charge by 33.1%, which would increase South 
Eastern’s proposed monthly customer charges from $12.33 to $16.41 for Rate RS and the 
smallest meter size of Rate GS and Rate STS meters. Meter sizes between 251 cfh to 800 cfh for 
Rate GS and STS would increase from $22.76 to $30.29 per month. Meter sizes over 800 cfh 
would increase from $75.89 to $101.00 per month. 
 
The OUCC recommends no changes to the monthly customer charges for all meter sizes. 
Increasing the customer charges would make it more difficult for customers to reduce their bills 
through conservation. Individual customers are unable to control the fixed portion of their bill; 
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the only portion of the bill the customer has some control over is in the variable, or volumetric, 
portion of the bill. As the fixed or customer charge increases in relation to the volumetric charge, 
the financial incentive for customers to conserve or invest in more efficient equipment is reduced 
since there is no way to avoid the increased charge.  
 
Across-the-Board Rate Design – As shown on Applicant’s Schedule of Present and Proposed 
Rates (Attachment OUCC-2, page 26 of the Revised Application), Applicant proposes an across-
the-board rate design, where the increase to each customer charge and volumetric rate for each 
class of customers is the same. These equal the margin increase of 33.1%  
 
The OUCC recommends the following alternative: The monthly customer charge increase should 
be zero and the volumetric increases should be greater than the margin increase percentage as set 
in the Commission’s final order to make up for no increase to the customer charge.  
 
Holding the customer charge without increase allows the consumer more control over their cost 
by increasing or decreasing consumption. Additionally, as discussed above, having the margin 
increase in the volumetric portion of rates should favor energy efficiency and conservation.  
 
The overall across-the-board rate increases would be the summation of volumetric rates and 
monthly customer charge; so the entirety of each rate class percentage revenue requirement 
increase is equal to the other rate class’s percentage increase. The volumetric rate component 
will be larger than the approved margin increase because the OUCC recommends no increase to 
any monthly customer charge.  
 
 
Revenue Proof and NTA 
 
Revenue Proof – In its original filing, South Eastern did not provide its revenue proof consistent 
with the proposed rate design as shown in its filed red-line tariff. In response to discovery, 
(Attachment OUCC-18, pages 1-2; South Eastern Response to OUCC Informal DR 5.3), 
Applicant provided a revenue proof indicating a total revenue of $1,706,637 which is consistent 
with the total revenue found in Applicant’s schedules in its Original Application (Schedule of 
Present and Proposed Rate, Page 27, Pro Forma Proposed Rates Column G, Row 6 = 
$1,706,136.).  
 
In its response to OUCC Informal DR 5.3, the volumetric rate blocks for both Rate RS and Rate 
GS did not equal the volumetric rate blocks found in Applicant’s red-line tariff. Upon discussion 
with Applicant, it recognized issues in its revenue proof and provided an updated rate design in 
the Revised Application. This updated rate design is across-the-board with customer charges and 
the volumetric rates getting the same percent increase, Applicant’s proposed margin increase of 
33.1%.  
 
After the Commission issues its Order, the OUCC recommends Applicant provide an updated 
redlined tariff and updated revenue proof using the approved Commission margin increase so 
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that each customer class receives the same percentage increase, taking into account no increase 
to the monthly customer charges.  
 
 
Cost of Service 
  
Applicant did not provide a Cost of Service Study (“COSS”), which avoids additional rate case 
expense and is preferred when there has been little change in billing determinants. Applicant’s 
most recent COSS was performed in 2018 in Cause No. 45027 (Commission’s Final Order, 
October 3, 2018.). As discussed below, the OUCC reviewed the billing determinants (customer 
count and customer volume) included in the revenue proof against the prior rate case 
determinants and found the new billing determinants to be comparable. 
 
The OUCC agrees with Applicant not doing a COSS in this Small U Application because there 
has been little change in cost causation determinants since 2018 (Cause No. 45027, Kerry A. 
Heid, Exhibits KAH 1-10). The residential rate class (Rate RS) makes up approximately 86% of 
all customers of South Eastern’s customer base which is approximately equal to the 85% 
residential customer count in 2018. The other rate class, General Service (Rate GS) has the 
remaining 14% of customers. Combined, both rate classes had approximately a 12% increase in 
total number of customers since 2018 with the residential class adding 13% and the general 
service class adding 7%. There are no current customers in Rate STS, and there were no Rate 
STS customers in 2018. 
 
The OUCC’s analysis indicates the annual consumption increases are incremental and consistent 
with the customer count growth. The annual consumption of Rate RS increased 7% and the 
annual consumption of Rate GS increased 13% with total annual natural gas use increasing 10% 
in comparison to Cause No. 45027. (Id. Heid, KAH-2, Schedule 2.) Forecasted average customer 
annual consumption decreases per customer in Rate RS and there is slight increase for Rate GS. 
The OUCC considers Applicant’s new estimates to be reasonable. 
 
In Cause No. 45027, Applicant reduced subsidies received by Rate RS from Rate GS by 10%; 
thus moving Rate RS closer to its cost causation. In that rate design, the Residential rate class 
received approximately 10% of the 2018 COSS results necessary for equalized returns. In other 
words, Rate GS paid 90% of its cost causation. The OUCC’s analysis indicates the past 
magnitude of subsidy, or any potential change in subsidy, does not warrant a COSS in this small 
U filing.  
 
The OUCC is satisfied with no COSS being performed in this case for three reasons: 1) the prior 
COSS continues to represent cost causation, 2) the prior rate case reduced subsidy exchange, and 
3) not performing a COSS in this case reduces the total cost of consulting fees and rate case 
expense.  
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Tariff Changes  
 
South Eastern’s changes to the Tariff language are limited to rate class numbering, dates, meter 
designations, improved size designation, and a change to use more recent 30-year NOAA data in 
Appendix D – NTA. The OUCC has no issues with the tariff changes presented in this Small 
Utility filing. 
 
 
Reliability and Resilience 
 
The OUCC reviewed South Eastern’s Annual Reports (PHMSA Form F 7100.1-1) for the prior 
five calendar years. Since 2019, Applicant has decreased the number of coated steel services 
from 393 to 262. This and other service replacements (Adyl-A & PVC) indicate a 70% 
replacement of services for vintage years 1960 – 1979. (PHMSA Form F 7100.1-1.) These 
replacements indicate the probability for reduced leaks from service pipe corrosion, pipe welds, 
couplings, and brittleness which should translate to greater reliability and resiliency.  
 
  

Summary 
 
As a result of its analysis of South Eastern’s Original Application, Revised Application, books, 
records, informal discovery responses, and discussions with the Utility, the OUCC makes the 
following recommendations:  

1. An 8.27% weighted cost of capital applied to an original cost rate base of $2,682,852, 
resulting in a recommended revenue increase of $267,806 equating to a 21.81% increase 
net of gas cost revenue. Details of the revenue requirement calculation are presented in 
Attachment OUCC-1.  

2. South Eastern update its Normal Degree Days in Appendix D of its rate tariff to 
incorporate the NOAA 30-year heating degree day averages into its NTA rate 
calculations.  

3. South Eastern file a revised tariff if new base rates have not gone into effect at the end of 
a 5-year amortization period to remove rate case expense from the Utility’s base rates.  

4. The across-the-board overall percentage rate increase approved by the Commission apply 
to all rate classes, with no increase applied to the monthly customer service charges as 
shown on Attachment OUCC-1, Schedule 9, yielding a larger percentage increase applied 
to the volumetric charges than the overall percentage rate increase. 

5. South Eastern file a revenue proof and a complete red-lined and clean copy of the tariff 
after a Final Order is issued by the Commission.  
 



Attachment OUCC-1
Schedule 1
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Per Per Sch OUCC
Applicant OUCC Ref More (Less)

Original Cost Rate Base 2,691,967$        2,682,852$        7 (9,115)$             
Times:  Weighted Cost of Capital 8.27% 8.27% 8 0.00%
Net Operating Income Required for 222,626             221,872             (754)                  
    Return on Original Cost Rate Base
Less:  Adjusted Net Operating Income (80,889)             20,973               4 101,862             
Net Revenue Increase Required 303,515             200,899             (102,616)            
Gross Revenue Conversion Factor 133.3044% 133.3044% 1 0.00%
Recommended Revenue Increase 404,599$           267,806$           (136,793)$          

Percentage Increase (Net of Gas Cost Revenue) 33.09% 21.81% -11.28%

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

Comparison of Applicant's and OUCC's
Revenue Requirements
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Per Per
Applicant OUCC

1 Gross Revenue Change 100.0000% 100.0000% 267,806$           
2 Less:  Bad Debt Rate 0.000000% 0.000000% -                    

3 Sub-total 100.0000% 100.0000%
4 Less: IURC Fee 0.150000% 0.150000% 402                    

5 Income Before State Income Taxes 99.850000% 99.850000%

6 Less: State Income Tax (4.9% of Line 5) 4.892650% 4.892650% 13,103               
7 Utility Receipts Tax (0.00% of Line 3) 0.000000% 0.000000% 0

8 Income Before Federal Income Taxes 94.957350% 94.957350%

9 Less: Federal Income Tax (21% of Line 8) 19.941044% 19.941044% 53,404               

10 Change in Operating Income 75.016306% 75.016306% 200,897$           

11 Gross Revenue Conversion Factor 133.3044% 133.3044%

Gross Revenue Conversion Factor

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U
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Applicant's OUCC's Difference
Pro Forma Pro Forma Increase/

Adjustments Adjustments (Decrease)

Operating Revenues
   Weather Normalized Sales Adjustment (917)$                7,878$               8,795$               
   Normalization Adjustments (25,602)$            (17,147)$            8,455                 
   Remove Gas Cost Sales Revenue (802,284) (813,982) (11,698)             
      Total Revenue Adjustments (828,803) (823,251) 5,552

Operation and Maintenance Expense
Natural Gas Purchased (1,373,880)         (1,373,880) -                    
Distribution Expense
   Payroll Increase and Pension Contribution (Sal 22,551 22,551 -                    
   Payroll Increase (Hourly) 19,012               (6,947) (25,959)             
   401K Contribution and Health Insurance (24,771) (25,860) (1,089)               
   FICA Tax 941 (446) (1,387)               
Customer Expense
   Payroll Increase (Hourly) (23,946) (23,946) -                    
   401K Contribution and Health Insurance (10,696) (11,166) (470)                  
   FICA Tax 407 (192) (599)                  
Sales Expense -                    -                    -                    
Administrative and General Expense
   Rate Case Expense 27,733 (43,409) (71,142)             
   Misc. and General Expenses -                    (3,588) (3,588)               
   Outside Services -                    (17,457) (17,457)             
   Energy Efficiency Rebates -                    (3,100) (3,100)               
   Insurance Expense 475 475 -                    
   Lobbying Expense (145) (145) -                    
       Total O&M Expense Adjustments (1,362,319) (1,487,110) (124,791)

Depreciation Expense
   Depreciation Expense 2,727 2,727                 -                    
      Total Depreciation Expense Adjustment 2,727 2,727 0

Taxes Other Than Income Taxes
   IURC Fee (2,966) (2,975)               (9)                      
   Utility Receipts Tax -                    -                    -                    
   Property Taxes 9,268 9,268                 -                    
      Total Other Tax Adjustments 6,302 6,293 (9)

Federal and State Income Tax Expense
   State Income Tax 27,671 33,112 5,441                 
   Federal Income Tax 100,928             127,173 26,245               
      Total Income Tax Adjustments 128,599 160,285 31,686

Below the Line Other Income and Expenses -                    (3,196)               (3,196)               

        Total Operating Expense Adjustments (1,224,691) (1,321,001) (96,310)

Net Operating Income 395,888$           497,750$           101,862$           

Cause Number 46074 U

Comparison of Net Operating Income Statement Adjustments
Pro Forma Present Rates

South Eastern Indiana Natural Gas Co., Inc.
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ASSETS

UTILITY PLANT IN SERVICE
Total Utility Plant in Service $5,477,426
Construction Work in Progress 73,634
Accumulated Depreciation (3,136,777)

Total Utility Plant 2,414,283

CURRENT AND ACCRUED ASSETS
Cash 133,021
Working Funds 15,182
Accounts Receivable 38,732
Accumulated Provision for Uncollectible Accounts 6,205
Receivables from Associated Companies (62)
Materials and Supplies 113,347
Gas Stored Underground -                 
Prepayments 7,654
Accrued Utility Revenues 37,415

Total Current and Accrued Assets 351,494

DEFERRED DEBITS
Extraordinary Property Losses 72
Miscellaneous Deferred Debits 3,942

Total Deferred Debits 4,014

Total Assets and Other Debits $2,769,791

LIABILITIES AND SHAREHOLDERS' EQUITY

PROPRIETARY CAPITAL
Common Stock $162,400
Appropriated Retained Earnings 1,817,094
Unappropriated Retained Earnings (631,191)

Total Proprietary Capital 1,348,303

LONG-TERM DEBT -                 

DEFERRED INCOME TAXES 286,016

DEFERRED CREDITS 295,110

CURRENT LIABILITIES
Accounts Payable 114,166
Payable to Associated Companies 73,654
Customer Deposits 122,990
Taxes Accrued (175,726)
Interest Accrued 21,384
Tax Collections Payable 2,137
Miscellaneous Current and Accrued Liabilities 681,757

Total Current and Accrued Liabilities 840,362

Total Liabilities and Shareholders' Equity $2,769,791

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

BALANCE SHEET
As of December 31, 2023
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OPERATING REVENUES
Gas Sales $2,051,384
Other Operating Revenues 20,438

Total Operating Revenues 2,071,822

OPERATING EXPENSES
Purchased Gas Costs 1,373,880
Distribution Expense 415,882
Customer Expense 179,294
Sales Expense -                 
Administrative and General Expense 546,656
Depreciation Expense 153,071
Taxes Other Than Income Taxes 36,086
State and Federal Income Taxes (166,227)
Deferred Income Taxes 6,761

Total Operating Expenses 2,545,403

Net Operating Income: (473,581)

OTHER INCOME AND EXPENSE
Interest and Dividend Income (731)
Miscellaneous Non-Operating Income (2,058)
Miscellaneous Income Deductions 52
Other Interest Expense 5,933

Total Other Income and Expense - Net 3,196

Net Income ($476,777)

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

INCOME STATEMENT
Twelve Months Ended December 31, 2023
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Test Year 
Unadjusted

Pro Forma 
Adjustments

Sch 
Ref

Pro Forma at 
Present Rates

Increase / 
(Decrease)

Sch 
Ref

Pro Forma at 
Proposed Rates

OPERATING REVENUES

Gas Sales 2,051,384$          1,228,133 267,806$             1,495,939$          
   Weather Normalized Sales Adjustment 7,878 5-1(a)
   Normalization Adjustments (17,147) 5-1(b)
   Remove Gas Cost Sales Revenue (813,982) 5-1(c)
Other Operating Revenues 20,438 20,438 20,438
      Total Revenue 2,071,822 (823,251) 1,248,571 267,806 1 1,516,377

OPERATING EXPENSES

Natural Gas Purchased 1,373,880 (1,373,880)          App. -                      -                      
Distribution Expense 415,882 405,180 405,180
   Payroll Increase and Pension Contribution (Salaried) 22,551 App.
   Payroll Increase (Hourly) (6,947)                 6-1(a)
   401K Contribution and Health Insurance (25,860) 6-1(b)
   FICA Tax (446) 6-1(c)
Customer Expense 179,294 143,990 143,990
   Payroll Increase (Hourly) (23,946) App.
   401K Contribution and Health Insurance (11,166) 6-1(b)
   FICA Tax (192) 6-1(c)
Sales Expense -                      -                      -                      -                      
Administrative and General Expense 546,656 479,432 0 1 479,432
   Rate Case Expense (43,409) 6-2(a)
   Misc. and General Expenses (3,588) 6-2(b)
   Outside Services (17,457) 6-2(c)
   Energy Efficiency Rebates (3,100) 6-2(d)
   Insurance Expense 475 App.
   Lobbying Expense (145) App.
Depreciation Expense 153,071 2,727 App. 155,798 155,798
Taxes Other Than Income Taxes 36,086 42,379 42,781
   IURC Fee (2,975) 6-3 402 1
   Utility Receipts Tax -                      App. -                      1
   Property Taxes 9,268 App.
Income Taxes
   State Income Tax (32,516) 33,112 6-4 596 13,103 1 13,699
   Federal Income Tax (133,711)             127,173               6-4 (6,538) 53,404 1 46,866
   Deferred Income Tax 6,761                  -                      6,761 6,761
Below the Line Other Income and Expenses 3,196                  (3,196)                 6-5 -                      -                      
      Total Operating Expenses 2,548,599 (1,321,001) 1,227,598 66,909.00            1,294,507

Net Operating Income (476,777)$           497,750$             20,973$               200,897$             221,870$             

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

Pro Forma Net Operating Income Statement
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(a) Weather Normalization
OUCC adjustment to reflect new Heating Degree Day normal temperatures. 
 (Public's Exhibit No. 1, Attachment OUCC-3, page 1)

Adjustment Increase (Decrease) 7,878$          

(b) Revenue Normalization
OUCC adjustment to reflect revenue effects from removal of rate case expense collected 
and Energy Efficiency Rider refund.
 (Public's Exhibit No. 1, Attachment OUCC-4, page 1)

Adjustment Increase (Decrease) (17,147)$      

(c) GCA Revenue
OUCC adjustment to eliminate GCA revenue from base rates.
 (Public's Exhibit No. 1, Attachment OUCC-5, page 1)

Adjustment Increase (Decrease) (813,982)$    

(1)
Revenue Adjustments

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

OUCC Revenue Adjustments
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(a) Hourly Wage Payroll Expense
Reflects OUCC adjustment to Hourly Wage Payroll. (Public's Exhibit No. 1, Attachment OUCC-6, page 1)

OUCC's Adjustment Increase (Decrease) - Distribution Expense Portion (6,947)
Applicant's Adjustment Increase (Decrease) - Customer Expense Portion (23,946)

Combined Adjustment Increase (Decrease) (30,893)$         

(b) 401(k) and Health Insurance Expenses
Reflects OUCC adjustment to 401(k) and Health Insurance. (Public's Exhibit No. 1, Attachment OUCC-7, page 1)

OUCC's Adjustment Increase (Decrease) - Distribution Expense Portion (25,860)
OUCC's Adjustment Increase (Decrease) - Customer Expense Portion (11,166)

Combined Adjustment Increase (Decrease) (37,026)$         

(c) FICA Tax
Reflects OUCC adjustment to FICA Tax. (Public's Exhibit No. 1, Attachment OUCC-8, page 1)

OUCC's Adjustment Increase (Decrease) - Distribution Expense Portion (446)
OUCC's Adjustment Increase (Decrease) - Customer Expense Portion (192)

Combined Adjustment Increase (Decrease) (638)$              

(a) Rate Case Expense
Reflects OUCC adjustment to rate case expense. (Public's Exhibit No. 1, Attachment OUCC-9, page 1)

Adjustment Increase (Decrease) (43,409)$         

(b) Miscellaneous General Expenses
Reflects OUCC adjustment to miscellaneous and general expenses. (Public's Exhibit No. 1, Attachment OUCC-10, page 1)

Adjustment Increase (Decrease) (3,588)$           

(c) Outside Services Expense
Reflects OUCC adjustment to Outside Services expense. (Public's Exhibit No. 1, Attachment OUCC-11, page 1)

Adjustment Increase (Decrease) (17,457)$         

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

OUCC Expense Adjustments

(1)
Distribution and Customer Expenses

(2)
Administrative and General Expenses
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(d) Energy Efficiency Rebates
Reflects OUCC adjustment to Energy Efficiency Rebates. (Public's Exhibit No. 1, Attachment OUCC-12, page 1)

Adjustment Increase (Decrease) (3,100)$           

To reflect IURC fee associated with estimated pro forma operating revenues

Pro Forma Present Rate Revenue (incl. gas costs) from Schedule 4 2,062,553$      
  Less: Forfeited Discounts (11,483)           
  Less: Miscellaneous Service Revenues (8,955)             
  Less: Bad Debt Expense 3,184               

Pro Forma Revenues Subject to IURC Fee 2,045,299
Times: 2024-2025 IURC Fee 0.1500000%
Pro Forma IURC Fee 3,068               
Less: Test Year IURC Fee 6,043

Adjustment Increase (Decrease) (2,975)

(3)

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

OUCC Expense Adjustments

(2)
Administrative and General Expenses (cont'd)

IURC Fee
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To reflect pro forma income tax expense.

