
STATE OF INDIANA 
INDIANA UTILITY REGULATORY COMMISSION 

PETITION OF INDIANA MICHIGAN POWER ) 
COMPANY, AN INDIANA CORPORATION, FOR ) 
(1) AUTHORITY TO INCREASE ITS RATES AND ) 
CHARGES FOR ELECTRIC UTILITY SERVICE ) 
THROUGH A PHASE IN RATE ADJUSTMENT; (2) ) 
APPROVAL OF: REVISED DEPRECIATION ) 
RATES; ACCOUNTING RELIEF; INCLUSION IN ) 
BASIC RATES AND CHARGES OF QUALIFIED ) 
POLLUTION CONTROL PROPERTY, CLEAN ) CAUSE NO. 44967 
ENERGY PROJECTS AND COST OF BRINGING ) 
l&M'S SYSTEM TO ITS PRESENT STATE OF ) 
EFFICIENCY; RATE ADJUSTMENT MECHANISM ) 
PROPOSALS; COST DEFERRALS; MAJOR ) 
STORM DAMAGE RESTORATION RESERVE ) 
AND DISTRIBUTION VEGETATION ) 
MANAGEMENT PROGRAM RESERVE; AND ) 
AMORTIZATIONS; AND (3) FOR APPROVAL OF ) 
NEW SCHEDULES OF RATES, RULES AND ) 
REGULATIONS. ) 

INDIANA MICHIGAN POWER COMPANY'S 
2017 OHIO VALLEY ELECTRIC CORPORATION REPORT 

In accordance with the May 30, 2018 Order Approving the Stipulation and 

Settlement Agreement in this cause, Indiana Michigan Power Company (l&M) submits 

its annual Ohio Valley Electric Corporation (OVEC) Report. By way of background, 

OVEC was formed in 1952 by regional utilities (Sponsoring Companies), including l&M, 

for the purpose of providing electric service to the uranium enrichment facility in 

Southern Ohio (Facility) under a power supply agreement between OVEC and the 

United States of America, through the predecessor to the Secretary of Energy, statutory 

head of the Department of Energy (DOE). 

On July 10, 1953, OVEC and its Sponsoring Companies signed an Inter

Company Power Agreement (ICPA or Power Agreement) whereby OVEC agreed to sell 
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and the Sponsoring Companies agreed to purchase certain power and energy produced 

by OVEC in excess of that required to serve the DOE Facility. Each successive 

amendment to the Power Agreement has been submitted to and accepted for filing by 

the Federal Energy Regulatory Commission (FERC) as a wholesale power sales 

agreement under Section 205 of the Federal Power Act. Upon DOE's termination of the 

DOE Agreement effective April 30, 2003, the Sponsoring Companies became entitled 

under the terms of the Power Agreement to all of OVEC's net power and energy. 

The current Amended and Restated ICPA was provided to the IURC in FERC 

Docket No. ER11-3181. l&M also followed-up by letter dated May 31, 2011 ensuring 

the Amended and Restated ICPA was filed with the IURC. 

Pursuant to the Settlement Agreement in this matter, l&M is to file an annual 

report with the Commission that describes l&M's OVEC costs. The initial report is due 

within 90 days of a Final Order in this proceeding, and the report is to be updated 

annually within 90 days of when data for the prior calendar year are available. The 

reporting requirement lasts through the earlier of (a) the date new rates go into effect in 

l&M's next base case or (b) December 31, 2021. The information to be filed is to 

include the cost of l&M's participation in the Amended and Restated ICPA. 

The information contained in this report shows l&M's 2017 costs of participation 

in the Amended and Restated ICPA. l&M's OVEC costs are comprised of the four 

categories shown in the table below. 

-2-



l&M TOTAL COMPANY OVEC COST BILLED 
JANUARY 2017 THROUGH DECEMBER 2017 

Month 
(1) Monthly Demand (2) Monthly Energy (3) Monthly (4) Monthly PJM 

Cost($) Cost($) Transmission Cost($) Cost($) 

Jan-17 $1,756,404.20 $1,958,792.14 $109,355.09 $185.57 
Feb-17 $1,925,768.31 $2,041,717.21 $110,573.09 $783.92 
Mar-17 $1,998,440.33 $2,516,283.58 $118,001.58 $185.57 
Apr-17 $2,442,299.59 $1,687,669. 92 $104,127.71 $185.57 

May-17 $2,678,595. 77 $1,254,952.87 $96,421.05 $855.24 
Jun-17 $1,808,935.83 $1,934,239.20 $108,754.94 $185.57 

Jul-17 $2,046,242. 70 $2, 146,205. 51 $113,289.51 $185.57 

Aug-17 $1,939,160.41 $2,091,024.59 $111,465. 76 $831.47 
Sep-17 $2,589,294.40 $1,318,936.83 $98,536.46 $185.57 

Oct-17 $2,561,559.30 $1,636,331.16 $103,823.56 $185.57 

Nov-17 $2,239,373.21 $2,003,463.28 $110,684.46 $779.52 

Dec-17 $2,007,877.07 $2,480,125.69 $118,188.06 $185.57 

(1) Demand costs include the fixed costs associated with the OVEC generating units. 