Federal State
Operating Revenue 1,248,571$      1,248,571$      

O&M Expenses 1,028,602        1,028,602        
Depreciation Expense 155,798           155,798           
Taxes Other Than Income Taxes 42,379             42,379             
State Income Tax 596                  
Subtotal 21,196             21,792             

Less: Synchronized interest (9,623)              (9,623)             

State Taxable Income 12,169             
Taxable Income 11,573             
Taxes Rate 21.0% 4.9%
Tax at Present Rate 2,430               596                  
Less: Excess ADIT (8,968)              

Adjusted Tax at Present Rate (6,538)              
Less Test Period Expense (133,711)          (32,516)           

Income Tax Adjustments 127,173$         33,112$           

Reflects OUCC adjustment to Other Income and Expenses. (Public's Exhibit No. 1, Attachment OUCC-15, page 1)

Adjustment Increase (Decrease) (3,196)$           

(5)
Other Income and Expenses

Income Tax Expense
(4)

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

OUCC Expense Adjustments
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Per Per OUCC
Applicant OUCC More (Less)

Utility Plant in Service as of December 31, 2023 5,477,426$        5,477,426$        -$                   
Increase in Rate Base January 1, 2024 through June 30, 2024 39,323 39,323

Less: Accumulated Depreciation as of December 31, 2023 (3,136,777)         (3,136,777)         -                     
Less: Accum. Depr. January 1, 2024 through June 30, 2024 (78,483)              (78,483)              -                     

Net Utility Plant in Service 2,301,489          2,301,489          -                     

Add: Working Capital 1,028,602 / 8 144,174             128,575 (15,599)              
Materials & Supplies (13 Month Average) 92,534               92,534               -                     
Gas in Storage 153,770             160,254             6,484                 

Total Original Cost Rate Base 2,691,967$        2,682,852$        (9,115)$              

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

Calculation of Pro Forma Original Cost Rate Base
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Percent of  Weighted 
Amount Total Cost Cost

Common Equity 1,426,271$        78.32% 10.10% 7.91%

Long-Term Debt -                         0.00% 0.00% 0.00%

Customer Deposits 108,875             5.98% 6.00% 0.36%

Deferred Income Taxes 286,016             15.71% 0.00% 0.00%

Total Capital 1,821,162$        100.00% 8.2700%

Long-Term Debt 0.00% 0.00% 0.00%

Customer Deposits 5.98% 6.00% 0.36%

Total 0.36%

Total Original Cost Rate Base 2,682,852$        

Synchronized Interest Expense 9,623$               

Synchronized Interest Calculation 

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

Pro forma Capital Structure
As of June 30, 2024
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Applicant's OUCC's
Current Proposed Proposed More (Less)

Residential Sales Service - Rate RS 12.33$       16.41$       12.33$       (4.08)$       

General Sales Service - Rate GS
Meter Size 250 cfh and below 12.33$       16.41$       12.33$       (4.08)$       
Meter Size 251 cfh to 800 cfh 22.76$       30.29$       22.76$       (7.53)$       
Meter Size 801 cfh and above 75.89$       101.00$     75.89$       (25.11)$     

School Transportation Service - Rate STS
Meter Size 250 cfh and below 12.33$       16.41$       12.33$       (4.08)$       
Meter Size 251 cfh to 800 cfh 22.76$       30.29$       22.76$       (7.53)$       
Meter Size 801 cfh and above 75.89$       101.00$     75.89$       (25.11)$     

South Eastern Indiana Natural Gas Co., Inc.
Cause Number 46074 U

Current and Proposed Monthly Service Charges



NAME: TITLE: TELE. NO.:

ADDRESS:

E-MAIL ADDRESS:

 SMALL UTILITY RATE APPLICATION

South Eastern Indiana Natural Gas Company, Inc.
NAME OF UTILITY

312 West Carr Street
STREET ADDRESS

111 Energy Park Drive, Winchester, Indiana 47394

greg.roach@ovgas.com

DATE SUBMITTED: May 17, 2024

INVESTOR OWNED GAS

CITY, STATE & ZIP CODE

www.seingas.net
WEBSITE URL:

INDIANA UTILITY REGULATORY COMMISSION

PERSON TO WHOM CORRESPONDENCE CONCERNING THIS REPORT SHOULD BE ADDRESSED:

Gregory Roach Chief Financial Officer 765-595-8049

Milan, IN 47031
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Cause No. 46074 U 
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General Instructions
Page 1 of 1

General Instructions

     The following forms developed by the Indiana Utility Regulatory Commission Energy Division. The purpose of 
these forms is to provide the Energy Division Staff with the necessary general information required in the 
processing of a Small Gas Utility rate case.

     The information provided on the completed forms should reflect the test year, or otherwise requested, data. 
It is in the best interest of all parties involved that the information provided be as complete and accurate as 
possible.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Attachment OUCC-2 
Cause No. 46074 U 
Page 2 of 64



Exhibit A - General Information
Page 1 of 6

A. 1.) Name and Address of Utility
South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street
Milan, IN 47031

2.) Telephone Number:
765-595-8049

3.) Contact Person:
Gregory Roach

4.) Last Rate Case:
a.) Cause No.
b.) Filing Date
c.) Approval Date
d.) Revenue Level Requested
e.) Revenue Level Granted

5.) Gas Supplied by:

6.) Number of employees:

B. Service Area
1.) What towns and counties are served?

Towns:  Milan and Versailles, Indiana

Counties: Dearborn and Ripley Counties

2.) How many customers are served?
a.) Residential
b.) Commercial
c.) Industrial

Total

3.) How old is the system? The initial system was built in 1967-1968.

10/3/2018
$1,387,001
$1,282,266

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information

12/20/2017
45027

7

Texas Gas, Inc.

1,872
304

0
2,176

Attachment OUCC-2 
Cause No. 46074 U 
Page 3 of 64



Exhibit A - General Information
Page 2 of 6

C. Unaccounted for Gas (UAFG):

What is the percentage of UAFG for the last 5 years?

Year UAFG %
1.) 2019 -0.22%
2.) 2020 2.29%
3.) 2021 -8.16%
4.) 2022 4.12%
5.) 2023 0.71%

What efforts are being made to control UAFG?
1.) Leakage Surveys distributed as necessary.
2.) Prompt repair of leaks reported by the public.
3.) Installation of ultrasonic meters enhance meter accuracy and reduce meter error.

D. Weather Adjustment to Sales:

1.) Is petitioner proposing weather adjustment of sales?
Yes
No X    NTA Participant - Cause No. 43109

2.) If answer is yes in (1) above:
a.) What weather station was used

b.) Provide all workpapers supporting the weather adjustment

E. Rate Base:

1.) What is the value & breakdown of materials & supplies?
Materials and Supplies as of 12/31/2023: $81,434; Gas Storage as of 12/31/2023: $288,980.

2.) What is the value and breakdown of transportation accounts that are carried on the books?
$245,470 including all types of transportation equipment.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information (Continued)

Attachment OUCC-2 
Cause No. 46074 U 
Page 4 of 64



Exhibit A - General Information
Page 3 of 6

A.) Please provide an overview of the Utility's meter testing program.
South Eastern Indiana Natural Gas Company has previously used outside sources for
this purpose; however, the overall cost of meter testing is approximately the same
as replacement with a new meter, and new meter warranties exceed the time period
that testing is required.  As such, it is more cost effective to replace a residential meter
than to test it.  Thus, no residential meter testing is being conducted at this time.

B.) Number of employees used?

In-House or Contracted?

C.) Total number of meters on system

1.) Number  of residential meters

Number  of commercial and industrial meters

a.) Who tests the commercial and industrial meters?
b.) Cost per commercial and industrial meter test?

D.)

E.)

Year Tested # Rejected Cost /Meter Total Cost
No residential meter testing has been done over the past five years.  See above.

Meter Testing:

If the Utility is using sampling (e.g. Military Standard 414 or 105D) for meter testing, please 
provide copies of the sampling tests for the last two years.

For the past five (5) years, pleases provide the number of residential meters tested and the 
number of those tested that were rejected. Also provide the total cost of testing.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information (Continued)

None

2,176

1,872

304

None - see above.

N/A - meters replaced.
N/A - see A.) above.

Attachment OUCC-2 
Cause No. 46074 U 
Page 5 of 64



Exhibit A - General Information
Page 4 of 6

F.)

Year # to be Tested Cost/Meter Total Cost

G.)

Extensions and Replacements (NOT APPLICABLE TO INVESTOR OWNED UTILITIES)

A.)

B.)

C.)

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information (Continued)

For the next two (2) years please provide the number of residential meters scheduled  to be tested 
and the total cost of testing

N/A

South Eastern Indiana Natural Gas does not have its own testing equipment.

N/A - See Page 3 of 6 for details

If the Utility has its own testing equipment please attach copies of the current prover's certificate(s).

For the past two and half (2 1/2) years please attach capital improvement expenditures by account 
number on an annual basis as well as the individual projects completed and their associated costs. 
This should be separated into transmission, distribution system and general plant extensions

Please attach the Utility's future work plan that includes scheduled capital improvement 
expenditures by account number on an annual basis as well as the individual projects scheduled and 
their estimated costs. This should be separated into transmission, distribution system and general 
plant extensions and replacement.

For capital improvement expenditures, what is the approximate ratio of projects funded through 
rates to projects funded through debt?

N/A

N/A

Attachment OUCC-2 
Cause No. 46074 U 
Page 6 of 64



Exhibit A - General Information
Page 5 of 6

Account # Description Current  Rate Proposed Rate
101-301 Organization 0.00% 0.00%
101-374 Land and Land Rights 0.00% 0.00%
101-376 Mains 3.00% 3.00%
101-378 Equipment General 3.00% 3.00%
101-380 Services 3.00% 3.00%
101-381 Meters 3.00% 3.00%
101-383 House Regulators 3.00% 3.00%
101-385 Regulating Station Equipment 3.00% 3.00%
101-389 Land and Land Rights 0.00% 0.00%
121-390 Structures and Improvements 3.00% 3.00%
121-391 Office Furniture and Fixtures 10.00% 10.00%
121-392 Transportation Equipment 20.00% 20.00%
121-394 Tools and Shop Equipment 10.00% 10.00%
121-396 Power Operated Equipment 10.00% 10.00%
121-397 Communication Equipment 10.00% 10.00%
121-398 Miscellaneous Equipment 10.00% 10.00%
121-399 Computer Equipment 10.00% 10.00%

Explanation for Changes:
No depreciation rate changes are being recommended at this time.

Please provide the present and proposed depreciation rates by plant account number. Please explain the 
reasoning for any changes from the current rates to the proposed rates.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information (Continued)

Attachment OUCC-2 
Cause No. 46074 U 
Page 7 of 64



Exhibit A - General Information
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A.) When was the last time a Cost of Service Study was performed for the Utility?

B.) Who performed the study in (1) above.

C.) Has a Cost of Service Study been prepared for this proceeding?

D.) If the answer for C. above is yes, please provide:
1.) The Cost of Service Study and all work papers support the Cost of Service Study;

2.) An explanation as to how subsidy/excess revenues are treated.

E.)

Tariff Administration 

A.)

B.)

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

General Information (Continued)

If any rate design changes are made, e.g. changes in rate blocks, etc., please provide a copy of the 
bill frequency analysis used to arrive at the new design.

Provide all rates in tariff format, using a separate sheet to identify GCAs and non-recurring charges.

* Note: These tariffs will be for the use of Commission Staff. A set of tariffs, in duplicate, will need
to be filed at a later date pursuant to a Commission Order.

If any changes are proposed for non-recurring charges, please provide all workpapers and cost 
information supporting the proposed change. 

The last Cost of Service Study was performed as part of Cause No. 45027 in 2018.

Kerry Heid, P.E.

No.

N/A

N/A

N/A

Attachment OUCC-2 
Cause No. 46074 U 
Page 8 of 64



Page 1 Balance Sheet
Page 1 of 4

REVISED

Column A Column B Column C
Line Account As of As of As of

Number Description Number 12/31/2022 12/31/2023 6/30/2024
ASSETS AND OTHER DEBITS
   UTILITY PLANT

1 Utility plant in service 101 5,202,346$           5,477,426$           5,516,749$           
2 Accumulated provision for depreciation, amortization, & depletion 108 (2,986,803)           (3,136,777)           (3,215,260)$         
3      Net utility plant in service 2,215,543$           2,340,649$           2,301,489$           

4 Utility plant leased to other 104 -$                          -$                          -$                          
5 Property held for future use 105 -                             -                             -                             
6 Production property held for future use 105.1 -                             -                             -                             
7 Completed construction not classified 106 209,864                -                             -                             
8 Construction work in progress 107 28,073                  73,634                  156,617                
9 Utility plant acquisition adjustments 114 -                             -                             -                             

10 Other utility plant adjustments 116 -                             -                             -                             
11 Gas stored underground-noncurrent 117 -                             -                             -                             
12 Accumulated provision for depreciation, amortization, & depletion 109 -115 -                             -                             -                             
13         Total Utility Plant 2,453,480$           2,414,283$           2,458,106$           

OTHER PROPERTY AND INVESTMENTS
14 Nonutility property 121 -$                          -$                          -$                          
15 Accumulated provision for depreciation & amortization on nonutility property 122 -                             -                             -                             
16 Investment in associated companies 123 -                             -                             -                             
17 Investment in subsidiary companies 123.1 -                             -                             -                             
18 Other investments 124 -                             -                             -                             
19 Special funds 125,126,128 -                             -                             -                             
20         Total Other Property And Investments -$                          -$                          -$                          

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

COMPARATIVE BALANCE SHEET
AS OF DECEMBER 31, 2022 AND DECEMBER 31, 2023

Attachment OUCC-2 
Cause No. 46074 U 
Page 9 of 64



Page 2 Balance Sheet
Page 2 of 4

REVISED

Column A Column B Column C
Line Account As of As of As of

Number Description Number 12/31/2022 12/31/2023 6/30/2024

CURRENT AND ACCRUED ASSETS
21 Cash 131 399,527$              133,021$              406,720$              
22 Special deposits 132, 133, 134 - - - 
23 Working funds 135 8,781 15,182 10,816 
24 Temporary cash investments 136 - - - 
25 Notes receivable 124 - - - 
26 Accounts receivable 142,143 190,979                38,732 (117,780)               
27 Accumulated provision for uncollectible accounts - credit 144 3,201 6,205 7,621 
28 Receivables from associated companies 146 (62) (62) (62) 
29 Materials and supplies 151-156, 163 60,146 113,347 137,373                
30 Gas stored underground-current 164 - - - 
31 Liquified natural gas stored 165 - - - 
32 Prepayments 166 - 7,654 - 
33 Advance payment for gas development and production 167 - - - 
34 Other advance payments for gas 168 - - - 
35 Interest and dividends receivable 171 - - - 
36 Rent receivable 172 - - - 
37 Accrued utility revenues 173 71,661 37,415 5,429 
38 Miscellaneous Current and Accrued Assets 174 - - - 
39         Total Current and Accrued Assets 734,232$              351,495$              450,117$              

DEFERRED DEBITS
40 Unamortized debt discount and expense 181 -$  -$  -$  
41 Extraordinary property losses 182 - 72 32,643 
42 Preliminary survey and investment charges 183.1, 183.2 - - - 
43 Clearing accounts 184 - - - 
44 Temporary facilities 185 - - - 
45 Miscellaneous deferred debits 186 81,322 3,942 - 
46 Research and development expenditures 187 - - - 
47         Total Deferred Debits 81,322$                4,014$  32,643$                

48         Total Assets and Other Debits 3,269,035$           2,769,791$           2,940,866$           

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

COMPARATIVE BALANCE SHEET
AS OF DECEMBER 31, 2022 AND DECEMBER 31, 2023

Attachment OUCC-2 
Cause No. 46074 U 
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Page 3 Balance Sheet
Page 3 of 4

REVISED

Column A Column B Column C
Line Account As of As of As of

Number Description Number 12/31/2022 12/31/2023 6/30/2024

LIABILITIES AND OTHER CREDITS
   PROPRIETARY CAPITAL

1 Common stock 201 162,400$            162,400$          162,400$          
2 Preferred Stock 204 - - - 
3 Capital stock subscribed 202, 205 - - - 
4 Stock liability on conversion 203, 206 - - - 
5 Premium on capital stock 207 - - - 
6 Other paid-in capital 208, 211 - - - 
7 Installments received on capital stock 212 - - - 
8 Discount on capital stock 213 - - - 
9 Capital stock expense 214 - - - 

10 Unappropropriated undistributed subsidiary earnings 215.1 - - - 
11 Unappropriated retained earnings 216 (18,054)               (631,191)           (553,223)           
12 Reacquired capital stock 217 - - - 
13 Appropriated retained earnings 218 1,817,094           1,817,094         1,817,094         
14         Total Proprietary Capital 1,961,440$         1,348,304$      1,426,271$      

LONG-TERM DEBT
15 Bond (221) Less $0.00 reacquired 222 -$  -$  -$  
16 Advances from associated companies 223 - - - 
17 Other long-term debt 224 - - - 
18         Total Long-Term Debt -$  -$  -$  

CURRENT AND ACCRUED LIABILITIES
19 Notes payable 231 -$  -$  -$  
20 Accounts payable 232 183,228              114,166            386,870            
21 Payable to associated companies 234 385,666              73,654              75,486              
22 Customer deposits 235 128,850              122,990            108,875            
23 Taxes accrued 236 18,490                (175,726)           (145,625)           
24 Interest accrued 237 20,599                21,384              20,399              
25 Dividends declared 238 - - - 
26 Matured long-term debt 239 - - - 
27 Matured interest 240 - - - 
28 Tax collections payable 241 3,817 2,137                2,137                
29 Miscellaneous current and accrued liabilities 242 25,464                681,757            519,680            

30         Total Current And Accrued Liabilities 766,115$            840,362$          967,822$          

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

COMPARATIVE BALANCE SHEET
AS OF DECEMBER 31, 2022 AND DECEMBER 31, 2023

Attachment OUCC-2 
Cause No. 46074 U 
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Page 4 Balance Sheet
Page 4 of 4

REVISED

Column A Column B Column C
Line Account As of As of As of

Number Description Number 12/31/2022 12/31/2023 6/30/2024

DEFERRED CREDITS
31 Unamortized premium on debt 251 -$  -$  -$                
32 Customer advances for construction 252 - -    -    
33 Other deferred credits 253.1 121,732     122,414     117,930     
34 Accumulated deferred investment tax credits 253.2 140,492     172,696     142,827     
35  Total Deferred Credits 262,224$          295,110$          260,757$          

OPERATING PROVISIONS
36 Accumulated provision for property insurance 261 -$  -$  -$                
37 Accumulated provision for injuries and damages 262 - -   -    
38 Accumulated provision for pensions and benefits 263 - -   -    
39 Accumulated provision for operating provisions 265 - -   -    
40  Total Operating Provisions -$  -$  -$                

ACCUMULATED DEFERRED INCOME TAXES
41 Accumulated deferred Income taxes-accelerated amortortization 281 -$  -$  -$                
42 Accumulated deferred income taxes-liberal depreciation 282 279,256            286,016     286,016     
43 Accumulated deferred income taxes-other 283 -    -   -   
44  Total Accumulated Deferred Income Taxes 279,256$          286,016$          286,016$          

45  Total Liabilities and Other Credits 3,269,035$       2,769,791$       2,940,866$       

16  Total Difference - Assets versus Liabilities -$  -$  0$              

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

COMPARATIVE BALANCE SHEET
AS OF DECEMBER 31, 2022 AND DECEMBER 31, 2023

Attachment OUCC-2 
Cause No. 46074 U 
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Page 5 Utility Plant in Service
Page 1 of 5

REVISED

Column A. Column B. Column C. Column D. Column E. Column F. Column G. Column H. Column I. Column J. Column K. Column L. Column M.
Beginning

Line Account Balance (1) Balance (2) Balance (3) Balance (4)
Number Description Number 1/1/2022 Additions Retirements Other (*) 12/31/2022 Additions Retirements Other (*) 12/31/2023 Additions Retirements Other (*) 6/30/2024

UTILITY PLANT IN SERVICE
   INTANGIBLE PLANT

1 Organization (301) 10,000$          -$  -$  -$  10,000$          -$  -$  -$  10,000$          -$  -$  -$  10,000$          
2 Franchises and consents (302) - - - - - - - - - - - - - 
3 Miscellaneous intangible plant (303) - - - - - - - - - - - - - 
4         Total Intangible Plant 10,000$          -$  -$  -$  10,000$          -$  -$  -$  10,000$          -$  -$  -$  10,000$          

PRODUCTION PLANT
   MANUFACTURED GAS PRODUCTION

5 Land and land rights (304) -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  
6 Structures and improvements (305) - - - - - - - - - - - - - 
7 Boiler plant equipment (306) - - - - - - - - - - - - - 
8 Other power equipment (307) - - - - - - - - - - - - - 
9 Coke ovens (308) - - - - - - - - - - - - - 

10 Producer gas equipment (309) - - - - - - - - - - - - - 
11 Water gas generating equip. (310) - - - - - - - - - - - - - 
12 Liquefied petroleum gas equip. (311) - - - - - - - - - - - - - 
13 Oil gas generating equipment (312) - - - - - - - - - - - - - 
14 Generating equipment-other processes (313) - - - - - - - - - - - - - 
15 Coal, coke, and ash handling equipment (314) - - - - - - - - - - - - - 
16 Catalytic cracking equipment (315) - - - - - - - - - - - - - 
17 Other reforming equipment (316) - - - - - - - - - - - - - 
18 Purfication equipment (317) - - - - - - - - - - - - - 
19 Residual retaining equipment (318) - - - - - - - - - - - - - 
20 Other equipment (319) - - - - - - - - - - - - - 
21 Other equipment (320) - - - - - - - - - - - - - 

        Total Manufactured Gas Production -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

ANALYSIS OF UTILITY PLANT IN SERVICE
FROM JANUARY 1, 2022 TO JUNE 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 6 Utility Plant in Service
Page 2 of 5

REVISED

Column A. Column B. Column C. Column D. Column E. Column F. Column G. Column H. Column I. Column J. Column K. Column L. Column M.
Beginning

Line Account Balance (1) Balance (2) Balance (3) Balance (4)
Number Description Number 1/1/2022 Additions Retirements Other (*) 12/31/2022 Additions Retirements Other (*) 12/31/2023 Additions Retirements Other (*) 6/30/2024

NATURAL GAS PRODUCTION AND GATHERING
23 Producing lands (325.1) -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$                 
24 Producing leaseholds (325.2) - - - - - - - - - -                - -                - 
25 Gas rights (325.3) - - - - - - - - - -                - -                - 
26 Rights-of-way (325.4) - - - - - - - - - -                - -                - 
27 Other land and land rights (325.5) - - - - - - - - - -                - -                - 
28 Gas well structures (326) - - - - - - - - - -                - -                - 
29 Field compressor station structures (327) - - - - - - - - - -                - -                - 
30 Field measuring and regulating station structures (328) - - - - - - - - - -                - -                - 
31 Other structures (329) - - - - - - - - - -                - -                - 
32 Producing gas wells-well construction (330) - - - - - - - - - -                - -                - 
33 Pruducing gas wells-well equipment (331) - - - - - - - - - -                - -                - 
34 Field lines (332) - - - - - - - - - -                - -                - 
35 Field compressor station equipment (333) - - - - - - - - - -                - -                - 
36 Field measuring & regulating station equipment (334) - - - - - - - - - -                - -                - 
37 Drilling and clening equip. (335) - - - - - - - - - -                - -                - 
38 Purification equipment (336) - - - - - - - - - -                - -                - 
39 Other equipment (337) - - - - - - - - - -                - -                - 
40 Unsuccessful exploration and development cost (338) - - - - - - - - - -                - -                - 
41         Total Natural Gas Production and Gathering -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$                 

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

ANALYSIS OF UTILITY PLANT IN SERVICE
FROM JANUARY 1, 2022 TO JUNE 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 14 of 64



Page 7 Utility Plant in Service
Page 3 of 5

REVISED

Column A. Column B. Column C. Column D. Column E. Column F. Column G. Column H. Column I. Column J. Column K. Column L. Column M.
Beginning

Line Account Balance (1) Balance (2) Balance (3) Balance (4)
Number Description Number 1/1/2022 Additions Retirements Other (*) 12/31/2022 Additions Retirements Other (*) 12/31/2023 Additions Retirements Other (*) 6/30/2024

PRODUCT EXTRACTION
42 Land and land rights (340) -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  
43 Structures and improvements (341) - - - - - - - - - - - - - 
44 Extraction and refining equipment (342) - - - - - - - - - - - - - 
45 Pipe lines (343) - - - - - - - - - - - - - 
46 Extracted products storage equipment (344) - - - - - - - - - - - - - 
47 Compressor equipment (345) - - - - - - - - - - - - - 
48 Gas measuring and regulating equipment (346) - - - - - - - - - - - - - 
49 Other equipment (347) - - - - - - - - - - - - - 
50         Total Product Extraction -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  

NATURAL GAS STORAGE PLANT
   UNDERGROUND STORAGE

51 Land (350.1) -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  
52 Rights-of-way (350.2) - - - - - - - - - - - - - 
53 Structures and improvements (351) - - - - - - - - - - - - - 
54 Wells (352) - - - - - - - - - - - - - 
55 Storage households and rights (352.1) - - - - - - - - - - - - - 
56 Reservoirs (352.2) - - - - - - - - - - - - - 
57 Nonrecoverable natural gas (352.3) - - - - - - - - - - - - - 
58 Lines (353) - - - - - - - - - - - - - 
59 Compressor station equipment (354) - - - - - - - - - - - - - 
60 Measuring and regulating equipment (355) - - - - - - - - - - - - - 
61 Purification equipment (356) - - - - - - - - - - - - - 
62 Other equipment (357) - - - - - - - - - - - - - 
63         Total Underground Storage -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

ANALYSIS OF UTILITY PLANT IN SERVICE
FROM JANUARY 1, 2022 TO JUNE 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 15 of 64



Page 8 Utility Plant in Service
Page 4 of 5

REVISED

Column A. Column B. Column C. Column D. Column E. Column F. Column G. Column H. Column I. Column J. Column K. Column L. Column M.
Beginning

Line Account Balance (1) Balance (2) Balance (3) Balance (4)
Number Description Number 1/1/2022 Additions Retirements Other (*) 12/31/2022 Additions Retirements Other (*) 12/31/2023 Additions Retirements Other (*) 6/30/2024

OTHER STORAGE
64 Land and land rights (360) -$                         -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     
65 Structures and improvements (361) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
66 Gas holders (362) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
67 Other equipment (363) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
68         Total Other Storage -$                         -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

TRANSMISSION PLANT
69 Land and land rights (365.1) -$                         -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     
70 Rights-of-way (365.2) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
71 Structures and improvements (366) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
72 Mains (367) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
73 Compressor station equipment (368) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
74 Measuring & regulating station equipment (369) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
75 Communication equipment (370) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
76 Other equipment (371) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
77         Total Transmission Plant -$                         -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

DISTRIBUTION PLANT
78 Land and land rights (374) 9,359$                -$                     -$                     -$                     9,359$            -$                     -$                     -$                     9,359$            -$                     -$                     -$                     9,359$            
79 Structures and improvements (375) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
80 Mains (376) 2,148,502           -                       -                       -                       2,148,502       145,036          -                       -                       2,293,537       3,407              -                       -                       2,296,944       
81 Compressor station equipment (377) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
82 Equipment General (378) 41,978                -                       -                       -                       41,978            -                       -                       -                       41,978            793                  -                       -                       42,771            
83 Measuring & regulating station equipment-city gate check stations (379) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
84 Services (380) 1,494,407           -                       -                       -                       1,494,407       122,865          -                       -                       1,617,271       13,012            -                       -                       1,630,283       
85 Meters (381) 581,473              54,246            -                       -                       635,719          -                       -                       -                       635,719          -                       -                       -                       635,719          
86 Meter installation (382) -                           -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
87 House regulators (383) 166,012              -                       -                       -                       166,012          7,181              -                       -                       173,193          -                       -                       -                       173,193          

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

ANALYSIS OF UTILITY PLANT IN SERVICE
FROM JANUARY 1, 2022 TO JUNE 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 16 of 64



Page 9 Utility Plant in Service
Page 5 of 5

REVISED

Column A. Column B. Column C. Column D. Column E. Column F. Column G. Column H. Column I. Column J. Column K. Column L. Column M.
Beginning

Line Account Balance (1) Balance (2) Balance (3) Balance (4)
Number Description Number 1/1/2022 Additions Retirements Other (*) 12/31/2022 Additions Retirements Other (*) 12/31/2023 Additions Retirements Other (*) 6/30/2024

88 House regulator installation (384) -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  
89 Industrial measuring regulating station equipment (385) 5,041 - - - 5,041               - - - 5,041               - - - 5,041               
90 Other property on customer's premises (386) - - - - - - - - - - - - - 
91 Other equipment (387) - - - - - - - - - - - - - 
92         Total Distribution Plant 4,446,772$     54,246$          -$  -$  4,501,018$     275,081$        -$  -$  4,776,098$     17,212$          -$  -$  4,793,310$     

GENERAL PLANT
93 Land and land rights (389) 50,000$          -$  -$  -$  50,000$          -$  -$  -$  50,000$          -$  -$  -$  50,000$          
94 Structures and improvements (390) 187,357 - - - 187,357          - - - 187,357          - - - 187,357          
95 Office furniture and equip. (391) 11,377 - - - 11,377             - - - 11,377             - - - 11,377             
96 Transportation equipment (392) 192,673 52,796             - - 245,470          - - - 245,470          - - - 245,470          
97 Stores equipment (393) - - - - - - - - - - - - - 
98 Tools, ship and garage equip. (394) 23,777 15,378             - - 39,155             - - - 39,155             22,111             - - 61,266             
99 Laboratory equipment (395) - - - - - - - - - - - - - 

100 Power operated equipment (396) 58,118.61 - - - 58,118.61       - - - 58,119             - - - 58,119             
101 Communication equipment (397) 17,936 - - - 17,936             - - - 17,936             - - - 17,936             
102 Miscellaneous equipment (398) 3,433 - - - 3,433               - - - 3,433               - - - 3,433               
103 Other equipment including computer equipment (399) 75,071 3,411               - - 78,482             - - - 78,482             - - - 78,482             
104         Total General Plant 619,743$        71,585$          -$  -$  691,328$        -$  -$  -$  691,328$        22,111$          -$  -$  713,439$        

105         Total Utility Plant In Service 5,076,515$     125,831$        -$  -$  5,202,346$     275,081$        -$  -$  5,477,426$     39,323$          -$  -$  5,516,749$     
(4) (5) (6)

(1) This should be the date of the beginning of the first year.
(2) This shoud be the date of the end of the first year.
(3) This should be the date of the end of the test year.
(4) This amount should agree with the amount on page 1, column A, line 1.
(5) This amount should agree with the amount on page 1, column B, line 1.
(6) This amount should agree with amount on page 1, column C, line 1

* Please detail.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

ANALYSIS OF UTILITY PLANT IN SERVICE
FROM JANUARY 1, 2022 TO JUNE 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 17 of 64



Page 10 Depreciation Analysis
Page 1 of 1

REVISED

Line
Number Amount

1 Year Ending December 31, 2022:
2 Beginning Balance - January 1, 2022 2,844,140$             
3 Accruals 142,662 
4 Retirements - 
5 Transportation expenses-clearing - 
6 Other * - 

7 Ending Balance - December 31, 2022: 2,986,803$             

8 Year Ending December 31, 2023:
9 Beginning Balance - January 1, 2023 2,986,803$             

10 Accruals 149,975 
11 Retirements - 
12 Transportation expenses-clearing - 
13 Other * - 

14 Ending Balance - December 31, 2023: 3,136,777$             

15 Year Ending June 30, 2024
16 Beginning Balance - January 1, 2024 3,136,777$             
17 Accruals 78,482.76$             
18 Retirements - 
19 Transportation expenses-clearing - 
20 Other * - 

21 Ending Balance - June 30, 2024: 3,215,260$             

* Please detail

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Analysis of Accumulated Provision for Depreciation
From January 1, 2022 to June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 18 of 64



Page 11 Unappropriated Retained Earnings
Page 1 of 1

REVISED

Line Account
Number Number Amount

1 Year Ending December 31, 2022:
2 Beginning Balance - January 1, 2022 216 33,687$               
3 Balance transferred from income 435 3,259 
4 Appropriations of retained earnings 436 - 
5 Dividends declared-preferred stock 437 - 
6 Dividends declared 438 (55,000) 
7 Adjustments to retained earnings 439 - 

8 Ending Balance - December 31, 2022: 216 (18,054)$             

9 Year Ending December 31, 2023:
10 Beginning Balance - January 1, 2023 216 (18,054)$             
11 Balance transferred from income 435 (476,777)             
12 Appropriations of retained earnings 436 - 
13 Dividends declared-preferred stock 437 - 
14 Dividends declared-preferred stock 438 (136,360)             
15 Adjustments to retained earnings 439 - 

16 Ending Balance - December 31, 2023: 216 (631,191)$           

17 Year Ending June 30, 2024:
18 Beginning Balance - January 1, 2024 216 (631,191)$           
19 Balance transferred from income 435 101,968               
20 Appropriations of retained earnings 436 - 
21 Dividends declared-preferred stock 437 - 
22 Dividends declared-preferred stock 438 (24,000) 
23 Adjustments to retained earnings 439 - 

24 Ending Balance - June 30, 2024: 216 (553,223)$           

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Analysis of Unappropriated Retained Earnings
From January 1, 2022 to June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 19 of 64



Page 12 Comparative Income Statement
Page 1 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

1 OPERATING REVENUES
2 Sales of gas 400-601 - 400-608 2,436,673$         2,051,384$         1,704,754$         
3 Other operating revenues 400-487,400-488 36,777                20,438                18,197                

4         Total Operating Revenues 2,473,450$         2,071,822$         1,722,950$         

5 OPERATING EXPENSES
6 Purchased Gas Costs 401-803 - 401-805 1,165,466$         1,373,880$         1,210,465$         
7 Distribution Expense 401-870 - 401-894 292,571              415,882              381,102              
8 Customer Expense 401-901 - 401-907 163,985              179,294              150,581              
9 Sales Expense 401-914 - 401-915 (3,216)                 - - 

10 Administrative and General Expense 920-001 - 932-001 599,434              546,656              442,564              
11 Depreciation expense 403-000 147,966              153,071              158,097              
12 Amortization of limited-term and other utility plant 404-001, 405-001 - - - 
13 Amortization of utility plant acquisition adjustments 406-001 - - - 
14 General Taxes Other Than Income Tax 408-003 - 408-712 58,687                36,086                34,101                
15 State and Federal Income Taxes 409-001, 409-002 2,716 (166,227)             (201,076)             
16 Deferred Income Taxes 410-001 - 410-010 37,627                6,761 6,761 
17 Provision for deferred income taxes utility operating income 411-001 - - - 
18 Income taxes deferred in prior years - credit utility operating 412-001 - - - 
19 Investment tax credits, utility operations deferred to future 412-002 - - - 
20 Investment tax credits, utility operations restored to 412-003 - - - 

21         Total Operating Expenses 2,465,236$         2,545,403$         2,182,594$         

22         Net Operating Income (Loss) 8,169$                (473,581)$           (459,644)$           

23 OTHER INCOME
24 Costs and expenses of merchandising, jobbing, and contract 416-001 -$  -$  -$  
25 Income from nonutility operations 417-001 - - - 
26 Nonoperating rental income 418-001 - - - 
27 Interest and dividend income 419-001 (181) (731) (1,602)                 
28 Allowance for funds used during construction 420-000 (167) - - 
29 Miscellaneous nonoperating income 421-001 - 421-009 (1,322)                 (2,058) (12,271)               
30 Gains (loss) from disposition of property 422-001 - - - 

31         Total Other Income (1,670)$               (2,789)$               (13,874)$             

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 20 of 64



Page 13 Comparative Income Statement
Page 2 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

28 OTHER INCOME DEDUCTIONS
29 Miscellaneous amortization 425-001 -$  -$  -$  
30 Miscellaneous income deductions 426-000 160 52 3,314                
31 Taxes for non-operating income 408-200 - - - 
32 Interest on long-term debt 427-001 - - - 
33 Amortization of debt discount and expense 428-001 - - - 
34 Amort. of premium on debt-credit 429-001 - - - 
35 Interest on debt to associated companies 430-001 - - - 
36 Other interest expense 431-001 6,420                5,933                5,541                
37 Interest Expense on Loans Outstanding 431-003 - - 37,764              

38         Total Other Income Deductions 6,580$              5,986$              46,619$            

39         Net Income (Loss) 3,259$              (476,777)$        (492,390)$        

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 21 of 64



Page 14 Comparative Income Statement
Page 3 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

1 OPERATING REVENUES

2    SALES OF GAS
3 Residential sales 400-601, 400-602 1,502,384$       1,328,236$       1,113,213$       
4 Commercial sales 400-603, 400-604 492,134            409,088            318,411            
5 Industrial Sales 400-605 418,083            348,306            268,997            
6 Other sales of public authorities 400-607 - - - 
7 Net Unbilled Revenue 400-608 24,072              (34,246)             4,133                

8         Total Sales of Gas 2,436,673$       2,051,384$       1,704,754$       

9 OTHER OPERATING REVENUES
10 Forfeited discounts 400-487 12,133$            11,483$            9,652$              
11 Miscellaneous service revenues 400-488 24,644              8,955                8,544                
12 Revenues from transportation of gas of others 400-489 - - - 
13 Sales of products extracted from natural gas 400-490 - - - 
14 Revenues from natural gas processed by others 400-491 - - - 
15 Incidental gasoline and oil sales 400-492 - - - 
16 Rent from gas property 400-493 - - - 
17 Interdepartmental rents 400-494 - - - 
18 Other gas revenue 400-495 - - - 

19         Total Other Operating Revenues 36,777$            20,438$            18,197$            

20         Total Operating Revenues 2,473,450$       2,071,822$       1,722,950$       

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 22 of 64



Page 15 Comparative Income Statement
Page 4 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

1 PRODUCTION EXPENSES
2    MANUFACTURED GAS PRODUCTION EXPENSES

3  STEAM PRODUCTION
4          OPERATION
5 Operation supervision and engineering 401-700 -$  -$  -$  
6 Operation labor 401-701 - - - 
7 Boiler fuel 401-702 - - - 
8 Miscellaneous 401-703 - - - 
9 Steam transferred-credit 401-704 - - - 

10         Total Operation -$  -$  -$  

11        MAINTENANCE
12 Maintenance supervision and engineering 401-705 -$  -$  -$  
13 Maintenance of structures and improvements 401-706 - - - 
14 Maintenance of boiler plant equipment 401-707 - - - 
15 Maintenance of other steam plant 401-708 - - - 

16         Total Maintenance -$  -$  -$  

17         Total Steam Production -$  -$  -$  

18        MANUFACTURED GAS PRODUCTION
19            OPERATION
20 Operation supervision and engineering 401-710 -$  -$  -$  
21 Steam expenses 401-711 - - - 
22 Other power expenses 401-712 - - - 
23 Coke oven expenses 401-713 - - - 
24 Producer gas expenses 401-714 - - - 
25 Water gas generating expenses 401-715 - - - 
26 Oil gas generating expenses 401-716 - - - 
27 Liquefied petroleum gas expenses 401-717 - - - 
28 Other process production expenses 401-718 - - - 

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 23 of 64



Page 16 Comparative Income Statement
Page 5 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

29 PRODUCTION EXPENSES (Continued)
30    MANUFACTURED GAS PRODUCTION (Continued)
31       OPERATION (Continued)

32          GAS FUELS
33 Fuel under coke ovens 401-719 -$  -$  -$  
34 Producer gas fuel 401-720 - - - 
35 Water gas generator fuel 401-721 - - - 
36 Fuel for oil gas 401-722 - - - 
37 Fuel for liquefied petroleum gas process 401-723 - - - 
38 Other gas fuels 401-724 - - - 

39        GAS RAW MATERIALS
40 Coal carbonized in coke ovens 401-725 -$  -$  -$  
41 Oil for water gas 401-726 - - - 
42 Oil for oil gas 401-727 - - - 
43 Liquefied petroleum gas 401-728 - - - 
44 Raw materials for other gas processes 401-729 - - - 
45 Residuals expenses 401-730 - - - 
46 Residuals produced-credit 401-731 - - - 
47 Purification expenses 401-732 - - - 
48 Gas mixing expenses 401-733 - - - 
49 Duplicate charges-credit 401-734 - - - 
50 Miscellaneous production expenses 401-735 - - - 
51 Rents 401-736 - - - 

52         Total Operation -$  -$  -$  

53        MAINTENANCE
54 Maintenance supervision and engineering 401-740 -$  -$  -$  
55 Maintenance of structures and improvements 401-741 - - - 
56 Maintenance of production equipment 401-742 - - - 

57         Total Maintenance -$  -$  -$  

58         Total Manufactured Gas Production Expenses -$  -$  -$  

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 24 of 64



Page 17 Comparative Income Statement
Page 6 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

53 PRODUCTION EXPENSES (Continued)
54    NATURAL GAS PRODUCTION EXPENSES

55       NATURAL GAS PRODUCTION AND GATHERING

56          OPERATING
57 Operation supervision and engineering 401-750 -$  -$  -$  
58 Production maps and records 401-751 - - - 
59 Gas wells expenses 401-752 - - - 
60 Field lines expenses 401-753 - - - 
61 Field compressor station expenses 401-754 - - - 
62 Field compressor station fuel and power 401-755 - - - 
63 Field measuring and regulating station expenses 401-756 - - - 
64 Purification expenses 401-757 - - - 
65 Gas wells royalties 401-758 - - - 
66 Other expenses 401-759 - - - 
67 Rents 401-760 - - - 

68         Total Operation -$  -$  -$  

69        MAINTENANCE
70 Maintenance supervision and engineering 401-761 -$  -$  -$  
71 Maintenance of structures and improvements 401-762 - - - 
72 Maintenance of producing gas wells 401-763 - - - 
73 Maintenance of field lines 401-764 - - - 
74 Maintenance of field compressor station equipment 401-765 - - - 
75 Maintenance of field measuring and regulatory station equipment 401-766 - - - 
76 Maintenance of purification equipment 401-767 - - - 
77 Maintenance of drilling and cleaning equipment 401-768 - - - 
78 Maintenance of other equipment 401-769 - - - 

79         Total Maintenance -$  -$  -$  

80         Total Natural Gas Production and Gathering -$  -$  -$  

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 25 of 64



Page 18 Comparative Income Statement
Page 7 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

81 PRODUCTION EXPENSES (Continued)
82    NATURAL GAS PRODUCTION EXPENSES (Continued)

83  PRODUCT EXTRACTION

84          OPERATION
85 Operation supervision and engineering 401-770 -$  -$  -$  
86 Operation labor 401-771 - - - 
87 Gas shrinkage 401-772 - - - 
88 Fuel 401-773 - - - 
89 Power 401-774 - - - 
90 Materials 401-775 - - - 
91 Operation supplies and expenses 401-776 - - - 
92 Gas processed by others 401-777 - - - 
93 Royalties on products extracted 401-778 - - - 
94 Marketing expenses 401-779 - - - 
95 Products purchased for resale 401-780 - - - 
96 Variation in productions inventory 401-781 - - - 
97 Extracted products used by the utility-credit 401-782 - - - 
98 Rents 401-783 - - - 

99         Total Operation -$  -$  -$  

100        MAINTENANCE
101 Maintenance supervision and engineering 401-784 -$  -$  -$  
102 Maintenance of structures and Improvements 401-785 - - - 
103 Maintenance of extraction and refining equipment 401-786 - - - 
104 Maintenance of pipelines 401-787 - - - 
105 Maintenance of extracted product storage equipment 401-788 - - - 
106 Maintenacne of compressor equipment 401-789 - - - 
107 Maintenance of gas measuring and regulating equipment 401-790 - - - 
108 Maintenance of other equipment 401-791 - - - 

109         Total Maintenance -$  -$  

110         Total Products Extraction -$  -$  -$  

       EXPLORATION AND DEVELOPMENT EXPENSES
111 Delay rentals 401-795 -$  -$  -$  
112 Nonproductive well drilling 401-796 - - - 
113 Abandoned leases 401-797 - - - 
114 Other Exploration 401-798 - - - 

115         Total Exploration and Development Expenses -$  -$  -$  

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 26 of 64



Page 19 Comparative Income Statement
Page 8 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

116 PRODUCTION EXPENSES (Continued)
117    NATURAL GAS PRODUCTION EXPENSES (Continued)

118       OTHER GAS SUPPLY EXPENSES
119 Natural gas well head purchases 401-800 -$  -$  -$  
120 Natural gas field line purchases 401-801 - - - 
121 Natural gas gasoline plant outlet purchases 401-802 - - - 
122 Natural gas transmission line purchases 401-803 - - - 
123 Natural gas city gate purchases 401-804 983,489            1,341,676         1,330,359         
124 Other gas purchases 401-805 181,977            32,204               (119,894)           
125 Exchange gas 401-806 - - - 
126 Purchases gas expenses 401-807 - - - 
127 Gas withdrawn from storage-debit 401-808 - - - 
128 Gas delivered to storage-credit 401-809 - - - 
129 Gas used for copressor station credit 401-810 - - - 
130 Gas used in product extraction-credit 401-811 - - - 
131 Gas used for other utility operations-credit 401-812 - - - 
132 Other gas supply expenses 401-813 - - - 

133         Total Other Gas Supply Expenses 1,165,466$       1,373,880$       1,210,465$       

134         Total Natural Gas Production Expenses 1,165,466$       1,373,880$       1,210,465$       

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
Page 27 of 64



Page 20 Comparative Income Statement
Page 9 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