(2) Energy costs include the cost of fuel and other variable costs related to the production of energy. 

(3) Transmission costs include the cost of delivering the energy into the PJM RTO. 

(4) The PJM costs include the administrative fee charged by PJM to deliver the energy into the PJM RTO. 
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Respectfully submitted, 

TereLte-Ny~4044-49) 
Nicholas K. Kile (Atty. No. 15023-23) 
Jeffrey M. Peabody (Atty No. 28000-53) 
Barnes & Thornburg LLP 
11 South Meridian Street 
Indianapolis , Indiana 46204 
Nyhart Phone: (317) 231-7716 
Kile Phone: (317) 231-7768 
Peabody Phone: (317) 231-6465 
Fax: (317) 231-7433 
Email: tnyhart@btlaw.com 

n ki le@btlaw.com 
jpeabody@btlaw.com 

Attorneys for Indiana Michigan Power 
Company 
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CERTIFICATE OF SERVICE 

The undersigned certifies that the foregoing was served upon the following via 

electronic email, hand delivery or First Class, or United States Mail, postage prepaid 

this 10th day of July, 2018 to: 

Randall C. Helmen 
Lorraine Hitz-Bradley 
Indiana Office of Utility Consumer Counselor 
Office of Utility Consumer Counselor 
115 West Washington Street 
Suite 1500 South 
Indianapolis, Indiana 46204 
infomgt@oucc.in.gov 
rhelmen@oucc.in.gov 
lhitzbradley@oucc.in.gov 

Jennifer A. Washburn 
Margo L. Tucker 
Citizens Action Coalition 
1915 W. 18th Street, Suite C 
Indianapolis, Indiana 46202 
jwashburn@citact.org 
mtucker@citact.org 

John P. Cook 
John P. Cook & Associates 
900 W. Jefferson Street 
Franklin, Indiana 46131 
john.cookassociates@earthlink.net 

Eric E. Kinder 
Lara R. Brandfass 
SPILMAN THOMAS & BATTLE, PLLC 
300 Kanawha Boulevard, East 
P. 0. Box 273 
Charleston, WV 25321 
ekinder@spilmanlaw.com 
lbrandfass@spilmanlaw.com 
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Bette J. Dodd 
Joseph P. Rompala 
Anne E. Becker 
LEWIS KAPPES, P.C. 
One American Square, Suite 2500 
Indianapolis, Indiana 46282 
BDodd@Lewis-Kappes.com 
JRompala@Lewis-Kappes.com 
abecker@lewis-kappes.com 

Courtesy copy to: 
ATyler@lewis-kappes.com 
ETennant@lewis-kappes.com 

Kurt J. Boehm 
Jody Kyler Cohn 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
kboehm@BKLlawfirm.com 
JKylerCohn@BKLlawfirm.com 

Kevin Higgins 
Energy Strategies, LLC 
Parkside Towers, 215 South State 
Street, Suite 200 
Salt Lake City, Utah 84111 
khiggins@energystrat.com 

Barry A. Naum 
Spilman Thomas & Battle, PLLC 
1100 Bent Creek Boulevard, Suite 101 
Mechanicsburg, Pennsylvania 17050 
bnaum@spilmanlaw.com 



Brian C. Bosma 
Kevin D. Koons 
Ted W. Nolting 
Kroger Gardis & Regas, LLP 
111 Monument Circle Drive, Suite 900 
Indianapolis, IN 46204-5125 
bcb@kg rlaw. com 
kdk@kgrlaw.com 
twn@kgrlaw.com 

Robert K. Johnson, Esq. 
2454 Waldon Drive 
Greenwood, IN 46143 
rjohnson@utilitylaw.us 

Shaw R. Friedman 
Friedman & Associates, P.C. 
705 Lincolnway 
LaPorte, IN 46350 
sfried man. associates@frontier.com 

Casey Roberts 
Sierra Club 
1915 W. 18th Street, Suite C 
Indianapolis, Indiana 46202 
casey.roberts@sierraclub.org 

Teresa Morton Nyhart (No. 14044-49) 
Nicholas K. Kile (No. 15023-23) 
Jeffrey M. Peabody (No. 28000-53) 
BARNES & THORNBURG LLP 
11 South Meridian Street 
Indianapolis, Indiana 46204 
Nyhart Phone: (317) 231-7716 
Kile Phone: (317) 231-7768 
Peabody Phone: (317) 231-6465 

J. Christopher Janak 
Kristina Kern Wheeler 
BOSE McKINNEY & EVANS LLP 
111 Monument Circle, Suite 2700 
Indianapolis, Indiana 46204 
cjanak@boselaw.com 
kwheeler@boselaw.com 

Robert M. Glennon 
Robert Glennon & Assoc., P.C. 
3697 N. Co. Rd . 500 E. 
Danville, Indiana 46122 
robertglennonlaw@gmail .com 

Keith L. Beall 
Beall & Beall 
13238 Snow Owl Dr., Ste. A 
Carmel, IN 46033 
kbeall@indy.rr.com 

Jeffrey M. Peabody 

Attorneys for INDIANA MICHIGAN POWER COMPANY 
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