135 NATURAL GAS STORAGE EXPENSES

136    UNDERGROUND STORAGE EXPENSES

137       OPERATION
138 Operation supervision and engineering 401-814 -$  -$  -$  
139 Maps and records 401-815 - - - 
140 Wells and expenses 401-816 - - - 
141 Lines expenses 401-817 - - - 
142 Compressor station expenses 401-818 - - - 
143 Compressor station fuel and power 401-819 - - - 
144 Measuring and regulating station expenses 401-820 - - - 
145 Purification expenses 401-821 - - - 
146 Exploration and development 401-822 - - - 
147 Gas losses 401-823 - - - 
148 Other expenses 401-824 - - - 
149 Storage well royalties 401-825 - - - 
150 Rents 401-826 - - - 

151         Total Operation -$  -$  

151        MAINTENANCE
152 Maintenance supervision and engineering 401-830 -$  -$  -$  
153 Maintenance of structures and Improvements 401-831 - - - 
154 Maintenance of reservoirs and wells 401-832 - - - 
155 Maintenance of lines 401-833 - - - 
156 Maintenance of compressor station equipment 401-834 - - - 
157 Maintenance of measuring and regulating equipment 401-835 - - - 
158 Maintenance of purification equipment 401-836 - - - 
159 Maintenance of other equipment 401-837 - - - 

160         Total Maintenance -$  -$  -$  

161         Total Underground Storage Expenses -$  -$  -$  

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 21 Comparative Income Statement
Page 10 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

162 NATURAL GAS STORAGE EXPENSES (Cont)

163    OTHER STORAGE EXPENSES

164       OPERATION
165 Operation supervision and engineering 401-840 -$                       -$                       -$                       
166 Operation labor and expenses 401-841 -                          -                          -                          
167 Rents 401-842 -                          -                          -                          
168 Fuel 401-842.1 -                          -                          -                          
169 Power 401-842.2 -                          -                          -                          
170 Gas losses 401-842.3 -                          -                          -                          

171         Total Operation -$                       -$                       

172        MAINTENANCE
173 Maintenance supervision and engineering 401-843 -$                       -$                       -$                       
174 Maintenance of structures and Improvements 401-844 -                          -                          -                          
175 Maintenance of gas holders 401-845 -                          -                          -                          
176 Maintenance of purification equipment 401-846 -                          -                          -                          
177 Maintenance of liquefaction equipment 401-847 -                          -                          -                          
178 Maintenancce of vaporizing equipment 401-848 -                          -                          -                          
179 Maintenance of compressor equipment 401-848.1 -                          -                          -                          
180 Maintenance of measuring and regulating equipment 401-848.2 -                          -                          -                          
181 Maintenance of other equipment 401-848.3 -                          -                          -                          

182         Total Maintenance -$                       -$                       -$                       

183         Total Other Storage Expenses -$                       -$                       -$                       

184         Total Natural Gas Storage Expenses -$                       -$                       -$                       

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 22 Comparative Income Statement
Page 11 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

185 TRANSMISSION EXPENSES

186       OPERATION
187 Operation supervision and engineering 401-850 45$                    -$  -$                
188 System control and load dispatching 401-851 -   -   -    
189 Communications system expenses 401-852 -   -   -    
190 Compressor station labor and expenses 401-853 -   -   -    
191 Gas for compressor station fuel 401-854 -   -   -    
192 Other fuel and power for comopressor station 401-855 -   -   -    
193 Mains expenses 401-856 -   -   -   
194 Measuring and regulating station expenses 401-857 -   -   -   
195 Transmission and compression of gas by others 401-858 -   -   -   
196 Other expenses 401-859 -   -   -   
197 Rents 401-860 -   -   -   

198  Total Operation 45$  -$  

199     MAINTENANCE
200 Maintenance supervision and engineering 401-861 -$           -$  -$                
201 Maintenance of structures and Improvements 401-862 - -    -   
202 Maintenance of mains 401-863 - -    -   
203 Maintenance of compressor station equipment 401-864 - -    -   
204 Maintenance of measuring and regulating station equipment 401-865 - -    -   
204 Maintenance of communciations equipment 401-866 - -    -   
206 Maintenance of other equipment 401-867 - -    -   

207  Total Maintenance -$         -$  -$              

208  Total Transmission Expenses 45$  -$  -$              

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 23 Comparative Income Statement
Page 12 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

209 DISTRIBUTION EXPENSES

210       OPERATION
211 Operation supervision and engineering 401-870 37,311$            55,814$            56,985$            
212 Distribution load dispatching 401-871 - - - 
213 Compressor station labor and expenses 401-872 - - - 
214 Compressor station fuel and power 401-873 - - - 
215 Mains and services expenses 401-874 77,611               70,385               82,618               
216 Measuring and regulating station expenses - general 401-875 3,731                 4,035                 3,464                 
217 Measuring and regulating station expenses - industrial 401-876 - - - 

218
Measuring and regulating station expenses - city gate check 
station 401-877 - - - 

219 Meter and house regulator expense 401-878 16,727               50,934               55,311               
220 Customer installations expense 401-879 20,147               18,958               18,820               
221 Other expenses 401-880 1,710                 - - 
222 Rents 401-881 325 575 325 

223         Total Operation 157,563$          200,700$          217,523$          

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 24 Comparative Income Statement
Page 13 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

224 DISTRIBUTION EXPENSES (Continued)

225    MAINTENANCE
226 Maintenance supervision and engineering 402-885 -$  -$  2,099$               
227 Maintenance of structures and improvements 402-886 12,783               2,017                 1,048                 
228 Maintenance of mains 402-887 41,000               125,806            89,809               
229 Maintenance of compressor station equipment 402-888 - - - 

230
Maintenance of measuring and regulating station equipment - 
general 402-889 945 8,322                 8,445                 

231
Maintenance of measuring and regulating station equipment - 
industrial 402-890 - 5,238 4,542                 

232
Maintenance of measuring and regulating station equipment - 
city gate check stations 402-891 449 1,610 699 

233 Maintenance of service 402-892 48,138               52,060               12,754               
234 Maintenance of meters and house regulators 402-893 29,559               18,217               42,317               
235 Maintenance of other equipment 402-894 2,134                 1,912                 1,868                 

236         Total Maintenance 135,008$          215,182$          163,580$          

237         Total Distribution Expenses 292,571$          415,882$          381,102$          

238   CUSTOMER ACCOUNTS EXPENSE
239 Supervision 401-901 -$  4,803$               6,063$               
240 Meter reading expense 401-902 13,821               13,030               12,407               
241 Customer records and colleciton expenses 401-903 85,134               94,731               90,738               
242 Uncollectible accounts 401-904 - (3,373) (3,184)                
243 Miscellaneous customer accounts expenses 401-905 3,053                 2,519 1,507                 
244 Billing 401-907 61,977               67,585 43,050               

245         Total Customer Accounts Expenses 163,985$          179,294$          150,581$          

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 25 Comparative Income Statement
Page 14 of 14

REVISED

Twelve Months Twelve Months Twelve Months
Line Account Ended Ended Ended

Number Number(s) 12/31/2022 12/31/2023 6/30/2024

246       CUSTOMER SERVICE EXPENSES
247 Supervision 401-909 -$                       -$                       -$                       
248 Customer assistance expenses 401-910 -                          -                          -                          
249 Informational advertising exps 401-911 -                          -                          -                          
250 Miscellaneous customer service expenses 401-912 -                          -                          -                          

251         Total Customer Service Expenses -$                       -$                       

252       SALES PROMOTION EXPENSES
253 M and J Work Reimbursement 401-914 (3,216)$             -$                       -$                       
254 M and J Work Expenses 401-915 -                          -                          -                          
255 Promotional advertising exps. 401-917 -                          -                          -                          
256 Miscellaneous promotion exps. 401-918 -                          -                          -                          

257         Total Sales Promotion Expenses (3,216)$             -$                       -$                       

258        ADMINISTRATIVE AND GENERAL EXPENSES
259           OPERATION
260 Administrative and general salaries 920-001 - 920-002 18,415$            33,455$            33,803$            
261 Office supplies and expenses 921-001 - 921-023 16,871              31,869              29,772              
262 Utility services expense 922-100 12,743              12,207              16,278              
263 Outside service employed 923-001 231,752            92,858              60,540              
264 Property insurance 924-001 1,527                 1,929                 1,929                 
265 Injuries and damages 925-001 - 925-004 26,178              20,303              19,896              
266 Employee pensions and benefits 926-001 - 926-026 183,825            274,153            226,676            
267 Franchise requirements 927-001 -                          -                          -                          
268 Regulating commission expenses 928-000 102,049            72,963              44,869              
269 Duplicate charges - credit 929-001 -                          -                          -                          
270 General advertising expense 930-001 3,182                 1,448                 1,608                 
271 Miscellaneous general expenses 930-002 2,894                 2,362                 2,263                 
272 Rents 931-001 -                          -                          -                          

273         Total Operation 599,434$          543,547$          437,634$          

274        MAINTENANCE
275 Maintenance of general office and property 932-001 -$                       3,108$              4,929$              

276         Total Operation and Maintenance Expenses 599,434$          546,656$          442,564$          

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparative Income Statement
For the Twelve Months Ending December 31, 2022 and June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 26 Schedule of Present and Proposed Rates
Page 1 of 2

REVISED

Column A Column B Column C Column D Column E Column F
Line Present Roll-In Adjusted Proposed

Number Rates (1) (2) Present Rates Rates Amount Percent

1 Rate RS - Residential Sales Service
2 Customer Charge 12.33$             -$                 12.33$             16.41$             4.08$               33.1%
3 First 51 therms per month 0.62747$        -$          0.62747$        0.83507$        0.20760$        33.1%
4 Over 51 therms per month 0.43775          - 0.43775 0.58265          0.14490          33.1%

5 Rate GS - General Sales Service
6 Customer Charge - Meter Size 250 cfh and below 12.33$             -$                 12.33$             16.41$             4.08$               33.1%
7 Customer Charge - Meter Size 251 cfh to 800 cfh 22.76               - 22.76 30.29               7.53                 33.1%
8 Customer Charge - Meter Size greater than 801 cfh 75.89               - 75.89 101.00             25.11               33.1%
9 First 51 therms per month 0.51993$        -$          0.51993$        0.69193$        0.17200$        33.1%

10 Next 205 therms per month 0.36753          - 0.36753 0.48913          0.12160          33.1%
11 Over 256 therms per month 0.28443          - 0.28443 0.37853          0.09410          33.1%

12 Rate STS - School Transportation Service
13 Customer Charge - Meter Size 250 cfh and below 12.33$             -$                 12.33$             16.41$             4.08$               33.1%
14 Customer Charge - Meter Size 251 cfh to 800 cfh 22.76               - 22.76 30.29               7.53                 33.1%
15 Customer Charge - Meter Size greater than 801 cfh 75.89               - 75.89 101.00             25.11               33.1%
16 First 51 therms per month 0.51993$        -$          0.51993$        0.69193$        0.17200$        33.1%
17 Next 205 therms per month 0.36753          - 0.36753 0.48913          0.12160          33.1%
18 Over 256 therms per month 0.28443          - 0.28443 0.37853          0.09410          33.1%
19 Monitoring Charge - per meter: 40.55$             -$                 40.55$             53.97$             13.42$             33.1%

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Schedule of Present and Proposed Rates

Increase

Attachment OUCC-2 
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Page 27 Schedule of Present and Proposed Rates
Page 2 of 2
REVISED

Column A Column B Column C Column D Column E Column F Column G Column H
Test Year Pro Forma Adjustment Pro Forma Adjustment Proposed Rates Pro Forma Pro Forma

Line Present Rates Adjustments Reference Present Rates for Proposed Reference Proposed Increase
Number as of 12/31/2023 Made Number as of 12/31/2023 Rates Number Rates Percent

1 OPERATING REVENUES
2 Sales of gas 2,051,384$           (828,803)$      (1), (2) 1,222,581$         404,599$        (A) 1,627,180$    33.09%
3 Other operating revenues 20,438 20,438                20,438            0.00%
4 Other operating revenues - - 0.00% 
5 Other operating revenues - - 0.00% 

6         Total Operating Revenues 2,071,822$           (828,803)$      1,243,019$         404,599$        1,647,618$    32.55%

7 OPERATING EXPENSES
8 Purchased gas costs 1,373,880$           (1,373,880)$   (3) -$  -$  0.00%
9 Distribution expense 415,882                17,733            (4), (5), (6), (10) 433,615              433,615          0.00%

10 Customer expense 179,294                (34,235)           (5), (6), (10) 145,059              145,059          0.00%
11 Sales expense - - - 0.00%
12 Administrative and general expense 546,656                28,063            (7), (8), (16) 574,719              - (B) 574,719          0.00%
13 Depreciation expense 153,071                2,727               (15) 155,798 155,798          0.00%
14 General taxes other than income tax 36,086 6,302               (9), (11), (12) 42,388                607 (B), (C), (D) 42,995            1.43%
15 State and federal income tax (166,227)               128,599          (13), (14) (37,628)               100,477          (E), (F) 62,849            -267.03%
16 Deferred income tax 6,761 6,761 6,761               0.00%
17 Other items 3,196 3,196 3,196               0.00%

18         Total Operating Expenses 2,548,599$           (1,224,691)$   1,323,908$         101,084$        1,424,992$    7.64%

19         Net Operating Income (Loss) (476,777)$             395,888$        (80,889)$             303,515$        222,626$        -375.22%

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Schedule of Present and Proposed Rates

Attachment OUCC-2 
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Page 28 Adjustment 1 - Normalized Sales Adjustment
Page 1 of 3

REVISED

Line Residential Heat Small Com. Heat Large Com. Heat Grand Total
Number Column A Column B Column C Column D

1 Sales Volume: June (A) 1,352.373 995.625                 1,584.677 3,932.675 
2 July (A) 904.820                 721.564                 1,452.172 3,078.556 
3 August (A) 960.296                 755.775                 1,342.373 3,058.444 

4 Total Sales Volume for Base Load Months: 3,217.489 2,472.964 4,379.222 10,069.675           

5 Annualize (x4) x 4 x 4 x 4 x 4

6 Base load 12,869.956           9,891.856 17,516.888           40,278.700           

7 Annual sales per class 99,212.077           39,238.052           43,350.742           181,800.871         
8 Less:  base load 12,869.956           9,891.856 17,516.888           40,278.700           

9 Heat sensitive sales 86,342.121           29,346.196           25,833.854           141,522.171         

10 Divide by percent from normal -19.30% (447,374.441)        (152,054.847)        (133,855.943)        (733,285.231)        

11 Normal test year sales (Line 8 + Line 10) (434,504.485)        (142,162.991)        (116,339.055)        (693,006.531)        

12 Normal Sales (Line 11) (434,504.485)        (142,162.991)        (116,339.055)        (693,006.531)        
13 Less: Test Year Sales (Line 7) 99,212.077           39,238.052           43,350.742           181,800.871         
14 Total difference from normal (533,716.562)        (181,401.043)        (159,689.797)        (874,807.402)        

15 Times rate (B) 0.62747$               0.51993$               0.51933$               

16         Adjustment to revenue (334,891)$             (94,316)$               (82,932)$               (512,139)$             

17         Adjustment to Use to revenue -$  -$  -$  -$  

DETERMINATION OF PERCENT FROM NORMAL
18 Test year actual degree days 3,969 (C)
19 - 30 year normal degree days 4,918 (C)
20 Percent from normal -19.30%

(A)

(B)

(C)

Note: This adjustment is not used due to the Normal Temperature Adjustment (NTA) in use.

Degree Day information obtained at https://www.climate-zone.com/climate/united-states/ohio/greater-cincinnati-
airport/#:~:text=Days%20with%20Min%20Temp%20Below%20Freezing%2C%2026.0%2C,0.0%2C%200.0%2C%2051.0%2C%20327%2C%20
621%2C%20977%2C%205248.

sales revenues booked.
The rate(s) applied here would be the last most used rate step from the base rate schedule.  Some analysis is necessary;

Adjustment of Test Year Sales to Reflect Normalized Sales Volume due to Abnormal Test Year Weather

Description

do not include tracking rates here.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

NOTE: ADJUSTMENT NOT USED DUE TO NORMAL TEMPERATURE ADJUSTMENT IN USE

Monthly volume should be selected by choosing the lowest three consecutive months sales volume as they are related to sales

Attachment OUCC-2 
Cause No. 46074 U 
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Page 28a Adjustment 1 - Normalized Sales Adjustment
Page 2 of 3

REVISED

Actual 30 Percentage Actual 30 Percentage
Line NOAA Year of NOAA Year of

Number Month Days Average Variance Variance Month Days Average Variance Variance

1 January 1,144              1,058              (86) -8.13% January 1,144              1,043              (101) -9.68%
2 February 930 855 (75) -8.77% February 930 847 (83) -9.80%
3 March 682 666 (16) -2.40% March 682 665 (17) -2.56%
4 April 354 341 (13) -3.81% April 354 328 (26) -7.93%
5 May - - - 0.00% May - - - 0.00%
6 June - - - 0.00% June - - - 0.00%
7 July - - - 0.00% July - - - 0.00%
8 August - - - 0.00% August - - - 0.00%
9 September - - - 0.00% September - - - 0.00%

10 October 327 304 (23) -7.57% October 327 296 (31) -10.47%
11 November 621 598 (23) -3.85% November 621 617 (4) -0.65%
12 December 977 958 (19) -1.98% December 977 911 (66) -7.24%
13
14 Totals: 5,035              4,780              (255) -5.33% Totals: 5,035              4,707              (328) -6.97%

15
16 Residential General General Residential General General
17 Sales Sales Sales-Large Sales Sales Sales-Large
18 Month (RS) (GS) (GS) Month (RS) (GS) (GS)
19
20 January (1,826)             (699) (522) January (2,174)             (832) (621) 
21 February (1,466)             (531) (419) February (1,638)             (593) (469) 
22 March (360) (122) (130) March (385) (130) (139) 
23 April (234) (71) (95) April (488) (147) (197) 
24 May - - - May - - - 
25 June - - - June - - - 
26 July - - - July - - - 
27 August - - - August - - - 
28 September - - - September - - - 
29 October (183) (41) (41) October (254) (56) (56) 
30 November (234) (73) (56) November (39) (12) (9) 
31 December (303) (101) (81) December (1,108)             (371) (298) 
32
33 Totals: (4,606)             (1,638)             (1,345)             Totals: (6,084)             (2,142)             (1,790)             

34
35 Residential General General
36 Sales Sales Sales-Large
37 Month (RS) (GS) (GS)
38
39 July 919 900 1,452              
40 August 968 940 1,342              
41 Totals: 1,888              1,840              2,795              
42
43 Monthly Average: 944 920 1,397              

44
45 Residential General General Residential General General
46 Sales Sales Sales-Large Sales Sales Sales-Large
47 Month (RS) (GS) (GS) Month (RS) (GS) (GS)
48
49 January 22,457            8,598              6,420              January (348) (133) (100)                
50 February 16,712            6,056              4,782              February (172) (62) (49) 
51 March 15,020            5,074              5,418              March (24) (8) (9) 
52 April 6,150              1,855              2,485              April (253) (76) (102)                
53 May - - - May - - - 
54 June - - - June - - - 
55 July - - - July - - - 
56 August - - - August - - - 
57 September - - - September - - - 
58 October 2,423              539 538 October (70) (16) (16) 
59 November 6,069              1,891              1,461              November 194 61                   47 
60 December 15,297            5,118              4,115              December (805) (269) (216)                
61
62 Totals: 84,127            29,131            25,219            Total Therms: (1,478)             (505) (445) 
63 Rate/Therm: 0.43775 0.28443 0.28443
64 Impact by Category: (647)$              (143)$  (127)$              
65
66 Total Adjustment: (917)$              

Dth Sales Less Baseload Impact of 30 Year Average Change on Sales

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Weather Normalized (NTA) Sales Adjustment

NOAA Average 1981-2010 for Cincinnati NOAA Average 1991-2020 for Cincinnati

Difference in Weather Multiplied by Dth Sales Less Baseload Difference in Weather Multiplied by Dth Sales Less Baseload

Baseload Sales

Attachment OUCC-2 
Cause No. 46074 U 
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Page 28b Adjustment 1 - Normalized Sales Adjustment
Page 3 of 3

REVISED

Line 
Number

1  Energy Efficiency Rider Refunded in Test Year:

2 Month Customers Rate Revenue
3
4 January 1,855              (0.83)$             (1,539.65)$     
5 February 1,846              (0.83)               (1,532.18) 
6 March 1,865              (0.83)               (1,547.95) 
7 April 1,844              (0.83)               (1,530.52) 
8 May 1,846              (0.83)               (1,532.18) 
9 June 1,814              (0.83)               (1,505.62) 

10 July 1,806              (0.83)               (1,498.98) 
11 August 1,802              (0.83)               (1,495.66) 
12 September 1,806              (0.83)               (1,498.98) 
13 October 1,836              (0.83)               (1,523.88) 
14 November 1,835              (0.83)               (1,523.05) 
15 December 1,850              (0.54)               (999.00)           

16 Totals: (17,727.65)$   

17 Rate Case Expense Collected in Test Year:

18 Month Revenue
19
20 January 4,814.43$       
21 February 4,814.43         
22 March 4,814.43         
23 April 4,814.43         
24 May 4,814.43         
25 June 4,814.43         
26 July 4,814.43         
27 August 4,814.43         
28 September 4,814.43         
29 October - 
30 November - 
31 December - 

32 Totals: 43,329.87$    

1 Total Normalization Adjustment (25,602.22)$   

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Normalization Adjustments

Attachment OUCC-2 
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Page 29 Adjustment 2 - Revenue Adjustment to Normalize Revenue from Tracking
Page 1 of 1

Line
Number Totals Notes

1 Adjusted cost of purchased gas -$  (A)
2 Adjustment (if needed) (654,784)               
3 Less: Unaccounted for gas 5,130 (B)

4 Net cost of gas 649,654$              

5 Less:  Demand cost - 

6 Commodity cost (Line 4 - Line 5) 649,654$              

7 Adjusted Present Rate Sales of Gas (Line 6 less Page 27, Line 2, Column A) (1,401,730)$          
8 Add:  Demand cost/unit sold - 

9 Adjusted Present Rate Sales (Line 7 plus Line 8) (1,401,730)$          
10 Less:  Base cost of gas from last rate case - 

11 Total Adjusted Present Rate Pro Forma base cost of gas: (1,401,730)$          

12 Adjusted GCA rate (December, 2023 GCA Factor) 3.2535$                
13 Times sales volume (Page 30, Line 1) 184,246.564         
14 Pro-forma annual GCA revenue (Line 12 Times Line 13) 599,446$              
15 Less:  Test year tracking revenue 0 (C)

16 Total Pro Forma Annual GCA Revenue (Line 14 Plus Line 15) 599,446$              

17        Total Gas Revenue Adjustment (Line 11 Plus Line 16): (802,284)$             

Notes:
(A) This total should be zero, unless other pro forma adjustments are made.
(B) Should be the same volume used in Page 30, Line 5, Purchased Gas Adjustment.
(C) This figure reflects the tracking revenues for the test year as billed to the

customers.

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operating Revenues to Reflect Normalized Revenue from Tracking

Attachment OUCC-2 
Cause No. 46074 U 
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Page 30 Adjustment 3 - Purchased Natural Gas Adjustment
Page 1 of 1

Line Grand
Number Totals Totals Note

1 Sales of gas for test year - Therms 184,246.564         (A)
2 Add: Results from Adjustment (Page 28), Column D, Line 14 - 
3 Net storage activity 65,004.000           
4 Company use 77.309 (B)
5 Unaccounted for gas 1,252.000 

6 Pro Forma Volume Purchased 250,579.873         

7 Total Pro Forma Cost of Purchased Gas (reduced to zero) -$  -$  

8 Less: Test Year Purchased Gas 1,373,880 

9 Total Adjustment to Natural Gas Purchase - Increase/(Decrease) (1,373,880)$              

Note:
(A) Actual total test year sales of gas that is consistent with booked revenues.
(B) Usage as per South Eastern Indiana Natural Gas calculations of company ues for January-December 2023.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Purchased Natural Gas to Reflect Degree Day Normalization

Description

and Annualized Current Costs

Attachment OUCC-2 
Cause No. 46074 U 
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Page 31 Adjustment 4 - Adjustment for Salaried Personnel Pay Increase
Page 1 of 1

Column A Column B Column C Column D Column E
Line Proposed Test Year Difference Percent Adjustment

Number Salaried Employee Title Salary Salary (Col. A - Col. B) Expensed (Col. C X Col. D)

1 Superintendent 96,400$               69,870$               26,530$               85.00% 22,551$               
2 - 0.00% - 
3 - 0.00% - 

4 Totals: 96,400$               69,870$               26,530$               22,551$               

5 Distribution Expense Portion: 100.00%

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operation and Maintenance Expense for the Annualization
of Payroll Wage Increase and Pension Contribution for Salaried Employees

Attachment OUCC-2 
Cause No. 46074 U 
Page 41 of 64



Page 32 Adjustment 5 - Adjustment for Hourly Personnel Pay Increase
Page 1 of 1

Column A Column B Column C Column D Column E Column F Column G Column H Column I Column J Column K Column L Column M Column N Column O (1)
Line Test Year Test Year Test Year Test Year Proposed Proposed Proposed Proposed Proposed Wages OT Wages Total Wages Test Year Difference Percent Adjustment

Number Hourly Employee Title Regular Hours OT Hours Regular Rate OT Rate Regular Hours OT Hours Regular Rate OT Rate (Col. E X Col. G) (Col. F X Col. H) (Col. I + Col. J) Wages (Col. K - Col. L) Expensed (Col. M X Col. N)

1 Field Staff 1,606.50       77.00            33.43$          50.15$          2,080.00       65.00            33.43$          50.15$          69,534$               3,259$                72,793$            57,566$            15,227$            94.00% 14,313$            
2 Field Staff 1,796.00       48.00            23.58            35.37            - - -                 -                 - - - 44,047               (44,047)             94.00% (41,405)             
3 Field Staff 224.00          14.00            27.79            41.69            2,080.00       65.00            27.81            41.72            57,845                 2,711 60,556               6,809                 53,747               94.00% 50,523               
4 Field Staff 1,269.00       62.00            26.18            39.27            2,080.00       65.00            25.00            37.50            52,000                 2,438 54,438               35,657               18,781               94.00% 17,654               
5 Field Staff 702.00          - 33.45 50.18            - - -                 -                 - - - 23,482               (23,482)             94.00% (22,073)             
6 Customer Service 2,080.00       266.00          33.88 50.82            2,080.00       100.00          24.00            36.00            49,920                 3,600 53,520               83,989               (30,469)             94.00% (28,640)             
7 Customer Service 2,078.00       91.25            22.43 33.65            2,080.00       90.00            24.72            37.08            51,418                 3,337 54,755               49,680               5,075                 94.00% 4,771                 
8 Customer Service 1,091.50       - 13.30 19.95            1,040.00       - 13.88 20.82            14,435                 - 14,435 14,517               (82) 94.00% (77) 
9 - 

10      Totals 10,847.00    558.25          11,440.00    385.00          295,152$            15,345$             310,497$          315,747$          (5,250)$             (4,934)$             

11 Distribute to various expense categories in same proportion as test year. Distribution Expense Portion: 60.48% 167,562$          20,225$            19,012$            
12 Customer Expense Portion: 39.52% 148,185            (25,475)             (23,946)             
13 100.00% 315,747$          (5,250)$             (4,934)$             

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operation and Maintenance Expense for the Annualization
of Payroll Wage Increase for Hourly Paid Employees

Attachment OUCC-2 
Cause No. 46074 U 
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Page 32a Adjustment 6 - 401(k) Contribution Adjustment
Page 1 of 1

Line Grand
Number Totals Totals

1 401(k) Expense Adjustment:
2 Pro Forma Wage Adjustment for Salaried and Hourly Employees 17,617$                 
3 Employer 401(k) Contribution Percentage 6.00%
4 Pro Forma Adjustment to 401(k) Expense - Increase/(Decrease) 1,057$  

5 Total Pro Forma Adjustment to 401(k) Expense - Increase/(Decrease) 1,057$  

6 Health Insurance Expense Adjustment:
7 Pro Forma Health Insurance Expense 91,880$                 
8 Test Year Health Insurance Expense 128,405                 

9 Total Adjustment to Health Insurance Expense - Increase/(Decrease) (36,525)$               

10 Total Adjustment - 401(k) and Health Insurance Expense: (35,468)$               

11 Distribution to Proper Expense Categories:
12 Distribution Expense Portion (salaried and hourly employees): 69.84% (24,771)$               
13 Customer Expense Portion (hourly employees): 30.16% (10,696)                  
14 100.00% (35,467)$               

284,187$               69.84%
122,710                 30.16%
406,897$               100.00%

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operation and Maintenance Expense for 401(k) Contribution and Health Insurance

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 33 Adjustment 7 - Adjustment for Rate Case Expense
Page 1 of 1

Line
Number Totals Grand Total

1 Legal fees 40,000$                 
2 HG4 Accountant - Rate Case Preparation 8,200 
3 Engineering fees - 
4 Consultant - Rate Case Preparation 35,000 
5 Other - 

6 Total: 83,200$                 

7 Divide by three (3) years 3.0 

8 Annual amortization 27,733$                 

9 Less:  Test year expense -$  

10 Adjustment: 27,733$                 

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operating Revenues for Amortization of Rate Case Expense

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 34 Adjustment 8 - Adjustment for Insurance Expense
Page 1 of 1

Column A Column B Column C
Line Current Test Year Adjustment

Number Cost Expense (Col. B - Col. A)

1 Workman's Compensation 5,561$  
2 Liability 3,665 
3 Comprehensive 2,520 
4 Property 1,929 
5 Vehicle 3,314 
6 Other - Umbrella Coverage 2,769 

7 Total Current Insurance Expense: 19,757$                 

8 Less:  Test Year Insurance Expense: 19,282$                 

9 Pro Forma Adjustment - Insurance Expense: 475$  

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operating Revenues for Pro Forma Insurance Expense

Type of Insurance

Attachment OUCC-2 
Cause No. 46074 U 
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Page 35 Adjustment 9 - Adjustment to IURC Fee
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Applicable Revenues at Present Rates 2,051,384$             
2 Current IURC Fee (effective as of 7/1/2023) 0.1500000%

3 Total Pro Forma IURC Fee at Present Rates 3,077$                     

4 Less:  Test Year IURC Fee 6,043$                     

5 Total Adjustment - IURC Fees: (2,966)$               

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of IURC Fee to Reflect Adjustments to Revenue

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 36 Adjustment 10 - Adjustment to FICA Tax
Page 1 of 1

Line
Number Totals Grand Total

1
2 Pro Forma Salaries and Wages Subject to FICA Limits 17,617$               
3 FICA Tax Rate 7.65%

4 Adjustment for FICA Tax (Line 2 * Line 3): 1,348$                 

5 Distribution to Proper Expense Categories:
6 Distribution Expense Portion (salaried and hourly employees): 69.84% 941$  
7 Customer Expense Portion (hourly employees): 30.16% 407 
8 100.00% 1,348$                 

FICA Tax:

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Taxes Other Than Income Taxes for FICA Tax

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 37 Adjustment 11 - Adjustment to Gross Receipts Tax
Page 1 of 1

Line
Number Totals Grand Total

1 Gross Receipts Tax:
2 Pro-forma (present rates) Operating Revenues 1,243,019$             
3 Less:  Interstate toll - 
4 Less:  Exemption 1,000 
5 Less:  Bad Debts 3,005 

6 Utility Revenues Subject to Gross Receipts Tax 1,239,014$             
7 Current Gross Receipts Tax Rate 0.00%

8 Pro-forma (Present Rates) Gross Receipts Tax -$  
9 Less: Test Year Gross Receipts Tax - 

10 Adjustment for Gross Receipts Tax: -$  

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Taxes Other Than Income Taxes for Gross Receipts Tax

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 38 Adjustment 12 - Adjustment to Property Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1
2 Property Tax Assessment 1,751,611$      
3 Weighted Tax Rate 2.2283%

4 Pro Forma Property Tax 39,031$            

5 Property Tax for Plant Additions January 1 - June 30, 2024:
6 Plant Additions Made January 1 - June 30, 2024 39,323$            
7 Times:  Average Property Tax Assessment Percentage: 31.98%

8 Property Tax Assessment for Plant Additions: 12,575$            
9 Weighted Tax Rate 2.2283%

10 Pro Forma Property Tax - Plant Additions 280$  

11 Total Pro Forma Property Tax 39,311$            

12 Less:  Test Year Property Tax Expense 30,043              

13 Adjustment for Property Tax: 9,268$                 

Property Tax:

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Taxes Other Than Income Taxes - Property Tax

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 39 Adjustment 13 - Adjustment to State Income Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 State Income Tax:
2 Net Operating Income Before Income Taxes (108,560)$               
3 Plus: Utility Receipts Tax -                                
4 Plus: Synchronized Interest as of June 30, 2024 9,691                       

5 State Taxable Income (98,869)$                  
6 State Income Tax Rate 4.90%

7 Pro-forma (Present Rates) State Income Tax (4,845)                      
8 Less:  Test year State Income Tax (32,516)                    

9 Adjustment for State Income Tax: 27,671$              

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of State Income Tax

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 40 Adjustment 14 - Adjustment to Federal Income Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Federal Income Tax:
2 Net Operating Income Before Income Taxes (108,560)$               
3 Less: Adjusted State Income Tax Expense (4,845) 

Less: Synchronized Interest as of June 30, 2024 9,691 

4 Federal Taxable Income (113,406)$               
5 Federal Income Tax Rate 21.00%

6 Pro-forma (Present Rates) Federal Income Tax Expense (23,815) 
7 Less: Amortization of Investment Tax Credit - 
8 Less: Excess ADIT 8,968 

9 Adjusted Federal Income Tax Expense (32,783) 
10 Less: Test Year Federal Income Tax (133,711) 

11 Adjustment for Federal Income Tax: 100,928$            

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Federal Income Tax

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 40a Adjustment 15 - Adjustment to Depreciation Expense
Page 1 of 1

REVISED

Column A Column C Column F Column G
Line Plant Account Additional Depreciation Pro Forma

Number Description of Plant Asset Category Number Plant Added Rate Depreciation

1 Organization (301) -$  0.00% -$  
2 Land and land rights (374) - 0.00% - 
4 Mains (376) 3,407 3.00% 102 
5 Equipment General (378) 793 3.00% 24 
7 Services (380) 13,012 3.00% 390 
8 Meters (381) - 3.00% - 
9 House Regulators (383) - 3.00% - 

10 Regulating Station Equipment (385) - 3.00% - 
11 Land and land rights (389) - 0.00% - 
12 Structures and improvements (390) - 3.00% - 
13 Office Furniture and Equipment (391) - 10.00% - 
14 Transportation Equipment (392) - 20.00% - 
15 Tools and Shop Equipment (394) 22,111 10.00% 2,211 
16 Power Operated Equipment (396) - 10.00% - 
17 Communication equipment (397) - 10.00% - 
18 Miscellaneous equipment (398) - 10.00% - 
19 Computer Equipment (399) - 10.00% - 

20 Total Pro Forma Plant and Depreciation 39,323$               2,727$                 

For Pro Forma Additional Plant Placed in Service From January 1, 2024 to June 30, 2024

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Pro Forma Adjustment of Utility Plant In Service and Depreciation Expense

Attachment OUCC-2 
Cause No. 46074 U 
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Page 40b Adjustment 16 - Miscellaneous Expense Adjustment
Page 1 of 1

Line Grand
Number Totals Totals

1 Elimination of IEA Dues Deemed Lobbying Expense:
2 Indiana Energy Association - March 31, 2023 97$  
3 Indiana Energy Association - June 15, 2023 287 
4 Indiana Energy Association - September 15, 2023 287 
5 Indiana Energy Association - November 1, 2023 295 

6 Total Indiana Energy Association Dues Paid - 2023: 965$  

7 Portion Considered Non-Deductible (15%): 145$  

8 Adjustment of 15% of IEA Dues Deemed Lobbying Expense: (145)$  

9 Adjustment of Indiana Energy Association Dues that OUCC
10    deems to be Lobbying Expense (15% of total dues)

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operating Expenses for Miscellaneous Expense Elimination

Attachment OUCC-2 
Cause No. 46074 U 
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Page 41 Rate Increase Adjustment A - Proposed Rate Increase Adjustment
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Operating Revenue Increase:
2 Adjusted Sales of Gas at Present Rates 1,222,581$             
3 Add: Requested Rate Increase 33.09%

4 Adjustment to Operating Revenue: 404,599$            

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Operating Revenues for Proposed Rate Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 42 Rate Increase Adjustment B - Expense on Proposed Revenue Increase
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Operation and Maintenance Expense - Bad Debt Increase:
2 Proposed Revenue Increase 404,599$                
3 Average Bad Debt Percentage 0.0000000%

4 Adjustment to O&M Expense - Bad Debt: -$  

5 Operation and Maintenance Expense - IURC Fee:
6 Proposed Revenue Increase 404,599 
7 Current IURC Rate 0.150000%

8 Adjustment to O&M Expense - IURC Fee: 607$  

9 Total Adjustment to O&M Expense - Bad Debt and IURC Fee: 607$  

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment to Bad Debt and IURC Fee Expense Items as a Result of Proposed Rate Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 43 Rate Increase Adjustment C - Gross Receipts Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Gross Receipts Tax:
2 Proposed Revenue Increase 404,599$                 
3 Less:  Bad Debt Expense on Proposed Revenue Increase -                                 

4 Utility Revenues Subject to Gross Receipts Tax 404,599$                 
5 Current Gross Receipts Tax Rate 0.00%

6 Adjustment for Gross Receipts Tax on Proposed Revenue Increase: -$                         

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment for Gross Receipts Tax on Proposed Revenue Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 44 Rate Increase Adjustment D - Property Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1
2 Property Tax Assessment 1,764,186$      
3 Weighted Tax Rate 2.2283%

4 Pro Forma Property Tax after Proposed Revenue Increase 39,311$            

5 Less:  Pro Forma Property Tax Expense 39,311              

6 Adjustment for Property Tax on Proposed Revenue Increase: -$  

Property Tax:

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment for Property Tax on Proposed Revenue Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 45 Rate Increase Adjustment E - State Income Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 State Income Tax:
2 Proposed Revenue Increase 404,599$                 
3 Less: IURC Fee on Proposed Revenue Increase 607 
4 Less: Bad Debt Expense on Proposed Revenue Increase - 

5 State Taxable Income 403,992$                 

6 State Income Tax Rate 4.90%

7 Adjustment for State Income Tax on Proposed Revenue Increase: 19,796$              

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of State Income Tax for Proposed Revenue Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 46 Rate Increase Adjustment F - Federal Income Tax
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Federal Income Tax:
2 Proposed Revenue Increase 404,599$                 
3 Less: Increase in IURC Fee on Proposed Revenue Increase 607 
4 Less: Increase in Bad Debt Expense on Proposed Revenue Increase - 
5 Less: Increase in Utility Receipts Tax on Proposed Revenue Increase - 
6 Less: Increase in State Income Tax on Proposed Revenue Increase 19,796 

7 Federal Taxable Income on Proposed Revenue Increaase 384,196$                 

8 Federal Income Tax Rate 21.00%

9 Adjustment for Federal Income Tax on Proposed Revenue Increase: 80,681$              

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Federal Income Tax on Proposed Revenue Increase

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 47 Original Cost Rate Base
Page 1 of 1

REVISED

Column A Column B Column C
Line Test Year Ended Test Year Ended Pro Forma

Number 12/31/2023 6/30/2024 Proposed Rates

1 Utility Plant in Service as of December 31, 2023 5,477,426$           5,477,426$           5,477,426$           
1a Pro Forma Utility Plant Added in Service - January 1 - June 30, 2024 39,323 39,323 
2 Less: Accumulated Depreciation as of December 31, 2023 3,136,777             3,136,777             3,136,777             

2a Less: Accumulated Depreciation - January 1 - June 30, 2024 78,483 78,483 

3      Net Gas Plant In Service 2,340,649$           2,301,489$           2,301,489$           

4 Add: Add:  Gas stored underground 288,980$               153,770$               153,770$               
5 Add: Working Capital (O&M Expenses / 8) 144,174                 144,174                 144,174                 
6 Add: Material and supplies (13 Month Average) 79,418 92,534 92,534 

7 Total Original Cost Rate Base 2,853,221$           2,691,967$           2,691,967$           

8 Net operating income
9 (Pro-Forma proposed rates) (476,777)$             (80,889)$               222,626$               

10 Rate of return on original cost
11 (Line 7 divided by Line 6) -16.71% -3.00% 8.27%

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Original Cost Rate Base as of December 31, 2023, with updates through June 30, 2024

Description

Attachment OUCC-2 
Cause No. 46074 U 
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Page 48 Capital Structure
Page 1 of 1

REVISED

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 12/31/2023 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Common Equity 1,348,304           100.00% 10.10% 10.10%
4 Totals 1,348,304$         100.00% 10.10%

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 12/31/2023 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Post-1970 ITC - 0.00% 0.00% 0.00%
4 Common Equity 1,348,304           76.73% 10.10% 7.75%
5 Deferred Taxes 286,016               16.28% 0.00% 0.00%
6 Customer Deposits 122,990               7.00% 6.00% 0.42%
7 Totals 1,757,310$         100.00% 8.17%

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 12/31/2023 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Common Equity 1,348,304           76.73% 10.10% 7.75%
4 Deferred Taxes 286,016               16.28% 0.00% 0.00%
5 Customer Deposits 122,990               7.00% 6.00% 0.42%
6 Totals 1,757,310$         100.00% 8.17%

     Rate Base 2,691,967$         
     Weighted cost debt (x) 0.42%
     Synchronized interest 11,306$               

Note:
Apply the Line 1 weighted cost rate in "C" times rate base previously determined on line 6 of the "Rate of
Return on Original Cost" page to find the synchronized interest to use for tax calculations.

Use total weighted cost rate found in "A" to be shown in "B" line 3.

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

A. Capital Structure as of December 31, 2023

Class of Capital

Class of Capital

B. Capital Structure - For Presentation

Class of Capital

C. Calculation of Synchronized Interest

Attachment OUCC-2 
Cause No. 46074 U 
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Page 48a Capital Structure
Page 1 of 1

REVISED

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 6/30/2024 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Common Equity 1,426,271           100.00% 10.10% 10.10%
4 Totals 1,426,271$         100.00% 10.10%

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 6/30/2024 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Post-1970 ITC - 0.00% 0.00% 0.00%
4 Common Equity 1,426,271           78.32% 10.10% 7.91%
5 Deferred Taxes 286,016               15.71% 0.00% 0.00%
6 Customer Deposits 108,875               5.98% 6.00% 0.36%
7 Totals 1,821,162$         100.00% 8.27%

Column A Column B Column C Column D
Line Amount as of Percent of Cost Weighted

Number 6/30/2024 Total Percentage Cost

1 Long Term Debt -$  0.00% 0.00% 0.00%
2 Preferred Equity - 0.00% 0.00% 0.00%
3 Common Equity 1,426,271           78.32% 10.10% 7.91%
4 Deferred Taxes 286,016               15.71% 0.00% 0.00%
5 Customer Deposits 108,875               5.98% 6.00% 0.36%
6 Totals 1,821,162$         100.00% 8.27%

     Rate Base 2,691,967$         
     Weighted cost debt (x) 0.36%
     Synchronized interest 9,691$                 

Note: Use total weighted cost rate found in "A" to be shown in "B" line 3.
Apply the Line 1 weighted cost rate in "C" times rate base previously determined on line 6 of the "Rate of
Return on Original Cost" page to find the synchronized interest to use for tax calculations.

B. Capital Structure - For Presentation

Class of Capital

C. Calculation of Synchronized Interest

Class of Capital

Class of Capital

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

A. Capital Structure as of June 30, 2024

Attachment OUCC-2 
Cause No. 46074 U 
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Page 49 Gross Revenue Conversion Factor
Page 1 of 1

REVISED

Line
Number Description Totals Grand Total

1 Tax Gross-Up Calculation:
2 Gross Revenue Change 100.0000%
3 Less: Uncollectible Expense 0.0000000%
4 Total Before Gross Up and IURC Fees 100.0000%
5
6 Less:  IURC Fee 0.150000%

Total Before State and Federal Tax Gross Up 99.8500%
7
8 Less:  State Income Tax @ 2021 Rate of 4.9% (effective as of 7/1/2021) 4.8927%

Less:  Gross Income Tax @ 0.00% (effective as of 7/1/2022) 0.0000%
9 Income Before Federal Income Taxes 94.9573%

10 Less:  Federal Income Tax @ 21.0% 19.9410%

11 Income after Income Taxes 75.0163%

12 Gross Revenue Conversion Factor 133.3044%

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Calculation of Gross Revenue Conversion Factor

Attachment OUCC-2 
Cause No. 46074 U 
Page 63 of 64



Page 50 Rate Increase Adjustment A - Revenue Requirement Calculation
Page 1 of 1

REVISED

Line
Number Totals Grand Total

1 Total rate base 2,691,967$           

2 Total weighted cost of capital (x %) 8.27%

3 Pro-Forma net operating income 222,626$              

4 Less: Pro-forma net operating income (pro forma present rates) (80,889)$               

5 Difference 303,515$              

6 Revenue conversion factor 133.3044%

7 Revenue Deficit (Excess) 404,599$              

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Revenue Requirement Calculation

Description
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Cincinnati Cincinnati
ACTUAL 30-YEAR ACTUAL 30-YEAR

Line NOAA HDD AVERAGE HDD HDD NOAA HDD AVERAGE HDD HDD
Number MONTH 2023 NOAA HDD VARIANCE % VARIANCE MONTH 2023 NOAA HDD VARIANCE % VARIANCE

1 January 820 1,058 -238 -22.50% January 820 1,043 -223 -21.38%
2 February 631 855 -224 -26.20% February 631 847 -216 -25.50%
3 March 656 666 -10 -1.50% March 656 665 -9 -1.35%
4 April 326 341 -15 -4.40% April 326 328 -2 -0.61%
5 May 0 0 0 0 May 0 0 0 0
6 June 0 0 0 0 June 0 0 0 0
7 July 0 0 0 0 July 0 0 0 0
8 August 0 0 0 0 August 0 0 0 0
9 September 0 0 0 0 September 0 0 0 0

10 October 283 304 -21 -6.91% October 283 296 -13 -4.39%
11 November 603 598 5 0.84% November 603 617 -14 -2.27%
12 December 941 958 -17 -1.77% December 941 911 30 3.29%
13 TOTAL 4,260 4,780 (520) TOTAL 4,260 4,707 (447)

Residential 
Sales (RS) 

General Sales 
(GS)

General Sales-
Large (GS)

Residential 
Sales (RS) 

General Sales 
(GS)

General Sales-
Large (GS)

14 July 919 900 1,452 
15 August 968 940 1,342 January 22457 8599 6420
16 Total 1,888 1,840 2,795 February 16712 6056 4782

March 15020 5074 5418
17 Average 944 920 1,397 April 6150 1855 2485
18 May 0 0 0
19 June 0 0 0
20 July 0 0 0
21 August 0 0 0
22 September 0 0 0
23 October 2423 539 538
24 November 6069 1891 1461
25 December 15297 5118 4115

MONTH
Residential 
Sales (RS) 

General Sales 
(GS)

General Sales-
Large (GS) MONTH

Residential 
Sales (RS) 

General Sales 
(GS)

General Sales-
Large (GS)

26 January -5,053 -1,935 -1,444 January -4,801 -1,838 -1,373
27 February -4,379 -1,587 -1,253 February -4,262 -1,544 -1,219
28 March -225 -76 -81 March -203 -68 -73
29 April -271 -82 -109 April -38 -11 -15
30 May 0 0 0 May 0 0 0
31 June 0 0 0 June 0 0 0
32 July 0 0 0 July 0 0 0
33 August 0 0 0 August 0 0 0
34 September 0 0 0 September 0 0 0
35 October -167 -37 -37 October -106 -24 -24
36 November 51 16 12 November -138 -43 -33
37 December -271 -91 -73 December 503 168 135
38 TOTAL -10,314 -3,791 6,523 TOTAL -9,044 -3,361 5,683

MONTH
Residential 
Sales (RS) 

General Sales 
(GS)

General Sales-
Large (GS)

39 January 252 96 72
40 February 117 42 33
41 March 23 8 8
42 April 233 70 94
43 May 0 0 0
44 June 0 0 0
45 July 0 0 0
46 August 0 0 0
47 September 0 0 0
48 October 61 14 14
49 November -189 -59 -45
50 December 774 259 208
51 Difference 1,270 430 384
52 Vol. Rate Dth 4.3775$            2.8443$            2.8443$            
53 5,561$              1,224$              1,092$              

54 Total NTA Adjustment 7,878$              

HDD % Variance Multiplied by Dth Sales Less Baseload Sales Dth (1981-2010) HDD % Variance Multiplied by Dth Sales Less Baseload Sales Dth (1991-2020)

Impact of 30-Year NOAA HDD Average Change in Sales Dth

Total Adjustment 
Per Rate Class

Weather Normalized (NTA) Sales Adjustment

Baseload Sales Dth Dth Sales less Baseload Sales Dth

South Eastern Indiana Natural Gas Company Inc. 
Cause No. 46074 U

NOAA AVERAGE 1981-2010 NOAA AVERAGE 1991-2020

(1)
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Q 8.2: Referring to the Application, page 28a, Adjustment 1 - Normalized Sales Adjustment 
(page 2 of 2), please see the data section titled “NOAA Average from 1971-2000 for 
Cincinnati.” Applicant apparently presents this data to calculate the change in heating 
degree days between the previous NOAA 30-year average (1981-2010) and the current 
NOAA 30-year average (1991-2020).  
a. Please confirm both the header and data in this section are correct.
b. If subpart a. is confirmed, please explain why Applicant is using 1971-2000 data

for Cincinnati in this table and not the 30-year NOAA Average 1981-2010 for
Cincinnati (used in Applicant’s most recent Rate Case, Cause No. 45027).

c. If subpart a. is not confirmed, please provide the correct header, data, supporting
workpaper, and an explanation and corrected numbers for any computation that
changes as result of this correction.

d. Please provide the source of the data presented in the columns “Actual NOAA
Days,” and “30 Year Average.”

Response: 
a. The header and data reflect “NOAA Average 1971-2000 for Cincinnati”.

This is incorrect.  It should reflect “NOAA Average 1981-2000 for
Cincinnati”.  The header and data have been corrected to reflect NOAA
Average for 1981-2000 for Cincinnati.  The update is included in the
response to Q 8.4, which updates the Revenue Requirement file for all
updates made as a result of corrections made relative to Q 8.2, 8.3, and 8.4.

b. See response to a. above.
c. See response to a. above.
d. Please see attached files “Greater Cincinnati Heating Degree Days as of

April 2024.xlsx” for Actual NOAA Days data and attached file NOAA HDD
1991-2020 30 Yr Average - Cincinnati - April 2024.xlsx” for 30 Year
Average information for 1991-2020.  30 Year Average information for 1981-
2010 was taken from Cause No. 45027 file data.
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Greater Cincinnati Airport
The tables below display average monthly climate and weather indicators in Greater 
Cincinnati Airport Ohio.
Temperature by: Fahrenheit / Centigrade
Greater Cincinnati Airport Temperature Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
Avg. Temperature 28.1 31.8 43 53.2 62.9 71 75.1 73.5 67.3 55.1 44.3 33.5 53.2
Avg. Max Temperature 36.6 40.8 53 64.2 74 82 85.5 84.1 77.9 66 53.3 41.5 63.2
Avg. Min Temperature 19.5 22.7 33.1 42.2 51.8 60 64.8 62.9 56.6 44.2 35.3 25.3 43.2
Days with Max Temp of 90 F or Higher 0 0 0 0 < 0.5 4 8 6 2 0 0 0 19
Days with Min Temp Below Freezing 26 22 16 5 < 0.5 0 0 0 < 0.5 3 13 22 106

Greater Cincinnati Airport Heating and Cooling Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
Heating Degree Days 1144 930 682 354 151 11 0 0 51 327 621 977 5248
Cooling Degree Days 0 0 0 0 86 191 313 266 120 20 0 0 996

Greater Cincinnati Airport Precipitation Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
Precipitation (inches) 2.6 2.7 4.2 3.8 4.3 3.8 4.2 3.4 2.9 2.9 3.5 3.2 41.3
Days with Precipitation 0.01 inch or More 12 11 13 13 12 11 10 9 8 8 11 12 131
Monthly Snowfall (inches) 7.2 5.7 4.5 0.5 0 < 0.05 < 0.05 0 0 0.3 2 3.7 23.9

Other Greater Cincinnati Airport Weather Indicators Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
Average Wind Speed 10.5 10.4 11 10.6 8.7 7.9 7.2 6.8 7.4 8.1 9.7 10 9
Clear Days 5 5 5 6 6 7 8 8 10 10 6 5 81
Partly Cloudy Days 6 6 7 8 10 10 12 12 9 7 6 6 98
Cloudy Days 20 17 19 17 15 13 12 11 11 13 18 20 186
Percent of Possible Sunshine 33 40 48 56 57 61 61 61 61 54 36 31 50
Avg. Relative Humidity 58 73.5 71 68 67.5 69.5 71.5 73 73.5 70.5 68 71.5 75.5

File location:

https://www.climate-zone.com/climate/united-states/ohio/greater-cincinnati-airport/#:~:text=Days%20with%20Min%20Temp%20Below%20Freezing%2C%2026.0%2C,0.0%2C%200.0%2C%2051.0%2C%20327%2C%20621%2C%20977%2C%205248.
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ST A TE OF INDIANA 

INDIANA UTILITY REGULA TORY COMMISSION 

PETITION OF SOUTH EASTERN INDIANA 
NATURAL GAS COMPANY, INC. FOR 
AUTHORITY TO CHANGE ITS RA TES, 
CHARGES, TARIFFS, RULES, AND 
REGULATIONS 

) 
) 
) 
) 
) 

COMPLIANCE TARIFF 

CAUSE NO.: 45027 

Comes now South Eastern Indiana Natural Gas Company, Inc. ("Petitioner"), by counsel 

and submits its Compliance Tariff pursuant to the Commission ' s Order of October 3, 2018, in 

this Cause. Petitioner attaches in support of this Tariff the Comparison of Marg ins at Present 

and Approved Rates (Exhibit KAH- l S). 

Respectfully submitted, 

n 
Attorney No. 5827-49 
B ARNES & T HORNBURG LLP 
11 S. Meridian St. 
Indianapolis, IN 46204 
(31 7)23 1-772 1 
(3 17)23 1-7433 (facsimile) 
parvin.price@btlaw.com 
Attorney fo r Petitioner 
South Eastern Indiana Natural Gas Company, Inc. 
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SOUTH EASTERN INDIANA NATURAL GAS COMPANY, INC. 

APPENDIX D 
NORMAL TEMPERATURE ADJUSTMENT 

IURC NO. G-10 
SHEET NO. 83 

PAGE 1OF3 

The billed amount for each Rate RS, Rate GS or Rate STS Customer shall be subject to a 
Normal Temperature Adjustment (NTA) for each bill rendered during the billing months of 
October through April inclusive. 

The NTA adjusts each Customer's monthly billed amount to reverse the impact on margin 
recovery caused by non-normal temperatures during the billing period, as measured by actual 
heating degree day variations from normal heating degree days. 

NTA COMPUTATION 
The NT A for each Customer's monthly billing shall be computed as follows: 

NTA = NTA Therms x NTA Margin 

NTATHERMS 
The NTA Therms usage for each Customer to which the NTA Margin shall be applied is 
computed as follows: 

NTA Therms= [Actual Usage - Base Load Usage) x [Normal Degree Days -Actual Degree Days] 
Actual Degree Days 

NTA MARGIN 
The NTA Margin shall be the margin {non-gas cost) component of the tail block rate {Base Rate 
Less Base Rate Cost of Gas) for the applicable Rate Schedule. 

BASE LOAD THERMS 
Base Load Therms shall be Customer's average daily therms usage for the previous summer 
months (months of July and August) multiplied by the number of days in the billing period. 

For Customers whose Base Load Usage cannot be accurately determined (e.g., new Customers 
without two months of summer usage history), an estimated Average Daily Therms shall be 
used. 

NORMAL AND ACTUAL DEGREE DAYS 
Normal Degree Days for each Customer's billing period shall be as set forth in the tables on the 
following pages. 

Actual Degree Days for each Customer's billing period shall be taken from the actual heating 
degree days reported each day by the National Weather Service at Cincinnati, Ohio. 

Normal Degree Days and Actual Degree Days are based on Heating Degree Days as reported 
for Cincinnati, Ohio. 

Effective: ____ , __ 

Issued by: Jason L. Wortman, Vice President 
Base rates as approved, Cause No. 45027, October 3, 2018 

Attachment OUCC-3 
Cause No. 46074 U 

Page 19 of 21



Q 8.4: Referring to page 28a, Adjustment 1 - Normalized Sales Adjustment (page 2 of 2), 
Baseload Sales (Lines 34-44): 
a. Please confirm Applicant’s approved tariff, “Normal Temperature Adjustment”, 

“Base Load Therms”, states: “Base Load Therms shall be Customer’s average daily 
therms usage for the previous summer months (months of July and August) 
multiplied by the number of days in the billing period.” 

b. If subpart a. is confirmed, please explain why June (line 39) data was included.  
c. If subpart a. is confirmed, please provide the correct data, supporting workpaper, 

and an explanation and corrected numbers for any computation that changes as 
result of this correction. 

d. If subpart a. is not confirmed, please explain the basis for Applicant including June 
in this calculation. 

e. In Cause No. 37785 GCA 129, Applicant provided a workpaper titled “Statistical 
Report” “Consumption and Billing Month” for July 2023 detailing Dth sold per rate 
class. The combined sales for General Small (319.502 Dth) and General Med. 
(508.522 Dth) total 900.024 Dth. For Baseload Sales, July 2023 (Line 40), General 
Sales (GS) column, Applicant shows total 1,239 Dth. Please confirm the Baseload 
Sales, General Sales (GS) column is intended to reflect the sum of General Small 
and General Med. Sales for that month. 

f. If subpart e. is not confirmed, please explain why Applicant’s July 2023 General 
Sales (GS) shows 1,239 Dth and not 900 Dth as reflected in GCA 129. 

g. If subpart e. is confirmed, please provide the data, supporting workpaper, and an 
explanation and corrected numbers for any computation that changes as result of 
this correction. 

h. In Cause No. 37785 GCA 129, Applicant provided a workpaper titled “Statistical 
Report” “Consumption and Billing Month” for July 2023 detailing Dth sold per rate 
class. The Dth sales for General Sales-Large (GS) is listed as 1,452.172. For 
Baseload Sales, July 2023 (Line 40), General Sales-Large (GS) column, Applicant 
shows total 9,953 Dth. Please confirm Applicant included the revenue amount of 
$9,953.49 for General July 2023 General Sales-Large (GS) instead of the 1,452.172 
total Dth sold as shown in the “Statistical Report” workpaper provided in GCA 129. 

i. If subpart h. is confirmed, please provide the data, supporting workpaper, and an 
explanation and corrected numbers for any computation that changes as result of 
this correction. 

j. If subpart h. is not confirmed, please explain why Applicant’s July General Sales – 
Large (GS) shows 9,953 Dth and not 1,452 Dth as reflected in GCA 129.  

k. In Cause No. 37785 GCA 129, Applicant provided a workpaper titled “Statistical 
Report” “Consumption and Billing Month” for August 2023 detailing Dth sold per 
rate class. The combined sales for General Small (317.175 Dth) and General Med. 
(622.634 Dth), for a total of 939.809 Dth. For Baseload Sales, August 2023 (Line 
41), General Sales (GS) column, Applicant shows a total of 1,286 Dth. Please 
confirm the Baseload Sales, General Sales (GS) column is intended to reflect the 
sum of General Small and General Med. Sales for that month. 

l. If subpart k. is not confirmed, please explain why Applicant’s August 2023 General 
Sales (GS) shows 1,286 Dth and not 939.809 Dth as reflected in GCA 129. 
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m. If subpart k. is confirmed, please provide the data, supporting workpaper, and an
explanation and corrected numbers for any computation that changes as result of
this correction.

Response: 
a. Confirmed.
b. June was incorrectly included and will be removed and reflected in the revised

submittal included as “South Eastern Indiana Natural Gas Company Small U
Filing 2024 REVISED 7.11.2024.xlsx”.  This file is located on the main page of the
OUCC Data Request Response files SharePoint site.

c. The revised submittal referenced in b. above updates Proforma Adjustments
Made (Column B) to Sales of Gas on page 27, and updates calculations on the
following pages of the revised revenue requirement: Pages 27, 39, 40, 40a, 41, 42,
43, 45, 46, 47, and 50.

d. Not Applicable.
e. Confirmed.
f. Not Applicable.
g. Numbers have been updated in the revised submittal.
h. Confirmed.
i. Numbers have been updated in the revised submittal.
j. Not Applicable.
k. Confirmed.
l. Not Applicable.
m. Numbers have been updated in the revised submittal.
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 Energy Efficiency Rider Refunded in Test Year:

Month Customers Rate Revenue

January 1,855          (0.83)$        (1,539.65)$       
February 1,846          (0.83) (1,532.18) 
March 1,865          (0.83) (1,547.95) 
April 1,844          (0.83) (1,530.52) 
May 1,846          (0.83) (1,532.18) 
June 1,814          (0.83) (1,505.62) 
July 1,806          (0.83) (1,498.98) 
August 1,802          (0.83) (1,495.66) 
September 1,806          (0.83) (1,498.98) 
October 1,836          (0.83) (1,523.88) 
November 1,835          (0.83) (1,523.05) 
December 1,850          (0.54) (999.00) 

Totals: (17,727.65)$     

Rate Case Expense Collected in Test Year:

Month Revenue

January 3,875.00$         
February 3,875.00           
March 3,875.00           
April 3,875.00           
May 3,875.00           
June 3,875.00           
July 3,875.00           
August 3,875.00           
September 3,875.00           
October - 
November - 
December - 

Totals: 34,875.00$       

Total OUCC Normalization Adjustment Increase (Decrease) (17,147)$        

South Eastern Indiana Natural Gas Company Inc.
Cause No. 46074 U

Revenue Normalization Adjustment
(2)
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46074 – South Eastern Small-U Filing – DR-8 to South Eastern 

Q 8.24: Please confirm Applicant filed a compliance filing in Cause No. 45027 on September 
5, 2023 to reduce base rates to remove the amortization of rate case expense. If 
confirmed, please explain why Applicant did not make a revenue adjustment to reflect 
these reduced rates. If not confirmed, please explain why not. 

Response:  
Confirmed.  An adjustment to normalize revenue was incorrectly excluded in the 
original filing.   Page 28b has been added to include this adjustment in the revised 
submittal included as “South Eastern Indiana Natural Gas Company Small U 
Filing 2024 REVISED 7.11.2024.xlsx”.  This file is located on the main page of the 
OUCC Data Request Response files SharePoint site. 

Q 8.25: Please confirm Applicant filed a thirty day filing in TD 50688 to remove the energy 
efficiency rider. If confirmed, please explain why Applicant did not make a revenue 
adjustment to reflect these reduced rates. If not confirmed, please explain why not.  

Response:  
Confirmed.  An adjustment to normalize revenue was incorrectly excluded in the 
original filing.   Page 28b has been added to include this adjustment in the revised 
submittal included as “South Eastern Indiana Natural Gas Company Small U 
Filing 2024 REVISED 7.11.2024.xlsx”.  This file is located on the main page of the 
OUCC Data Request Response files SharePoint site. 
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STATE OF INDIANA 

INDIANA UTILITY REGULATORY COMMISSION 

PETITION OF SOUTH EASTERN INDIANA ) 
NATURAL GAS COMPANY, INC. FOR ) 
AUTHORITY TO CHANGE ITS RA TES ) CAUSE NO. 45027 
AND CHARGES, TARIFFS, RULES AND ) 
REGULATIONS ) 

COMPLIANCE FILING /TARIFF MODIFICATION 

The petitioner, South Eastern Indiana Natural Gas Company, Inc. ("SEING") 

settled this rate case with the Indiana Office of Utility Consumer Counselor in 2018. 

The settlement called for SEING to, among other things, amortize over five years its 

total rate case expense of $232,500. This resulted in including one-fifth of that amount, 

$46,500, in SEING' s annual revenue requirement on which its base rates were 

determined. 

The Commission's October 3, 2018 order approving the parties' settlement 

includes the following language on page 9: "[T]he Parties agree that following five full 

years of recovery of the agreed-upon rate case expense here, if [SEING] has not filed for 

a new base rate case it will file a change to its tariff to remove the element associated 

with rate case expense recovery in its revenue requirement." Ordering paragraph #4 on 

page 11 of that same order specifies that "On or before October 3, 2023, [SEING] shall 

file a Petition for a new base rate case or a compliance filing under this Cause to remove 

the amount associated with recovery of rate case expense from this proceeding." In 

FILED 
September 5, 2023

INDIANA UTILITY  

REGULATORY COMMISSION 
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compliance with that order, SEING now submits the attached amended tariff in both 

clean and redlined versions containing reduced rates based on the removal of the 

amount associated with recovery of rate case expense approved in this cause from 

SEING' s annual revenue requirement. 

Respectfully submitted, 

Clayton C. Miller, Att'y No. 17466-49 
CLAYTON MILLER LAW, P.C. 

P.O. Box 441159 
Indianapolis, IN 46244 
day@claytonmillerlaw.com 
(317) 220-8154 

Attorney for South Eastern Indiana 
Natural Gas Company 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of this supplemental testimony and revised exhibits 

was served upon the following attorney at the Indiana Office of Utility Consumer 

Counselor by electronic mail this 5th day of September, 2023: 

Randall C. Helmen (rhelmen@oucc.lN.gov) 
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Cause No. 45027 
Calculation to remove Rate Case Expense from Rates 
October 3, 2023 

Annual Rate Case Expense 
Total Margin from Rates 

I 

$ 
46,500 

1,240,454 

Number Qf Bills 

Rate RS 
Customer Charge 
First 51 therms 
Over 51 t herms 

Rate GS 
Customer Charge - Meter Size 250 cit, or under 
Customer Charge - Meter Size 250 cit, to 800 cfh 
Customer Charge - Meter Size 800 cfh and above 

First 51 therms 
Next 205 therms 
Over 256 thems 

Rate STS 
Customer Charge - Meter Size 250 or under 
Customer Charge - Meter Size 250 to BOO 
Customer Charge - Meter Size over 800 

First 51 t herms 
Next 205 therms 
Over 256 thems 
Monitoring Charge 

Total 

*Includes all prior adjustments to rates since Oct 3, 2018 

19,855 

1,896 
1,188 

324 

-

23,263 

- 3.74%lpercentage to reduce 

Order 
Billing Quantle~ Margin 

$ 258,115 $ 
521,559 $ 352,018 $ 
519,517 $ 244,622 $ 

$ 24,648 $ 
$ 28,512 $ 
$ 25,920 $ 

99,176 $ 55,361 $ 
340,831 $ 134,489 $ 
391,413 $ 119,525 $ 

$ - $ 
$ - $ 
$ $ 

- $ - $ 

- $ - $ 
- $ $ 

s $ 

1,872,496 $ 1,243,210 

Reduction 3. 74% Current • 

Rates Adjustment Rates 

13.00 $ (0.49) $ 12.82 $ 
0.67493 $ (0.02525) $ 0.65272 $ 
0.47086 $ (0.01761) $ 0.45536 $ 

13.00 $ (0.49) $ 12.82 $ 

24.00 $ (0.90) $ 23.66 $ 
BO.DO $ (2.99) $ 78.88 $ 

0.55821 $ (0.02088) $ 0.54081 $ 
0.39459 $ (0.01476) $ 0.38229 $ 
0.30537 $ (0.01142) $ 0.29585 $ 

13.00 $ (0.49) $ 12.82 $ 
24.00 $ (0.90) $ 23.66 $ 
80.00 s (2.99) $ 78.88 $ 

0.56 $ (0.02088) $ 0.54081 $ 
0.39 $ (0.01476) $ 0.38229 $ 
0.31 $ (0.01142) $ 0.29585 $ 

42.75 $ (1.60) $ 42.15 $ 

$ 

Proposed 
Margin ~ 

254,541 $ 12.33 $ 
340,432 $ 0.62747 $ 
236,567 $ 0.43775 $ 

24,307 $ 12.33 $ 
28,108 $ 22.76 $ 
25,557 $ 75.89 $ 
53,635 $ 0.51993 $ 

130,296 $ 0.36753 $ 
115,800 $ 0.28443 $ 

- $ 12.33 $ 

- $ 22.76 $ 

- $ 75.89 $ 

- $ 0.51993 $ 

- $ 0.36753 $ 

- $ 0.28443 $ 
$ 40.55 $ 

1,209,243 $ 

Reduct ion from 
Current Rates $ 

I 
Margin 

244,886 
327,264 
227,417 

23,385 
27,042 

24,588 
51,565 

125,266 

111,329 

1,162,740 

(46,504) 
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Month GCA Amount

January 127 239,463$             
February 127 178,417               
March 128 160,487               
April 128 39,351
May 128 24,954
June 129 10,696
July 129 7,517
August 129 7,597
September 130 8,386
October 130 8,583
November 130 38,113
December 131 90,418

OUCC Adjustment Increase (Decrease) (813,982)$            

Note: All data taken from Schedule 6 of the test year GCA filings.

South Eastern Indiana Natural Gas Company Inc.
Cause No. 46074 U

Removal of Gas Cost Adjustment (GCA) Sales Revenue
(3)
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Cause No. 46074 U 

Page 1 of 1



C
ol

um
n 

A
C

ol
um

n 
B

C
ol

um
n 

C
C

ol
um

n 
D

C
ol

um
n 

E
C

ol
um

n 
F

C
ol

um
n 

G
C

ol
um

n 
H

C
ol

um
n 

I
C

ol
um

n 
J

C
ol

um
n 

K
C

ol
um

n 
L

C
ol

um
n 

M
C

ol
um

n 
N

C
ol

um
n 

O
 (1

)
L

in
e

T
es

t Y
ea

r
T

es
t Y

ea
r

T
es

t Y
ea

r
T

es
t Y

ea
r

Pr
op

os
ed

Pr
op

os
ed

Pr
op

os
ed

Pr
op

os
ed

Pr
op

os
ed

 W
ag

es
O

T
 W

ag
es

T
ot

al
 W

ag
es

T
es

t Y
ea

r
D

iff
er

en
ce

Pe
rc

en
t

A
dj

us
tm

en
t

N
um

be
r

H
ou

rl
y 

E
m

pl
oy

ee
 T

itl
e

R
eg

ul
ar

 H
ou

rs
O

T
 H

ou
rs

R
eg

ul
ar

 R
at

e
O

T
 R

at
e

R
eg

ul
ar

 H
ou

rs
O

T
 H

ou
rs

R
eg

ul
ar

 R
at

e
O

T
 R

at
e

(C
ol

. E
 X

 C
ol

. G
)

(C
ol

. F
 X

 C
ol

. H
)

(C
ol

. I
 +

 C
ol

. J
)

W
ag

es
(C

ol
. K

 - 
C

ol
. L

)
E

xp
en

se
d

(C
ol

. M
 X

 C
ol

. N
)

1
Fi

el
d 

St
af

f 
1,

60
6.

50
 

77
.0

0
   

   
   

   
33

.4
3

$ 
   

   
   

   
   

50
.1

5
$ 

   
   

   
  

2,
08

0.
00

 
65

.0
0

   
   

   
   

  
33

.4
3

$
 

50
.1

5
$ 

   
   

   
  

69
,5

34
$

 
3,

25
9

$
 

72
,7

93
$

 
57

,5
66

$ 
   

   
   

15
,2

27
$

 
94

.0
0%

14
,3

13
$

 
2

Fi
el

d 
St

af
f 

1,
79

6.
00

 
48

.0
0

   
   

   
   

23
.5

8
 

35
.3

7
   

   
   

   
  

- 
- 

- 
- 

- 
- 

- 
44

,0
47

   
   

   
   

(4
4,

04
7)

 
94

.0
0%

(4
1,

40
4)

 
3

Fi
el

d 
St

af
f

22
4.

00
 

14
.0

0
   

   
   

   
27

.7
9

 
41

.6
9

   
   

   
   

  
2,

08
0.

00
 

65
.0

0
   

   
   

   
  

27
.8

1
 

41
.7

2
   

   
   

   
  

57
,8

45
 

2,
71

1
 

60
,5

56
 

6,
80

9
   

   
   

   
  

53
,7

47
 

94
.0

0%
50

,5
22

 
4

Fi
el

d 
St

af
f

1,
26

9.
00

 
62

.0
0

   
   

   
   

26
.1

8
 

39
.2

7
   

   
   

   
  

2,
08

0.
00

 
65

.0
0

   
   

   
   

  
25

.0
0

 
37

.5
0

   
   

   
   

  
52

,0
00

 
2,

43
8

 
54

,4
38

 
35

,6
57

   
   

   
   

18
,7

81
 

94
.0

0%
17

,6
54

 
5

Fi
el

d 
S t

af
f

70
2.

00
 

- 
33

.4
5

 
50

.1
8

   
   

   
   

  
- 

- 
- 

- 
- 

- 
- 

23
,4

82
   

   
   

   
(2

3,
48

2)
 

94
.0

0%
(2

2,
07

3)
 

6
C

us
to

m
er

 S
er

vi
ce

2,
08

0.
00

 
26

6.
00

   
   

   
 

33
.8

8
 

50
.8

2
   

   
   

   
  

2,
08

0.
00

 
10

0.
00

   
   

   
   

24
.0

0
 

36
.0

0
   

   
   

   
  

49
,9

20
 

3,
60

0
 

53
,5

20
 

83
,9

89
   

   
   

   
(3

0,
46

9)
 

94
.0

0%
(2

8,
64

1)
 

7
C

us
to

m
er

 S
er

vi
ce

2,
07

8.
00

 
91

.2
5

   
   

   
   

22
.4

3
 

33
.6

5
   

   
   

   
  

2,
08

0.
00

 
90

.0
0

   
   

   
   

  
24

.7
2

 
37

.0
8

   
   

   
   

  
51

,4
18

 
3,

33
7

 
54

,7
55

 
49

,6
80

   
   

   
   

5,
07

5
 

94
.0

0%
4,

77
1

 
8

C
us

to
m

er
 S

er
vi

ce
1,

09
1.

50
 

- 
13

.3
0

 
19

.9
5

   
   

   
   

  
1,

04
0.

00
 

- 
13

.8
8

 
20

.8
2

   
   

   
   

  
14

,4
35

 
- 

14
,4

35
 

14
,5

17
   

   
   

   
(8

2)
 

94
.0

0%
(7

7)
 

9
Su

pe
rin

te
nd

en
t

- 
- 

- 
- 

- 
- 

- 
- 

- 
27

,6
16

 
(2

7,
61

6)
 

94
.0

0%
(2

5,
95

9)
 

10
   

  T
ot

al
s

10
,8

47
.0

0
   

   
   

   
   

  
55

8.
25

   
   

   
 

11
,4

40
.0

0
   

   
   

   
  

38
5.

00
   

   
   

   
29

5,
15

2
$

 
15

,3
45

$
 

31
0,

49
7

$ 
   

   
   

   
   

34
3,

36
3

$ 
   

   
 

(3
2,

86
6)

$
 

(3
0,

89
4)

$
 

11
D

is
tri

bu
te

 to
 v

ar
io

us
 e

xp
en

se
 c

at
eg

or
ie

s i
n 

sa
m

e 
pr

op
or

tio
n 

as
 te

st
 y

ea
r.

D
is

tri
bu

tio
n 

Ex
pe

ns
e 

Po
rti

on
:

60
.4

8%
19

5,
17

7
$ 

   
   

 
(7

,3
90

)
$

 
(6

,9
47

)
$

 
12

C
us

to
m

er
 E

xp
en

se
 P

or
tio

n:
39

.5
2%

14
8,

18
6

   
   

   
 

25
9

 
(2

3,
94

7)
 

13
10

0.
00

%
34

3,
36

3
$ 

   
   

 
(7

,1
31

)
$

 
(3

0,
89

4)
$

 

So
ut

h 
E

as
te

rn
 In

di
an

a 
N

at
ur

al
 G

as
 C

om
pa

ny
C

au
se

 N
o.

 4
60

74
 U

O
U

C
C

 A
dj

us
tm

en
t f

or
 H

ou
rl

y 
Pe

rs
on

ne
l P

ay
 E

xp
en

se
s

Attachment OUCC-6 
Cause No. 46074 U 

Page 1 of 4



Q 4.8: Please provide the total amount of overtime paid to employees and total payroll 
incurred for each of the last five fiscal years.  

Response: Please “OUCC DR 4.8 SEI Overtime 2022-2023.pdf” and “OUCC DR 4.8 SEI 
Total Payroll 2021 2022 2023.pdf”.  Information is not available from the prior 
owners of South Eastern Indiana Natural Gas Company for fiscal years 2019 and 
2020. 
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Total Annual Payroll - SEI

Year Payroll
2021 424,896.10$  
2022 414,916.27$  
2023 411,267.98$  

Attachment OUCC-6 
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Q 9.3: Referencing Applicant’s response to OUCC DR 4.8 SEI Total Payroll 2021 2022 2023, 
please explain why 2023 payroll of $411,267.98 does not match the combined Test Year 
Salary shown on page 31, Column B, line 4 of $69,870 and Test Year Wages shown on 
page 32, Column L, line 13 of $315,747 (totaling $385,617) of the application. 

Response:  The superintendent position was moved from hourly to salaried on April 30, 
2023. The superintendent’s hourly wages were not included on page 32 and 
totaled $27,616.40 for the months of January through April 2023. 
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Line Grand
Number Totals Totals

1 401(k) Expense Adjustment:
2 Pro Forma Wage Adjustment for Salaried and Hourly Employees (8,343)$         
3 Employer 401(k) Contribution Percentage 6%
4 Pro Forma Adjustment to 401(k) Expense - Increase/(Decrease) (501)$  

5 Total Pro Forma Adjustment to 401(k) Expense - Increase/(Decrease) (501)$  

6 Health Insurance Expense Adjustment:
7 Pro Forma Health Insurance Expense 91,880$        
8 Test Year Health Insurance Expense 128,405        

9 Total Adjustment to Health Insurance Expense - Increase/(Decrease) (36,525)$            

10 Total Adjustment - 401(k) and Health Insurance Expense: (37,026)$            

11 Distribution to Proper Expense Categories:
12 Distribution Expense Portion (salaried and hourly employees): 69.84% (25,860)$            
13 Customer Expense Portion (hourly employees): 30.16% (11,166)              
14 100.00% (37,026)$            

284,187$      69.84%
122,710        30.16%
406,897$      100.00%

South Eastern Indiana Natural Gas Company
Cause No. 46074 U

OUCC Adjustment for 401(k) Expense Employer Contribution

Description
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Line
Number Totals Grand Total

1
2 Pro Forma Salaries and Wages Subject to FICA Limits (8,343)$     
3 FICA Tax Rate 7.65%

4 (638)$    

5 Distribution to Proper Expense Categories:
6 Distribution Expense Portion (salaried and hourly employees): 69.84% (446)$    
7 Customer Expense Portion (hourly employees): 30.16% (192)    
8 100.00% (638)$    

Adjustment for FICA Tax (Line 2 * Line 3):

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Adjustment of Taxes Other Than Income Taxes for FICA Tax

Description

FICA Tax:

Attachment OUCC-8 
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Line
Number Totals

1 Legal fees 40,000$       
2 HG4 Accountant - Rate Case Preparation 8,200           
3 Engineering fees -                   
4 Consultant - Rate Case Preparation 35,000         
5 Other -                   

6 Total: 83,200$       

7 Amortization Period 5.0               

8 OUCC Annual Amortization Adjustment 16,640$       

9 Less: Test year expense 60,049         

10 Adjustment to Operating and Expenses: (43,409)$      

Description

South Eastern Indiana Natural Gas Company
Cause No. 46074 U

OUCC Rate Case 5 Year Amortization
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Q 9.2: Referring to general ledger account 928-000, please provide a detailed explanation of 
the amortized rate case expense totaling $60,049 for the year. If this was amortization 
of prior rate case expense from Cause No. 45027, please explain why it was not 
deducted as a test year expense on page 33 – “Adjustment of Operating Revenues for 
Amortization of Rate Case Expense” of the Application.  

Response:  This was amortization of prior rate expense from Cause No. 45027. The rate 
case amortization was set to amortize over 5 years, ending in 2023. This was 
excluded on Page 33 because it was an extraordinary expense that was not 
typical operating expense related to the current rate case. 
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GL
Line No. Business Account

1 Retirement Gift for Fred Feb-23 921-002 270 270 
2 Jay C Jan-23 921-003 72 72 
3 Jay C Mar-23 921-003 40 40 
4 Amazon (Grill Access.) Mar-23 921-003 27 27 
5 Amazon (Grill) Feb-23 921-003 352 352 
6 Amazon (Grill Seasoning) Feb-23 921-003 11 11 
7 Lowes (Christmas Décor.) Nov-23 921-003 181 181 
8 Arby's Jan-23 921-021 26 26 
9 Cracker Barrell Nov-23 921-021 33 33 

10 Nickelos Pizza Nov-23 921-021 11 11 
11 Burger King Dec-23 921-021 10 10 
12 A&B Café Nov-23 921-021 43 43 
13 Hoppy's Pub & Grill Dec-23 921-021 14 14 
14 Team Lunch Jan-23 921-021 44 44 
15 Alejandra's Mexican Mar-23 926-007 32 32 
16 Jay C Apr-23 926-007 31 31 
17 The Reservation Restaurant Apr-23 926-007 26 26 
18 The Reservation Restaurant May-23 926-007 28 28 
19 Jay C Jun-23 926-007 64 64 
20 The Reservation Restaurant Jul-23 926-007 36 36 
21 The Reservation Restaurant Aug-23 926-007 44 44 
22 Nickelos Pizza Aug-23 926-007 56 56 
23 Nickelos Pizza Aug-23 926-007 39 39 
24 The Reservation Restaurant Sep-23 926-007 47 47 
25 Nickelos Pizza Dec-23 926-007 48 48 
26 Nickelos Pizza Dec-23 926-007 59 59 
27 Donation (Milan County Schools) Apr-23 930-001 75 75 
28 Donation (Milan Cares) May-23 930-001 100 100 
29 Tri-Kappa Hole Sponsorship May-23 930-001 50 50 
30 Ripley County Chamber Dinner Oct-23 930-001 120 120 
31 Military Holiday Packages Nov-23 930-001 268 268 
32 2024 Calendar Advert. Dec-23 930-001 305 305 
33 Universal Avert. Assoc. May-23 930-001 410 410 
34 Military Holiday Packages Dec-23 930-002 450 450 
35 Ripley County Chamber Seminar Sep-23 930-002 169 169 
36 Totals 3,588 3,588 

37 (3,588)$       

Month/Year
 Per Petitioners' 
General Ledger 

Non-
Recoverable

OUCC Adjustment - Increase (Decrease)

South Eastern Indiana Natural Gas Company Inc.
Cause No. 46074 U

Miscellaneous General Expenses
(1a)
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46074 – South Eastern Small-U Filing – DR-8 to South Eastern 

Q 8.7: Referring to general ledger account 921-001 - Corporate Officer Expenses (Travel, 
office, etc.), please provide all invoices and/or receipts for the following vouchers: 90 
39074 for $3,875.00, 90 46377 for $281.35, and 90 48136 for $54.98. 

Response: Please review folder “Q8.7”. 

Q 8.8: Referring to general ledger account 921-002, Employee Expenses (Travel, food, 
lodging, etc.), please provide all invoices and/or receipts for the following vouchers: 
90 39074 for $794.21, 90 39768 for $259.21, 90 39762 for $823.07, 90 41515 for 
$170.72, 90 41514 for $510.62, 90 45617 for $1,115.73, and 90 44108 for $566.53. 
Additionally, please provide receipt(s) for a purchase of $17.53 “food for travel” 
accounting date of Nov/30/2023. 

Response: Please review folder “Q8.8”. 

Q 8.9: Referring to general ledger account 921-002, Employee Expenses (Travel, food, 
lodging, etc.), please provide detail and invoices for the Logan food for training in 
Winchester charges with an accounting date of Feb/28/2023.  

Response: Please review PDF “Q8.9”. Some receipts do not contain tip amounts. We are 
missing two receipts, one from El Carreton for $20.24 and Root by Tree for 

$27.03. 

Q 8.10: Referring to general ledger account 921-002, Employee Expenses (Travel, food, 
lodging, etc.), please provide an explanation on how the “Retirement gift for Fred” in 
the amount of $270 relates to the provision of natural gas service and whether this cost 
was left in the revenue requirements requested in this case. 

Response: This was a transactional error. The amount of $270 was left in the revenue 
requirement. 

Q 8.11: Referring to general ledger account 921-003, please provide an explanation as to how 
each of the following items relates to the provision of natural gas service. Please also 
provide detail and invoices for the following items: 
a. Snacks for Breakroom on Jan/31/2023 for $71.73;
b. Amazon Subscription on Jan/31/2023 for $14.99;
c. Snacks on Mar/31/2023 for $39.65;
d. Grill accessories on Mar/31/2023 for $26.69;
e. Grill on Mar/31/2023 for $351.62;
f. Grill seasoning on Mar/31/2023 for $10.67;
g. Snacks on Aug/31/2023 for $4.27;
h. Vinyl decal on Oct/31/2023 for $16.50;
i. Calendars on Oct/31/2023 for $141.18; and
j. Christmas décor on Nov/30/2023 for $180.83.
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Response:  
a. Snacks are for the crew members doing work in the field or in the

office.
b. Subscription for Amazon provides the company with access to office

supplies for the office and crew members. No receipt provided.
c. Snacks are for the crew members doing work in the field or in the

office.
d. Grill accessories provide the team with a way to cook food instead of

purchasing meals.
e. Grill provides the team with a way to cook food instead of purchasing

meals.
f. Grill seasoning provides the team with a way to cook food instead of

purchasing meals.
g. No receipt could be found.
h. Decals for office.
i. Calendars purchased for office.
j. Christmas decor purchased for office.
k. Please review folder “Q8.11”

Q 8.12: Referring to general ledger account 921-004, please provide an explanation and 
invoices for the following items. Please also indicate whether these are recurring 
charges every year, or if they are one-time expenses. 
a. Voucher 90 45005 for $767.74; and
b. Voucher 90 45267 for $12,203.00.

Response: 
a. Voucher 45005 was a purchase for Dell Memory for a specific computer.

This will not be a recurring charge for this specific computer but may
 be needed for other computers in use. Please review folder “Q8.12”. 
b. Voucher 45267 is a subscription to Datamatic for software license. This is a

subscription up to 2024. Please review folder “Q8.12”.

Q 8.13: Referring to general ledger account 921-021, Employee Meals and Entertainment, 
please provide all invoices and/or receipts for all purchases totaling $177.06. 

Response: Please review folder “Q8.13”. Receipt for the amount of $43.86 could not be 
found. 

Q 8.14: Referring to general ledger account 921-022, Employee Transportation / Mileage / 
Airfare, please provide all invoices and/or receipts for the following vouchers: 90 
37999 for $55.00, 90 39371 for $45.00, 90 45456 for $43.23, 90 45950 for $455.88, 90 
46702 for $200.69, 90 47858 for $105.85, 90 47857 for $58.95, and 90 48804 for 
$198.73. 
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Response: Please review folder “8.14”. 
 
Q 8.15: Referring to general ledger account 925-003, Safety Training (Tool Box Talks and 

More), please provide all invoices and/or receipts for the following vouchers: 90 39074 
for $2,145.99, 90 39766 for $85.00, 90 45000 for $85.00, and 90 47845 for $77.03. 

 
Response: Please review folder “Q8.15”. 
 
Q 8.16: Referring to general ledger account 926-007, General Employee Group Meeting 

Expenses, please provide all invoices and/or receipts for all “Team Lunch”, “Meeting”, 
“food for superintendent meeting”, “Superintendent meeting” totaling $658.75 and for 
voucher 90 41514 for $58.30. 

 
Response: Please review folder “Q8.16”. 
 
Q 8.17: Referring to general ledger account 926-009, Employee Training and Education, please 

provide all invoices and/or receipts for the following vouchers: 90 39768 for $910.64, 
90 39762 for $701.17, 90 41515 for $2,451.25, 90 41514 for $2,653.31, 90 42617 for 
$449.63, 90 49079 for $419.77, and 90 49778 for $690.72. 

 
Response: Please review folder “Q8.17”. 
 
Q 8.19: Referring to general ledger account 930-001, General Advertising Expense, please 

provide all invoices and/or receipts and samples of all advertisements (if applicable) 
for the following: 
a. “Donation” for $75.00, accounting date of Apr/30/2023. 
b. “Donation” for $150.00, accounting date of May/31/2023. 
c. “Chamber Dinner” for $120.00, accounting date of Oct/31/2023. 
d. “Military Holiday Packages” for $268.11, accounting date of Nov/30/2023. 
e. “2024 Calander Advertisement” for $305.00, accounting date of Dec/31/2023. 
f. Vouchers: 90 39765 for $$120.00, and 90 41915 for $409.50. 

 
Response:   

a.  “Donation” for $75.00 was for Milan Community Schools for their robotic 
 program. No receipt provided. 
b.  “Donation” for $150.00 was for Tri-Kappa Hole Sponsor for $50.00 and 
 Milan Cares for $100. No receipts provided. 
c. “Chamber Dinner” was for the Ripley County Chamber Dinner for $120. No 
 receipt provided. 
d. “Military Holiday Packages” amounting in $286.11 was care packages for 
 military personnel. No receipt provided. 
e. “2024 Calander Advertisement” for $305 was for the Versailles Volunteer 
 Fire Department. No receipt provided. 
f. Please review folder “Q.19”. 
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Q 8.20: Referring to general ledger account 930-002, Miscellaneous General Expenses, please 
provide invoices and/or receipts for the following vouchers: 90 45975 for $332.21. 
Additionally, please provide invoices and receipts for the “Management Seminar” in 
the amount of $169.00, accounting date Sep/30/2023, “Christmas boxes for military 
and membership dues” relating to the amount of $700.00, accounting date 
Dec/31/2023, and “deposit on account” in the amount of $195.84, accounting date 
Apr/30/2023. 

 
Response: “Christmas boxes for military and membership dues” consist of a $450 for  
 boxes for Christmas party and $250 to the Ripley County Chamber of  
 Commerce. No Receipt provided for these transactions. The amount of $169  
 was for a Ripley County Chamber Seminar no receipt provided. The amount  
 of $195.84 was deposit to account, no receipt provided. For all other inquiries  
 please review folder “Q8.20”. 
 
Q 8.21: Referring to general ledger account 932-001, Maintenance of General Office and 

Property: 
a. Please provide an explanation for the work Meneca Burress does for the utility.  
b. Please provide an explanation for the work Steve Narwold does for the utility.  

 
Response:  
 a.  Meneca Burress cleans the South Eastern office. 
 b.  Steve Narwold mows grass, weed eats and maintains the lawn at South  
  Eastern. 
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LWG CPAS & Advisors Invoice No: 36314 1,025$             
LWG CPAS & Advisors Invoice No: 36357 125
LWG CPAS & Advisors Invoice No: 36427 125
LWG CPAS & Advisors Invoice No: 36542 4,425               
LWG CPAS & Advisors Invoice No: 36897 100
LWG CPAS & Advisors Invoice No: 37305 300
LWG CPAS & Advisors Invoice No: 37112 100
Clay Miller Law, P.C. Invoice No: March 21, 2023 2,045               
Clay Miller Law, P.C. Invoice No: May 14, 2023 7,426               
Clay Miller Law, P.C. Invoice No: January 10, 2024 1,786               

OUCC Adjustment - Increase (Decrease) (17,457)$          

To adjust other operations and maintenance expense for outside services.

Outside Services
Cause No. 46074 U

South Eastern Indiana Natural Gas Company Inc.

(1b)
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46074 – South Eastern Small-U Filing – DR-3 to South Eastern 

Q 3.2: Please provide unredacted copies of all contracts, letters of engagement, quotes, invoices and 
supporting details for all Outside Services incurred in the test year in account 923-001. 

Response:  

*Note: No written response provide to OUCC Informal Question 3.2, attachment were provided.
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Required Annual Energy Efficiency Rebates for NTA program (Cause No. 43103) 3,100$             

OUCC Adjustment - Increase (Decrease) (3,100)$            

To adjust other operations and maintenance expense for energy efficiency rebates.

South Eastern Indiana Natural Gas Company Inc.
Cause No. 46074 U

Energy Efficiency Rebates
(1c)
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46074 – South Eastern Small-U Filing – DR-9 to South Eastern 

Q 9.10: Referring to Account 401-905, please provide supporting documentation for all rebate 
amounts paid. ($400 in January 2023, $650 in February 2023, $200 in April 2023, $350 
in June 2023, and $425 in July 2023.) 

Response:  Please review folder “Q9.10”. There was not an amount of $425 in July 2023 
in account 401-905. That amount was in November 2023. 

Attachment OUCC-12 
Cause No. 46074 U 

Page 2 of 4



DIRECT TESTIMONY 
OF 

DUANE C. MERCER 

Petitioner's Exhibit - DCM 

FILED 
O C T  1 6 2886 

lNDlANA UTlLiN 
REGULATORY CBWIMlS8iQN 

ON BEHALF OF 
CONSOLIDATED PETITIONERS 

Midwest Natural Gas Corporation (Cause No. 43090) 
Indiana Utilities Corporation (Cause No. 43107) 
South Eastern Indiana Natural Gas Company (Cause No. 43109) 
Fountaintown Gas Company, Inc. (Cause No. 43110) 
Community Natural Gas Company (Cause No. 43129) 
Boonville Natural Gas Corporation (Cause No. 43135) 
Chandler Natural Gas Corporation (Cause No. 43136) 
Indiana Natural Gas Corporation (Cause No. 43137) 

SPONSORING 

PETITIONERS' EXHIBIT NOS. DCM-1 THROUGH DCM-17 

ON 

NORMAL TEMPERATURE ADJUSTMENT 
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Petitioner's Exhibit - DCM 

fact, the Governor's "Hoosier Homegrown Energy" plan calls for use of 

alternative pricing regulatory mechanisms that encourage utilities' 

promotion of energy efficiency. That same plan recognizes the need to 

move consumers towards use of more energy efficient appliances and 

equipment. As part of this particular NTA proposal, Petitioners will be 

contributing a portion of its authorized NO1 to an appliance rebate program 

designed to encourage their customers to switch to more energy efficient 

gas burning appliances and equipment. 

27. Q. HOW MUCH IS EACH PETITIONER CONTRIBUTING TO THE 

APPLIANCE REBATE PROGRAM? 

A. In total the Petitioner's are contributing $74,900 towards an energy 

efficient gas appliance rebate program specifically for customers within its 

service program. The following is the list of each Petitioner's annual 

contribution to the fund: 

Midwest Natural Gas 
Indiana Utilities Corporation 
South Eastern Indiana Natural Gas 
Fountaintown Natural Gas 
Community Natural Gas 
Boonville Natural Gas 
Chandler Natural Gas 
Indiana Natural Gas 
Total 

Annual 
Rebate 
Fund 
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46074 – South Eastern Small-U Filing – DR-2 to South Eastern 

Q 2.2:  See Applicant’s Adjustment 15 - Adjustment to Depreciation Expense on page 40a, Pro 
Forma Adjustment of Utility Plant in Service and Depreciation Expense For Pro Forma 
Additional Plant Placed in Service After December 31, 2023. The Column F 
depreciation rates for the following accounts do not match the depreciation rates for 
those same accounts on Exhibit A - General Information page 5: 

Line 11 Structures and improvements (Plant Account Number 390) 
Col. F – 0.00% General Information page 5 – 3.00% 

Line 12 Office Furniture and Equipment (Plant Account Number 391) 
Col. F – 3.00% General Information page 5 – 10.00% 

Line 13 Transportation Equipment (Plant Account Number 392) 
Col. F – 10.00% General Information page 5 – 20.00% 

Line 14 Tools and Shop Equipment (Plant Account Number 394) 
Col. F – 20.00% General Information page 5 – 10.00% 

Please confirm the Column F depreciation rates for accounts identified above should 
reflect the General Information page 5 depreciation rates. If not confirmed please 
explain why. If confirmed please provide corrected copies of page 40a and all other 
items affected by this correction. 

Response:  Column F depreciation rates on Page 40a are incorrect as noted.  It was 
discovered that a line was dropped when the depreciation rates were 
copied over to Page 40a.  Please see attached file “Updated Page 40a 
Revised as of 6-19-2024” for a corrected copy.  The correction impacts 
depreciation expense shown as part of the rate case, decreasing the 
depreciation expense shown on Page 40a from $13,330 to $10,940, or 
decreasing it by $2,390. 
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State Form 50494 (R17 / 02-24)
INDIANA UTILITY REGULATORY COMMISSION

ACCOUNT 
NUMBER

480
481
482
483
484
487
488
489
490
491
492
493
494
495
904

TOTAL

Name:
Business Name:
Street Address (number and street) :
City, State and ZIP code:
Email Address (Required) :
Telephone Number:

 $

Address to send fee bill to (if different than above):

Incidental Gasoline And Oil Sales
Rent From Gas Property
Interdepartmental Rents
Other Gas Revenues
Uncollectible Accounts- Debit *

ACCOUNT TITLE TOTAL OPERATING 
REVENUE

 $
 $
 $
 $
 $
 $
 $
 $
 $
 $
 $
 $
 $
 $
 $

Residential Sales
Commercial And Industrial Sales
Other Sales To Public Authorities

Interdepartmental Sales
Sales For Resale

Forfeited Discounts
Miscellaneous Service Revenues

Look up Utility IDs at: https://www.in.gov/iurc/home/utility-ids/

 $

Signature:

I certify that the foregoing information is accurate and is in agreement with the books and records of the utility for the year ended 
December 31, 2023.

* PLEASE NOTE: If this is a debit it should be entered as a negative number. If this is a credit it should be entered as a positive
number.

 $

 $

Utility Name:

 $
 $

Revenues From Transportation of Gas of Others
Sales of Products Extracted From Natural Gas
Revenues From Natural Gas Processed By Others

Telephone Number:

CALENDAR YEAR 2023

 $

Industry:

Email Address (Required) :

***Please submit completed forms no later than May 1, 2024***

 $
 $

Printed Name:
Title:

PUBLIC UTILITY FEE REPORT – GAS UTILITIES FILING CLASS A-B REPORTS

Fee Reports will no longer be accepted via 
email, mail, or fax. Return Completed Forms 
at  https://iurc.portal.in.gov 
File a Document > General Submission

Questions can be directed to
 feebilling@urc.in.gov

IURC Utility ID:

Street Address (number and street) :

Gas

TOTAL INTRA-STATE 
REVENUE

City, State and ZIP code:

Telephone Number:

Attachment OUCC-14 
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Application Page #
12 Interest and Dividend Income ($731)

12 Misc. Nonoperating Income (2,058)

13 Misc. Income Deductions 52

13 Other Interest Expense 5,933

Total Other Income and Expenses $3,196

OUCC Pro Forma Adjustment ($3,196)

South Eastern Indiana Natural Gas Company
Cause No. 46074 U

Pro Forma Operating Expenses to Remove Below the Line Other Income and Expenses
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Month Price DTH in Storage 
at End of Month Total

June 2023 2.99600               52,345 156,826 
July 2023 2.99600               63,999 191,741 

August 2023 2.99600               75,899 227,393 
September 2023 2.99600               82,351 246,724 

October 2023 2.99600               84,825 254,136 
November 2023 3.08440               78,317 241,561 
December 2023 3.08440               65,004 200,498 

January 2024 3.08440               33,095 102,078 
February 2024 3.08440               17,533 54,079               
March 2024 3.08440               19,059 58,786               
April 2024 3.08440               24,859 76,675               
May 2024 3.08440               38,593 119,036 
June 2024 3.08440               49,854 153,770 

Gas Stored Underground (13 Month Average) 160,254$          

Cause 46074 U
OUCC Gas Stored Underground 13-Month Average

South Eastern Indiana Natural Gas Co., Inc.
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46074 – South Eastern Small-U Filing – DR-11 to South Eastern 

Q 11.1: Referring to Applicant’s Revised Application sent to the OUCC on August 15, 2024, 
page 47, “Original Cost Rate Base as of December 31, 2023 with updates through June 
30, 2024:” 
a. Please explain why the amounts for line 4 (gas storage underground) and line 6

(materials and supplies – 13-month average) changed in Column A for the Test Year
Ended 12/31/2023.

b. Please provide the calculation and supporting documentation for the amounts in
Column A for lines 4 and 6.

c. Please explain how the amounts on line 4 (gas stored underground) and line 6
(materials and supplies – 13-month average) were calculated as of June 30, 2024 in
column B.

d. Please provide supporting documentation for the amounts on line 4 and 6 in column
B, including, but not limited to, ending monthly general ledger balances for the
months of June 2023 through June 2024.

RESPONSE: 
a. The injection price decreased to $3.0844 for June 30, 2024. In December the
injection price was $4.44557. Please review Excel workbook “29. South Eastern
2023 Storage Activity”.
b. Please review Excel workbook, “29. South Eastern Breakdown of Materials &
Supplies”.
c. Please review Excel workbooks “29. South Eastern Breakdown of Material
and Supplies” and “29. South Eastern 2023 Storage Activity”.
d. Please review Excel workbooks “29. South Eastern Breakdown of Materials
e. & Supplies” and “29. South Eastern 2023 Storage Activity”. An updated GL
has been provided with the earlier submission on August 15, 2024.
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DATE
Injection 
Volume

Injection 
Price

Injection Cost
Withdrawal 

(Borrow) 
Volume

Withdrawal 
Price

Withdrawal 
Cost

Monthly Net 
Change In 
Borrowed 
Amount

DTH in Storage 
at END of 

Month

$ Balance of 
Borrowed Storage 

Calculated

Borrowed 
DTH

Weighted 
Average Cost 

per DTH 
Borrowed 
(excluding 
transport)

12/31/2022 13,495    6.27096   84,626.61$      31,174          2.99600        93,397.30$      8,770.69$        53,116              (297,054.49)$        29,496      (10.07101)          
1/31/2023 16,740    4.51449   75,572.56$      28,228          2.99600        84,571.09$      8,998.53$        41,628              (288,055.96)$        40,984      (7.02850) 
2/28/2023 13,748    3.38222   46,498.76$      21,193          2.99600        63,494.23$      16,995.47$     34,183              (271,060.49)$        48,429      (5.59707) 
3/31/2023 10,633    3.50913   37,312.58$      22,675          2.99600        67,934.30$      30,621.72$     22,141              (240,438.77)$        60,471      (3.97610) 
4/30/2023 22,460    2.85972   64,229.31$      10,948          2.99600        32,800.21$      (31,429.10)$    33,653              (271,867.87)$        48,959      (5.55297) 
5/31/2023 12,648    3.50913   44,383.48$      3,600            2.99600        10,785.60$      (33,597.88)$    42,701              (305,465.75)$        39,911      (7.65367) 
6/30/2023 10,770    6.44595   69,422.88$      1,126            2.99600        3,373.50$        (66,049.38)$    52,345              (371,515.13)$        30,267      (12.27459)          
7/31/2023 12,648    5.94307   75,167.95$      994                2.99600        2,978.02$        (72,189.93)$    63,999              (443,705.06)$        18,613      (23.83845)          
8/31/2023 12,648    6.53144   82,609.65$      748                2.99600        2,241.01$        (80,368.64)$    75,899              (524,073.70)$        6,713        (78.06848)          
9/30/2023 12,240    7.61663   93,227.55$      5,788            2.99600        17,340.85$      (75,886.70)$    82,351              (599,960.40)$        261            (2,298.69885)     

10/31/2023 8,835      5.98986   52,920.41$      6,361            2.99600        19,057.56$      (33,862.85)$    84,825              (633,823.25)$        (2,213)       286.40906         
11/30/2023 9,350      4.44557   41,566.08$      15,858          3.08440        48,912.42$      7,346.34$        78,317              (626,476.91)$        4,295        (145.86191)        
12/31/2023 10,595    4.44557   47,100.81$      23,908          3.08440        73,741.84$      26,641.03$     65,004              (599,835.88)$        17,608      (34.06610)          
1/31/2024 3.08440   3.08440        33,095              
2/29/2024 3.08440   3.08440        17,533              
3/31/2024 3.08440   3.08440        19,059              
4/30/2024 3.08440   3.08440        24,859              
5/31/2024 3.08440   3.08440        38,593              
6/30/2024 3.08440   3.08440        49,854              

Net Activity 730,012.02$    427,230.63$    23,376              (5,176,279.17)$     314,298    
Maximum Storage 82,612    

Ending Month Storage Average 48,061      288,979.83$    

Gas Stored Underground as of December 31, 2023 288,980$           
Gas Stored Underground as of June 30, 2024 153,770$           

South Eastern Indiana Natural Gas Co., Inc.
Storage Activity for 2023

In Janaury 2024 South Eastern Indiana started calculating storage gas differently. To calculate "Gas Stored Underground" only DTH Storage at end of month an price was needed. 
To investigate further into the storage methodology change please review Cause No. 37785 GCA 131-S1

Value of Gas as of 12/31/2023:
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Percent of 
Total

Cost 
Percentage

Weighted 
Cost

Long-Term Debt 0.00% 0.00% 0.00%

Customer Deposits 5.98% 6.00% 0.36%

Weighted Cost of Debt 0.36%

Total Original Cost Rate Base - Attachment OUCC-1, Schedule 7) 2,682,852$   

Synchronized Interest Expense 9,623$          

South Eastern Indiana Natural Gas Co., Inc.
Cause 46074 U

Synchronized Interest Calculation 
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Q 5.3: Please provide the revenue proof using Applicant’s proposed rates and the proforma 
rate class consumption volumes and number of customers. 

Response: Please see Excel spreadsheet “Response to Q5.3 - South Eastern Indiana Natural 
Gas - Revenue Proof.xlsx”. 
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Revenue Proof for Twelve Months Ended December 31, 2023
Proposed Rates Revenue Proof

Page 1 of 1

Billing Present Present Rate Revenue at Total Percentage of
Line Number of Quantities Rates as of Revenue as of Proposed Proposed Revenue Revenue

Number Bills (Therms) 12/31/2023 12/31/2023 Rates Rates Adjustment Adjustment

1
2 Rate RS - Residential Sales Service
3 Customer Charge per month 22,092 11.89$  262,692$                 16.50$  364,518$                 101,826$                 38.8%
4 First 51 therms per month 58,366,239             0.64496$                 376,441 0.83947$                 489,967 113,526 30.2%
5 Over 51 therms per month 40,989,659             0.45164 185,126 0.58565 240,056 54,930 29.7%
6 Normal Temperature Adjustment (NTA) - Rate RS 12,484,285             0.44208 55,190 0.59159 73,855 18,665 33.8%
7 Total Billing Quantities and Revenues - Rate RS: 22,092 111,840,183           879,449$                 1,168,396$             288,947$                 32.9%

8 Rate GS - General Sales Service
9 Customer Charge - Meter Size 250 cfh and below 2,548 12.70$  32,357$  16.50$  42,042$  9,685$  29.9%

10 Customer Charge - Meter Size 251 cfh to 800 cfh 820 23.44 19,217 30.45 24,969 5,752 29.9%
11 Customer Charge - Meter Size greater than 801 cfh 290 71.59 20,762 101.53 29,444 8,682 41.8%
12 First 51 therms per month 11,234,344             0.55167$                 61,977 0.69563$                 78,149 16,172 26.1%
13 Next 205 therms per month 23,146,186             0.37860 87,632 0.49173 113,817 26,185 29.9%
14 Over 256 therms per month 51,868,981             0.29329 152,128 0.38053 197,377 45,249 29.7%
15 Normal Temperature Adjustment (NTA) - Rate RS 8,136,297                0.29395 23,916 0.39336 32,005 8,089 33.8%
16 Total Billing Quantities and Revenues - Rate GS: 3,658 94,385,808             397,989$                 517,803$                 119,814$                 30.1%

17 Rate STS - School Transportation Service
18 Customer Charge - Meter Size 250 cfh and below - 12.33$  -$  16.50$  -$  -$  0.0%
19 Customer Charge - Meter Size 251 cfh to 800 cfh - 22.76 - 30.45 - - 0.0%
20 Customer Charge - Meter Size greater than 801 cfh - 75.89 - 25.64 - - 0.0%
21 First 51 therms per month - 0.51993$                 - 0.69563$                 - - 0.0%
22 Next 205 therms per month - 0.36753 - 0.49173 - - 0.0%
23 Over 256 therms per month - 0.28443 - 0.09610 - - 0.0%
24 Monitoring Charge - per meter: - 40.55$  - 13.70$  - - 0.0%
25 Total Billing Quantities and Revenues - Rate STS: - - -$  -$  -$  0.0%

26 Total from Gas Sales: 25,750 206,225,991           1,277,438$             1,686,199$             408,761$                 32.0%

33 Miscellaneous Revenue: 20,438 20,438 - 0.0%

34 Total Revenue: 1,297,876$             1,706,637$             408,761$                 31.5%

35 Net Unbilled Revenue: (34,246) (34,246) 

36 Total Revenue: 1,263,630$             1,672,391$             

37 Revenue Per Rate Case: 1,267,386$             1,688,685$             

38 Difference: (3,756)$  (16,294)$                  

39 Percentage of Difference: -0.30% -0.96%

Description

South Eastern Indiana Natural Gas Company, Inc.
312 West Carr Street

Milan, IN 47031

Comparison of Margins at Present and Proposed Rates as of December 31, 2023
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CERTIFICATE OF SERVICE 

 
This is to certify that a copy of the foregoing Indiana Office of Utility Consumer 

Counselor’s Public’s Exhibit No. 2 OUCC Consumer Comments has been served upon the 

following counsel of record on September 20, 2024. 

 
Lauren Aguilar  
Barnes & Thornburg LLP  
Email: Lauren.Aguilar@btlaw.com 

Clayton Miller 
Clayton Miller Law 
Email: clay@claytonmillerlaw.com 

  
 
 
 
 

 ____________________________________ 
 T. Jason Haas 
 Senior Deputy Consumer Counselor 

 
 

 
 
 

INDIANA OFFICE OF UTILITY CONSUMER COUNSELOR 
115 West Washington Street 
Suite 1500 South 
Indianapolis, IN 46204 
infomgt@oucc.in.gov 
317/232-2494 – Phone 
317/232-5923 – Facsimile 
 

mailto:infomgt@oucc.in.gov
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